Uro Dl Sll . 


• J> M 


"■‘••I '■»! 


■i'uA 
* V# i V 



r*"' 


: O' 


mnwria..ltpaoo 

Mr-' 11300 

J*» Y5» 

JMH ... ffeSQQ 

*>"* ...A SOS 
Utaw ..afifB 

bRwtaaj. tftJ8 
M*IW ..H»L2S 
Mam .. Pn.300 
Utraaa . . Oh E.00 
Mate* .R2.S0 
«*Wf. .„*r.SJ» 
Pte.20 


...be 80 
S. Ante*.. Hit 6 00 
S«n . SS4.1B 
Sp« .... fajiQ 
Sn'U*a...ft ? 30 
ShbOh ..SbSJO 
■Sttwtand Sfi2-20 
1 mm... msss 
Trtoa -.0* 0.600 

T«fa» 1218 

(LAi. ...n&SO 

US*. .... ST. 50 


FINANCIAL TIME 


No. 29,555 


EUROPE’S BUSINESS NEWSPAPER 

Wednesday. February 20 1985 


World news 


Business summary 



Spanish 
airliner 
crash 
kills 148 


Stauffer 

Chemical Oil debt 

S'” Argenti 


Pledge ESS* Madrid “will 

r as $ wait for right 

hM d* w EEC terms , 


as $ ■ 
heads for 

reshuffle new peaks 


OffiSEBBOUGB-POND^ di™, 
Spain, itaim g aji 14a fied V s -, manufact uring groi 

Sard! i4 ® pwpIe m agreed to buy Stauffer Chemical 

AnmgfluKekafaj^B^v a d«l valued at SUSta. P«e 1< 
Labour Minister, Gonzalo Guzman WALL STREEP.Tbe Dow Jones 
t^oa, and a former Spanish For- dustrial average closed down L43 
eign Mmjster, Gregorio Lopez Bra- 1,28029. Section HI 
vo. 


CHESEBROUGH-POND’S, divers*- BY PE7ER MONTAGNON IN LONDON AND JIMMY BURNS IN BUENOS AIRES 

Bed US. manirfat ’h i ring group . .. 

agreed to boy Stauffer n«.mi/i»»i ARGENTINA'S le a din g commercial night still made no official -pro- cash to service the country's S45bn 

a deal v alued at ** P» g » ifl bank creditors were seeking urgent nouncements about his intentions, ~ foreign debt 

assurances from the Government of "but other Argentine officials moved less wefl-loinwu internationally, 

WALL STREET: The Dow Jones in- President Raul Alfonsin yesterday quickly to reassure the intematiop- however, is Sr Concepcion who was 

dustrial average closed down L43 at that the abrupt switch of its senior 


previously chairman of the state- 
owned Banco de la Nadon, the 
country’s commercial bank. 

The tough fine being takem. by the 


had apparently collided with a tete- ^ jLB01 >' «* 

vision transmitter on top of Mount 10,1375 10 -W25) and Y280.8 

Oiz. ; • 


Banker murdered 

in Madrid Ricardo Tejero, a senior 
board member of Banco Centr al, 
Spain’s largest private bank, was 
start dead in an attack which bore 
the hallmarks of the Basque separ- 
atist organisation Eta. Page 2 

UK copyright levy 

TEeUK Government has bowed to 
a tong campaign by copyright hold- 
ers and decided to accept foe princi- 
ple of a levy on blank audio and 
video tapes. Plage 10 

UK pft strike talks 

Top-level talks were taking pfmy in 
London in an effort to agree on a 
crucial compromise on the wording 
of National Coal Board proposals to 
end the 50-week-old miners’ strike. 
Page 16 

Israel condemned 


DOLLAR 


that the abrupt switch of its senior al financial commonity. previously chairman of the state- 

erononric team would not under- Tnte new minister will comply owned Banco de la Nadon, the 
mme the country's determination to strictly with the country's debtohli- country’s leadin g commercial bank, 
stick to its International Monetary rations although he will use his The tough fine being taken, by the 
Fond economic stabilisation pro- h^niwii expertise to argue for a mF on Brazes failure to meet its 
g rc ni me . more flexible response from the domestic money supply targets led 

" In a surprise a nn ou ncement late I MF ." said Sr Arturo ff Co nna D . a to fears last week that Argentina 
on Monday night, President Alton- smuor Governmimt economist and might face a withdrawal of IMF 

suris office said SrJuan Sonrroirille, . a dose friend of Sr Sourrouille. loan support. • 


on' Monday night, President AHon- 
sia's office said Sr Juan Sourrouille, 
44, had been appointed Economy 
Minister to replace Sr . Bernardo 


. dose Mend of Sr Sourrouille. ." loan support. 

Bank creditors were initially 

® BPOd standing 


.«.D-flURK 




DOLLAR | 


FEBRUARY 1985 * 


Y2802). On Bank of England fig- J 
ures the dollar's exchange rate in- 
dex rose to a record 1521 from 
1512. In New York it’ was DM 2221, 
FFr 101575, SwFr 2214 and 
Y28U0.Page35 


central bank-in the pi*** of Sr En- 
rique Garcia Vazquez. - 
The news game fears that 
Argentina, whose annual inflation 
rate touched 776 per cent in Janua- 
ry, was slipping out of compliance 
with the economic programme rati- 
fied by the IMF last December. The 


and Sr Garda Vazquez but by yes- 1 a 

^mtoche of^SnSfa- 

mg that the new team would get- a aiity falls due. 

sponger gnp on tte inflation that In the meantime a separate con- 
plagues foe Argentine economy. firmationfromtheIMFfcatallisin 
A Harvard-educated technocrat, order might now be needed before 
Sr Sourrouville was previously un- banks can proceed to complete and 
der secretary for pfenning and is sign foe rescheduling package 


move was seenas likely to delay foe author of Arg entina 's current agreed in principle last December. 


completion of a $20bn Mnnnaidiii 
bank rescheduling package. 

The new minister had by last 


five-year development plan which 
lays stress on the need to curb infla- 
tion and boost exp ort s to provide 


Doubt over IMF deal. 
Debt obis could end 
bang. Page H 


Irish bank law aims to 
seize IRA ransoin cash 


Israel was condemned in twin reso- erraTnur* - 

sssuwis SSS3SS byb "“ oanioeenanwdubun 

SfAMS £ 


ritories. The UN Security Council 
SXS impose sanctions on 

uram.ni ea ■ exchange rate index'- rose to 712 

_ . . > from 7L2. Jn NewYork it was 

Lebanon pressiue $u»i5.Phge35 i 

Pressure to speed up foe withdraw- GOLD lost SL75 an ounce -on the 
nl of Israeli troops from Lebanon ta Ljndon bullion market in dose at 


THE DAEL, foe Triah parliament, tional fto ntier s into foe Irifo bank- 
yesterday rushed through legisla- Ing system. 


tiori which '.will empower foe Gov- 


aal ft twitiPT * intfi tbp h^nV. poficB had di s c o vere d that a large 
g system. smi of money -the proceeds of cri- 

The' Senate, foe upper chamber ' nuna l activity by the IRA and; spe- 


enpnentfo seize an estimated I£2m : of foe partiaznent, sat specially til - cifically, extortion under forest of i 
(SLBmj'beEeved to be a ransom de- pass all stages of foe Bill, which - kidnap and murder -was in an Ir-i 
mend extorted by foe Irish Bepubli- was signed by foe President feat ' isfcbank. ' - ' 

can Army (IE^.' night. 1 : -* : -Tt has already " been moved 


SL09J5: rage 35 ■ can Army night . i ”' ! - 

GOID lost SL75 an ormce -on the - The-iatnifoicDon of an amend- . ; Tbg. sweeping, powers, isl foe! 
Izmdon bullion market to dose a t ment to 'Ireland’s anU-texocist Of- jjmgndmpnt are tempered... info 
S30XTS. it fftBKgsn gamst foe S&teAc£ etxte<r sg f^ et iffl dirTej g^ iring^banb 

rich at S39225. In New Yoik ftflCo- 17 hours of speffllatjpn that eausad . hiding societies (home loan isaor 


attacks on the Israefiforces.lfcga2 rich at S30225. teNewYoik foeGo- XI hours of speculation that eaused 

mex April settlement was S306.4IF extrmne unease in Dublin financial datkms) that they will be need ahhr f 3 a, . regQ ? c ^. ie ~ 

SfllpS Hit ifl Glllf - ■ ! (H0UQ!h(e3t .*/ . drdes yesterday morning. when terrorist omsmKatiims Vt proceedings taken by a foreign 

A Saudi Arabian bunkering ship, EUROPEAN bourses returned to Government had to an- 

foe Mohammed AhBakri 10, and a foeir record-breaking wavs as foe noance that foe Bill would be 
South Korean tanker,^ ^Hqyal Colons renewed streShof the moved by MrMichael Nomian, the 


night -“It has already "been moved 

: Tbq. swmg.powere. ^ “J 

unenfoneut are te m pere d, . wife : -Jg*£P •B[,.?S£ a ir**» t * ^ 

Wing societies (home Joan u» ^ Sfr 

ciatkms^ that foev will be need mi hr pendent ewtence as a result ofle- 


errries y p ^le rHwy m rtmfng - 

The Government had to an- 


when terrorist organisations are 
suspeeted to be involved. .The pow- 


pubfic authority in zefetian to bank- 


ers wffl lapse after three months i ” tai !"f > ! 0M . h that coun try, 
and can tmly be activated for three- V* 

month p«k)ds by specific mlnisteri- f veI “ 


bo, werehrt by missil^m foe GuE. brought a fresh round of foreign fc “* *“* al ord^Depositorswho fed that vuus daymfafo hankiiig and com- 

No injuries were reported. buying: New highs were setJn it mw flved.a fi nancial or commer- their funds" have been hnproperty nqcfelriwtes. There are fears that 

_ Frankfort, Amsterdam, Paris, Zu- caal emergency. salzad ran anneal aeahiS&SJ cxdiange control might be tight 

rich and Vienna. Section HI The authorif 


Terrorist clampdown 


The aufoarifies moved quickly 


Britain and Italy are to draft a new TOKTO stocks moved ahead after a and. * suc^foil. would be entitled 

extradition treaty aimed at ntakine dutt start as taying revived for blue -“"“J” to compmsafaon. 


seized can appeal against foe ded- » ngn*- 

■ - ^fTa.^ .wn. « ened or that a major institution or 

smn up to six years after seizure ^!,r,7v . . u 


extradition treaty aimed at making 
it easier to extradite people wanted 
for terrorist and drugs o ff ences . 
Page 2 

S. Africa arrests 

South African pofice detained al- 
most the entire senior leadership of 
foe United Democratic Front, the 
most effective legal extra-pariia- 
mentary opposition to foe country's 
white Government Page 16 

•No threat* to Walesa 

Polish Government pbyol 
down official threats against Lech 


chip issues.^ ^The Nikkei Dow mar- 1 ***** t?erB ejected ’to be • Nevmfoeless, hanks and btulding 

« . . -u.i >« lAitoii I n>nml'Unih an nrrlp.r trrww 


ket average added 72? to 12,25624. 
Section HI 

LONDON foares advanced in res- 
trained trading and the FT Ordi- 
nary index gained 7 higher at 9772. 
Gilts were little changed. Section 

in - 


served wifo. an order under foe 
amendment which obliges them to 
hand over foe money to foe Irish 


tfsnwsffiiArouid be^ed compare might be to trouble, 
to compensation. The prime question last night 

Nevmfoeless, hanks and building centred .an who paid , the money, 
societies will scnitinise foe ‘mea- T he IRA h as incrrasingly turned to 
sure to ensure that it causes no loss kidnapping and extortion amid re- 


Mr Noonan's stat«nent was as 

CTts were htile changed. Section 

Irish police had i"frirm«t i n n that a 
JAPANESE OH industry could face a -seveirifiguresum-hadbemrextort- 


nd c«*r the money to the Irish of c onfiden ce- Under foe a men d e d l»rts that it is short of funds, but 
gh Court, cm foe grounds that it . Act, if the Justice Minister thinks most of the publicised rn c-Mont* 
longed to a banned o rg a nisat i o n, that money is foe' property of an seemed to end in failure, 
dr NbahanTs statement was as HU^ai organisation he can order An attempt to kidnap Mr Galen 


illegal organisation he can order An attempt to kidnap Mr Galen 
the bank or budding society to pay Western, foe Canacfianbom bna- 
it to the High Court. n ess m a n . went wrong and one of 


msu jwoce uau m unmi m m uuo-a u w oigu uwn. nessman. went wrong and one of 

sa “seven-figure sum’’ lad been extort- The court may order a financial his Irish exe c u t ive s, Mr Don TSdey, 
ia ed under IRA threats “with a kid- ' institution to make available any was released after a gun. battle last 


combined loss of Y20bn 


^ half year ending I nap-related background," and had relevant records or documents. 

March 31 B ecau se of the weakness I been -laundered 7 ««»i*oss , interna- Mr Nrvman <niH ttu nan +vm< 


.. .. of foe yen against foe dollar, ac- 

•NO threat 1 to Walesa cording to a leading Japanese re- j 

3& RUsh Gowaamert pta^d 

down official threats against Lech PHIBRO-SAIXJMON, foe Ifew 
Walesa, i«Hw of foe banned Soli- York-based commodities and in- 
darity union, -and «igw«n<»d that it vestment banking group, suffered a 
had no intention of arresting h™- °f S130m in the final quar- 

pag«2 ter after the writeoff of tiie group's 


Kurds sentenced 

A Turkish martial law court sen- 
tenced 22 memibezs of a separatist 
Kurd group to' death for anti-state 
activates. 

Communists accused 

Greece's Socialist Labour Minister 
a ccu^ad the pro-Moscow Commun- 
ist opposition of fomenting a wave 
of strikes. Page 2 

Cow heart Implant 

A French-led team of surgeons in 
Paris implanted a revolu ti onary ar- 
tificial heart in a young cow. The 
team hope foe new type of heart, 
developed wifo Aerospatiale's spare 
technology, will be available for hu- 
mans within 14 months. 


ter after tim writeoff of tite group's TA CJ11A Ifl H 
Beaufort Sea 03. interests. This IU JLJU. " 

compares with net .earnings of 

S122mmfoel9B3 quarter. Ftige.17 BT 1C K. SHARMA IN NEW DELHI 
DEERE, world’s largest maker of 

farm equipment; plunged back into MR K PARASARAN, India's Attar- 


tevast records or documents. * year in which a police recruit and a 
Mr Noonan told the Dafi that the died. 


Indian official urges New Delhi 
to sue in U.S. over Bhopal 


The recommendation to the Gov* - The nffininl estimate of the mnn- 


lbss in its first quarter and warned neyGeneral, has recommended to eminent follows inquiries by a team "berofpe 
that its operating results would re- the Indian Government that it of senior investigators from India’s but uno: 
main under "coftddcrahla press u re" should initiate proceedings in US. Central Bureau of Investigation chief mi 
for some time. Plage 17 ' courts to claim damages from and the Madhya Pradesh state po- has said 

TAN SRI KBOO, Singapore-base* 


but tmnfnriftt figures, which the 
chief minister of Madhya Pradesh 
has said he wifi not contest, are as 


Union Carbide on behalf of the vie- lice whose report is to be pretented high as 2200. With more than 


financier, raised his^rferWhee- ^ IwtoalaamassiOT of mquuy 

lock Marden, valuing the Hong ^ocyvoacte gas last December from into the disaster. 

Kong trading munat HKsS **“ ** n»3onty- TJeconmimswii fa to be heeded 

s firZrrTZ* owned Indian subsidiary. by Justice N^ Singfa- Heann^ are 

expected to begin in the middle of 
The cause of the disaster, accord- March. - ' 


Kong trading group at HKBL37 
(3278m). The new bid is a 6 per oent 
i mp r ov em ent on an offer by Y.K. 
Pao’s Hongkong Kowloon- Wharf 


175,000 injured, it was one of the 
worst industrial disasters in the 
world. 


tpected to begin in the middle of The high-level pofice lnvestiga- 
[arch. • - - ' tion into the fosaster has based its 

The investigators that findings of sta teme n t s by Union 


^ ing to the Investigators, was foe The investigators claim that « statements by union 

17> presence of water in foe mefoyHso- there was "total and criminal fair Car** 1 ® en^loyees, _ recordsofthe 
naagnnuiq, rageza mHina i a cbmun h n i <rh» » imo" An Hie nart nf-TTnim, rartiMo company and examination of inde- 


AUSTRALIA: the Australian dollar 
hit a record low of 672 VS. cents in : 
hectic New York trading yesterday 
on a combination of economic and 
political difficulties. 


cyanaie storage teWfc This m pyi a lure" on the part of* Union finrhftte company a nd ex a mina tion of in d e- 

“nmaway reaction” that vaporised to provide against the leakage of pendent experts. 

the gas and led to foe build-up of methyl-isocyanate of the kind that ' * xi ■, 


the gas and led to foe build-up of metiqd-isocyanate of the kind that 
extraordinary pressure that even ocanred on the night of December 
ffa^wi the fi mndi qwng arpund 2 andthe'eartyinorning of Decem- 
the tank. . ber 3 1984. - • 


Continued on Page 16 

Back ground, Bank chiefs 
dismissed. Page 3 
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Grin^rao. and Sr Alfredo Concep- : wifo foe IMF whieh will not need 

don was to become president of the • fr? I E t k. formally to pass judginent on its 


By PfitBp Stephens ki London 

THE DOLLAR had another record- 
breaking run an foreign-exchange 
markets yesterday as a fresh surge 
Of investor ernififteww. swept aside 
the impact of intervention by West 
Germany’s Bundesbank. 

Sterling held steady against foe 
UjS. currency, however, and its 
overran value rose as speculative 
pressure foc u s e d on the D-Mark 
and other European currencies. 

The dollar closed in London at 
DM 32155, up nearly 2 pfg from 
Monday and 6 pfg higher than at 
foe beginning of foe week, while it 
broke new records against foe 
French franc several < mu>n«>r 
currencies. 

In New York it closed at DM 
3221, FFr 100575, SwFr 2214 and 
Y26U0. 

The pound, however, closed un- 
changed at SL0835, and gains 
against other currencies, said by 
dealers to reflect the high level of 
UK interest rates, took foe sterling 
jndre rip to 712 f rom 7L2. 

The Bundesbank's rinHnr sales 
came as the U.S. c ur rency surged in 
early trading, and they succeeded 
in temporarily braking the rise. 

But the »wwmt of the interven- 
tion -part at not more than S150m- 
indiwrted the West German au- 
thorities were aiming to smooth the 

dollar’s riw* rather *h»n making a 

determined attempt to tw pi-rp it. 

Many bankers believe that the 
streng th of the U3- currency over 
recent days has been attributable to 
growing market cmfiiiwice that 
central banks are not prepared to 
make a significant attack on the 

d ollar, 

European offmak insist that the 
Federal Reserve has been joining 
European c ent ra l banks in- tenmg 
dollars, and that its intervention 
has unmof hna s gone linnntiiwi by 
the markets. • 

There is a growing perception in 
fo*» tmri p i wrtia^gp marke ts, hmg- 
ever, that the UB. authorities are 
prepateA^o-rndte only token ges- 
tures, .... 

So while the markets remain ner- 
vous about sudden boots of inter- 
vention, foe general view is that 
such actions are likely to provoke 
only temporary setbacks for the 
dollar. 

Mrs Margaret Thatcher, the Brit- 
ish Prime Minister, who holds talks 
with President Ronald Reagan to- 
day, will emphasise the Govern- 
ment's concern over the impact of 
the dollar’s strength. 

Tbe faffing D-Mark, Page 2; UK 
pay rises, Page 10; Bundesbank 
‘ report, Page 16; Money m a rk et s, 
P&geSS 


BY QUENTIN PEEL IN BRUSSELS 

SPAIN WARNED yesterday that it 
was prepared to wait three or four 
years for foe right terms to join foe 
EEC, as the 10 foreign ministers of 
the European Community found 
themselves bogged down once 
again in internal wrangling on their 
own negotiating position. 

The Spanish attitude, spelt out in 
Brussels by Sr Fernando Moran, 
the Foreign Minister and chief ne- 
gotiator, leaves the Ten facing an 
apparently inextricable tangle be- 
tween the unfinished talks and 
t he ir own perennial budget crisis, 
wifo so early solution in sight h 

The latest ministerial meeting 
broke up last night with tbe Ten Z: 
deadlocked on foe key issue of how £7 
to incorporate the Spanish . 

fleet into the EEC’s Common Fish- .j 
cries Polity. Zj 

Ministers were equally divided on ti- 
the issue with the five main fishing ~r 
nations - Britain, Denmark, ~~ 
France, Ireland and West Germany fz 
- determined on tough restrictions rZ 
while the others urged a compro- , 
mise. ' 

Herr Hans Dietrich Genscfaer, ~~ 
foe West German Foreign Minister, 
also rejected a plan, to resolve the t? 
Community’s shortage of cash, in- 
stating that increased contributions fz 
can be paid only after Spain and 
Portugal join. 

His hard line was spelt out des- ^ 
pite an appeal by foe European 
Commission for an argent decision 



Herr Hans Dietrich Genscher 

on the budget question, which cuts 
farm and regional-policy spending 
back to last year's levels. 

It might also present new obsta- 
cles to foe payment of Britain's pro- 
mised Ecu lbn (S623m) budget re- 
bate, according to several member 
states, who fear that special pay- 
ments to the UK will not be ap- 
proved by their national parlia- 
ments. 

Tblks » ra/mg foreign minis- 
ters failed to produce any new pro- 
posals to pat to either Spain, or Por- 
tugal on foe three remaining issues 
of agriculture, fisheries social 
affairs. The best the negotiators 
could manage was a round of infor- 
mal discussions, and a dinner last 
night • 

Confirmed on Page 16 
CAP and Britain, Page 15 


Olivetti to buy stake 
in Britain’s Acorn 

BY JASON CRISP IN LONDON AND ALAN FRIEDMAN IN ROME 


OLIVETTI, ft^iwiJing Italian com- 
puter and . office equipment compa- 
ny, is to take a substantial minority 
stake in Acorn, foe troubled British 
microcomputer company. - - ~ — - 
The deal ,has-hees;reflched- 12. 
days after Acorn suspended deal- 
ings in its shares at 28p. Olivetti is 
expected to pay QOm to £15zn 

half of the shares in Acorn, which 
was capitalised at just over £30m at 
foe time of suspension. 

Olivetti, Acorn and its new finan- 
cial advisers, Close Brothers, re- 
fused to comment on foe deaL A 
formal announcement however, is 
expected tins morning. 

In six years Acorn, which sup- 
plies sophisticated computers to the 
education and home market, tiffed 
sales to 6882m Its raain product ta 
foe highly successful BBC Micro. 
The money from Olivetti’s stake 


wifi relieve Acorn’s cash flow prob- 
lems which were largely the result 
of high stocks of its cheaper Elec- 
tron home computer which had 
weak pre-Christmas, sales. The 
move may also give Acorn access, to 
Olivetti’s substantial European dis- 
tribution network lot its new busi- 
ness computers. 

Olivetti is expected to buy the 
88m shares in Acorn which are au- 
thorised but not issued; this would 
imply a price of about 17p a share. 
Acorn would be required to hold an 
extraordinary general meeting to 
approve the issue. 

If foe deal goes ahead in this 
way, Acorn's founders, Mr Chris 
Corey and Mr Kerman Hauser, 
would have their 97 per cent hold- 


)lhretti has a long-established 
Continued on Page 16 



“Tkats the difference 
with Standard Chartered” 


Success in international business has a Jot 
to do with, having the right connections. 

And very few banks indeed can offer you as 
many as Standard Chartered. 

As one of Britain’s largest banks, and 
specialists in international business, we have 
over 2000 brandies in more than 60 countries. 
All linked by common systems and the latest in 
telecommunications technology. And all staffed 
by people to whom international trade ta a way 
of life- 

The result is that when you deal with 
Standard Chartered, you deal with people who 


understand your problems and can supply 
solutions. 

Delayed payments become an occasional 
rarity rather than a constant headache. 

International cash management that enables 
you to use funds more efficiently becomes a 
reality rather than an objective. 

And whether you need a mote competitive 
foreign exchange dealing service, better-tailored' 
trade finance, or more productive advice and. 
introductions around the world, you'll find the ■ : 
service you want under oneroof 

Ours. 


Standard ^Chartered 


Direct ba4kg, worldwide 

Standard Chartered Bank Head Office: MOments Lane, London GC4N7ABL 
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EUROPEAN NEWS 


Financial Times Wednesday February 20 19^5 


Mideast talks shrouded in secrecy 


BY PATRICK BLUM IN VIENNA 

U.S. AND Soviet officials met 
in Vienna yesterday for a two- 
day exchange of views on the 
Middle East, the first direct 
contact between the super- 
powers on the situation in the 
region for more than seven 
years. 

The talks, which took place 
at the Soviet embassy here in 
an atmosphere shrouded is 
secrecy, are being held against 
a background of renewed efforts 
to find a diplomatic solution to 
the intractable Arab-Israeli 
conflict. 

Last week's agreement be- 
tween King Hussein of Jordan 
and Mr Yassir Arafat, the leader 
of the Palestine Liberation 
Organisation (PLO> on a joint 
approach to the Middle East 
problem was expected to 


figure prominently on the 
agenda of the talks. 

Though King Hussein arrived 
in Austria shortly before the 
end of yesterday’s meeting, he 
left immediately for Zuers. a 
ski resort in Western Austria 
about 500 kms from Vienna. 
UJS. officials said the King was 
not expected to participate in 
the Soviet-American talks. 

The two delegations, led by 
Mr Richard Murphy, UJ5. Assis- 
tant Secretary of State for Near 
Eastern and Asian Affairs, and 
Mr Vladimir Polyakov, head of 
the Soviet Foreign Ministry’s 
Near East department, declined 
to give any details of the sub- 
stance of their five-hour talks 
yesterday. 

However, statements are 


expected to be issued separatley 
in Washington and Moscow after 
today’s concluding session, 
which is due to be held at the 
American embassy. 

U.S. officials emphasised be- 
fore the meeting that it was an 
exchange of views and not a 
negotiation. The talks were, 
aimed mainly at reducing the 
risk of a U.S. -Soviet confronta- 
tion in the Middle East. 

The Soviet Union was ex- 
pected to renew its ' v all for an 
international Middle East peace 
conference of all parties to the 
conflict, including the PLO. But. 
judging by statements made 
before the meeting, this would 
be rejected by the U.S. in the 
absence of Soviet diplomatic 
recognition of Israel and better 
treatment of Jews in the Soviet 


Union. 

David Lennon adds from Tel 
Aviv: Israeli officials have 
stressed during the past few 
days that the 'Soviet Union 
could not be expected to- play 
any constructive role in a 
Middle East peace settlement 
unless it restored its diplomatic 
ties with Israel, which were 
broken in 1967. 

The officials claimed that they 
had received assurances from 
Washington that the UJ5. had 
not changed its opposition to 
the idea of convening an inter- 
national conference to discuss 
the Arab-Israeli disputes 

They stressed that the only 
way to make progress towards 
a peace settlement was through 
direct negotiations between the 
parties concerned. 


Row erupts over Dutch broadcasting plans 


BY LAURA RAUN IN AMSTERDAM 


DUTCH PRIVATE broadcasting 
networks have reacted angrily 
to details of the proposal by 
Mr Eelco Brinkman, the 
Culture Minister, to privatise 
part of the Dutch Broadcasting 
Corporation next year. 

The eight networks fear that 
thepian, under which the Cor- 
poration’s production facilities 
will be hived off, will raise pro- 
duction costs so much that in- 
sufficient money will be left to 
ensure quality programming. 
The broadcasters also believe 


they will not bave enough say 
in the day-to-day running of the 
new production company that is 
to be created. 

The Culture Minister's plan, 
which was originally unveiled 
last year, is currently being 
reviewed by broadcasting, Press 
and judicial bodies before being 
debated in Parliament. Private 
broadcasters, who provide pro- 
gramming on the government 
channels, have always been 
opposed to the plan in principle. 

Under the proposals, the 


Corporation would be split in- 
to three parts — an independent 
body vdth supervisory powers, 
a programming foundation to 
oversee content and a separate 
production company. 

Half of the shares in the 
latter, which would be called 
the Dutch Audio-visual Com' 
pany, would be held directly by 
the state and the other half by 
the broadcasting channels them- 
selves. The Audio-visual Com- 
pany itself would have the 
power to issue shares, which 


could be publicly traded. 

Television broadcasters would 
be obliged to spend at least 
three-quarters of their produc- 
tion budget with the Audio- 
visual Company although the 
remaining quarter could be used 
in the private sector. Radio 
broadcasters would be required 
to place all their production 
with the new company. 

Production fees would be 
fixed but tbe company's cor- 
porate profits could be distri- 
buted to shareholders. 


Spanish bank 
executive shot 

A SENIOR board member of 
Banco Central, Spain's largest 
private-sector bank, was shot 
dead in a garage in Madrid 
yesterday in what Sr Jose 
Barrionuevo. the Interior Minis- 
ter. said appeared to be an 
attack by Eta. the Basque 
separatist organisation, writes 
David White in Madrid. 

Sr Ricardo Tejero. was a 
general manager of the bank. 
A spokesman for tbe bank said 
there was " no motive or 
reason ” for the killing, and 
that Sr Tejero had received no 
threats and had no bodyguard. 

The choice of a businessman 
outside the Basque region as a 
target appears to mark a turn 
in Eta's tactics. Last year, two 
industrialists in Madrid and 
Seville were assasinated by the 
fringe left-wing group Grapo. 


Athens assails ‘political’ strikes 


BY ANDR1ANA IERODIACONOU IN ATHENS 


THE GREEK Labour Minister, 
Mr Evangelos Giannopoulos, has 
accused the Communist opposi- 
tion of fomenting a wave of 
strikes, ostensibly about pay, for 
political reasons. 

A three-day strike by bank 
workers began yesterday, while 
tax inspectors are planning to 
stop work on Friday. Textile 
and construction workers, but, 
taxi and lorry drivers will also 
be involved. 

The Socialist Government has 
been at daggers drawn with the 
Communists since the unveiling 
of a new electoral system in 
January. This failed to meet 
Communist demands for direct 
proportional representation in 


the general elections due before 
the end of the year. 

The Communists, with about 
11 per cent of the Greek vote, 
won only 13 seats in the 300- 
member Parliament under the 
reinforced proportional system 
used in the 1981 general elec- 
tion. They hope to increase 
their parliamentary strength 
substantially by directly linking 
vote strength to seats and then 
press for a coalition with the 
Socialists. 

Mr Giannopoulos, Is now 
accusing the Communists of 
using economic weapons to 
wage a political war against the 
Government by encouraging 
trade unions which they con- 


trol to strike. The party’s 
influence in the union move- 
ment is believed to be sub- 
stantially greater than its elec- 
toral strength. 

Officially, workers striking 
this week are opposed to this 
year’s collective wage agree- 
ment between the Government 
and the Socfelist-controZIed 
General Con fede ration of Greek 
Workers (GSEE), which repre- 
sents Greek unions. The agree- 
ment, which does not allow 
Wage increases this year but 
foresees the linking of wages to 
inflation, has not been en- 
dorsed by Communist members 
Of the GSEE leadership, nor by 
Communis tuitions in the Con- 
federation. 


Threat to 

Walesa 

recedes 

By Christopher Babins lu fas 
Warsaw 

THE POLISH Gov e r nm ent 
yesterday moderated its 
threats against Mr Lech 
Walesa, leader of the banned 
Solidarity union, and sig- 
nalled that it had no inten- 
tion of arresting Ua. 

However, Hr Jerzy Urban, 
the government spokesman, 
said that the law would be 
applied “ with moderation, 
but in a determined way” 
against three other union 
leaders under arrest: Hr 
Bogdan Lfs, Mr Adam 
BUchnik and Mr Wladystaw 
FTasynJnk. 

Last Saturday Mr Walesa 
was called into the Gdansk 
prosecutor’s office and toHI 
be would face arrest If he 
continued to call for a token 
general strike a g a ins t food 
price irises oa February 28. 
Mr Walesa responded by 
repeating Ids call for protests. 

Yesterday, however. Mr 
Urban chose to ridicule Hr 
Walesa and claim that he was 
courting arrest to gain publi- 
city. 

“ Mr Walesa dreams of 
finding himself behind bars 
so that he might become 
more visible,” Hr Urban said, 
implying that the Govern- 
ment was not inclined to 
grant him such a wish- Asked 
whether Mr Walesa could be 
arrested at any rime, Hr 
Urban said: “ My statement 
implies quite the opposite.” 


French plutonium to 
be flown to Japan 


Gromyko hits 
out at U.S. 

HR ANDREI GROMYKO, the 
Soviet Foreign Minister, yes- 
terday condemned Washing- 
ton's approach to superpower 
arms t alks next month as- 
light-hearted and hypocriti- 
cal, Reuter reports from 
Moscow. If the negotiations 
failed, the US. would he to 
blame, he said. 

Nate leaders appeared to be 
addicted to the arms race, he 
claimed. 

“The Hg&tJteartedfiess with . 
which certain circles of the 
US. approach the negotia- 
tions ... deserves to he 
sternly condemned,” he said, 
referring to three-tier arms 
stockpiles, the easier it is to 
come to terms with their 
reduction.” 

He added: “The hypocrisy 
of such statements cries out 
at you.” 


BY DAVID MARSH IN PARIS 

j JAPAN SEEMS likely to opt 
j for delivery by air of the size- 
able quantities of plutonium 
scheduled to be transported 
from France in coming years, 
believi ng this is safer than sea 
transport 

Japanese electricity utilities, 
which are among the most Im- 
portant clients of Cogema, the 
French nuclear fuel group, are 
} due to take delivery of increas- 
ing quantities of plutonium 
under contracts to reprocess 
burnt uranium fuel, carried out 
at France’s nuclear complex at 
La Hague on the Cherbourg 
/ Peninsula. 

f Following completion -of a 
: FFr 50bn <£454bn) expansion. 

■ tbe La Hague complex — being 
a financed partly by the Japanese 
j — ten Japanese utilities are due 
• to lake possession of about 26 
, tonnes of plutonium over the 
' decade starting 1988-89. 

I An initial cargo of 250 kg of 
' plutonium, which was sent by 

■ ship from Cherbourg to Japan 
j last October for use in the coun- 
: try’s experimental Joyo fast 
\ breeder reactor, attracted large- 

scale controversy. 

■ The shipment was the subject 
of elaborate security precau- 
tions and was thoroughly vetted 
by the UJ5. Precautions In- 
cluded warship escorts and 
tracking by surveillance satel- 
lites. Plutonium presents risks 
from the points of view of tost - 
icaty, radioactivity and possible 
diversions for bomb-making. 

Japanese officials have appar- 
ently come to the conclusion 
that speedy and discreet aerial 
transport poses fewer ' dangers 
than a long sea journey- half 


way around the world. 

M Jean - Pierre Bougeau, 
Cogema ‘s commercial director, 
said yesterday it was “ very 
probable ” that future transfers 
would go by air. although: mo 
date had been set for the next 
delivery. ’ • 

Part of the plutonium Japan 
is due to receive from the 
French in coming years Is likely 
to be transported in the' farm 
of mixed oxide fuel (Max). 
Made up -of a, mi x tu re > of 
plutonium / and . un-enriched 
uranium at present -discarded 
by the nuclear industry, Mox 
fuel assemblies are at present 
manufactured on a small scale 
in Belgium, West Germany and 
France. They are 7T 
developed commercially \ by 
nuclear fuel companies partly 
to bum up the stocks of 
plutonium that would otherwise 
accrue in coming years. Mox 
shipments to Japan could start 
as early as next year. 

Cogema officials point out that 
air transport of plutonium will 
be carried out with - h ig h 
security containers likely to 
stand up to crashes,- .Plutonium 
Is being -transported increasingly 
around Europe by rail and road, 
and long-standing transfers- of 
military plutonium between 
Britain and the TJJSL have prob- 
ably been carried out by air. 

Cogema- yesterday gave 
liminary details of its • ___ 
results. Turnover stabilised at 
about FFr lTbn. and the group 
now services 110 nuclear 
reactors" around the ' world 
through its natural uranium, 
enrichment, reprocessing and 
fuel fabrication activities. 


Turmoilin 
Ireland 
over 


L •' * • • - i * - 


Italy and Britain plan to 
make extradition easier 


BY JAMES BUXTON IN ROME 

BRITAIN and Italy are to start 
work on a treaty aimed at 
making it earier . to extradite 
people wanted for terrorist -and 
drugs offences. Mr Leon Britton, 
the UK Home Secretary, an- 
nounced the news here yester- 
day after talks with Sig Mino 
Marti naTToli, Italy’s Minister of 
Jnstice. 

Problems with the existing 
extradition treaty have been 
mounting, and Italy is believed 
to want several Right-wing 
terroris t suspects sent back 
from Britain. 

The treaty 


does not cover 


terrorism or drug trafficking, 
and Italy finds the UK-procb 
dares difficult to apply. While 
a new pact is being -drafted, 
Britain will help Italy make its 
extradition applications more 
likely to be more acceptable 
to British courts^ Mr .Brittan 
said. 

He would not be -drawn on 
whether there were Italian 
terrorist suspects in Britain. - 

Italy has found that' British 
courts require a much higher 
standard of pnma facie evid- 
ence that a serious offence has 
been committed than do its own 


Soviet officials criticised 
for shortfall in oil output 

BY PATRICK COCKBURN IN MOSCOW 


THE SERIOUSNESS with the 
Kremlin views the fall in Soviet 03 
output to B13m tons last year has 
been underlined by the heavy criti- 
cism of Communist Party and state 
officials, as wefl as local managers, 
expressed at a party meeting in tbe 
key oil province of Tyumen last 
week. 

The slow development of the Tyu- 
men oilfields, scheduled to produce 
385m tons of crude this year under 
the present five-year plan, is attri- 
buted to a failure at all levels to 
cope with the difficulty of extract- 
ing oil from less accessible deposits. 


The meeting was a t tended by Mr 
Vladimir Dolgikh, the Politburo 
member responsible for energy and 
heavy industry, who heard an ac- 
count of the failure of capital con- 
struction to keep up with the devel- 
opment needs of the Ttyumen oil- 
fields. 

The difficulties facing the oil in- 
dustry have already led to person- 
nel changes. Mr Vasily Dmkov was 
recently appointed oil minister and 
Mr Vladimir Chirskov head of the 
key ministry of construction for pe- 
troleum and gas indusfay enter- 
prises last year. 



It emerged yesfcday that two big 
British accountancy firms, Price 
Waterhouse, and Dekritte’s, have 
agreed to sponsor fee campaign. 
The UK Department erf Trade and 


BY CHRISTIAN TYLER, TRADE EDITOR, IN LONDON 

THE BRITISH Government has system and to circumvent "vohm- it will sot be constrained by Coin- 
been given a list of between 200 and tary” export restraint agreements, munity rules about incentives. 

400 Japanese companies, mostly Ministers are keen to attract 
snail or medium-sized, that want to companies in the field of famftb 
set up subsidiaries in Europe. care, robotics and other advanced 
The list has been provided by Ja- electronics that could contribute to 

pan's Ministry of International the "reiiriimtrialisatitra" of Britain __ 

Trade and Industry (Miti), which is as well as create new job opportune Industry's Invest in Britain Bureau 
said to be keen to cooperate with ties. Britain is already the major has invited banks, airlines, ship, 
an investment promotion campaign host to Japanese direct investment ping, companies and others to can- 
to be formally launched by tbe. UK in Europe. tribute a total of Elm (SLlm) in 

in April The promotion campaign is in re- cash or kind on teg] of the elm that 

Japanese co-operation can be ex- ply to what is seen as mounting the Government is to spend an the 
plained by Mitfs desire to minimise continental competition for foreign nine-month sales drive, 
the political friction caused by Ja- investment Even France, tradition* . Although no target has been set 
pan’s persistent trade surplus with ally hostile in foreign investment, for increasing Inward investment, 
the EEC and by the wish of some has signalled a change of heart the British Treasury has insisted 
Japanese companies to get inside Spain is seen as another big compel that the results of the campa ign 
the EEC’s common external tariff titor, because until it joins the ETC should be m on it or ed 


up Swiss inflation 


ZURICH - The strong dollar is the high dollar was also playiofi * 
boosting import prices and causing key hole. .■ ’. 7 

a deterioration in Swiss inflation In its latest monthly economic’ re 

which rose sharply in January, ac- port, Credit Suisse said the xttua- 
carding to commended bank econo- tion was a cause of concern and 
mists. added that the weak Swiss franc - 

The year-oa-year rise in whole- was producing inflationary pres- 
sale prices leapt to 3 J per cent in sures untie import yifle, - •••*■' 

January from 2.4 per cent in De- 'Quite how acute these pressure 
cember, and the rise in retail prices are can be seen from the faet that 
was 3.5 per cent compared with ZS import prices have been increasing 
per cent at a rate of over five per cent at a 

They said particularly cold time when the dollar price of raw 
weather last month had contributed materials is dedining," itsaid. . - 
to the rise in both indices, mainly Credit .Suisse said this situation 
because of h i gher heating oil and could lead to a deterioration in tbe 
vege table prices. They added, bow- prospects for -both interest rates 
ever. that imported inflation due to and the Swiss economy. 


By Brendan Reman In Dublin 

THE ;SISH J*nrltimnu k 
expected to do - something 
tonight which "It bat never- done 
in its 63-year tagsiiity.’Ir will 
pass ., a me asure directly con- 
trary^© the. wishes, of Ireland's 
Roman Catbolicilnerarcby. 

- Not that the issue fcseotirely 
certain. prime Minister Garret 
FitzGerridandhls nunkste^wjU 
be rfightingto the teat udnute 
to retain * majority ! Or theft- 
family planning BUL-given that 
four government backbenchers 
have said they vnU/rete against 
it.- 

The Iesfislatioiils‘an attempt 
to amend Ireland’s restrictive 
regulations concerning 
medical contraceptives sttch u* 
sheaths and spermicide ft ins 
coincided, however. with a pa^ 
ticulartymtenseboutofnational 

soul-searching oa the peremrial 

question <of the. Irish suidser. 

: For -the past sit^wee^ rthe 
country has watched fn horrified 
fascination' 'as' a/supposedly 
straightforward publi c, inqalr y 
into the police /investigation 

a 

to women, illegiamacy,*<hft tery 
and. sex.- ■ . ' . . 

The ■“ Kerry RaMe* case” has 
generated extraordinary- pas- 
sions and the facts behind/ it 
are strange. •. • •• .y 

.A murder inquiry began test 
April when an infant's body 
was found oB r-boidi near 
Cahircfveen. A’ 'Miss. Joanne 
Hayes and her fimffy " were 
questioned ' beca use it " was 
known she was having' an affair 
and xas reported to- he -preg- 
nant - '■''•'■Z- ■•••Vi; 

Members of her famfiytold 
the police that Miss Hayes J»§d 
had. a baby in the fks Oy farm- 
house and that- it -had been 
murdered. Mira /Hayes - Insisted 
she had delivered the baby her- 
self; outside. : and • ; that it 
appeared to be dead. She had 
ft it ln a fleldr 
Blood tests, however, showed ' 
that the baby on the beach was 
Mood grotm ^ . ^ 

Hayes and iter lover were, both 
group O. Another search of the 
Hayes farm revealed r * second 
dead baby which turned out to 
he blpqd ./group O..,-' 

There was public outrage that 
people could apparently confess 
ter a crime they could hot have 
committed ^and-when an inter- 
nal police inquiry, failed to .find 
sri, tm* Government 


Turkey’s 
trade gap 
widens 

By Our Ankara Correspondent 
TURKEY’S TRADE deficit 
widened slightly last year, 
according to provisional 
figures, even though exports 
rose 24 per cent. The deficit 
is reckoned at $3.6bn 
(£X25hn), well above target, 
and compares to S3J5bn in 
1983. 

Exports totalled ST.lbn, 
against 55.7bq the year 
before. Tbe Increase is 
largely a result of export- 
oriented policies adopted by 
Prime Minister Tnrgut Oral, 
However, imports grew by 
16 per cent to S10.7bn. 
Import demand was sluggish 
in 1982 and 1983 largely 
because of the decline of the 
lira. But the Government has 
lifted restrictions on imports 
of many categories of luxury 
goods, and consumer items—- 
The main Interest, how- 
ever, centres on the as yet 
unannounced current account 
deficit which was $2.1bn in 
1983. There have been re- 
ports that it could be as high 
as SSAbn. baring readied 
Sl.Sbn by the end of 
November. 

This would be a severe 
disappointment for the Gov- 
ernment which hoped to 
bring It well below $2bn_ 
Officials say the method of 
calculating the current 
account may be revised to in- 
clude deposits placed with 
tbe Dresdner Bank In West 
Germany by Turkish ex- 
patriate workers under a 
scheme which allows the 
Turkish central bank to make 
use of (heir funds. 
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David Barchard and David Buchan report on the new strains besetting Turko-Bulgarian relations 

Ankara tries to temper outcry 
over effort to ‘Bulgarise’ Turks 


TODAY the Turkish Parlia- 
ment goes into secret session to 
debate the severe new strain 
placed on relations with 
Bulgaria by that country’s 
fresh drive to " Bulgarise " its 
800,000-strong ethnic Turkish 
minority. 

Last week, the Turkish 
Government recalled its ambas- 
sador from Sofia. This week it 
publicly stated that Turks In 
Bulgaria were under pressure 
“ to change their names and 
religion " and, yesterday, it 
called in the Bulgarian am has- 
sador in Ankara, who claimed 
the problem was a fiction of the 
Turkish and international 
Press. 

If that was so, the Turkish 
Foreign Minister retorted. Sofia 
had no reason not to let 
Turkish diplomats and journa- 
lists into the main ethnic 
Turkish areas in the south oast 
and north east of Bulgaria. 

It is the growing publicity 
given to the plight of the ethnic 
Turks that has, to some extent, 
forced the hand of the Turkish 
government, which is. for a 
variety of political and economic 
reasons, keen to play the cur- 
rent crisis with Bulgaria as cool 
as it can. Mr Turgut Oral, the 
Turkish Prime Minister, has 
warned against “impulsive 
behaviour” and said a negoti- 
ated solution, induding perhaps 
a new emigration agreement 
with Bulgaria, would best serve 
ihe interests of all Turks. 

For its part, Bulgaria has pub-, 
tidy rebutted allegations that It 
is mistreating its ethnic Turks. 
Privately, however, it has tried 
to smooth over the rift with 
Ankara, asking, for instance. 
Sir Geoffrey Howe, the British 
Foreign Secretary, to pass on a 


concilatory message when he 
travelled from Sofia, to Ankara 
last week. 

The message, from Mr Peter 
Mladenov, the Bulgarian 
Foreign Secretary, carried the 
implicit admission that there 
was indeed a “ problem,” 
though not on a scale, he said, 
that should perturb ** friendly ” 
Turko-Bulgarian relations. The 
question of ethnic Turks chang- 
ing their names to Slavic ones 
was a “ private " one. It would 
not affect their religion, he said. 

The latest “ Bulgarisation ” 
drive seems to be the final stage 
of a five-year campaign to issue 
all Bulgarian citizens with new 
identity cards in advance of the 
next population census in 
December. There has been no 
independent verification of 
reports that police may have 
used force or that as many as 
500 ethnic Turks have been 
killed resisting any such force. 
But It seems evident from 
stories percolating from the 
often scattered rural areas 
where the ethnic Turks live that 
they have been under strong 
pressure, psychologically at 
least, to change their names on 
the new cards, from Mefaemet, 
for instance, to Mikhail. 

The same tactics appear to 
have been applied in the early 
1970s, to a group of some 
120.000 Bulgarian Moslms, or 
Pomaks as they -are known. 
These are ethnic Bulgarians 
who are Slav speakers but who, 
during the long Ottoman occu- 
pation of Bulgaria, adopted the 
religion and the names of their 
Turkish overlords. The Pomaks 
are concentrated in the south 
along with larger ethnic Turk- 
ish communities. 

The general Bulgarian policy 


of erasing minority identities 
goes back somewhat further to 
the mid-1960s, when the 200, 000- 
strong Macedonian minority in 
the west of the country ceased 
to be recognised in the census. 
Tbe same goes for the onee-large 
gypsy minority. At present only 
two very small minorities, 
Armenians and Jews, still have 
official organisations - and 
printed publications. The aim 
would appear to be for the cen- 
sus to be able to represent Bul- 
garia as virtually ethnically 
pure by the end of this year. . 

There are clear restraints on 
Turkey's ability to oppose such 
a policy. The Turks perceive 
that Soviet backing for Bulgaria 
gives them tittle chance of win- 
ning much through confronta- 
tion and there could be a great 
deal to lose. 

Bulgaria supplies western 
Turkey with between 3 and 4 
per cent of the total annual 
electricity consumed under 
an arrangement which was 
originally Intended to be tem- 
porary 

Furthermore, energy imports 
from Bulgaria will increase 
when a spur of the Soviet nat- 
ural gas pipeline is built to meet 
the needs of industry in Turk- 
ish Thrace and the Marmara . 
region. 

The Bulgarian and* Turkish 
economies are interlocked in 
other ways — fleets of Bulgarian 
lorries travel across Turkey's 
highway system on their way 
to Iran and the Arab countries 
and Turkey is anxious that they 
should continue to do so. 

Pragmatic considerations 
aside, however, feelings 



high in Turkey because of the 
large numbers of Turks who 
have been migrating from Bul- 


garia to Turkey since the 1920s. 

Their numbers can only be 
guessed at but they make up a 
major element in w e s t ern 
Turkey’s towns and villages. 
Other Turkish immigrant 
families from Yugoslavia, the 
Caucasus, other parts of the 
Soviet Union, and from Greece, 
make up an even larger slice 
of 'Turkish society. All these 
families have vivid memories of 
persecution and eviction and 
tend to feel an instinctive 
sympathy for the beleaguered 
Turks of Bulgaria. 

Two programmes to reunite 
divided families since 1950 
have brought several hundred 
thousand fairly recent arrivals. 
But life has not always been 
easy for them in Turkey. 
Because they are at the bottom 
of f he pile in a country with an 
run . estimated 20 per cent nnem- 


by Turkish official fears that 
the new arrivals might be. pene- 
trated by Bulgarian intelligence 
agents- - 

Despite this, emigre groups 


never reached the Turkish 

rrCSS. 

What Ankara is probably 
anxious to avoid is * n y. 


an explanation, 
ordered a public inquiry. 

As if the^ facts were not 
the.iXK^xliyit- 

■^nver- 

night, the Jwrristers represent- 
ing ttie pbKcejfound themselves 
the most unpopular men In 
TreJandhecause of theiraftenaps 
to discredit Miss Hayes as a 
promiscuous woman who might 
f-have had more than one lover 
:kud gfyen birth to twins. 

The tribunal united conserva- 
tive .clergy and militant 
feminists. Priests complained 
about the detailed expose of 
people's sex lives* while 
women’s groups! said it. all 
showed • . prejudice .against 
women and exposed die lack of 
proper sex education and com 
traceptive advice. ■ 

.Iris not perhaps the’ best 
time to try to amend thefamfly 
planning laws; with- emotions 
running high, : ;huf Dr. Fitz- 
GerahTs coalition had good poli- 
tical' reasons- for its timing. The 
Government : has improved its 
standing: with its own suppor- 
ters after a relatively popular 
budget last month, and needs to 
deliver something on its pro- 
mise to be an agent of social 
reform, : • . 

Wbat ministexs may hot have 
anticipated 1% the degree to 
which the Catholic hierarchy 
would make the BUI a- test of ' 
the Church’s role in Ireland of 
the lflSOS. • - 

The Church itself is going 
through something of a crisis. 
The Irish: are still the most reli- 
gious people in Western; ' 
Europe, but observance 'Is -:de- 
dining, especially, among : the 
young. Sexual behaviour, no . 
longer seems noticeably "dif- 
ferent from that in other Wes- 
tern countries. : : — • ; 

The bishqps are desperate to " 
show that religious decline is 
not an inevitable' consequence 

of . prosperity and urbanisation- 
Behind the cohfraeeptfv'e7is$ue J 
lies tiie bigger question for the 
Church of divorce;. • which.' is ' 
illegal in the Republic. y r y- ■ 
The- general- feeling is" that 
the bishops havfc-.oveiplayed 
their.. band* The apocalyptic 
views of the Archbishop; of 
Dublin,. Dr Kerin : M'Namara, 
who forsees rampant prtnais- 
cuity, illegitimacy: and~veneral 
disease if the Bin : is passed, 
.hardly square .with :.a . measure 


have been urging the Govern- Turkish public opinion on the 
ment to take in an of- the Problems, of the ethnic Turks, 
Bulgarian Turks — a -solution of the kind which happened in 
which would be in line with. Cyprus in 1934 and destroyed 
practice since the late 19th *"o decades of good working 
century relations with Greece. 

But in the Turkey of. the _ There may be other anxieties. 


kind of pe rmanent fi xatioh"of I TfK** 

-i. — s tole for over-18s : -to obtain 

contraceptives without' (a. pre^ 


cription. 

' The stakes.; are'lngli for' the 
Prime - Minister. He- Is -in- na 
doubt , that this legislation.:, has 
become an issue on what -kind 
of society ^ the “Bepubbc^ is lb 


^O^ absorptlon of 800 .000 or Talk of. the events in Bulgaria * become. He JnLentb^to can? on. 

, has revived the more or less ' if defeated but rthe damage, to 

discussion in the , fits - reputation / would'--. be 
Turkish Press of the plight of terminal,' I . . 

»ne dls T urkler" — Turkish 1 • 'Ihe opposition . Sees :ha. res- 
communities in ihe - Soviet . son to give the -Government a . 
an i. elsewhere \ clear rmrand-wiD whlp Its MPs 

w /| s ‘ e .’ ' the allegations . of | in - against/the measure, albeit 
atrocities in Bulgaria raise j "with a certatn shamefacedness. . 
humanitarian considerations i One " W ^te^gbvwrrunein: : hack- - 
that no Turkish Government' I betaepers -’wfiirvwlH ' joln/them 
can afford "to overlook. - .no 1 once 'stfJd/ifrere was : no .sex in- 


more refugees looks impossible. 

Turkey is thus eager to find 
some way of defusing the situa- 
tion. . 

It has in the past overlooked 
or played down almost equally 
emotive, difficulties with Bul- 
garia— for instance the blatant 
effort to “ destabilise ” It by 
channelling arms and' money to 


ployznent finding jobs can be 
hard. The search, until 
recently, has been made harder 


both ^?i?hf and^Srt^hlfSlJ^thi Government is eager to- Irelaria" before televisio^«ow 

poui night ana. Left before the- let good worklne relatione with thAr* aFrrf 'inanne 


lfliwi titMuwiM. ■ fu-ii workln ^ relations with: thert is tel evisiop. and 'Joan ne 

1980 military takeover, as well neighbouring countries fall prey J Kayes. "a "nervous Parliament 

a revl V«d fo. pan-Turkish . 'must uy_'td face, up 
age scandals, some of which inedenUsm. • j implications. ■- 
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Pressure mounts on 
Israel to speed up 
Lebanon withdrawal 


BY DAVID LENNON IN TEL AVIV 

PRESSURE to speed up the with- 
drawal of Israeli troops from Leber 
mm is growing after intensified 
guerrilla attacks on the Israeli for- 
ces. At the same time, the army is 
urging the use of harsher retalia- 
tion against the guerrillas and their 
supporters in the Shia Moslem vil- 
lages in southern Lebanon. 

Prof Amnon .Rubinstein, +>»» 
Communications Minister, sent a 
letter to Prime Minister Shimon 
Parcs yesterday, flatting for ^ quick- 
er withdrawal in the light of the in- 
creasing casualties being suffered 
by Israeli forces. 

He wa s expressing the feelings of 
a growing number of Israelis that 
there is no point in prolonging the 
planned pull-out when there is 
n othin g to be gained from the delay 
e xc e pt pain and an guish over the 
continuing death toll. 

The military are frustrated by the 
success of the Lebanese resistance 
whose operations claimed three 
lives this week and four last week. 
The senior army echelons are parti- 
cularly disturbed that two colonels 
were among recent fatalities. 

Senior officers in T^hanmi were 
quoted on Israel Radio as saying 
that the security situation was dete- 
riorating rapidly. Another Israeli 
soldier was wounded yesterday in 
one of three guerrilla attacks in 
southern Lebanon. The radio also- 
quoted ordinary soldiers as saying 
that they should be withdrawn im- 
mediately because of the price in 
casualties which they have to pay 


A$ suffers sharp decline 
against major currencies 


BY LACHLAN DRUMMOND IN SYDNEY 


THE AUSTRALIAN dollar went in- 
to free fall yesterday, closing 5 J2 per 
cent down against the HE. curren- 
cy, giving an all-time low in trading 
and falling sharply against other 
major currencies. 

At the close of trading fc Austral- 
ia the local unit was down to a mid- 
rate of 70.5 U.S. cents, a fall of 193 
US. cents fromtheprevious night's 
dose. It was also almost 2 .UE. 
cents below the dayfe opening 
quote, but 30 basis points better 
than the afl-time low. -against the 


dollar of 70.1 UJS. cents reached 
during trading. 

Despite yesterday’s dramatic col- 
lapse and an overall 13.5 percent 
decline since the start of the year - 
the bulk in the current month - the 
Government and reserve banks 
have held bade from, intervention, 
preferring to leave the currency to 
find its own level. 

However, there is speculation 
that the Government will boost in- 
terest rates as a means of propping 
up the currency 


OVERSEAS NEWS 


K.K. Sharma in New Delhi dissects the report of an official Indian investigation into the Bhopal tragedy 

Carbide accused of criminal failure over gas deaths 


for their continued presence in Leb- 
anon. 

Thes e sentiments found surpris- 
ing support yesterday in a front- 
page editorial in the normally hard- 
line, mass-circulation Yediot Aharo- 
not newspaper. "We have to with- 
draw our people from there not in 
stages, long-term or short-term, but 
immed i ate l y , today, and not remain 
there tor even one unnecessary mo- 
ment,” said the editorial. 

The Cabinet is expected to dis- 
cuss the timing of the second phf *f° 
of the withdrawal shortly after the 
Prime Minister returns from his 
current visit to Europe. Some min- 
isters from the right-wing Likud 
block will oppose any further with- 
drawals but are expected to be out- 
voted in the Cabinet 

Israel completed its pull-back 
from the Sidon area on Saturday 
and has already begun withdrawing, 
mijitaiy equipment from the east- 
ern sector. According to. the army, 
this operation could be speeded up 
and 'completed within a few weeks, 
once the Cabinet gives the go- 
ahead . 

• Israel was condemned in two res- 
olutions adopted by the United Na- 
tions Human Rights rnmmiwrinn 
yesterday for violating human < 
rights in occupied Arab territories, 
Reuter reports from Geneva. 

The UN Security Council was 
urged to impose sanctions on Israel. 
The UE. was fee only country to op- 
pose both resolutions, declaring 
parts of them “grossly distorting. 1 ' 


AN OFFICIAL team of investi- 
gators inquiring into the poison 
gas leak that Wiled more than 
2,400 people in Bhopal last 
December, claim that there was 
M - total and criminal failure ” on 
the part of Union Carbide to 
provide against the dangers of 
fee lethal methyl-isocyanate 
(MIC) gas. 

Their detailed report will be 
presented to a judicial commis- 
sion of inquiry that Is to begin 
bearings In the next three or 
four weeks. The report lists a 
series of alleged lapses on fee 
part . of fee Union Carbide 
management 

Describing the measures to 
stop the leakage of gas as highly 
inadequate, the investigators 
say they have found evidence 
that -- some of fee safely 
measures at the plant site were 
not even operational on fee 
fateful . night feat fee gas 
leaked. 

The Union Carbide factory 
had a vent bead flare and vent 
gas, scrubber to neutralise fee 
toxic gas. In addition, there was 
a water-spraying scheme with 
hoses around probable areas of 
leakage; (.Water in fee right 
quantities is a neutraliser.) 

According to the investiga- 
tors, fee vent head flare was 
| totally shut down for mainte- 
nance work on the night of fee 
leak. The scrubber was com- 
missioned manually , but St a 

much later stage of fee leak- 
age. The water hoses were 
started still later. Except for 
pouring water on fee turbulent 
MIC tank and the connecting 
pipeline, no other efforts appear 
to have been made, say the 
investigators. 

Besides the inadequacy of 
safety measures on fee night of 
the leak, fee investigators claim 
to have discovered that contin- 
gency plans and emergency 
drills were imperfect A major 
failure of the entire set-up was 
that a leakage of this magni- 
tude was never contemplated 
or planned for, they say. 

In fee. event of a leakage, fee 
only action planned was an 
instruction feat someone 
“should sound the ahum and 
inform the district adminis- 
tration.** 

The investigation team found 
that the two alarm systems in 
fee factory were meant for 
employees only and not for 
people living in the vicinity. No 
alarm for the general public 
was ever sounded: and no 
emergency drills, safety mea- 
sures, precautions or informa- 
tion was ready for Bhopal’s 
citizens; 

In scrutinising the history of 
the plant, fee investigators 


found there had been six 
accidents since 1978. - Three of 
these involved gas leakages and 
there had been one fatality. The 
reasons for all three leakages 
were miahawHUng- uf materials, 
and failed or leaking valves. 
Despite the "frequency of toxic 
gas exposure,” . adequate -reme- 
dial measures were taken. 

Furthermore; the team 
found, a Union Carbide safety 
survey conducted in May 1982 
listed 10 major hazards wife a 
“ higher potential for a serious 
incident or more serious conse- 
quences it an accident should 
occur.” 

These nidiided: the lade' of 
reliable back-up measures; fee 
possibility of fee release of 
toxic materials in the gas units 
and storage areas; the possi- 
bility of dust explosions; fee 
risk of contamination in the 
event of excess pressure on the 
MIC feed tank; deficiencies in 
procedure applications and 
problems of high personnel 
turnover at fee plant. 

The investigators say that, 
although remedial measures 
were suggested, little appeared 
to have been done. For 
instance, despite fee detailed 
safety note on leaking valves, 
leakage of gas was noted on 
October 6 1982. For this reason, 
*' the defects pointed out could 
very well have been fee writing 
on the wall, producing just fee 
kind of accident that happened 
in December," said one investi- 
gator. 

The Investigating team is 
particularly alarmed by the fact 
that the safety report was con- 
fined only to concern for fee 
factory workers. 

Although major hazards 
which could lead to “serious 
incidents with serious conse- 
quences ” were noted, no parti- 
cular attention was given to the 
safety of the general populace 
in the area, no safety drill seems 
to have been prescribed, and 
no general alarm system was 
in operation. 

Although the lethal potential 
of the gas was realised, a copy 
of the report was never given 
to the state government, the 
dangerous potential of fee MIC 
was never pointed out and. fee 
investigators say, the plant 
authorities always played it 
down. 

One of the main allegations 
expected at the hearing is that 
Union Carbide failed to provide 
fee same safety -measures that 
apply to its similar pesticides 
plant in Virginia. 

The investigators; contest the 
company's claim feat the Bhopal 
plant and fee parent plant in 1 
Virginia were ran on fee same 



firemen spray water on a' doth barrier at Union Carbide's plant in Bhopal, while scientists 
convert deadly gas into harmless pesticide 


pattern and with the same 
safety precautions. 

According to their informa- 
tion, fee UJS. plant is more 
dependent on computerised 
operation while the Bhopal fac- 
tory is mafaily manualy 
operated. 

The investigators say there is 
always a chance of human 
failure, whereas alarms and 
controls give better automatic 
performance if computer-based. 

The investigators have also 
found design flaws and contra- 
dictions In fee expected gas flow 
in emergencies, and In fee 
capacity of safety measures. 


The Indian company made a 
basic change when it joined, 
with fee help of a flexible pipe, 
two separate pipeline systems 
(the relief valve vent header 
and process vent header were 
apparently joined). There is con- 
siderable doubt among the in- 
vestigators whether this was 
done with the approval of the 
U.S. company. 

According to the investiga- 
tors there was no proper and 
accurate system of calculating 
fee availability of gas stocks in 
the storage tanks. In fee tank 
that did fee damage, fee over- 
all presence of gas was initially 


given as 45 tons. Later, fee 
records indicated it to be 43.8 
tons. 

After the accident, plant 
officials initially said there was 
15 tons of gas In fee tank and 
said fee rest had escaped. Dur- 
ing rechecking it was found 
tii ere was no gas inside fee 
tank. 

In an. adjacent tank, fee 
quantity o£ gas present was 
reported to be 15 tons, but dur- 
ing "operation faith” (when fee 
remaining gas in fee tanks was 
neutralised), fee -amount found 
was 20.7 tons. 

It was always asserted by 


Government sacks banking chiefs 


IYK.K. SHARMA IN NEW DELHI 


THE INDIAN Government 
has dismissed the heads of 
three nationalised 

The three sacked by the 
government are Mr B V 
Sonalkar. chairman and man- 
aging director of the Central 
Bank, Mr S L Balnja, chair- 
man of the Punjab National 
Bank, and Mr S. 5. Blaster, ex- 
ecutive director of the Bank 
of Baroda. 

Although no reason was 
riven for the nestings, bank- 
ing circles believe the first 
two axe linked with the finan- 
cial deals between the Lon- 
don brandies of the Central 
Bank and the Punjab Nat- 
ional Bank and the London- 
based Esal commodities con- 
cern. owned by Mr Bajendra 
Sethis, an Indian business- 


Mr Sethia’s Esal commodi- 
ties concern crashed last year 
with debts of around 
(£131m). 

It is thought that about 
$80m of the money lent to the 
Esal gro up has stilt to be re- 
paid. This, it Is thought, could 
be difficult In view of a recent 
liquidation order. The Cen- 
tral Bank has a large stake 
In the group. 

The Indian Government 
has been seriously concerned 
about reports of Irregularities 
In the London branches of 
the two hanks, and their in- 
volvement in the affairs of the 
Esal group is said to be the 
main reason for the sacking 
of the executive heads. 

The charges concerning the 
Bank of Baroda follow allega- 
tions feat traders have mis- 


used finances provided by a 
branch In Calcutta. 

The d».— are reported 
to be part of efforts by Mr 
Bajtr Gandhi, the Prime Min- 
ister, to improve the efficiency 
of the hwtiig system and 
other public-sector undertak- 
ings. 

Major changes in the 
boards of the other national- 
ised banks are expected In 
the next few weeks. 

• Thirteen Indian Army 
soldiers and a civilian were 
killed when Naga insurgents 
ambushed a truck near the 
Indo-Burma border In the 
north-eastern Indian state of 
Manipur, the Manipur Legis- 
lature was told by the Chief 
Minister. Hr Risking Keish- 
ing yesterday. 


plant officials that a third tank, 
meant for emergencies, was 
totally empty. During a 1 after 
check, this was found to con- 
tain one ton of gas. This did 
not comply with safety manual 
instructions which prescribed 
that one tank should always be 
kept empty for the sake of 
safety. 

This, according to fee investi- 
gators, indicated the “ casual 
and callous’’ concern about the 
deadly gas in fee plant. 

On fee night of fee leak, fee 
plant's employees appear not to 
have realised the gravity of the 
situation for more than an hour. 

Their own senior officials and 
fee district government were 
not informed at this time — in 
fact fee works manager had to 
be informed by fee district 
officials of the disaster. 

A major criticism of the com- 
pany is that they had failed to 
mstal a foolproof early gas 
leak warning system. Instead, 
they depended on the smelling 
of gas by workers, fee smarting 
of their eyes or breathing dis- 
comfort 

There was no data on wind 
direction. Had there been, the 
authorities could have made a 
prompt analysis of the situation 
and predicted the likely areas in 
which the gas was going to 
spread. The investigating team 
says feat early availability of 
this Information could have 
saved lives. 

A refrigeration system, in- 
tended to help to keep the 
stored MIC gas cool and in liquid 
form so that it did not vaporise, 
was found to have been shut 
down. This is mentioned as an 
example of safety systems being 
shut down for maintenance 
without an eye to the possible 
consequences. 

Investigators think that the 
basic cause of fee disaster was 
the vaporisation of the stored 
liquid gas after a "runaway re- 
action” because of water In the 
storage tank. 

This led to such a build-up 
of pressure feat fee 44nch con- 
crete slabs covering the storage 
tank cracked and burst 

The water in fee tank, they 
believe, was due to fee joining 
of the pipes for fee relief of 
the valve vent header and fee 
process vent header which 
should have been independent 
of each other (as in the original 
design.) 

It has still to be established 
how much water is needed to 
cause such a violent reaction in 
the tank or how many valves 
were leaking on fee fateful 
night. 

For this, a closer examination 
is to be made soon. 
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New technologies are already having a tremendous, impact on 
every part of business today. 

How your business copes depends on adapting and exploiting 
these new technologies for your own commercial benefit. 

That’s why more companies are using the services and resources 
’ of PA Technology. 

As acknowledged experts in applying Leading Edge Technologies 
to Product and Process Development, we complement and guide your 
own resources from initial technology strategy through to prototyping 
and manufacture. 

Main tainin g a commercially realistic approach we will help you 
.identify and answer crucial questions about your company’s growth 
and markets. 

PA’s breadth of technological capability covers a very wide spec- 
trum of activity - from Semiconductor Materials to Microbiology and 
from Micromechanics to Production Processes. 

So far, we have worked with more than half of this country’s 
largest manufacturing companies . And world- 
wide our five laboratories handle around 400 m 

: projects a year. To find out just how we can help J 

you please call Dr. Chris Graeme-Barber 

on (0763) 61222 , or write to him at the ACClUlOlOSy 

address below. a member ofthepagroup r3 - 7 


A MEMBER OF THE PA GROUP 


CAMBRIDGE LABORATORY, MELBOURN, ROYSTON, HERTS. SG8 6DP, U.K. TELEX: 81561. 
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Domestic 

Imports 

Total market 

DOMESTIC r ~ 

General Motor* 

Ford 

Chrysler 

American Motor* 

Honda 
Volkswagen 
IMPORTS 
Toyota 
Nissan ■ 

Honda 

Mazda 

Volkswagen/ Audi 

Subaru 

Volvo 

Mitsubishi*. 

Mercedes 

* Includes imports sold by 


UNITED 

1*83 

6.795.202 

2383,799 

9 , 178,101 

4.053341 

TJ71321 

841,622 

193351 

50.402 

85,045 

555J66 

521,902 

350370 

1733*8 

124,943 

154340 

88357 

88348 

733*2 

Chrysler. 


STATES 

% 

74M 

25.94 

100 


1984 

7,951317 

2340358 

10391375 

4.587304 
1357.441 
984,998 
190355 
' 133,401 
73338 

557,981 

485398 

374319 

149344 

174314 

157335 

99341 

87,194 

79322 


Domestic 

Imports 

Total market • 

DOMESTIC 
Toyota . 

Nissan 

Honda 

M ar*. 

Mitsubishi 

Daihatsu 

Subaru 

Suzuki 

Isuzu 

IMPORTS 
Volkswagen group: 
Volkswagen*.' 

Audi 

Total VW" group .. . 

BMW 

Mercedes 

* Includes cars made 


WORLD TRADE NEWS 


JAPAN 

- 1983 % 1984 

3,100375 9837 3353,727 

35334 1.12 41,979 

3,135311 IQO 3395,704 

1347,410 39.78 1374,910 

833.145 2434 804,922 

245,132 73 244,150 

244344 7.79 215315 

189349 433 198,454 

112314 337 107380 

79381 234 88.191 

90349 2.90 77335 

57309 ‘ 134 41378 


9344 03 

' 3343 0.11 

13327 Ml 

4398 030 

4312 021 

in Japan for VW by Nissan. 


Domestic 

Imports 

T otal market 

DOMESTIC 
Volkswagen group: 
Volkswagen* 

Audi 

ToCii VW group 
General Motors* 

(Opel) 

Ford* 

Mercedes 

BMW 

IMPORTS 

Flat 

Puegeot/Citroen/Talbot 

Renault 

Mazda 

Nissan 

Toyota 

Mitsubishi 

* Includes imports from 


WEST GERMANY 

1983 % 1984 

1.744,170 723 1376,493 

440304 27.7 717344 

2324,774 100 23*3.939 


514348 213 524343 2 

149304 73 . 143,924 

484352 283 447387 2 

448337 183 389383 1 

287399 113 293,745 1 

244.140 10.1 233349 

155,483 64 159,374 

101,142 43. 109,727 

92311 33 95347 

89,299 3 J 84382 

58347 2 4 63.474 

44338 13 58318 

54300 23 53,132 

37314 13 44317 

the company’s factories in other countries. 


Domestic 

Imparts 

Total market 

DOMESTIC 
Hat group: 

Fiat 

Lancfa/Autoblancht 
Total Fiat 
Alfa Romeo 
Maserati 
Ferrari 
IMPORTS 
Renault 

Peugeot group: 
Peugeot/Talbot 
Citroen 

Total Peugeot group 

Volkswagen/ Audi 
Ford 

General Motors (Opel) 
Seat 


19*3 

% 

1984 

% 

1,002345 

4341 

1331338 

6X05 

578,485 

3439 

404.725 

36.95 

1380.970 

TOO 

1334363 

100 

744248 

47.07 

747,443 

4538 

131342 

*34 

140,749 

830 

874.130 

5541 

888.192 

5438 

104,193 

63* 

119308 

732 

4349 

0 39 

2312 

0.17 

584 

0.04 

439 

0.04 

141307 

10.21 

144.455 

8.91 

43,481 

2.79 

50396 

3.11 

57,920 

346 

57,990 

334 

101,401 

445 

198384 

435 

89.944 

5.69 

94388 

531 

72075 

437 

733*4 

449 

54349 

347 

53343 

335 

3.439 

023 

31313 

1.91 


U.S. beacon shines amid gloom of world’s car markets 


starts lit 

inuarv 
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By Kenneth Gooding, Motor Industry Correspondent 


CONTINUED STRONG recovery 
in the UJ5. shone like a 
beacon in the generally gloomy 
conditions of the world's major 
car markets last- year. 

Demand in the U.S. reached 
the stage where domestic manu- 
facturers could tolly keep 
pace, particularly for large cars 
which have returned to fashion, 
while pressure from imports 
was alleviated by the 1 restraints 
imposed on the Japanese. 

Discounting and other fohns 
of price warfare continued un- 
abated, however, in the Japanese 
and Western European markets. 

World car sales last year are 
estimated to have improved by 
1.06m or 3.6 per cent to 30.46m. 
The six major markets 
accounted for about 68 per cent 
of world-wide sales and the U.S. 
alone about one-third. 

The U.S. manufacturers 
boosted factory sales last year 
by 17 per cent from the 1983 
level. Ford showed the biggest 
gain among the major com- 
panies with a 26 per cent rise 
in volume, followed hy Chrysler, 
17.3 per cent (but still not quite 
making lm sales) and General 
Motors (the Chevrolet, Buick. 
Pontiac, Oldsmobile, Cadillac 
combine) by 13 per cent 

Among the small fry, Honda 
in its first full year of UJ5. car 
production, made spectacular 
progress and is fast catching up 
on the long-established number 
four producer, American Motors 
(AMC). 

AMC, now 46 per cent owned 
by and under the management 
control of Renault of France, 
has been phasing out its own 
models in favour of Renault's 
products. And . sales of the 


Renault Alliance and Encore 
(American versions of the R9 
and Rll) were up by 16 per 
cent while total AMC figures 
declined by 1.6 per cent. 

Volkswagen of America had 
yet another poor year with sales 
down Toy 13 per cent from an 
already-depressed level. But it 
was well known that the new 
Golf was to be introduced to 
the U.S. last autumn ann this 
gave the VW salesmen addi- 
tional headaches as they 
attempted to sell the old Golf, 
known in the U.S. as the Rabbit. 

The inter-governmental agree- 
ment which will limit Japanese 
car exports to the UA to 135m 
in the year to March 31, re- 
stricted the rise in imports to 
only 2.41 per cent last year — 


but the total' was still a record. 

And several companies set 
records of their own, including 
BMW, Jaguar. Mercedes, 
Pengeot; Saab, Subaru and 
Volvo. 

Honda proved that manufac- 
turing in the U.S. need not 
necessarily limit growth in im- 
ports from Japan and achieved 
a 7 per cent volume increase In 
Japanese-built models. 

Toyota, the biggest importer 
to the U.&, increased its volume 
slightly (not enough to prevent 
its market share falling) while 
Honda’s advance seems to have 
been -mainly at the expense of 
Nissan, whose volume fen by 
7 per cent, and Mazda, down 2 
per cent 

Honda has overtaken Nissan 


Domestic 

Imparts* 

Total market . 

1983 

771350 

1319.749 

1391399 

% 

43.08 

54.92 

100 

19*4 

743,180 

1304310 

1349350 

% 

4348 

5732 

100 

DOMESTIC 





Ford 

518,048 

2831 

484371 

2733 

BL 

325354 

18.18 

312,054 

1734 

G antral Motors 
(VauxhaU-Opd) 

242.141 

14.43- 

282335 

14.17 

Peugeot group: 
Peugeot-Talbot 

79,495 

434 

70319 

433 

Citroen 

25,751 

141 

24342 

- 140 

Total Peugeot group 

105344 

535 

■ 95381 

543 

IMPORTS 





Nissan 

1043*4 

534 

104340 

438 

Volkswagen/Audl 

100,727 

532 

94303 

532 

Renault 

42,923 

331 

59J79 

342 

VoWo 

41350 

342 

5*372 

138 

Fiat group: 

Fiat 

44354 

238 

47343 

232 

Lancia 

- ' 3341 

0.19 

2339 

0.15 

Total Fiat 

49J1S 

• 2.77 

50302 

Zf7 


* bidudes imports from all sources ind tiding cars from the Continental 
associates of UK manufacturers. • 


as the second-largest selling 
Japanese car brand in. the U.S. 
Indeed, the company now 
sells twice as many cars In. the 
U.S. as it does In Japan. ~ 

Not that Honda is failing to 
make headway at home. Last" 
year it passed Mazda to take 
third place in the Japanese car 
sales league. 

There are ten manufacturers 
fighting for positions In Japan 
but only two competitors really 
count: Toyota and Nissan. 

The struggle between these 
two giants has in the past few 
years led to a price war even 
more extreme than that in 
Western Europe — a war nude 
passible by the profits from UJS. 
sales. 

Dealers In Tokyo are offer- 
ing discounts of 12 to 15 per 
cent on new cars when their 
own margin from the manufac- 
turers is only 20 per cent The 
activities of the door-to-door 
car salesmen, a feature of life 
in Japan, have become even 
more frenetic. 

In order to stimulate sales, 
manufacturers are rushing out 
new models: Nissan’s president 
Mr Takashi Ishihara has indi- 
cated that has company will 
launch seven or eight models 
in 1985. The company will also 
dramatically increase the num- 
ber of dealerships and salesmen 
as part of. its marketing pro- 
gramme which aims to stop the 
steady decline in Nissan’s home 
market share. 

In the circumstances ft is easy 
to see why there is little room 
for imported' cars in Japan. 
Nevertheless, the import share 
of the Japanese market Im- 
proved for the first time since 


1979 last year, mainly because 
of the efforts of the West 
German companies. 

However, imports still repre- 
sented less than two days’ out- 
put by the Japanese industry 
while exports to the U.S. were 
equivalent to the annual pro- 
duction of seven medium-sized 
car plants and those to Western 
Europe would fill four factories 
for a year. 

Preliminary estimates suggest 
that Japanese car sales in 
Europe remained above lm 
last year, having reached that 
level for the first time in 1983, 
to give a European market share 
of over 10 per cent- 

The Japanese have taken ad- 
vantage of what little growth 
there has been in European de- 
mand in recent years, leaving 
local companies to struggle for 
market share increases as the 
only wiy to increase the volume 
of domestic sales. 

So close was this contest that 
Ford and Fiat ended 1984 with 
almost equal European sales. 
Only about 10,000 registrations 
spread through 17 West Euro- 
pean markets separated the 
companies at the finish' with 
Ford having about 12£ per cent 
of a 10.18m total and Fiat 12.7 
per cent. 

There was still less than 2 
percentage points between Ford 
at the top and Renault which 
dropped back from the leading 
position to last among the six 
major European companies last 
year. The ratings, following 
Ford and Fiat, were: Volks- 
wagen/ Audi, 12.1 per cent: 
Peugeot-Citroen-Talbot IL5 per 
cent and General Motors (Vaux- 
hall/Opel) 1L1 per cent 


The two French companies 
were hit because their national 
market suffered a very sharp 
fall in demand last year. Sales 
were down by nearly 13 per 
cent as the Government 
tightened the screws on the 
economy. 

However, Renault’s current 
weakness — it is behind the other 
European companies in replac- 
ing its model range— caused it 
to lose both volume and maiScet 
share. 

The Peugeot group overtook 
Renault mainly because the 
new 205 " supermini ” helped 
the Peugeot-branded cars to put 
on over 3 percentage points in 
the French market Renault 
did not introduce the R5. which 
competes directly with the 
Peugeot 205, until the late 
autumn and that model has yet 
to make itself felt 

Sales of cars with a Talbot 


badge fell to such a low level 
in 1984 that It seems hardly 
likely the Peugeot group will 
keep it alive much longer. 

France keeps Japanese car 
sales to a bare minimum — no 
more than 2 per cent of the 
market to be shared between 
the manufacturers — as does 
Italy. However, whereas France 
has two domestic groups of 
about equal strength, Fiat 
dominates the Italian car 
market absolutely. 

Fiat's best-selling car, the 
Uno, with 111,550 sales, last 
year was matched by only two 
manufacturers with their full 
ranges of cars. 

However, a phenomenon in 
the Italian market which will 
not amuse Fiat is the rapid rise 
in sales by Seat; the state- 
owned Spanish group which was 
in partnership with Fiat for 30 
years until 1980. 

The West German car market 


FRANCE 



1983 

% 

1984 

% 

Domestic 

1358321 

4734 

1,127,792 

64.14 

Imports 

458394 

3234 

430348 

3534 

Total market 

231*417 

100 

1,758340 

100 

DOMESTIC 





Peugeot group: 





Peugeot 

390347 

1937 

317j448 

18.05 

Talbot 

89,785 

445 

40.924 

233 

Citroen 

259328 

1234 

224.109 

12.75 

Total Peugeot group 

649.975 

32.22 

582301 

33.13 

Renault 

708J31 

35.13 

545341 

3131 

IMPORTS 





Ford 

143321 

7.11 

138335 

734 

VW-Audi 

115374 

5.72 

97317 

535 

Fiat 

102371 

5.10 

97328 

533 

General Motors 





(Opel) 

77313 

333 

74385 

4.35 

Austin Rover 

30351 

132 

30393 

1.73 

BMW 

33,127 

134 

30320 

1.72 


was in turmoil for most of 1984. 
Uncertainties about the Govern- 
ment's intentions on the intro- 
duction of emission controls for 
cars and the incentives which 
might be given to encourage 
people to buy vehicles (hat are 
“ friendly” to the environment 
caused many potential cus- 
tomers to postpone orders. 

The six-week strike of metal 
workers which brought the 
West German industry to a halt 
because of a shortage of com- 
ponents also distorted the mar- 
ket — particularly by stopping 
Opel, the General Motors sub- 
sidiary, making further pro- 
gress. The workforce at Opel 
went on strike whereas other 
car makers arranged for 
employees to take early holi- 
days while production was 
halted and then work through 
the normal holiday period after 
the strike to catch up on lost 
output. 

The fall in Audi car sales in 
West Germany last year was 
due almost entirely to the con> 
party's decision to divert much 
more of its output to the U.S.: 
its sales in the States jumped 
from 47,934 in 1983 to 71,237. 
This was not to lake advantage 
of the huge profits to be earned 
from selling cars for strong 
dollars but because last year 
the Porsche sports car company 
took over its own marketing in 
the U.S. For many years Audi 
and Porsche were teamed in 
one franchise there. The Volks- 
wagen group, which owns Audi, 
is determined that Audi will not 
suffer as a result of the split 
with Porsche. 

A review o I the UK car market 
appeared In the Financial Times on 
January 29 



The Mitel SX-2000 Superswitch. 

The world's most advanced telephone system 
for companies needing 300-3,000 extensions. 








T-v v :< ■ . .. 




'i- * 












ms 








k3*> 


The efficiency of any business depends 
on many factors. But there's one asset no 
efficient business can be without: a really 
effective communications system. A system 
that will give you a real communications 
breakthrough. A system to take you across 
the next frontier And that's precisely what 
the new Mitel SX-2000 Integrated 
Communications System can do. 

Transform your business 

The SX-2000 caters for 300-3,000 
extensions. It's a powerful business system. 
It can transform the way your staff work— 
and, therefore, how your whole business 
operates. It’s smaller It takes less power 
In short; it can save you time, space, energy 
—and money. 

It operates typically through advanced, 
multi-purpose desktop terminals, such os 
the Superset 7— which can be used as an 
operator or maintenance console, or the 
Superset 4— an integrated feature phone. 

Invest in the future 

"With the SX-2000, you can be sure 
your investment is secure. It's designed not 
just to meet your requirements today, but to 


take your company into the automated 
future. So you can introduce it as an 
economical, flexible telephone system today, 
then use it to integrate the switching of voice, 
data, text and image— and provide links for 
local area networks. After that, it can offer 
any number of new facilities, such as 
viewdata, electronic mail and voice 
messaging . . . and some you haven't even 
dreamt of. 

Tiied. Tested. Proven 

But the SX-2D0O is no dream. It's a 
reality— tried, tested, woven. Already, over 
50 major UK installations are realizing its 
benefits. Installations in a wide variety of 
businesses and organizations— from central 
and local government to oil companies, from 
stockbrokers to public utilities, from 
manufacturers to distributors. 

You could benefit, too. Find out how 
the SX-2000 could take your business across 
the next frontier Return the coupon to us 
today. 

Mitel Telecom Limited, 

SX-2000 Sales Department, 

Sevembridge Estate, POrtskewett, 

Gwent NP6 4YR. Tel: (0291) 423355. 


© 


MITEL. 


Building Better Communications Worldwide 

j To: Mitel Telecom Ltd , SX-2000 Sales Department, - n 

j ‘ Sevembridge Estate, POrtskewett; Gwent NP6 4YR. 

I Please send me further information on the Mitel SX-2000. 


Name- 


Address. 


a Position : 

1 Company Tel 

j Number of telephone extensions currently used by organizatic 
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Rank Xerox 


Optimism shows signs 
of being repaid 


BY ARNOLD KRANSDORFF 


THE PAST 20 months have 
been nailbiting times for 
Roland Magnin, Rank Xerox’s 
new managing director. All that 
time he has been waiting for 
the first tangible signs that this 
international subsidiary of the 
ailing Xerox Corporation was 
responding to his Gallic touch. 

Now the 52-year-old French- 
man — the first non-American or 
Briton to hold the job — has got 
his answer. The London-based 
arm of the copying and office 
equipment giant, owned jointly 
by Xerox and the UK leisure 
group Rank. Organisation has 
just reported that its pre-tax 
profits for 1984 had jumped by 
more than a fifth to £2Q2m, the 
first increase in five years. 
More evidence of its position 
will be revealed with today's 
publcation of its report and 
accounts. 

These results were the first 
solid evidence that the com- 
pany’s downward slide had been, 
halted and that the fight back 
against largely Japanese com- 
petition was beginning to show 
results. 

With his U.S- parent company 
also showing signs of recovery 
in the American copier and 
information systems markets. 
Ma gain's mood is optimistic. In 
contrast with the defensive pos- 
tures the company has taken 
in recent years, he declares: 
“There is still progress to be 
made but we are on the right 
track." 

In the 16 years Magnin has 
been with RX — which operates 
in world markets other than the 
Americas — he has seen profits 
escalate to more than £300m 
per annum and then in the four 
years to 1983 collapse to £166m. 
With a similar pattern in its 
own markets, Xerox was forced 
to diversify into other office 
equipment and, in June 1983, 
at about the time Magnin was 
promoted to his current job. 
a new generation of plain paper 
copiers was launched in an 
attempt to recoup the group's 
flagging market share. 

It is against this background 
that Magnin has been poshing 
through radical changes in the 
way RX has traditionally manu- 
factured and sold its products. 
Through his efforts to be more 



100 RANK XEROX ' 

Pre-tax Profits 
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Figs from T977 onwards are before 
crediting Xerox Corporation lor 
BAD and head office costa. 

competitive and marketable, 
production costs have been 
slashed, product quality has 
jumped, overheads have been 
contained and the sales/distri- 
bution networks enhanced. 

These changes have been all 
the more difficult for him to 
achieve because of RX’s histori- 
cal complacency, which was 
born out of its former market 
dominance. An unchallenged 
leader in the reprographics 
market for almost 30 years, it 
had begun to rely on its well- 
established name to sell 
its products rather than priee 
and design. Production costs 
were always a secondary consid- 
eration to supplying demand, 
while pricing policy was usually 
based on the unsophisticated 
formula of adding a healthy 
margin to actual production 
costs. 

The effects of competition on 
its market share were devastat- 
ing. Just before Magnin took 
the hot seat, RX’s share of the 
high-volume end of the market 
had slumped from upwards of 
80 per cent to below 50 per 
cent. 

In the important middle 
range, its Share had collapsed 
from around 70 per cent to 
about 25 per cent and from 
roughly 40 per cent to a mere 
10 per cent in the growing low- 
volume copier market. The 
recent results indicate that the 
rate of net placements of 
copiers and duplicators {the 


number of machines sold, 
rented or leased after returns) 
has doubled over the past four 
yearsu 

To achieve th**, Magnin’s 
restructuring has reached into 
virtually every corner ■ of 
Rank Xerox, whose sprawling 
operations include 24 marketing 
subsidiaries in 80 countries, five 
manufacturing plants in Europe 
and four In Japan, where it runs 
a 50 per cent-owned joint ven- 
ture with Fuji Photo Film Co. 

The link with Fuji goes back, 
to 1962. Until recently the 
design responsibility for 
Xerox’s product range fell 
jointly with the company's 
American and Japanese engin- 
eers. But the latest product 
range — the 10 Series — 
includes for the first time a 
British input; the mid-volume 
models were entirely designed 
by M agoin'a engineers is 
Welwyn Garden City. 

The design of the 10 Series 
has been a key factor in the 
'efforts to cut production costs. 
It is of modular construction 
and with new robotic produc- 
tion techniques introduced at 
all factories, Magnin claims that 
manufacturing costs have been 
cut in half to levels which are 
now competitive across the full 
product range. 

These change? in production 
techniques have, had another 
important spin-oif. Helped by 
changes in inventory control, 
the company’s stock turn has 
been cut from three months 
to one month. 

The effect of this has been to 
contain gearing over the past 
few years- at under 35 per cent 
of shareholders’ funds. TUtf is 
despite the company’s commit- 

ment to an investment pro- 
gramme of upwards of £100m a 
year over the five years to pay 
for the rationalisation and 
launch of the new division to 
sell other types of office 
machines. 

Aside from the progress in 
catting production costs, 
M^nin has also 'given a h ig h 
priority to his predecessor, Paul 
Allaire’s efforts to pare £L00m 
off annual overheads. He claims 
he has broadly * succeeded 
in this, mainly -through 



Hugh Boutledaa 

. Roland Magnbp widespread restructuring \ 

redundancies encouraged . by France, the company is a market 
genero u s severance pa y me nts leader, holding around 40 p er 
and widespread re-organisation- cent of the electronic typewriter 
Overall, the payroll has been market. A similar increase has 
cut by around 6,000 from its been achieved with Ethernet 
peak of 37,000, with the knife with work stations, 
cutting into manufacturing as Least successful has been the 
deeply as the administrative performance so far in sales of 
side of the company.. The use micros and word processors, 
of robotics and other automated where industry analysts believe 
.production techniques has Xerox has not been, sufficiently 
reduced the ratio of support aggressive with Its marketing 
staff to production line workers pricing.- conc e des 

from four to one to one to one. this and adds: “ These are areas 
More important though, was we still have to address.”' 
a deliberate policy by Magrrm * Mamin's brush has also 

“ .S’SS'LJg way RX used to 

manage itself. Previously, man- 
staff muahers are down overall, agement strategy was based on 

vssffi esrsfast-jarf 

A quality drive has at&o similar organisation structures, 
yielded results— the Govern- ^ camp range of products n-nri 
meat-sponsored British Quality a centralised pricing policy. 
Award for title comanys Hitch el- . management has largely 

dean factory. Across the group decentralised, with more 

the number of rejects has been ^eCnuntabimy and -responsibility 
reduced by 90 per cent. - passed on to local- general 


The other key element in RX’s ,^^ap ers - < • ‘ 

piston , whidi-m aitere^el^- ggggj a factory* India 

and b *5 started developing a 
VS!S!PsS l iUS£SSl^ trading relationship in China* ; 


Ethernet the proprietary name 
given to the co-axial cable, link 


For Magnin , who came out of 


between mwalltd mfc jnttons. JW ItanortbMrtw^Oje 
In tiie latest accounts, non- £27bn reprographics market is 
copier interests eontribnted * 

around 14 per. cent of RX’s detenafaied tot RX gets a 

£1.7bn revenues. Magnin fore- bi£ 

casts that this will rise » 20 per - 

cent by_I986.and 50 percent jP* otEtCe e<pnpmenr sector. 


by 1990. 


The company vriH ;be toore 


fix’s main success has been than just .a survivor, be be- 
with electronic Typewriters aqfl - UevEs.: “.gy _1990, Xerox and 


printer** . particularly laser Kapk Xerox jfll be fl ae.ot the 
printers. Where sales have few ^sjfica: -equipment suppliers 
doubled over -to past year. Itypayreara in g.to .the market,” 


t»khf CAN be few senior 
managers today who. would 
admit to being unaware of the 
possibilities of new technology. 
Bat in Britain too few appear 
to be willing to put their aware- 
ness to the test. 

This is the contention of 
Brunei University, which has 
noticed a persistent reluctance 

On the part Of top man agree to 
attend various short courses it 
offers dealing with high techno- 
logy and its application to bust, 
ness. 

It is not alone in ttds view. 
Henley the Management Col- 
lege — with which Brunei has 
dose links— has been running 
short courses for more than 10 
years on a range of manage- 
ment topics. The lowed 
response is to new technology 

planning 

The trend ties in with recent 
su r veys on the application <xf 
new technology among manu- 
facturing companies in Europe 
which have shown tot. while 
-West Germany has moved to the 
top af the league in: adapting 
itself te modern practices, the 
OK lags behind somewhat. .. 

Brand, like 'Henley,' finds that 
courses covering, say; financial 
Tn»n»greTu»T>T or TTWrlPffting' are 
normally awash, with eager par- 
ticipants. Bat as for technology 
A rum do- for many of the 
UK’s decision makers.- Their 
main concession, unless spurred 
on by aggressive production 
managers further down to 
chain of command, is a brace of 
word -pr oce s sor s and push- 
button phone. 

Of course, there are excep- 
tions, and of course tore are 
aggressive production man- 
-agerx- -But • if the.- -impetus 
towards modernisation is to 
•come from thA top throughout 
British industry. a lot; more 
otherwise able, MD$ in their 50s 
Xnd 60s might, in the opinion of 
Brunei, to be prepared to go 
beck to the classroom. - . 

’ Brunei, naturally, is not seek- 
ing to spread this wisdom out 
of altruism alone. The univer- 
sity depends for much of its 
operating Income on its indus- 
trial link s — which it' hopes to 
increase — and well-attended 
courses are valuable sources of 
revenue. . . Never to less, it 
argues ‘tot both tides would 
benefit from enhanced hi-tech 
awareness,, just . as -both profit 
from seminars on management. 

Last week Brunei rah a one- 
day seminar on new technology 


BY WALTER ELUS 


attended by 43 businessmen 
and 10 others. The ,f others” 
included Baroness White from 
the House of Lords Technology 
Committee, Ur Jeremy -Bray 
MP, the Labour Party / spokes- 
man on science and technology, 
and John Goss, “ rapporteur " 
on information technology . In 
the European Parliament. - 

Most of- -the remaining 43 
participants were company, 
chairmen -or managing cttrec- 
-tors or else technical or plan- 
ning executives. • Many dame' 
from companies which already 
bad links with Brunei, mostly 
through sponsorship- - of . re- 
search or: cooperation . In 
project development ; 

Initially, Brunei bad cop? 
tacted a large number of Com- 
panies within a so-mBe radios 
of to campus. It also sent otit 
1,400 leaflets and estimates' the 
total number of serious' con- 
tacts .at around 600. - 


Beneficial 


this effort 'yielded just 30 
positive responses, Brunei Was 
disappointed and feels that 
more should -hive made the 
effort/;.. .. - ‘ - . 

■ Those 'who mere. .tote, did; 
on balance, fihd it beneficial, 
tough it was-tonl to escape 
the i c o nctotion tot, in ' a 
number eff instances, it was a 
casa of preaching to the con- 
verted... ' ■ 

Benia Murphy, manager of 
maanfeetering systems - and 
technology at 3M UK, was In- 
vited personally to attend- and 
was full of praise lor-' the’ suc- 
cess .achieved .by Brunei ■ Jh 
turning oot tefthtoaUF qualified 
graduates^ teMh, ; a : toad tor 
business. 314, he fcadd,yra£ 
always : interested to what was. 
going coin toraaearrix depart- 
ments, of Briara^-tod liked fo. 
keep an eye out for promising 
students. _ - ,/• , 

The coarse itself he found” a 
little disappointing.” - Tbe uni- 
versity was trytng.tbo .hard to 
seH itself, he thought... Bat he 
enjoyed the “ hands-on " demon- 
strations of new. techniques: and 
equipment, which were a cen- 
tral feature of to day. 

Paul Drake, a top executive 
with the information systems 
department of BP International, 
was another to exp r es s some' 
disappointment.' There was not 
enough tot was really new; be 
felt Once again, it Was' mb 
dpmnna fTg riraui tha t really - 


:1±h> day. * . " • • 

. Another Tiew was taken by 
Leonard Undent prototlott 
manager : of NCgretti,ami;Zam- 

■very useful day," to.sa&j.^A 
Wt of these new mcboStfue*were 
just words to mebeftra. ’Ltove 
been able to ask questions, and 
.. get answers:- ThenTate ideas 
here which I.shaH certiitely be 
taking back with m*»my «*!- 
paay to examine.”- A- •. - 

Professor HteuTr Wofi?.; head 
of the Lostitnte for .Bio. 
• Engineering \,at Brunei.: -was 
ineritehay- one of the, sbuetons. 
; of to ; sendatir. _ : A peUsbed 
television per fo r me r, asrwefr as 

a leading acadedne,- to- supports 
to idea iff unlvexsities seHing 
‘ themselves 'and ~ betievetL-j that 
ipdustty - touJd- talrar^g^Mier 
note oftoaseets in toJraeiast. 

' \ M I think tot bec*hse^w? 
shies are bectmdng tor^^py 
dependent on innus^K^^y 
-have got tfl gtrnut apd.'vtUH* 
alternative sources 
Tm-jjot sayhxg tothraverdties 
should be purely reaefftt? hut 
they most toito totto5Mwve 
n toty'tb^ inspire 
•• Professor Gerald jjftwgmfe, 
toad of . Brunei’s .; leot^iiter 
science , department, ' -ip^cees. 
“ We want : to -tow tot 
prepared to tackie: wd pytMfcms 
and : tot we appreokte to con- 
straints -of. to05try, .' Maybe 
tore, doesn't atwayarsEem feorii 
nf a point to this kmd ofgaiher- 
ing* But tee have te do it to 

let pcoplc kuow- fbouf us. 
India try .has i Hr^pe -;>ept 
informed. 7 ’ . 

This point fe reinforced By the 
drgahlsev of the ^ettpnar. Prof 
/qsm SBller. M It Is a She 

v rays, “ tot only 3-fi of 

"management ebuisea htto UK 
cover the tprimplbgy . -:ahd 
:«ngintoriite areas. . •*.. 

‘ ^People are wfflhafftoVpay 
£100 a ; day for maxageinent 
courses, but they - axe tmwilHjig 
•tp ^vm to pure ' tedto^ogy 
twdate : courses. • Ev^q the 
-esgtoering testitutes hite ent 
ha<* 'on. iedvioiogy courses' and 
stepped tip ‘ project manage- 
ment 1 courses. ■" And y«-fbere 
ip an tenant need: for senior 
managers tp merrase - their 
-awareness of such • things. . as 
computeMided , design, -pew 
•teeidiBg .teritoiqnes," robotics, 
hio-en^neering and tSeotrom^s. 
Even specialist togineers n^ed 
to be.'kcp^ informed about dte- 
dptipes related to their own. 
In Brfiaimra are topfy falling 
behind ” , 




1985 Management Development Programs 

The Kellogg Graduate School of Management is one of the foremost 
U.S. business schools dedicated to excellence in executive education. 
The following programs combine the distinguished Kellogg School 
faculty and carefully selected students from throughout die world. 

Institute for Management: June 16 to July 12 and 
July 14 to August 9 

A four week program for senior executives with an emphasis cm improving 
managerial skills, the ability to anticipate and manage change, and die development 
of a strategic design for the enterprise. 

Institute for International Management: September 1 to 20 
A three week program, held at the Burgenstock Estates (Switzerland), for senior 
executives who contribute to the strategic planning process of an enterprise 
operating multinationally. 

Executive Development Program: May 5 to 24 and 
October 20 to November 8 

A three week program designed to expose managers to the elements associated with 
general management, particularly managerial functions, die business environment, 
analytical tools and processes of change. 





For farther information • 
twite otcoll: • • - — x 

Executive Programs V 
Northwestern University 
James L. ADen Center •' 
Evanston, Illinois 60201 USA 

(312)864-9270 
Tekx 821564 
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AN APPEAL 


A Lionel Robbins Memorial Fond 
has been launched to endow an 
annual lecture series and to 
. provide research scholarships 
for young postgraduates in 
economics, the arts or higher 
education. £80,000 has been 
raised so far. Contributions can 
be sent to (and covenant forms 
are available from) 

The Appeals Office 
London School of Economics 
Houghton Street London WC2 


The most ok 
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tstanefing International software system 
design ed for the needs of Management 
In the OH and Gas Industry. 
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Insurance & 
Insurance Broking 

Tha Financial Times proposes to publish a survey on the above- 
subject on Wednesday 24th April 1985, prior to the 
BIBA conference in London. 

For details of advertising rates please contact: 

NIGEL PULLMAN, .BRACKEN HOUSE 
10 CANNON STREET. LONDON EC4P 4SY 
TEL: 01-248 8000. EXTN 4063 

Publication date Is subject to change at the discretion of the Editor 




-J Tbkai Bank is pleased to announce the opea-. 

: ing of a branch Office in Dussddorf. Ofiering 
. yop pebonal, proficient, and.prafeaonal financial 
. ' . services, the Dussddorf branch invites you to take ai 
vantage ^ our worldwide network. For sophisticated finanri^ 
assistance- For accurate analysis. And for fast access to 
. a world finanejal informahon. As one of JapanV 

lea<£ng dty banks, our expertise can be the key to. 
. your spccess. The Dmseldorf Itoiidu^enrfiig-^anptiia^ 
• kQr city to TqfcaTs 0pbal finandal network. 

Duwddwf Branch 

•Choral Manager : 2&shfo SaMkibara . ' . /; 

toameriiannstfas5e 13, 4900 Dfisseldorf l - 

Tet 02U-36905e - 

Fax:0211-162282 . r ; ;_ : 

Telex: 8586948 TKAD D - , V s& 


TOKAI BANK 


Hend Office: 21-24, Ntahfld Sohome, Naka-ku, Nagoya, Japan-IM:: 052-211-1111 y 

brtnmatlonad Banking Group: B-1, Otemaetii 2-cttome; CNyode-ku, Tokyo, Japan IW.t 03-242-21 tl ' i- .+■ -r-t-' 

ftraddlirt Branch: BockenhalnierLenclstFMseSf-SS, 6000 Franicfurl/Maln 17 IbL: (ON) 717249 : : 

’ “ c r"*Tt * . ■“ ” ’ 

Overseas Branches a Agencyi New Vbrk. Lot Angeles. Chicago, London. Stngapore. Hong Kona Seoul ' - ' '’ : ; ' 

Representative Offices: bnm Houaon. MewoCiiy. S3o Patio. Madrid. Paris, Zurich, Tehran, Bangkok Kale Lumpur. MWde. Sydney 

Subsidiaries: Tokai Bank ci CaBorna. Tokai Bank Nederland N.V.. Tbkai Asia Limited. Tbka Intemadonal United "fokal Finante'fiwtairtancj United- 
Affiliates & Associates: London, Bangkok, Hong Kong. Sydney, Seoul t.- 
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As Speedlink Distribution goes, it's 
smaller stilL 

And if you want to shrink it as fir as it'll go, 
invest in your own Speedlink siding. 

It could be your best little sideline ever Some 
companies use as few as two rail wagons a day. 

Yet they've still saved several thousands of 
pounds by building their own siding. 
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Are we about to promise you the same? 

No. 

But we will arrange a feasibility study- that 
won't cost you anything at all. 

Write to Stan Judd, Manager, Speedlink Distri- 
bution, 222 Marylebone Road, London NWi 6JJ 
and make sure you put a first- class stamp on. 

Because time, as the other saying goes, is 
money. 

^ Speedlink Distribution 

You’re better off siding with ns. 
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EDITED BY ALAN CANE 


U.S. COMPUTER COMPANY ENTERS THE INTEGRATED FACTORY MARKET 

Sperry links manufacture to design 


BY GEOFFREY CHARUSH 

S PER RY HAS entered the of a product has been estab- 
newly-emerging com pute r- lished by GAD in the computer, 
integrated manufacturing (CIM) with the addition of some 
market with a system which physical data It can be used to 
electronically links conceptual engineer the product's strength, 
design, engineering analysis, thermal, dynamic and other 
draughting and the direct con- characteristics. This has become 
trol of machine tools. known as CAE, or Computer- 

Aimed at the mechanical aided engineering. The same 
engineering industries, the database can be used, with the 
system can cost from £500,000 necessary conversion of format, 
to well over flm. It is based on to provide m a ch i n e tool instrnc- 
the Sperry 1100 mainframe com- tions (CAM, or computer-aided 
pater and several important manufacturing), 
new suites of software. Working The aim has been to establish 
into the main computer are on-line connections between 
graphics terminals from Apollo these activities, which pre- 
and Evans and Sutherland, con- viouslf have been linked by 
nected together on an Apollo paperwork or tapes and fifoks- 


APOLLO COMM* LOCAL AREA NETWORK 


VECTORCOCOUR 1 I 


Domain local area network. Sperry claims to have pro- 

Called CUff/ME (GZBf for duced the most integrated form 
mechanical engineering), the of CM to date and says it is 


Hr 

1BUNM. 


mgh ptwWAUJift 
COOJRTERMMM. 


Ca SdfS‘worth $2Sm have been SS^have TmSSd* rototed and then combined to Another piece of software, the 

taken for the system including ;I“f. * „ produce a “solid model” with draughting module, takes the 

one worth $10m from General Traditionally, a pencil and proper blending between sur- previously created 3D model 

Dynamics. paper product drawing is faces. Any part so created - can and derives the conventional 

In the UK, Plessey and crenel and copies go to be replicated elsewhere on the draughtsman's plan, side and 
British Aerospace are said to specialist engineers, planners screen. front views and allows the user 

be interested. Sperry believes, and machine tool progra mm ing At any time the user can to apply new material such as 
however, that only companies sta ®- With CIM /ME, the interrogate the model to deter- cross-hatching of sectional 
with turnovers exceeding designer creates the design on mine any angle, area, volume; areas. A library of annotating 
£20m are likely to be “e screqi and all toe dimes- mass or moment of inertia. symbols can be created by toe 
purchasers. The minimum sional data is stored in, the The engineering analysis user to suit the work bang 


at will, expanded, contracted or 
11X6 rotated ‘and toes combined to 


purchasers. The minlmnm sionai data is sea 
entry level of CIM/ME, with computer database, 
four to six workstations is Thus, basic design 


During initial design, Sperry's 


Computing 

Fast logic 
for IBM’s 
top models 


LAUNCH OF AUTOFOCUS SLR 

Canon clicks 
into focus 

BY ELAINE WILLIAMS 


system is in at three test sites, planning extensions to CM/ME 

0 °yf„ l v ft ic b jf . .ffi. allow control of robots ^lida. surfaces, edges and the whole structure. Structural 

£ “***5“® vertices— to be brought up on deformation can be seen _on toe 


Colt Industries subsidiary which SjST « towards ^e^v™bTiSvS atSS iStT SSiSt rnu^s pr^ 

woahses in aircraft under- manufacturing totegration and S^^SeST^cttd S SKl 


software is mainly concerned carried out and applied as 


four to six workstations is Thus, basic design data entry with finite element analysis. On needed to points on toe draw- 1 
about £Q.5m. Worldwide, 500 occurs only once. Later, others his own terminal, toe structures tog. 

customers have been identified can bring up the design on their engineer can call up the basic if necessary, a finished draw- 1 

and Sperry aims at 50 tnstal- screens, and they will all have design and can simulate toe w can be converted into i 

lations in the UK by the end access to exactly the same effect of applying various instructions for a variety of 

of toe decade. information. .stresses to toe part. plotters which win then pro- 1 

CIM is the logical outcome of 


resses to the part. plotters which win then pro- 

The computer In effect breaks d uce paper versions, 
e design up into very small tjj 8 lamp established model 


the more familiar computer- “ part descriptor ** software is toe design up into very small established model 

aided design (CAD). The baric used, which allows a variety of elements which the computer jn the computer is used in con- 

idea is that once the geometry primitive geometric objects — analyses to obtain toe effect on junction with another software 

- -- i i — . .. - - — - module, to goierate instructions 

for toe machine tooL The user 

VISUAL MACHINES DEVELOP PROCESSING SYSTEM “ 

them on toe screen, together 

Analysis of television images part will be machined. The end 

«/ <3 result Is a graphics display 

A COMPUTER-BASED tele- University, Rediffusion Robot application. Supplied in modu- 

vision image processing system Systems and American Robot lar form and running under the Sr 

aimed at research applications Corporation. Unix System 5 operating ™ e wur*p™. 

in industry, medicine, metal- A key feature of toe C-VAS system, the software allows Sperry has developed a 

lurgy azzd defence, has been 3000 system is that the user has image processing, graphics and “ generalised postprocessor. 


in industry, medicine, metal- A key feature of toe C-VAS system, the software allows Sperry has developed a 
lurgy azzd defence, has been 3000 system is that toe user has image processing, graphics and “ generalised postprocessor," 
developed by Visual Machines more freedom to develop his analysis routines to be com- with which, from a terminal, 
of Manchester. own image analysis programme bined. the data relating to cutter and 

Visual Machines is a rela- — usually the user only Algorithms for s pec ia l appH- workpiece can be converted to 
tfvely new company which has fixed menus to choose from. cations may be developed by instructions to operate virtually 
emerged from the Wolfson Baric software tools are pro- toe experienced user m both any m a chin e tool. The output 
image analysis unit at Man- vided that create no limitation Pascal and low level microcode, can be connected directly to toe 
Chester University and which and greatly simplify the pro- new algorithms from Visual tool, or a conventional punched 
is jointly owned by the grammlng task for a specific are also available. paper tape produced. 


IBM is reaping tile benefit of 
its massive investment in new 
rMp packaging technology for 
its top«id computers. 

Its - new 3090 series machines 
announced last week — the model 
200 and the model 400 — feature 
emitter coupled logic (ECL), an 
advanced microchip technology 
which gives the highest speed of 
any silicon, circuitry but at a 
considerable cost in expease and 
best dissipation. 

In the past IBM has tended to 
slide with what is called transi s- 
tor-transistor logic CTTLJj 
medium speed circuitry (about 
one-third toe speed of ECL) but 

with considerable advantages in 
cost and power dissipation. 

. Furthermore, with -higher 
speed chips, the i n terco nn ect- j 
log pathways become the limit- i 
Ing factor in the movement of ! 
electrons between one chip and 
another. Tiro-thirds of toe delay 
can be in toe interconnections 
between the chips and azdy one- 

third in the chips themselves. 
This ratio worsens as the chips 
get tester if toe partaging is 
not improved. 

When IBM introduced the 
3061 series, it broke new 
ground with what zt called the 
thermal conduction module, a 
multilayered substrate densely 
packed with chips, mounted in 
a complex water jacket 

The TCM had the dual func- 
tion of providing sophisticated 
connections between the chips, 
while removing the heat 
generated by the densely p ac k e d 
Chlps- 

The 3090 models run between 
1.7 and three times faster than 
the bigger 8081 computers, and 
It Is dear that IBM’s use of TCM 
technology has made it possible 
for it quickly to move from TTL 
circuitry to ECL. It is not pos- 
sible to upgrade a 3081 series 
computer to a 3090 configura- 
tion because of the difference 
in dim technology. B. thornier 
however, axe still basically 
System/360 architecture said 
run the same sy stems software. 

• Hie 3090 computers use 
XBM**s 288R hit storage chip , 
the first co mmer c i al implemen- 
tation by the co mpa ny of this 
memory. . 



The Y8Q with its pktognm display. . All the picture taking 
options can be dearty feen though the chosen selection is in 

black 


CANON, the leading Japanese 
« t ngu» lens reflex camera maker, 
has followed its rival Min ol t a, 
with the introduction of a 
sophisticated SLR ' camera 
which can focus antwnyitl rally. 

Both cameras are crammed 
with electronic circuitry but 
there the similarity pni ^ g Canon 
is aiming at an entirely 
different market with its T80 
camera than Minolta with its 
X5000 SLR. 

Canon has designed an SLR 
camera which is as easy to use 
as the popular compact units. 
Thera are tew butto n s to push 
usd most of toe picture - taking 
Is under the control of 'toe 
camera’s central cauuntier. Tbe 
company is hoping that users 
will be able to compote tori 
«T» rft™g pictures with its T80. 
Rather contuse the user 
with focal' lengths and expos- 
ures, Canon has designed a 
pictogram liquid crystal display. 

The pkrtagrams highlight 
different types qf photographic 
g fmtpMiHntHi For example, one 
selection will produce a picture 
which has every part of the 
scene in focus, another will 
freeze a moving subject with 
the background sharp where as 
another action toot will have 


the subject to. teens '-.but the 

background will be blurred to 
giro toe sense' of movement. 
The final selection allows focus 
on it close, subject with toe 
ba c kgr ou nd out of -focus. 

Canon , says that- these four 
options give toe user the main 
types tff pictures any photo- 
grapher would need. The T80 
gives more flexibility than com- 
pact types of camera which are. 
usually limited to tody one type 
of picture . though toe results 
are usuallygood. The company: 
hopes tost' -toft .$80 win attract, 
compact users - who are bored', 
with taking the same type oft 
picture and those who are con-, 
fused by conventional SLR; 
cameras.' . 1 v • -?J 

The autafpenring p^t of fte 
T80 is toned on a -ranging 
control mechanism -in the body 
of the camera and a tlny micro-' 
motor housed to the lens. light 
entering the- lens- is split by a 
minor so that part of toe image 
falls on a three line airey of 
light s e ns iti ve charged coupled 
devices. The object is in focus 
when the. light' toning on the 
three lines is of the same 
intensity. If only two lines 
agree the camera moves the 
Jens forwards or backwards 
until they all agree. 


for buadlng products, 
boat axchange.drfcite 
dispense, fluid powee 
specteHMirpoae valves, 
general engineering, ; ? ; 
reOnad and wrought me twiy, 
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London’s most exclusive 
Businessman’s Club. 

MARRIOTT'S CLUB 
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Your favourite Daily, daily. 
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§ At the London Marriott HoteI,,we 
don’t believe there should be a difference 
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Your Business 
Hot Line. 


jy*. The consequence is a relaxed but 

business-like service that remembers you 
~ have special needs - like simultaneous 

translation services for international 

a a m - telex: to Toronto? Not 

the least problem. 

? Little touches speak for themselves. Our 

gpjpr / Westminster Suite is a study in elegance, yet has 


direct street access allowing it to house even the 
biggest exhibition or conference^ 


mm 
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All 

secretarial 
skills 


rS#: 


% 


Some of our 
most valued guests are 
exhibitionists 




THE 

-ONFERENCE 


SHOW 


Our two further graceful meeting rooms ^ 
contain the most modern of business aids. 

Naturally every secretarial skill you 
could ever need is at hand. ; ; 

And our Diplomat Bar has the 
Intimate good breeding that your own 
club might envy. : . > ; 

Experience the Marriott Conference 
and Business Service for yburseif: ? f 

We’re putting everything we’ve\ 
got into it; _ r -r 

LONDON 


L«Ki> 
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EUROPEAN NEWS 


Croissier starts getting to grips 
with Spain’s public sector giant 


By Tom Burns in Madrid 


TOE INSTITUTO National de 
Indus tria (INI), Spain's sprawl- 
inf public sector conglomerate, 
consists o£ more than 60 wholly 
owned companies in search of 
a role. Why and whither pch- 
■lJc ownership is a subject of 
debate among the -top-executives 
at INI's Madrid headquarters — 
a fac t that is rather surprising 
given, that they are -answerable 
to a Socialist Government and 
that the INI chairman, for one, 
has been a card-carrying 
Socialist Party member since 
his undergraduate days. 

The debate avoids direct re- 
ferences to dismembering the 
industrial giant and to 
privatisation, although there 
have been instances of both and 
more are planned. The talk 
centres instead on the "re- 
definition" of INI. “Sanea- 
miento,” (he catch-all cliche of 
the Spanish Socialists, meaning 
to streamline and to restruc- 
ture, is overworked to the point ' 
of exhaustion by INI’s industrial 
policy theorists. 

When pressed, the INI think 
tank argues that the holding's 
purpose is to be the Govern- 
ment’s " industrial lever." This 
appears to he true only to a 
degree. The Spanish Govern- 
ment, like so many others, says 
it is forging a hi- tech, future 
but its ambitious electronics 
sector programme is in the 
hands of the semi-state owned 
telephone monopoly which is 
outside the INI gone of in- 
fluence. 

An element of confusion as 
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Aluminium bring loaded at San Crispin for IN) 


tiling .is 

he is understandable, INI has 
had several roles, and some- 
times more than one at the same 
time, since it was created in 
1941 by General Franco. For- 
mally INI .was modelled op 
Mussolini's JRI but Spanish 
holding never approached the 
scope and the coherence of Its 
Italian counterpart Given the 
circumstances dl a nation rav- 
aged by the 1936-39 Spanish 
Civil War, Spain's public sector 
. group began, quite properly, 
with the modest ambition of 
filling the gaps left by private 
enterprise. 

At its inception INI cared 
little for public ownership and 
the official doctrine (the Right 
had-not~wan- the. civil war for 
nothing)- was that the group’s 
companies could always be 
bought back by the private sec- 
tor. The demands of import sub- 
stitution, brought on by boycotts 
of Franco’s Spain, .super- 
imposed, however, an element 
of public sector planning, lb 
addition thePhalangtst Party's 
contribution to FrancoUm was 
a firm belief in an autarchy and 
a state-directed economy. ' 

As the boycotts lifted fn the 
IflSOs and the economy revived. 
INI was poshed by the abrasive 
private enterprise of .the 
Spanish “ economic miracle " 
into a Cinderella role. The 
Spanish bolding, tints appeared 
to be fulfilling its original role 
and seemed to have adequately 
bridged the gap between post- 
cMJ war reconstruction and a 
market economy. 

The next role for INI came 
with the end of the" miracle," 
20 years on. In the 1970s. Flee- 
ing from the deluge, the private 
sector promoted INI from Cin- 
derella to fairy godmother. The 
bolding took under its wing a 
collapsing steel and ship- 
bull ding industry, the capital 
goods sector and a multitude 
of other casualties as well ran- 
ging from a loss-making tour 
operator company that had 
offices stretching from Buenos 
Aires to New Tori; to « small, 
bankrupt tactile plant twt 
manufactured carpets In 
Aragon, fiat pulled put, uncerp- 


public sector were put on ice. 
The priority was to have the 
holding bade in the black and 
the new Socialist-appointed 
management set itself a four- 
year target for breaking even. 

Asked what INI'S role Is, a 
Spaniard in the street would in 
all likelihood reply that it is to 
sack employees and close down 
centres of work. Since 1982 the 
public sector holding has rarely 
bqen oyt of the headlines. 


moniouBly dumping Seat wholly 
on INFs doorstep, in 1981. 

The growth of INI from the 
beginning of the 1979s to the 
present day meant a growth in 
losses. Lame ducks were able 
■ to popst in it for two reasons, 
neither of which had anything 
to do with sound public sector 
planning. At on? level Franco's 
financial oligarchy had little 
difficulty ever unburdening its 
deficits onto the state network. 

At another, in the post-Franco 
period, government priorities 
were strictly political. INI took 
aboard the private sector losses 
in order to buy industrial peace 
during Spate's delicate tram 
sition to democracy. 

When in fete 1892 Sr Felipe 
Gonzalez became head of the 
first Socialist Government in 
Spain’s history he ought, ip 
sheer logic, to have been 
delighted that the spadework' "of 
nationalisation had already 
been done for him. In fact the 
pew Prime Minister was 
appalled. 

One of his earlier ben mots — 
all of them variations on the 
theme of v I am an unorthodox 
Socialist " nr. was a candid 
admission that he had no inten- 
tion of allowing INI to muddle 
on as a "cemetery for white 
elephants." 

INI is, at the very feast a 
large cemetery. It accounts for 
around a. tenth of Spain’s gross 
industrial product The holding 
produces more than half of 
Spain's coal and a quarter of its 
electricity (the state's oU and 
gas interests form a separate 
holding), most of its aluminium 
and steel, all of Spain's aircraft, 

most of its ships and a quarter 
of its motor vehicles, twp-totnfe 
of its bearings and a third of its 

W ^‘f P Mta is ter Gonzales, 

whose first problem was to tame years public sector employees 
a hydra's head budget deficit, -hgve had 9 Wfe*T ceding set at 
had only to look at INFs balance between one and two points 


Prime Minister Gonzalez 

Pta I6lbn and last November, 
When the forecast deficit was 
close on Pta 20Qbn, a new INI 
chairman, Sr Luis Carlos 
' Croissier, was appointed to 
stop the rot 

Sr Croisdar’s predecessor, Sr 
Enrique Moya, bad identified 
debt servicing to be the funda- 
mental INI problem and had 
consequently pleaded, mostly in 
vain, tp have the Government 
inject more capital into the 
There have ' been Industrial holding. Sr Cro Issuer's recipe is 
every one *n orthodox "I am not putting 


disputes in virtually every 
of the group’s main divisions, 
from the aircraft manufacturer 
Casa to the national afe carrier 
Iberia- The bitterest clashes 
have centred around the steel- 
men and the shipbuilders while 
the Spanish miners have been 
carrying op uncharacteristically 
tension-free op-off strikes for 
most of the Ptriod- 
For.all.the protests, INI and 
its immediate superior, the 
Minister of Industry, have 
remained unmoved. The piddle 
sector bolding has broken new 
ground by forcing through 
redundancies. The first em- 
ployee to be dismissed was the 
head, of the steel division who 
wjf hold to bp too soft with his 
labour force. By the time the 
Whole " saneamiento " re- 
structuring programme is com- 
pleted in the course of this year 
some 40,000 will have left the 
INI's 20Q.QQ9-ph{s payroll. 

INI's top executives argue 
that they do not mean “lay-offe" 
when they talk at the holding 
as the Government’s “ Industrial 
level.” Th$ private sector had in 
fact carried oqt job reductions 
well ahead of INI . and had no 
need to learn how to do so. 

INI has, however, buttressed 
the Private sector *ive to 
reduce costs and this has been 
over wage 
past three 


any more water into the bucket 
until I have plugged all the 
leaks.” INI is at present increas- 
ing its expenditure control and 
hiving off what it can. 

The different approaches are 
not without their ironies. Sr 
Moya is a businessman and not 
a Socialist and was appointed 
INI chairman by Sr Gonzalez’s 
Government precisely because 
of those credentials. Sr Crois- 
sier is a 34-year-old economist 
who helped draft the Socialist 
Party’s electoral manifesto. 
Both share a belief that the 
public sector in Spain 
sufficiently big and should grow 
no further but it appears 1hqt 
the new INI chairman is more 
energetic about containing, and 
indeed, reducing, the holding. 

Sr Croissier had already 
established a series of modern 
day INI "firsts.” He has closed 
a small ball-bearing plant and 
reprivatised a minor textile 
plant (the incongruous 
Aragonese carpet manufac- 
turer), both of them loss 
makers. He has sent summary 


sheet to euro himself of possible 
illusions about he holding. INI's 
losses climbed to new heights in 
the year that Sr Gonzales took 
power and topped Pta 102 bn 
(about £500m). A fall 12 per 
cent of turnover was spent on 
debt servicing, with the foreign 
debt atew standing at fiLfibn. 

Any growth Plan* that toe 
new Socialist administration 
might have bad for JNl Md the Wfi np fcy l^per cent to 


one and 
below toe Inflation index. Wage 
negotiations have been based 
on toe strict guidelines applied 
to INI companies. INI can tons 
claim to have played a key 
* leverage” role baddng the 
Government's budget p l a nnin g. 

Despite all its economies, 
int* four-year "back tom toe 
black” pten w* hopelessly off 
the rrife. In 1983 INI's losses 


The shakes of volvo 

WERE INTRODUCED 
ON THE STOCKHOLM 
STOCK EXCHANGE IN 


1935 . 


S I N C E T H E N T H E 
COMPANY HAS PAID A 
DIVIDEND EVERY YEAR. 

And the dividend 

H A S N E V E R BEE N 
L O W E R T H A N T II E 
YEAR BEFORE. 


VOLVO 


dismissal notices to ship workers 
who rejected redundancy plans. 
These measures are as bold 
they are uuprecendented, and 
they were meant, in part, to be 
indicators of future INI policy. 

- Major plans afoot now con- 
cern the sale of INI's computer 
manufacturer Secoinsa to the 
national telephone monopoly 
which will in turn share the 
equity with the Japanese group 
Fujitsu, and the sale of INI's 
automotive * division. Sr 
Crottster wcuW tike to offload 
the car company Seat onto 
Volkswagen and hopes that 
General Motors will take a 
majority «*ke to the truck 
manufactu rer CSnasa. 

Sr Croissier and his team 
stress that they are "realistic" 
-about the public sector. Going 
it alone to an automotive 
division is not realistic, 
although as one senior INI 
executive remarked wistfully: 
"Fourteen years ago it would 
have been a different story — 
think of Yolvo." In the elec- 
tronics field it makes sound 
sense to have the telephone 
monopoly njn to* business. 

Re a li s m means, also, that a 
public sector will have to be 
present propping up toe smoke 
stack and capital goods indus- 
tries although, as far as possible, 
they will be run on straight mar- 
ket tines. That was, after all, 
an original INI role. Equally, 
the public sector plays its part 
in “ strategic " industries, 
notably the arms industry but 
Including, as well, the aerospace 
company Casa. There is nothing 
In principle against privatising 
tiie air carrier Iberia but in 
practice this is not an issue: 
Indeed, Iberia is seen as 
" strategic.” 

The INI policy-makers see 
no reason wby its profitable 
companies should be sold off. 
INI's electrical utility Endesa 
not only makes more money 
than its private competitors but, 
in a good example of the self- 
appointed " industrial leverage " 
role, is a useful mechanism for 
keeping the utilities in line with 
government planning. The fer- 
tiliser firm Enfersa is another 
money-making company In the 
group which keeps INI abreast 
hi the chemical field. 

On a smaller scale there is 
no objection to selling atypical 
companies that ended up to INI 
during the 1979s, particularly to 
toe leisure field. While there is 
a firm belief in INI that public 
ownership does not mean auto- 
matic inefficiency, this falls for 
short of dogma. If the private 
sector can make a better job of 
a publicly-owned business Sr 

Croissier and his advisers will 
not refuse to discuss it. That is 
part and parcel of a 
redefining " role. 


This sdeentauent complies «nh the requirements of the Council of The Stock Exchange In London. 

20th February, 1985 


THE ROYAL BANK OF CANADA 

(a Canadian chartered bank) 

U.S.$ 100,000,000 

ll]i% Deposit Notes due 16th March, 1990 

Issue Price 100% 


The following have agreed to subscribe or procure subscribers for the Notes: 


Orion Boyd Bank Limited 

Credit Suisse First Boston limited 

Amxo International Limited 

Bank of Tokyo International limited 

Bang— Nationals: de Paris 

Cfcaaa Manhattan Capital Markets Groan 

(79 I fatoO i T.fcnttfyt 
rMwnp j i Tn*»r<i«rtnn« l Uawfc T. tmi toJ 

County Bonk Limited 

Dahr> Europe Limited 

GimwBfl fsfe nndBmkiiff fl toriti tohtoca 


Krctiffthnnk International Group 

LT CB jjmtoii 

Finance I ntern a tional L imited 
Morgan Grenfell A Co. Limited 

Mm jaw Stanb y Twtwwatitmyl 
Ki imwf f ImwM t4— ml Ilmthul 

SockttGtafoale 
Samitomo Finance International 
Swim Bank Corporation International 
Unfed 

S.G. Warburg & Co. Ltd. 

Wood Goody Inc. 


First Interstate Limited 

D eut sche B ank Akticngwri b diaft 
Bank of China 

Basque BruxdDes Lambert SJL 
Banquc Paribas Capital Markets 
CISC Limited 

Gammetahank Afctfeageoelhchaft 
CrfoUtLyonnais 

Dresdncr Bank Akricngescflschaft 
Q aldm an SR** hf Corpu 

Lehman Brothers International 

lAw/Awwrf MW X«p«Mi tw. 

Merrill Lynch Capital Markets 
Samnri M«wi*»gn * fii>. Limited 

Morgan Guaranty Ltd 

The Nikko Securities Co* (Europe) Ltd. 
Salomon Brothers International Limited 
SocUtt Gdndrale de Banqoe SJL 

Sy Mi f tn Iwtw -w afintinl I.wwitf^ 

Union Bank of Switzerland (Securities) 
limited 

Westdentschc Landesbanfc Gizozcntralc 
Tamatchi International (Europe) Limited 


The Council of The Stock Exchange in London has granted permission for Notes in the denomination 
of US$5,000_constimting the above issue to be admitted to the Official List; subject to the issue of the 
temporary Global Note. Interest is payable annually in arrears on 16th March to each year, 
beginning on 16th March, 1986. 

Particulars of the Notes and die Issuer are available in the Extd Statistical Service. Copies of die listing 
particulars relating to die Notes may be obtained during normal business hours up to and ind tiding 22nd 
February, 19fi5 from the Company Announcements Office of The Stock Exchange and up to and 
toduding 6th March, 1 985 fronu- 


Orion Royal Baak Limited, 
1 London Wall, 

London EC2Y5JX 


Kitcat kAitken, 
and The S to c k Eiriiasp , 

London EC2N1HB 
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UK NEWS 


S. Africa provides share 
of record coal imports 


BY MAURICE SAMUELSON 

BRITAIN last year imported at 
least 250,000 tonnes of coal from 
South Africa as part of a record Sm 
tonnes landed from abroad because 
of the miners' strike. 

Government statistics to be re- 
leased next month will reveal these 
quantities, but there may be more 
coal of South African origin which 
will not be identified as such be- 
cause it was processed in other 
countries before reaching Britain. 

The only other time that imports 
even approached last year's level 
was in 1980 when 7.3m tonnes were 
landed. Imports in 1974 - during a 
previous coal strike - stood at 3.5m 
tonnes. 

Last year, more than 3m tonnes 
arrived from the UJ5-, nearly 2m 
tonnes from Australia and nearly 
1.5m tonnes from Poland. While 
much of the coal imported from the 
U.S. and Poland was destined for 
householders, the bulk of South Af- 
rican coal was for use by industrial 
customers, including some cement 
works. 

Traders do not think that the 
South Africans will retain such a 
large share of the industrial mar- 
ket One leading importer said that, 
while foreign coal could be import- 
ed at about the same price per 
therm as that supplied by the Na- 
tional Coal Board (NCB), importers 
could not match the rebates offered 


by the NCB to maintain and expand 
its industrial market 

The UK coal industry claims that 
it could emerge from the miners’ 
strike with its main domestic mar- 
ket virtually impregnable to im- 
ports. 

Although the steel industry and 
household trade will bring in var-' 
ious coals which are scarce in this 
country, NCB officials say the long- 
standing threat of more foreign soal 
being used in British power stations 
no longer makes commercial sense. 

This is mainly due to the rise in 
the value of the dollar, in which 
most coal is traded internationally. 
The miners' strike has also discred- 
ited the notion that the electricity 
industry, which uses 80 per cent of 
British coal output, can in emergen- 
cies be partly supplied by coal from 
overseas. 

The Central Electricity Generat- 
ing Board (CEGB), which would 
have liked to supply three power 
stations from its stocks in the Neth- 
erlands and Belgium, imported 
none of this coal during the strike, 
compared with about 800,000 tonnes 
in the previous year. 

More than half the CEGB's 3m 
tonnes at Rotterdam and other Eu- 
ropean Continental ports has been 
transferred instead to some of the 
NCB’s overseas customers. 

As a result, senior Energy De- 


partment officials believe that the 
Government is unlikely to continue 
paying the stocking charges for the 
CEGB’s Rotterdam buffer stockpile. 
It has been meeting these costs 
since February 1981. 

The NCB claims that the main 
disincentive to an expansion of im- 
ports is the strong dollar. NCB offi- 
cials, as well as some independent 
traders, argue t ha t present parities 
have removed the price advantage 
of using coal from the low-cost pits 
of Australia, Colombia and the UJS. 

The CEGB, which refuses to com- 
ment on this issue, has in the past 
claimed that it is at least 10 per cent 
cheaper to run its Thames plants on 
foreign coal than on coal shipped 
round the coast from north-east 
England. 

Mr Malcolm Edwards, NCB’s di- 
rector-general for marketing, says 
the board can deliver coal alongside 
these plants for £43 a tonne. With 
the pound at about SL10, he says, 
this compares with £47 a tonne for 
coal shipped via Rotterdam from 
Australia and Colombia, almost £50 
a tonne for U.S. eastern-seaboard 
coal and almost £44 a tonne for 
South African coaL 

These comparisons do not answer 
the broader question of whether the 
NCB price reflects the true cost of 
producing the coal 

Scargfll snubbed, Pagell 


Principle 
of blank 
tape levy 
accepted 

By Raymond Snoddy 

THE GOVERNMENT plans to in- 
troduce a levy on blank audio and 
video tapes to compensate copy- 
right owners for loss of income 
caused by borne taping. 

A Green Paper (discussion docu- 
ment) published yesterday suggest- 
ed that the levy should be about 10 
per cent of the retail price of an au- 
dio cassette and 5 per cent of a 
video cassette. 

The measure would add about 
lOp to the price of an audio cassette 
and 25p to a three-hour video and 
would raise about £10m a year. 

Mr Geoffrey Pattie, Minister for 
Information Technology at the De- 
partment of Trade and Industry, ! 
said he hoped to introduce legisla- 
tion in either the next session of 
parliament beginning in November 
or the following one. 

Mr John Deacon, director-general 
of the British Phonographic Indus- 
try, which has been campaigning 
for a levy for 10 years, welcomed 
the Government's change of atti- 
tude. The BPI would, however, have 
liked a higher levy and one that ap- 
plied to length of tape rather than 
retail price. 

The Tape Manufacturers' Asso- 
ciation said it was totally opposed 
to any levy 


Redemption Notice 


City of Oslo (Norway) 

99E Sinking Fund External Loan Bonds due March 1, 1988 


NOTICE IS HEREBY GIVEN, pursuant to Fiscal 
issued, that Citibank, N.A., Fiscal Agent, has select* 


oneat dated as of March 1, 1976 under which the above described Bonds were 
redem p tio n on March 1, 1985 through the operation of the Sinking Fund, 


52,793,000 principal amount of said Bonds at the SinkineFund redemption price of 100% of the principal amount thereof, together with accrued 
interest to the date fixed for redemption. The serial numbers of the Bonds selected by lot for redemption are as follows: 


BOND NUMBERS 


MIS 7:115 1465.1 1S1R7 157%! 17257 17792 18326 18861 19396 20062 20904 22219 23HS6 24447 26456 32396 33340 33875 34410 34946 3S479 36015 38550 

MB 7514 1465H 15192 15726 17261 17796 18331 18866 19401 20067 20908 22223 23859 24452 26461 32400 33345 33879 34414 34949 35484 38020 30555 

216 7518 14662 15196 15731 17266 17801 18336 18670 19405 20071 20913 22228 23864 24457 26465 32404 33349 33884 3441934964 35489 38025 36559 

229 7523 14667 15201 15786 17270 17805 18340 1687S 194(0 SOOTS 20918 2224 1 23888 24481 26470 32409 33354 33889 3442034958 3549338029 30564 

260 7527 14672 15205 15740 17275 17810 18345 18880 19414 20080 20922 22240 23873 24460 26475 32413 33356 33893 34428 34963 35498 36034 96569 

2S4 7532 14676 15210 15745 17260 17814 18349 1WW4 19419 20085 20927 22314 23877 24470 26479 32418 33368 38898 34433 34967 35502 38038 36573 

;J32 7536 14681 15214 15749 17284 17819 18354 18889 19424 20089 20931 22318 23920 34475 26484 33423 33387 33903 34437 84972 36507 38043 36578 

342 7541 14685 15219 15754 17289 17624 18358 18893 19428 20094 20936 22323 23925 24479 26488 32427 S3372 33907 34442 34977 35511 38047 36582 

346 7546 14690 15224 15758 17293 17828 18363 18898 19433 20099 20940 22327 23929 24484 26493 32432 33377 33911 34446 34981 35510 36052 38587 

357 7550 14694 1522H 15703 17298 17833 18388 18902 1943T 20103 20945 22332 23934 24489 28497 32436 33381 33916 34451 34986 85521 38057 38591 

.174 7555 14699 15233 15758 17302 17837 18372 18907 19442 20108 20960 22336 23948 24493 26502 32441 33386 33921 34455 34990 35525 38061 36596 

3X2 7559 14704 15237 15772 17307 17842 18377 18912 19446 20112 20954 22341 23958 24498 26507 32445 33390 33925 34460 8499S 35530 38066 36601 

333 7584 14708 15242 15777 17312 17846 18381 18916 19451 20117 20959 22346 23957 24502 25579 32450 33395 33830 34465 34999 35534 38070 36605 

4 DO 7568 14713 15248 15781 17316 17851 18386 18821 19456 20121 20963 22350 23962 24507 28584 32455 33399 33934 34469 35004 36539 36075 38610 

427 7573 14717 15251 15786 17321 17856 18390 18925 .19480 20125 20968 22355 23967 24511 27366 32459 33404 33939 34474 35009 35543 38079 36614 

437 7578 14722 15056 15790 17325 17860 18395 18930 19465 20131 20972 22359 23981 24516 27436 30464 33409 33943 34478 35013 35548 38084 36619 

444 7582 1472S 15 StjO 15795 17330 17865 18400 18934 19489 2(7235 2097722367 23986 24521 27479 32408 3341333948 3448335028 355533608938623 
455 7587 14731 15265 15800 17334 17869 18404 18939 19474 20140 20982 22382 23990 24525 27484 32473 33418 33953 34487 35022 3555? 36093 36628 

472 7591 14738 15269 15804 17339 17874 18409 18944 19478 20144 20986 22387 23995 24530 27573 30477 33402 33957 34498 35027 35562 36098 36633 

481 7596 14740 15274 15809 27344 27878 18423 18948 19483 20249 20992 22422 23999 24534 27577 33482 33427 33962 34497 35031 35568 36102 36637 

488 7600 14744 15278 15813 17348 17883 18418 18953 19488 20153 20995 22420 24004 24539 07708 32487.33431 33966^34501 35036 3SS73 36107 38642 
522 7005 14748 15283 15818 17353 17888 18402 18957 19492 20158 21000 22431 24009 24543 27741 32491 33436 33971 34506 35041 35575 38113 36646 

533 7610 14753 15288 15822 17357 17892 18427 18962 19497 20163 21004 22435 24013 21548 27746 32496 33441 3397$ 34510 35015 3558036116 36651 

540 7611 14757 15292 16827 17362 17897 18432 18966 19601 20187 2100922454 24018 24953 27780 32SOO 3344&33RH6 34515 85060 3558646121 36655 

552 7619 14762 15297 16832 17366 17901 18436 18971 19506 20172 21014 22466 24022 24567 277B6.32505 33450 33985 34519 36054 .35590 36125 36860 

562 7623 14766 15301 16836 17371 17906 18441 18976 19510 20176 21018 22471 24027 24562 27790 32509 33454 33989 34524 35059 35595 3613036065 

576 7628 14771 15806 16841 17376 17910 18445 18980 195 15 2018121023 22476 24031 24566 27794 32814 33459 33994 34529 35068 355993013456069 

583 7632 14776 15310 16845 17380 17915 18450 18985 19520 20185 21027 22480 24036 24571 27799 32519 33463 88998 34533 35068 3S604 36139 36674 

588 7637 14780 15315 16850 17385 17920 18454 18989 19524 20130 21032 22710 24041 24575 27803 32523 33468 34003 34538 35073 35609 38143 36678 

619 7642 14785 10320 16854 17389 17924 18459 18994 19533 20195 21036 22837 24045 24580 27668 32528 33473 34007 34542 35077 35813 3814636883 

671 7846 14789 15-724 16K59 17394 17929 18464 18998 19537 20199 21041 23131 24050 24585 27909 32S32 33477 34012 34547 35082 35618 36153 38687 
702 11991 14794 15329 1H864 17398 17S33 18468 19003 19547 20204 21048 23296 24064 24590 27914 32637 33482 34017 34551 35066 35622 36157 38692 
745 11995 14798 15333 16868 17403 17938 18473 19008 19551 20208 21050 23386 24069 04608 28106 3254] 33486 34021 34556 35091 35627 36 J62 38697 
752 12000 14803 15339 16873 17408 17B42 18477 19012 19656 20213 21055 23371 24063 24612 28160 32546 33491 34028 34561 35096 35631 3616636701 
803 13054 14808 15342 16877 17412 17947 18482 19017 19597 20217 21059 23384 24068 24617 28165 32551 33495 34030 34565 35100 35638 36171 36706 
812 12069 14812 15347 16882 17417 17952 18486 19021 19601 20222 21064 23389 24073 24625 28169 32555 33500 34035 34570 35X05 35641 36175 36710 
819 12064 14817 15352 16886 17421 17956 18491 19028 19606 20227 21068 23393 24077 24697 28174 32560 33505 34039 34574 35109 3564538180 36715 
840 12593 14821 15356 16891 17426 17961 18496 19030 19610 20231 21073 23398 24062 24703 28178 32564 33509 34044 84579 35114 36650 36185 36719 
850 12873 14826 15361 16896 17430 17965 18500 19035 19615 20236 21078 23402 24086 24706 28183 32569 33514 34049 34583 35118 35654 36189 36724 
858 12677 14830 15365 16900 1743S 17970 18S05 19040 19619 20240 21062 23407 24091 24714 28188 32573 33518 34053 34588 35123 35659 36194 36729 
867 12682 14835 15370 16905 17440 17974 18509 19044 19624 20245 21087 28412 24096 2471828192 32578 33523 34058 34593 35127 35663 36198 36733 
884 12886 14840 15374 16909 17444 17979 18514 19049 J9629 20249 21091 23416 24100 24728 28378 32683 33627 34062 34597 35132 35668 36203 36738 
904 13067 14844 15379 16914 17449 17984 18618 19053 19633 20254 21096 £3421 24105 24752 28382 32587 33532.34067 8400285137 3587336207 36742 

910 13072 14849 15384 16918 17453 17988 18523 19058 19647 20259 21100 23428 24109 24996 28367 32592 33537 34071 34606 35141 35677 38212 36747 

919 13076 14853 15388 16923 17458 17993 18528 19062 19651 20268 21105 23430 24114 25001 28391 32596 33541 34070 34611 35140 35682 36217 36751 
951 13081 34858 15393 38823 17462 17987 18532 19067 19656 20968 21110 23464:24118 25005 28855 32001 33546 34081 34615 35150 35686 35221 36756 

978 13085 14862 15397 16832 17467 18002 18537 19072 19660 20272 21114 23439 24123 25113 28987 32605 33550 34085 3462085155 35691 38226 36761 

1012 13090 14867 15402 16937 17472 18006 18541 19076 19665 20277 21119 23444 34127 25207 29083 32810 33555 34090 34625 35159 35696 96230 36765 
1214 13095 14872 15406 16941 17476 18011 18546 19081 19670 20281 21123 28448 2)4132 25212 29130 32615 33559 84094 34689 3S164 35700 36235 36770 
1229 13099 14876 15411 16946 17481 18018 18550 19085 19674 20286 21128 23453 24137 25321 29134 32619 33564 34099 34634 35169 35705 36239 36774 
1234 13104 14881 15416 16950 17485 18020 1B556 19090 19679 20291 21132 23457 24141 25331 29181 32624 33569 34103 34638 35173 35709 86244 38779 
1241 13108 14885 15420 16S55 17490 18025 18660 19094 19683 20295 21137 23462 24146 25506 29185 32628 33S73 34108 34643 35178 35714 3624938783 
1246 13113 14890 15425 16960 17494 18029 18564 19099 19688 20300 21142 23466 24150 25510 29190 32633 33578 34118 34647 35182 35718 38253 38788 
1347 13117 14894 15429 16964 17499 18034 18569 19104 19692 20304 21146 23471 24155 25615 29196 32637 83582 34117 34652 35187 35728 36258 36793 
1416 13122 14899 16434 16969 17504 18038 18573 19108 19697 20309 21151 23476 24159 25519 29199 32642 33587 34122 34657 35191 35727 36262 38797 
1434 13137 149U4 15438 16973 17508 18043 18578 19113 19702 20313 21165 23480 24164 25524 28204 32647 33S9I 34120 3400138190 35732 38887 36802 

1441 13131 14908 15443 1697817513 18048 18582 19117 19706 20318 21160 23503 24169 25528 29208 32651 33596 34131 84666 85201 35737 38271 36806 

1463 13136 14913 15448 16982 17517 18052 18587 19122 19711 2032821164 23507 24173 25533 29444 32666 33601 34135 34670 35205 35741 38278 36811 
1468 13140 14917 15452 16987 17522 18057 18592 J9126 19715 20327 21189 23S8S 24178 25638 29448 32860 33605 34140 34675 35210 35746 36281 36815 
1473 13145 14922 15457 16992 17526 18061 18596 19131 19720 20332 21174 23589 24182 25542 29453 32665 33610 34145 34879 35214 36750 36285 38820 
1604 13149 14926 15461 16996 17531 18068 18001 19136 19724 20338 21178 23594 24187 25547 29500 32869 33814 34149 34684 85219 357G5 36290 36825 
1609 13154 14931 15466 17001 17536 18070 18605 19140 19729 20341 21183 23599 24191 25551 29504 32674 33619 34154 34889 35223 35758 30294 86629 
1617 13159 14936 15470 17005 17540 18075 18610 19145 19734 20345 2U87 23603 24196 25656 29509 32679 30623 34158 34628 35228 35764 36299 36834 
1633 13163 14940 15475 17010 17645 18080 18614 19149 19738 20350 2U92 23608 24201 25560 29613 32683 33628 84163 34688 85233 3576936303 36838 
1638 13168 14945 15480 17014 17549 180B4 18819 19154 1974-1 20356 21196 23612 24205 25585 29618 32688 33633 34167 34702 35237 35173 86308 38843 
1642 13172 14949 15484 17019 17554 18069 18624 19158 19747 20359 21201 23617 24210 26570 29929 32692 33687 34172 34707 36242 36778 36313 36847 
1653 13177 14954 15489 17024 17558 18093 1B628 19163 19752 20364 21206 23621 24214 25674 29637 32697 33642 34177 34711 85246 35782 36817 36852 
1657 13181 14958 15493 17028 17563 18088 18633 19168 19756 20368 21210 23626 24219 25579 29542 32701 33846 34181 34716 35251 35787 363& 36857 
1662 13186 14963 15498 17033 17368 18102 18837 19172 19701 20373 21215 23631 24223 25583 29361 32706 33651 34186 34721 35285 35791 36326 36881 
1798 13191 14968 15502 17087 17S72 18107 18642 19177 19766 20877 21219 23635 24228 25688 29568 32711 33855 84190 34725 35260 35796 36331 36866 

1802 13195 14973 15507 17042 17577 18112 18846 19181 19770 20382 21224 28640 24283 25582 29577 327)5 33660 34195 3479035265 36801 36335 36870 

1876 13200 14977 15512 17046 17581 18116 18651 19188 19775 20387 21228 23644 24237 25697 29684 32720 33668 34199 34734 35269 85805 38340 38875 
1918 13204 14981 15516 17051 17586 18121 18666 19190 19779 20391 21233 28649 24242 26602 29588 32724 33669 34204 34739 35274 35810 3634S 38879 
1941 13209 14988 1S521 17056 17590 18125 16660 19195 19784 20396 21238 23653 24246 25606 29593 32729 33674 34209 34743 35278 3S814 36349 36884 
1946 13213 14990 1552S 17060 17595 18130 18065 19200 19788 20400 21242 23658 24851 25611 29607 32733 33678 34213 34748 35283 35819 36354 36889 
1959 13216 14995 15530 17085 17600 18134 18669 19204 19793 20408 31X47 23603 24286 £5615 £9798 32738 33683 S42I6 34753 35287 35623 86358 36893 
1969 13223 15000 15534 17069 17604 18139 18674 19209 19796 20409 21251 23867 24280 2562029803 32743 33687 34222 34757 35292 35828 36383 36893 
1973 13227 15004 15539 17074 17609 18144 18678 19213 19802 20414 21256 28672 24265 25624 29807 32747 33692 34227 34762 35297 35833 36367 36902 
1978 13232 J5009 15544 17078 17613 18148 18683 39218.19807 20419 21260 23676 24269 25629 29812 32752 83697 34231 34766 35301 3S837 36872 38907 
1983 13236 15013 15548 17083 17618 18153 18668 18222 19811 20423 2 1285 23681 24274 256*4 32221 32756 33701 34236 34771 35306 35842 38377 36911 
1988 13241 15018 15558 17088 17622 18157 18692 19227 19816 20428 21270 23685 24278 25648 32228 32761 33706 34241 34775 35310 35846 36361' 36916 
2004 13245 15022 15557 17092 17627 18162 18697 192*2 19820 20432 21274 23690 £4283 25653 32231 32765 33710 34245 34780 35315 35851 36386 38921 
2028 13250 15027 15562 17097 17832 18108 18701 19236 19825 20437 21279 23096 24287 25657 32285 32770 33715 34350 34705 35319 35855 36390 36925 
2036 13255 15032 15566 17101 17636 18171 18706 19241 19830 20441 21203 23699 24292 25662 32240 32775 33719 34254 34789 35324 35860 88395 36930 
2042 13259 15036 15571 17106 17641 18176 18710 19245 19834 20448 £1288 23704 24297 25066 32244 32779 33724 34259 34794 35329 35865 36399 36934 
2152 1.3204 1504 1 15576 171 10 17645 18180 18715 19250 19839 20451 21292 23706 24301 25674 32240 32784 33729 34263 34798 85333 38889 36404 38939 
2177 13268 15045 15580 17115 17650 18185 18720 19254 19813 2045521297 23713 24306 25680 32253 32788 33733 34268 34803 35338 35874 36409 36943 

2443 13273 15050 15585 17120 17654 18189 18724 19259 19894 20160 21302 23717 £4310 25689 32258 32793 33728 34273 34807 35342^587636413 36948 

2471 13277 15054 15569 17124 17659 18194 18729 19264 19898 20464 21306 23722 84316 25694 32263 82797 33742 34277 34812 36347 3S88S 36418 36953 

2475 13282 15059 L5594 17129 17664 18198 18733 19268 19903 20489 £1311 23727 24319 2569832287 82802 33747 34282 34817 35351 35887 36422 36957 

2487 13297 15064 15598 17133 17668 16203 18738 19273 19908 20473 21315 23731 24824 25703 32272 32898 33151 34286 34821 35356 35892 36427 38962 
2491 13291 15068 15603 17138 17673 18208 18742 19277 19920 20478 21320 23736 24329 25707 32276 32902 33756 34291 84826 3S3BL 35897 88431 36966 
2566 13296 25073 15608 17142 17677 18212 18747 19282 19946 20483 21324 23740 24333 2S722 32881 33228 33761 34296 14630 35365 35901 38406 36971 
2798 13300 15077 15612 17147 17682 18217 18752 19286 19952 20487 21329 28745 24038 2672732285 33230 33785 34300 34835 35370 35906 36441 36975 
2824 13306 15082 16617 17152 17686 18221 18756 19291 19957 20492 21334 23749 24342 2S756 32290 33235 33770 34305 34839 35374 35910 36445 30980 
2850 13309 15086 15621 17156 17691 18228 18761 19298 19961 20496 21338 23754 24047 £5845 32296 33239 33774 34309 34844 35379 35915 36450 36985 
3025 13314 15091 15626 17161 17696 18230 18705 19300 19966 20601 21343 23759 24351 25849 32299 33244 33779 34314 -34849 35383 35919 36454 36989 
3071 14533 15096 15630 17165 17700 18235 18770 13305 13971 20505 21S47 23763 24.156 25860 32304 33249 33783 34318 34853 35388 35924 36459 36994 
3236 14538 15100 15635 17170 17706 18240 18774 19309 19975 20510 21352 23768 24361 25870 32308 33253 33788 34323 34858 35393 35929 36463 36998 
3363 14542 15105 15640 17174 17709 Z8244 18779 19314 19980 20615 21356 £3772 24365 25875 32013 33258 33793 34327 34862 35397 35933 38468 31003 
3872 14547 15109 15644 17179 17714 18249 18784 19118 19984 20519 2136123777 24170 2SWW 32317 38262 83797 34332 34887 35402 35938 36473 37007 
3752 14652 15114 15649 17184 17718 18253 18788 19323 19989 £0624 21366 23781 24374 25*13 32822 33207 33802 34837 34871 35406 36942 36477 37012 
3757 14556 15218 15003 17188 17723 18258 28793 18328 19993 20628 21370 23786 24379 25K4 32327 83871 83806 34341 34878 3S41I 35947 36482 

3790 14589 15123 15666 1719317728 18282 1879719332 19998 20533 21375 23791 24183 2&W 12 32331 33276 3381134848 34881 35415 35951 36486 

4007 14594 1512815062 17197 17732 18207 18802 19337 20003 20537 21379 23T9S 24.788 25907 32838 3388L 33815 34350 34885 35420 36956 38491 

4845 14598 15182 15667 17202 17787 18272 18806 19341 20007 20542 21384 23800 24393 29911 32340 33285 33820 34055 34890 3S42S 35961 36495 
5331 14603 15137 15672 17206 17741 18276 18811 19346 £0012 207S1 21388 23804 24397 25916 32845 33290 33825 34359 34894 35429 35965 36500 
5336 14008 15141 15070 17211 17746 18281 18816 19350 20016 20755 21393 28809 24402 25921 33349 33294 33829 34064 34899 3S434 35970 38605 
6024 14612 15146 15081 17216 17750 1*285 18820 19355 2D023 20700 22087 23813 24406 2S925 32354 33299 33834 34369 34908 85438 35974 36509 
6077 14617 16150 15085 17220 27755 18290 18825 18360 20025 20764 22071 23818 2441X 25900 32359 38603 33838 34373 84908 3S44S 35979 30514 
6087 14621 16155 15690 1722517780 18294 18829 19364 20030 20769 22076 23821 24418 2603232883 33308 33841 34378 34913 35447 35983 38518 

7244 14626 15160 15694 17229 17764 18299 18834 19369 20035 20814 2208023827 24420 26037 32368 33310 38847 34382 34917 35452 SS988 36S23 

14*30 15164 15699 1 723 4 17789 18 3 0 4 16838 19373 20039 20819 23085 23832 24425 26045 32372 33317 33852 34387 34922 35457 35998 36527 
1«35 I*’*® JW04 17238 17773 18308 18843 19378 20044 20824 23089 23838 24429 26!{77 32377 33822 33857 34381 34926 35481 35997 36532 
7267 14640 15173 15708 17243 1 7778 16313 18848 19382 20048 20828 23094 28841 24434 28443 12881 33326 83801 34396 34931 35480 36002 36537 
7294 14644 15178 15713 1724817782 18817 1885219387 20053 20833 22150 21845 24438 26447 82386 33311 33866 34401 34935 35470 36006 38541 

7310 14649 15182 15717 17262 17787 18322 18807 19392 20057 £089922214 28850 24443 26452 32391 33338 3387034406 3494035475 .18011 36546 

On March 1, 1985 there will become due and payable upon each Bond sele c t ed for redemption the said redemption price, together with 
interest accrued to the date fixed far redemption. Payment of die redemption price of the Bonos to be redeemed wifi be made in such caul cr 
currency of tbe United Scares of America as at the time of payment is ' ........ , . 


currency of tbe U nited States of America as at the time at payment is legal tender for the payment therein of public and private debts, upon 
presenmnon and surrender of said Bonds, with all coupons ap pert ai ning thereto maturing after the date fixed for redemption, at the Mwoid 
Processing Window, 5th Floor of Gt3>anIc,N -A~, 111 Wai St^ in the Boroagh of Manhattan, Tbe City of New York and subject to applicable 
' 1 “ "* > m the main offices of Citibank, NA in Amsterd am , Brussels, Frankfurt (Main), London, Milan and Paris, and Kredietbank, 


laws and regulations, at the main offices of Citibank, NA in Amsterdam, Brussels, Fr , , p p 

S.A. Lnxemboureeoise in L uxem bourg. Payment at the offices at Citibank, NA in Europe re fe rred to above will be made by check drawn upon 
a bank in New York Gty or by a transfer to a doflar account maintained by the payee wioi a bank in New York City. 

On and after the date fixed for redemption interest on said Bonds will rm** to acc 
tbe Bonds and presented for payment in the usual manner. 


February 1. 1985 


accrue. Coupons doe March 1, 1985 should be detached from 

For the CITY OF OSLO (NORWAY) 
CITIBANK, N A. 
u Fiscal Agent 


Pay awards must fall. 


BY BRIAN GROOM, LABOUR STAFF 


THE CONFEDERATION of British 
Industry (CBZ) has given a warning 
to companies that international 
competitiveness will be d am a ged 
unless the level of pay settlements 
is reduced and higher productivity 
gro wt h is achieved. 

fhipf executives of member com- 
panies have received a confidential 
letter from Sir Terence Beckett, 
CBI director-general, ex pr es s in g 
concern that tbe UK’s unit labour 
costs are rising faster than those of 
the TLS., West Germany. Japan and 
France. 

He that of manu- 

facturing workers are rising faster 
fhan jn other countries ?* Tv t l t hat 
productivity growth is stower. 

“Worse still, our productivity 
growth appears to be stowing 
sharply - from 6.5 per cent in 1983 


MANWACTIDIIHO INDUSTRY 
%hcnHM(toemm]oa 1* months Mom 


hourly 
Pro«luuM»tty 
output par man 

Unit labour coate 

Source:CBi 


to 2J5 per cent for the year up to 
S eptemb er last year." 

Sir Terence writes that the fall in 
the- value of sterling hits improved 
i ute t na tional competitiveness and 

that there have been gains m recent 

years in tbe drive to curb unit la- 
bour costs. 

Unless Britain caxr begin to 
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foinfcfoe worst is over; that we can 
ease us and /enjoy foe rewards of 
past efforts. The figures (see arriW. 
panying table) show how different 
the truth' is."- ' ^ v : • '»*'.* 1 ' 

• Japan and West - Gtamary 1 both 

have foiling' tout' labour -costs, fce 
says, “toid foe : very: latest; indica- 


matefa its competitors, he says, the 
prospects of keeping costs down 
and getting improved business will 
weaken, andtheoutiobkfor jobs 
will be worse stilL • • . 

“We are approaching -a ■ crucial 
time for our businesses. There is a 
danger that too many pebpte man- 
agers and employees alike, will 


they are now Be^nnjbg.to 
that country .too." V : .. 

Sir Terence's, tetter, Appears /to 
reflect:: tbe CBTs xoncehi tfe amt- 
parties are not hea&tgr^e advice 
given .in ■ its-anmial regional pay 
pr esent a t ions last autumn, when it 


ly btHow _5. ptt^ce^toid3o^tovfe : 
productivity. - 


tevel of settlements .over foe.i 
ous 22 months show, a steal 
small, rise : 


Single satellite ‘best 
hope 9 for DBS project 


BY RAYMOND SNODDY 

BRITISH HOPES of launching di- 
rect broadcasting by satellite (DBS) 
may now depend an usng a angle 
satellite instead of the original plan 
for a th ree - sat ellite system. 

Mr David Plowright, managing 
director of Granada Television and 
chairman of the Independent Tele- 
vision Companies Association, said 
yesterday: “A higher risk but lower 
cost single satellite may be the only 
financially acceptable way to pro- 
ceed.” 

If decisions were taken within 
foe next three months, DBS on 
such a basis could begin by 1988. 

Mr Andrew Quinn, general man- 
ager of Granada and foe DBS pro- 
ject co-ordinator, will make the rec- 
ommendation for a one-sateUfie 
IKS project , m a paper to the con- 


, BY OUR PARLIAMENTARY STAFF 


surtium within the next two weeks. 

The plan would envisage one sat- 
ellite in space and a backup "pay- 
toad' part of a satellite on the 
ground. Mr Plowright admitted yes- 
tenfoy to broadcasting journalists 
that, if foe main, satellite failed, 
there would probably then be a 12- 
monfo interruption in service. 

Terms now bang ofitoed by Unit- 
ed Satellites for a three-satellite 
system were “from -a financial 

♦r bmHpnrnt te tetly m m f^gp bihle,* he 

said. 

Tbe costs of one mteiffte 
plus partial backup are estimated at 
CllOnL Ibis would bring foe cost 
down well belowthe £40m-a-year 
satellite cost that foe cons mtim n 
b elie ves might a viable pro- 
ject 


THE GOVERNMENT easOydefoat*- 
ed an op po siti o n motion in t h** 
House of Commons whichraccosed 
ministers of having betrayed 'their, 
responsibility to parfiameut by 
purveying distorted. arid mislead- 
ing information” over foe sinking of 
foe Argentine cruiser General fiek 
grano duri n g theFalklands wan 
Monday night's vote, which foe 
Government carried by a majority 
of 148, folfowedA debate called izi 
the wake of last week’s acquittal of 
a senior civil servant on secrets 
charges ariring from ^ leaking 
doc uments toa Labour MP. ■ 

In foe later part of the debate, Mr 
John Stanley, Minister of State for 
foe Armed Forces, firmly rejected 
Labour calls for his resignation and 
argued that charges made- against 


him about misleading ihe House bf 
Commons about the Belgnmo were 
not justified;.- . > . V ■ ■■'l : - -~i 

He revealed for 'foe fast Gmetintt 
m addition to HMSjConquerqc tite 
submarine which sank the Befgra- 
no, Britain had five aafo marine s to 
foe Sooth. Atlantic during the Bad- 
lands war. Y 

' An but one hadbeeh nuclear- 
powered,, and -Mr fftaufe y ~ Imfrife d 
that r the disclosure xt tgjerifipnto 
details: could have fejflkationsior 
intelligence-gathering -operations 
by the SovietUbkm : . ^V,..y J : , • - 

Theopposttfottabsteioedmasec- 
ond vote on Monday mgfat; ari a 
Gover nmen t motion stating jhri: 
foe smiting el the BeJgrano was a 
-necessary and legitimate - action 
wasrarried by 351 votes tonflL--.- 



GotthardBank 

International 


NOTICE TO HOLDERS OF THE 7% US$ CONVERTIBLE 
DEBENTURES 1984/89 OF GOTTHARD BANK • ' 
INTERNATIONAL LTD., -NASSAU (BAHAMASJv-V K 


- The Board of Directors of Banca del Gottardo %v3l propose to the Onfinary General 
Meeting of Shareholders to be convened on February 27,1985, kibjecito-the 7 ~ ; 
‘necessary approvals, that the present share capital of Sfr. 80 rruffion be raised tb ’ ' 

-Sfr.88 million being 80.000 nevy bearer shares with a par yataTof ;Sfc- IQOi-each/ ’ 
and moreover that the present l>Barer parttoipatjon certificatecaf5teJ crfGfri22,5 . ' 


. - %' v j - ^ Ui ilffifion be raised to Sfc24i75roaTrar) befcig Z2J50Q new bearet paakSpatiOri cer- s- _. 

•' -‘ «■ ■' • trfidstes with a par value of Sfr.10Qr*eaciy . •:< .. r-- J ... '' ' ' 


fr is proposed to offer for subscription die new shares to the present shareholders at 
the ratio of one new bearer share to 10 did bearer shares at the. price of Sfr. 207- 
per share and of one new bearer participation certificate to lO old bearer participa- 
tion certificates at the price of Sfr. 207.- per c er tificate./ v ^ ./ ;; ■* , . / • ‘ . ■ 

All new shares and new bearer partapation certificates shaH be entitied.to > ' . 
dividends as of January 1, 1985. . - . : 

Provided the increases are carried out las proposed, the Conversion Amount /of the’.' ^ 1 
7% US$ Convertible Debentures of Gotthard Bank international Ltd wSlbe ov T/./;. 
creased with effect as of March 4> 1985 jn^ conformity with. the terms and cohcfi-. - 
tions of the Debentures. 1 

The new Conversion amount will be 22. 7$ bearer partiripatiOT cert^ ‘ •: 

Debenture. * 


Nassau, February 14, 1985 . 


Gotthard Bank 

International 

Ltd. 


NOTICE TO HOLDERS OF THE 7% US$ CONVERTIBLE 
DEBENTURES 1980/87 OF GOTTHARD BANK . ^ ; 
INTERNATIONAL LTD., NASSAU (BAHAMAS) 


The Board of Directors of Banca del Gottardo will propose to the Ordinary Generali ;. 
Meeting of Shareholders to be convened on February 27. 1985, subject to the 
necessary approvals, that the present share capital of Sfr. 80 million be ratsed fo ^ /- 
Sfr.88 million being 80.000 new bearer shares with a par value of Sfr. 100.- each > 
and moreover that the present bearer participation ce r ti f i ca te capital of Sfr. 22.-5 * 

million be raised to Sfr. 24. 75 million being 22 . 500 new bearer participation cer-- " 
tificates with a par value of Sfr. 100.- each. ' 

h is proposed to offer for subscription the new shares to the present shareholder at 
the ratio of one new bearer share to 10 old bearer shares at the price ofSfr 2C^rirp: 
per share and of one new bearer participation certificate to 10 old bearer pflrtfcipi**' 
tion certificates at the price of Sfr. 207.- per certificate. . * 

AH new shares and new bearer participation certificates-shafl.be entitled to // 
dividends as of January 1, 1985. • '--ij 

Provided the increases are carried out as proposed, the Conversion 'AmaM+t&ip-' 
7% US$ Convertible Debentures of Gotthard Bank krterhatiohaTtid. wSLbe v^ >■ V 
creased with effect as of March 4, 1985 in conformfry with the termsandcorxfi- -/ 
tions of the Debentures. •: - - . • ••/•../ _V C. : : -/--I /.t v • 

The new Conversion amount will be 15.542 bearer participation certificates^ftiria^'. 
Debenture. -• - ' r(:l =^yy= 

The holders of the 7% US$ Convertible Debentures 1980/87'of GotfoarttBw^j^ 
temational Lid.' wishing to exercise the a" subscri p tio n r ights a re invrtod to-exofrange^/ 
their Debentures for bearer participation certificates of Banca del Gottardo hot teter 
than Monday. February 25, 1985. . ' - _ . 

No Convertible Debentures will be exchariged for bearer participation certificates ' 
during the period from Tuesday, February 26, 1985 till but not indudvw Monday/^ 
March 4, 1985. /- .. •: •: 

Convertible Debentures not surrendered tor the exchange by Tuesday February 2<* . . 
1985 do not entitle the holder to subscribe new bearer narticibattan certificates. V;- • 


Nassau, February 14* 1985 
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Petrol price rises may 
prompt investigation 


UK NEWS 

THATCHER SUPPORTS FOREIGN EXCHANGE INTERVENTION 

U.S. deficit attacked 


Growth in output 
slows to 2Vz% 


BY DGMRUC LAWSON 

OIL INDUSTRY moves to increase 
petrol prices far the second time in 
little mare than a week coaid open 
the way for inquiries by the Office 
of Fair Trading (OFT) 

Shell, which, vies with. Esso for 
leadership in the UK petrol market, 
yesterday announced increases in 
the prices of all the oil products it 
sells with effect from the start of 
business today. The Shell move will 
increase the price of its four-star 
petror at the pump by 2.7 d a paHon 
to IMJip a gallon. 

Major rivals of Shell such as Brit- 
xsb Petroleum, Mobil Texaco 
are certain to endorse the increase, 
Esso has been the most unpredic- 
table of the majors in recent 
mont hs , bat it seems like ly Es- 
so too will follow up this increase. 

However, even at the new priw» 
only Shell and Es$p would be mak- 
ing profits in the UK petrol retail 
market, and it is likely that one of 
the other Trig five" retailers win try 
a further increase before the bud- 
get 

U is expected that foe Chancellor 
of the Exchequer will impose a bud- 
get petrol duty increase of about 5p. 
This would leave the petrol price 
just below 200p, and oil companies 
are anxious that foe Government 
takes the public hiawi«» fnr pushing 


BY IVOR OWEN AND MARGARET VAN HATTEM 
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foe petrol price above the £2 a gal- 
lon mark. 

When Texaco annmnyyd on Feb- 
ruary 8 that it was increasing pump 
prices by 4p a gallon to 19L9p by 
withdrawing dealer support, it, to- 
gether with some at Its rivals, 
warned that further increases could 
be forthcoming. Hus suggestion of 
p l a n n ed and concerted future price 
rises caused some anxiety at foe 
OFT. “ 

The OFT then rang a number of 
the big retailers and told than font 
official tetters seeking an explana- 
tion of foe events might be sent out. 
One -major ofl company yester- 


BNOC in need of 
£25m cash injection 


BY OUR ENERGY STAFF 

MR PETER WALKER, foe Energy 
Secretary, disclosed yesterday that 
the British National CXI Corpora- 
tion (BNOC) would require a cash 
injection of £25m jn order to remain 
solvent 

BNOC, which buys more- than 
half the oil produced in foe North 
Sea, has been bang heavily be- 
cause the Government has asked it 
to pay -more for oil than it can sub- 
sequently receive when it sells on 
the spot market- ' 

The Gov ernm ent has been pre- 
pared to absorb foe losses, rather 
than cut BNOCs official price and 
face a possible price war with foe 
Organisation of Petroleum Export- 
ing Countries (Opec). 

Last December, parliament was 
asked to vote BNOC a -£45m -grant, 
to cover bosses -resulting front-foe. 
Kama policy in the last few month* 
of 1984. 

-BNOC now requires .a further 
£25m at least to see it through to 
the end of the first qparter. Th fe de- 
partment of Energy is seeking only 
an additional £20m from parlia- 
ment, with foe remaining £5m to 
come from internal savings. 


After foe previous grant • to 
BNOC, foe energy select committee 
of the House of Commons conduct- 
ed an inquiry anil 
any farther supplementary esti- 
mate to BNOC would be “quite un- 
acceptable," unless the Government' 
admitted that its policy was to use 
foe Corporation to prop up oil 
prices. 

The committee is now carrying 
out a second inquiry starting today. 
Ministers from the Treasury, foe 
Foreign Office, and the Department 
of Energy are to be called. The com- 
mittee, however, b&s not 
BNOC to give evidence, possibly a 
reflection' of its bpfirf that foe cor- 
poration is now merely a conduit 
for the setting of ofl prices by foe 
' Government. * 

; -ThfrnftBaasedn BNCX7sfexternal- 
finance bringrats-dSBrnafekt- extern 
nal finance for foe present financial 
year up to £88m, and foe Depart- 
ment of Energy’s own budget up by 
£20m to almost £16 3m. 

The Department of Energy yes- 
terday denied re p o rts that it was 
actively seeking to reduce the trad- 
ing role cfBNOC 


Bank customers to 
have ombudsman 

BY DAVID 1ABCF1LFB, BANKING CORRESPONDENT . 


BRITAIN'S banks are to appoint an 
ombudsman to resolve complaints 
from their personal png+nn-xn- * . The . 
initiative follows criticism that 
banks often leave people with no- 
chdce other than legal action to ob- 
tain redress, deepening their sense 
of grievance. 

The ombudsman, whose post is to 
be modelled on the successful insur- 
ance ombudsman established five 
years ago, will be paid for by the 
banks. But be or she will be an in- 
dependent figure - probably a law- 
yer - with the ‘power to make 
awards up to £50,000 which will be 
binding on the bank concerned. 

The scheme is befog backed by 
the 17 largest British and Irish 
banks with UK retail brandies and 
wfo eventually be open to any of foe 
300 recognised banks in Britain. It 
is believed to-betfae first of its kind 
in Europe. It is hoped to appoint the 
ombudsman, by foe end of foe year. 


The ombudsman's authority wflL 
run to all aspects of personal bank- 
ing other than the commercial rea- 
sons behind a banks derision to 
make or withhold a kan. This in-' 
dudes ev er ythi ng from allegedly 
foully change i^hmOwimm to accusa- 
tions of overcharging for bank cr- 
editors and trustees. : 

A complainant accepting om- 
budsman's derision wm give up qqy 
right to farther legal action against 
foe. bank.. But the .complainant <*«< 
reject foe derision and pursue foe- 
matter in the courts. 

The initiative was we l co me d by 
the National Consumer Council 
which p r essed for an ombudsman 
in a 1983 report on consu m e r bank- 
ing. Mrs Rachel Waterhouse, chair- 
man of foe NCCs working party on 
banking sendees, said the ombuds- 
man “will have real teeth." The pro- 
posals should provide a cheap and 
effective way to resolve complaints. 


German snub for NUM 


BY RUPERT CORNWELL IN BONN 

WEST GERMAN trade unions are t 
to boycott a rally planned on March 1 
9 in support of the National Union 
of Mineworkers (NUM) and foe 50- | 
week-old British coal strike.- - i 

For the second time in a month « 
the DGB, the West German trade i 
union federation, has publicly re- { 
fused to support Mr Arthur ScargiH, 
the NUM president A DGB official t 
said yesterday: “We reject any joint 

activities with the NUM. We have ^ 
nothing in common with Mr Scar- z 
gilL* 1 

The rally is due to take place at ^ 

Duisburg. ™ toe Bute*. The DGB m 
has repeatedly made de ar th at _ 
while its members may continue l 
with humanitarian support for * 
striking miiiers and their families, c 
it strongly objects to the Ideological t 
ultra-left stance of the NUM in its « 


dispute wifo foe National Coal 
Board. 

Its attitude is shared by IG Berg- 
ban, the West .German miners* 
Tniinm An official said “the Marxist 
ScaxgfiT-was not pursuing an ordi- 
nary strike bat seeking to establish | 
a new social order in Britain. 

In spite of a seven-week strike in 
the engineering industry last sum- 
mer in support of a shorter working 
week, the West German trade union 
movement remains overwhelming- 
ly moderate. 

One nnkm official said yesterday; 
“Scargffi says openly that be*s 
Marxist and that he’s out to defeat 
Mrs Maigfoet Thatcher, but we 
dapt want to move to wa rds a. totali- 
tarian regime and m want back 
him.” ' 


STAYING IN LYON? 

Complimentary copies of the Financial Times 
arc now available to guests staying at the 
following hotels: . 

JHOTELPES ARTISTES -trantel 
GRAND HOTEL CONCORDE 
HOTEL SOFTTEL - HOTEL LE ROOSEVELT 


day font it now expected to receive 
a letter from foe OFT which would 
seek assurances that foe oil compa- 
nies had no agreement and were 
not acting in concert. 

The OFT said yesterday font It 
constantly monitored petrol price 
rises , ahfaough it had never hitherto 
found evidence of a restrictive prac- 
tice op the part of foe retailers. 

to oil company executive de- 
scribed foe latest inquiries by the 
OFT as “a gesture that will achieve 
nothi ng." He added: “We are adept 
at covering out tracks, and anyway, 
we don't have an agreement* 

Shell gave as the reasons for the 
i n c re a s e the low level of sterling 
against the dollar, foe currency in 
which oil is priced. rfoimH 
that Since August 1983 toe sterling 
cost of erode oil had risen tor more 
than 30 per cent, while the price of 
petrol at the pomp Had gone up by 
only 6 per cent. 

Shell is also increasing the pump 
price of diesel by 6p to 19Llp a gal- 
lon. Commerttai prices are also oe- 
ing Increased from today. Keroswe 
is going up by 5Ap a gafloo, com- 
mercial petrol by 17p, derv by 8Ap, 
and gas ofl by 7<3p. light foal ofl is 
mczf»sed by&2p a gall on , and me- 
dium and heavy fuel oil both rise by 


MBS MARGARET THATCHER, 
the Prime made , clear in 

the House of Commons yesterday 
the. importance R h**** a ttache d to 
concerted intervention to the for- 
eign Exchange markets to c h eck th f* 
surge In tiie value of the dollar. 

The Prime Minister, who was 
speaking before sbe left for Wash- 
ington, reaffirmed her determina- 
tion to matntaiiTi p rftB Ot t OH ftf 
US. Administration to reduce its 
- budget deficit -» "the fMnAnppTifaii 
i problem." 

Mrs Thatcher recalled that con- 
certed intervention to the foreign 
exchange markets rtt wimoH from 
the agreement readied at -the Wfl- 
Hamsburg economic to 1983 
the ifliwiyiMi* which took 
place to Washington last month be- 
tween the finance- ministers and 
central tank governors of the five 
industrialised countries. 

The object she said, was to make 
certain that "speculators never 
know whether there win be inter- 
vention or not apd , therefore, to 
help with preventing the resur- 
gence of foe dollar as strongly as 
might otherwise happen." 

Underlining the need to farirtp 
the US. budget deficit Mrs Thatch- 
er said: T fully support all those to 
Congress and in the Administration 
who ere earnestly seeking to take 
action to reduce it” 


Mr Terence Higgftr the Conser- 
vative riwi pwaii of the all-party se- 
lect committee on the Treasury and 
CtoO Service, urged the Prime Min- 
ister to impress on President Ro- 
nald Reagan the need for interna- 
tional contingency pi*"* to 
info a possible '‘short-term collapse 
of the dollar ” 

He said it would be “absurd" if 
the strongest economy to foe world 
were to resort to protectionist mea- 
sures. Mrs Thatcher assured Him? 
That point will be put very, very 
strongly.* 

-She emphasised that, if there 
were to be a sudden collapse of the 
dollar, the nrmseqnences "could be 
very brutal” -She said account 
needed to be . taken by the US. of 
the effect which any restrictionist 
measures would have, not just an 
her traditional trading partners but 
also on developing countries. 

Mr Nefl Ktonock, leader of the 
opposition Labour Party, reminded 
foe Prime Minister that 14 months 
ago, when the pound was valued at 
51.45, she had said: *T would rather 
be to our position which is sustain- 
able than that of the US.” He 
inquired whether sbe still held foe 
same view. 

Mrs Thatcher said her answer 
was: “Yes -I think we are in a much 
more surtflinuMp position.* 

Mr Ktonock pointed out that to 


the Hi toy gwH ng 24 months unem- 
ployment had gone down Llm to 
Hm U.S., while in Britain, had 
increased by 150,000; and US. in- 
dustrial production had gone up 6 
per cent and Britain’s down Vk per 
cent 

Mr Roy Hattersley, Labour's 
shadow Chancellor of the Exche- 
quer, urged the Prime Minister “not 
to be so anxious to blame foe US. 
budget deficit for British problems.” 

h the N ift irin» numf lit rn- fff>, «H w ft. 

trim interest rates in Britain had 
moved from being IK points below 
those to the US. to bring about 5 
points above, 

Mrs Thatcher, he said, ought to 
team foe lessons of the US. experi- 
ence. This had shown that fiscal ex- 
pansion would reduce unemploy- 
ment Britain should sow do foe 
same. 

• Mrs Hatcher and Mr Ktonock 
were to complete accord to appeal- 
ing to US. citizens not to finance 
Irish t er r or ists. 

Mr Ktonock endorsed the Prime 
Minister's, condemnation of the sup- 1 
ply of arms to the ERA with money 
provided by the Noraid organisa- 
tion to the US. Mrs Thatcher fold 
Mr Ktonock that his support would 
help during her visit to foe US. be- 
cause it demonstrated that the 
House of Commons was united to 
seeking to combat terrorism. 


BY PHILIP STEPHENS 

THE PACE of growth of Britain's 
o utpu t slowed to 2# per cent last 
year from 3 per cent to 1983, but 
without foe miners' strike it would 
have accelerated to per cent 

Of fici al estimates released yes- 
terday for foe rise to the output 
measure of gross domestic product 
show that g row t h was spread fairly 
eventiy between manufacturing 
and service industries. 

Serrices srnfo as distribution, ca- 
tering and transport communi- 
cations, for example, expanded tor 
between 3 and 4 per cent over the 
yqar, while manufacturing output 
rose by about 3% per cent 

But the figures, released by the 
Central Statistical Office, indicate 
that the pit dispute reduced the rise 
to overall GDP by between 1 and 114 
per cant, largely reflecting lost coal 
production. 

The underlying growth rate of 
the economy was thus put at about 
3% pex cent, in tew wifo earlier gov- 
ernment forecasts. 

Figures shpw that the rate of ex- 
pansion picked up significantly to 
the second half of the year after a 
sluggish performance to the first 
few months. 

Ibis partly reflected a rebound to 
North Sea ml production, but there 
was also a marked improvement in 
manufacturing output to the second 
and third quarters of 1884. 

The GDP figures for foe last 



three months of the year show as 
increase of 1 per cent on the previ- 
ous quarter, split evenly between 
production and service industries. 
Figures for previous quarters axe 
revised upwards to show more 
buoyant manufactuxtog output than 
hitherto recorded. 

For 1985, the Government fore- 
cast that tiie g rowt h rate would 
bounce baric to 3 Vi per cent That 
prediction, however, assumed an 
end to foe coal dispute last Decem- 
ber and was made before the recent 
sharp increases is interest rates 
which are likely to depress consume 
er spending. Many outside forecas- 
ters believe that these factors will 
slow the pace of growth nearer 3 
percent 



CHOSE CARGO DRAWBARS 
FOR EXTRA LOADSPACE. 

WE GOT MORE THAN £220,000 

OF COST SAVINGS” 

Harry Rawlings, Transport Managei; Sketchley. 


A new area of business led Harry Rawlings to 
look beyond his fleet of 140 heavy rigids. 

But he found aztics couldn't carry the load of 
60 roll containers needed for economical operation. 

Carries loads more. Costs loads less. 

The solution turned out to be Cargo 13 tonners 
in drawbar configuration, running at 26 tonnes 
GTM. 

- . . They gave him 23% more usable loadspace 

■t han artics- 

And a cost analysis showed they would cut the 
total cost of operation by almost half. 

Surprise savings. 

As well as basic economies like tax (£450 less 
per truck? compared with an artic running at 
equivalent GCM). Harry found some remarkable 
knock-on savings. 

Using existing demountable bodies saved 
£80-90,000. And the drawbar chassis cabs could be 

used for local defiveiy work. 

There was money to be saved on. tyres: draw- 
bars mean far less tyre scrub than artics. 



wmm 


J AQ«^*^cirvgpvram%Mowro*PS»^TWw*NpgBWUEMTiunic | 

And, as drawbars are much easier to handle 
than artics, the existing HGV3 workforce can drive 
them -legally and above all safely. 

The factory that didn’t falL 

The manoeuvrability of the Cargo drawbar 
gave another dramatic cost saving. 

To get artics dose to the right loading bay, 
Sketchley would have had to knock down part of a 
factory -the board actually approved the demolition. 

But the drawbars could operate in the existing space. 
And this meant another £100,000 saved 


Unmat c he d drawbar e x p e rtise. 

ford have the widest and most efficient range 
of drawbar configurations on the market 

We have National type approval on all Cargo 
trucks up to 32.5 tonnes GTM 

Harry and his dealer worked together to obtain 
the highest possible level of cost savings. And with 
Sketchley^ drawbars operating 24 hours a day on 
longdistance trunking runs, he appreciates Fordfc 
country-wide network of truck specialist dealers. 
Talk to your local Ford Thick Specialist Dealer: 
Find out whySketchley have joined the growing 
number of companies using Cargo drawbars. 

See for yourself how much more you can carry. 
And how much you can save. 

FORD CARGO 

5-7-34 TONNES 

Rad cares about quality. 

■jfbur^DKi^udi Specialist Dealer can supply lull dnaiis on request. 
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THE ARTS 

Television/Godfrey Hodgson 

Giving thanks for a mercy of some mag nitude 

— — — ^ — *— —i ^ B— ^ nf Marearet to Ilf 


Amsterdam Philharmonic 


Max Loppert 


JSSJ l = tSd N aM k e 

SSS^iJ-wr between the well Ait. , ? soon a^the tteje 

in F another°colamn "oin. “The Ught a' cigarette, The butters 

ffi? l iito 1, aiS t, lSSS5t^«»5 * raViSS^violence? in the same 
“medy slri^ toKfvflSdr Ute-ter. is junk food nnd 
place in the network’s compeu- junk sex. . . . . h 

^ Un riT rati n% 6 van'faUi staple* likely to beccme 

It is food for thought that Four's intelligent. 
only the best-made, and what thriller about the kidnapping of 

arethought to be the most-sophi- a computer millionaire s wjJJ 

Seated of these artifacts ap- in Ireland, The Price, is a mercy 
pear in ' Britain. They are. most 0 f some magnitude, 
of them, stultifying beyond be- one of the frmes over ttie 
lief The character interest is weekend described The Price 
nrovided by very obvious con- ^ slow. He must have brain 
u-asts between the two buddies, damage brought on by watching 


There are these two cops. see. 
in the same patrol car. right? 


too many cop shows. Of course 
a good thriller is slow compared 

.... .1 «>naT« 


in me same — a guuu uiium — ~ — . 

OnW. one of them’s black! Or a ^th those mindless sepals 
woman. Or gay. Or a black gay wben there has to be a killing 
woman. And perm the combi na- every few seconds because the 
tions. . scriptwriter has not got the 

When one of the networks un- imagination to hold the audience 
veiled its new schedules last ^ ^ly other way; or is afraid 
October, even the New York lbat< tf he doesn’t put one in, 
television writers laughed out tbe producer will fire him. 
loud at the press conference It ^ slow unfolding of 
when excited network execu- plot an d the slow revelation 
lives announced that a series q£ character that makes the 
starring a crime-fighter with a g^on, when it does come, so 
space-age car was being pulled much more exciting, and the 
and replaced with a series star- so much more shocking. 


ring a crime-fighter with ... a In the rea i world, after all. even 

space-age motor-bike. on ^ beat or on the battle- Francefi though he pretends 

The action is provided by un- fieldf momen ts of terror and despise her as a rich Eng- 

remitting violence; by cars, v^i^ce are preceded by hours bitch. It is because he 

guns explosions, helicopters. of tedium . . wants to prove to Maire, his 

more guns, more cars, cars In The Price> there is plenty Mrtner ^ kidnapping (and. 

scream round corners, bullets yj 0 ] ence> but it is explained i e f» to assume, also in 

“d built up-to The Mtorow. bed), that he still is loyal to 


- — 'and she brings the character 

— ^ o£ Margaret to life with one 

unforgettably - delievered line. 
She gives Geoffrey a shoulder on 
which to cry but then becomes 
aware that he might be 
interested in more than Just 
That part of her. “ Oh. go and 
get your comfort elsewhere, 
she says. 

And then there is the 
matching tension between the 
kidnappers. Their faces in 
stodang-snasks, hiding in a bam 
a Tii* armed to the teeth, Frank 
and Maire play an exquisite 
jealousy scene in a modern 
mode. 

“ You think Td keep the 
money for myself? ” says 
Frank, the outraged idealist 
“And her!" says Maire. It 
is the first indication she is 
aware of Frank's interest in 
Frances except as a hostage. 

“I’m just raising her politi- 
cal conscience,” is his excuse. 

“ Consciousness,” says she, a 
schoolteacher before she was a 
terrorist. “Not. every woman 
wants you to fuck her.” 

“ Only most of them,” says 
he. “Tfaat'd be the big laugh, 
if I took both his money and 
his wife!" 

There is the tension between 

— _ , . , , - Geoffrey and his advisers, in- 

A victim retaliates: Harriet Walter (right) as the kidnapped Frances eluding the man from Lloyd’s, 

grapples with one of her kidnappers in The Pnee J*S,J2£ Z tSSSSSSJi 

though he pretends fi 

■ her as a rich Eng- » *»_ •“ Co ?“° l ItTeMere ^e iieteealmet* kidnappers. deed or sllye, _ __ 



Near the completion of a 
nine-concert British tour, the 
Amsterdam Philharmonic. , 

Orchestra, under a British 
conductor, Vernon Handley, 
and with a British soloist, 
Moray Welsh, on Monday pre- 
sented. itself - for a Festival Hall 
showing. This is the " other . 
— »Tiri youn g er — Amsterdam/' 
orchestra; and, even- without 
recourse to tactless compari- 
sons with that illustrious elder, 
one was still able to rate it : a 
I substantial ensemble of second 
rank on the evidence of 
Wagner, Dvorak, and Rakhmaal- . 
nov provided. 

It's a little - difficult ■ to 
“place” the orchestra and its 
playing on this occasion' with: 
out sounding . patronising, . for 
the virtues demonstrated were 
those of solidity and honesty 
rather than of remarkable, flair 
or notable splendour of 

sonority. The string and -Wind 
departments (the ' former . 

ranked, as always . by - Mr 
Handley, with the first -.and .- 
second violins correctly 
separated) gave a consistently 
secure account of themselves; 
the winds suggested* particu- 
larly in the exposed accom- 
panying passages of the Dvorak 
Cello Concerto slow - move- - 
ment. both a greater degree of 
individual character ■ and a 
greater tendency to protrude 
uncomfortably from the 
ensemble. 

I'm also not sure that the 


programme, made of main-line • 
choices, - was ideally "planned Hr 
display -the orchestra's most . in-- 
terestihg pointe-^pr eiseitwa&O 
that Mr Handley, always a pre- 
cise and authoritative figure on 
the podium, failed to make 
those -points: to the -full. The; 
Wagner - Meisteamger. Over- - 
ture went forward hr a -decent, 
firm, uneccentric why; ' the. • 
same epithets hold good; for 
the Bakhmamnov - Symphonic 
Dances after tbe interval, c ex- . 
cept that here one began /to : 
hunger-/ for ;/ infurions ./t*' . 
rhythmic buoyancy* .addftianai!.- '. 
refinement of staffing/- a 
greater. • romantic sweep Tn the 
shaping of -each movement / ., 
Bat, very largely because- of 
the character of tbe soloist, tffa--: 
Dvorak performance amounted 
to an experience of a different 
order. Mr Welsh’s - playfatg- of 
the Dvorak is, on- the surface, 
restrained— his command tif-the 
instrument, though.- masterly. 

; and comjfiete.-does.inrt.cnmxtei^j- 
amy the massive dramatic .out- 
bursts that other ceUistff.jEtm'to 
—4) ui,- beneath it, filled with on- / 
forced tenderness,' poetic / elo- 
quence, and radiance. Ifedoes 
not “sell” the Adagio, and does 
not need -to; for his. Way -of 
allowing the -sense of the: music . 
to emerge apparently of its bwn- 
acoord trained the ear and the 
attention in aH .tbe -right dltee- 
tions. This was-cello playing of 
high distinction. r •" j / - 


rip through bodies, explosions d built up . t0 ine Kiuuappw, ... ^ t be stia is i oya i to mimonaur wuu»u ~ JIiyT-S'hP is he]Ded by p eter Frances. She may not be the 

are routine, death monotonous. Frank , ^ts off the finger of his gSaiJdtotiie cause that he handle a kidnap and JteW- T5 S^lo£ wivk Butwhen 

Character becomes undent, victim, Frances, and posts it to a "J u do iL « meat of ransom. And even the Smf*s «ibUe curw^on ^ £ , g a * xo th e point, would he 

It hardly matters, her husband, Geoffrey, the mil- price is said to be “from denouement wh ® B Fnrfish haK-IrSh cast and by give up his company to save 

whether one is being blown lionaire . The packet is taken ™fPnce is say * ^ „ snaps out of his defeatism iimd Ea^. halftosh rast ^ooy ^ make him the 

,„v by Cuc^i.n or from him in m nick ofj ». * l 0 ,d ^ L.com- £ ffiSi I °““ < “ 2Z £S of husMnd^ _ 


Hfif clients of "SStp ^ “ And finajj - W« bn 

-■ 6 underwriters'' at Ransley does not hang about lianily in the last exchanges of 
HSS to SJho ”a real He^Snveys a great deal of the whole serie^there is the 
millionaire would be advised to information in a line, even a tension bejw®™ ^2 

and the pay- look, and be is helped by Peter Fran^.She *"****£• 


Pogorelich/Barbican Halt 

Dominic GiU — - 


It hardly matters, aiier wi. her hus band. Geoffrey, me mu- T ’ ^ . ld t0 ^ ..from denouement w«n Fn^iteh half-Irish ca 

whether one is being blown lionaire . The packet is taken Pnce is saia ro ov ( 0llt 0 £ his defeatism^ and pgllsh, baiMnsn ras 

away by a Caucasian lesbian or froiI1 him in the nick of time Geoffre^the com- turns his ovni busmessslolls hauntingy 

a straight bent Chicano, if ^ opened by police forensic 22L P iE SvSderJimwy to use by writing his own pro- 

action <foe, not grow out of scientists. In the Wn. paper. to be said that *™”“* £« '?£ ^ 


action also is less shocking and holding ring, saying, “ Yes, 
less exciting. When each three- that’s her ring. Is she alive? 
minute module between ads The effect on Geoffrey w eon- 


must contain one sexuai veyed econonucaiiy. ine „ new idea: and even the tv 

innuendo, one wisecrack and intelligence is assumed. Fra nk is a loner who wa 

one bullet, the gunshot loses That could be “f« G™ JT buyrtatus in the IRA w 

its deadly authority. Bullets Grngnol, 50 . bv money is remininscent 

that are too perfunctory np would protect ourselves W Galla^ 

their way not through I*o kidnapped Dr Herein^ 

Md plasSc PiS,eb ° ST i^a^r S attge^d to Again, the nuthor. Pi 


aSS,~JTisrss h«s aura ™ ™ ^ 

cause each cnaraciers acuoLo K»«»innine vrv Tf c rstled Demnaeu 


The^SSwess of establishing Frances and her daughter, who 
The process oi Vnnw* her mother well 


There is the tension between tag. Oh, yeah, and It’s about 
Frances and her daughter, who these two policemen, see, 
at 13 knows her mother weH they’re buddies, see, hat there s 


The Garden of England/Shaw 


enough to brush aside her pre- 
tence that she is flirting with 


this twist, you know what I 
mean? One of these cappers is 


Michael Coveney 


In the wake of Talent Night 
in a Kentish Miners’ Welfare 
Club, five members of the 
strike-bound community sit 
around peeling Brussels 
sprouts for the soup kitchen, 
singing songs of solidarity 
accompanied by a pianist 
dressed up as a panda and 
celebrating the role of loyal 
wives and girlfriends. 

Researched in the field and 
arriving at the Shaw with all 
the defiant paraphernalia of 
collecting buckets in the foyer 
and heroic miners onstage and 
in the audience, Peter Coxs 
play for the threatened 7:84 
England Company could hardly 
have more in its favour, espe- 
cially in the partisan climate 
of a Camden-coloured audience 
rippling with “Coal Not Dole" 
badges and stripey woollens. 

Unfortunately, the only basis 
on which you could possibly 
muster enthusiasm for the 
show is to share its convic- 
tions, and even that might not 
be enough. As a piece of rally- 
ing cabaret it is feeble in the 
extreme. As a dramatic con- 
coction it is simply inert. What 
a falling off Is here from Mr 
Cox’s last play, his richly tex- 



IVircc iuai sue » — — - - --o uimh . — - — — — _ * 

Frank only because she wants a cop. I mean a real Statewide 
to escape. And there Is the ten- cop. In London. That’s original, 
sion betwen Frances, the sister even if not very likely, with Met 
who went to England and pay the way it is and the pound 
married a millionaire, and at a dollar and a dime. But, of 
Margaret, who stayed behind, course, it might even help to 
r inrta Spurrier is an exciting sell the VS. rights ... at a 
actress with an exciting voice, price. 

Bouncing CzecKs/Tricycle, Kilbum 

BY ANTONY THORNCROFT 

The Bouncing Czechs— noth- which was pointedly close to 
iug to do with Czech os lovakia home. 

but fall of bounce — are the Sometimes the humour seems 
kind of five-man cabaret band a uttie forced and gets in the 
who liven up earnest occasions way the songs, which are 
like the Edinburgh Festival- funny enough in themselves. 

nn.:. ..mnlr «hanr dninB thfllP _ it o n Dmii 


To read the publicity 
brochures of Zvo Pogorelich, or 
to read an interview with the 
man himself, can easily be to 
wish never to hear him play 
the piano again. But behind the 
public relations,' and behind 
the ridiculous churlish preten- 
< sion and arrogance, still lies a 
musician, and an artist, of 
extraordinary (if. uneven and 
not always predictable) -quality. 

It was an impulsive but in- 
spired dedson of Pogorelich's 
to reverse the order of the two 
halves of his recital 'programme 
on Monday evening: that meant 
his Chopin, which was his best, 
came first, and coloured every- 
thing afterwards with its reso- 
nance. The showbiz bravura 
with which he charged; Chopin’s 
fierce C minor Polonaise in no. 
way, as it happened, diluted its 
intensity: the contrasts seemed 
still brighter, and the shadows 
deeper. And his account of the 
B flat minor sonata, which - hol- 


lowed was no less 'than masterly 
: — strong and passionate; made' 
'with scrupulous attention ita/ 
rhythemic and contrapuntal 

detail. - ■ • . / ‘ j~ 

Pogorelich's second haif was 
a more flamboyant and elegant 
essay: the : familiar -perform- : 
ance, magically light'./ and 
refined, _of/ : the vSphimuum., 
Toccata — and still wound about ~ 
with; echoes of his. Chopin 
sonata finale, a dappled .whifl 
of colour-' A. Prokofiev group, 
came last: five pieces from the 
piano - arrangement ; of the 
Romeo ' and ■ Juliet .suite, 
delivered with almost over- . 
powering charm (here even the 
rhymic incisiveness was per- 
fumed)* capped by the dashing 
little third sonata, neat /and 
sweet. A massive talent, that is 
still by and large "miraculously 
clear-headed,' for alL the, lure 
(and musical lurex) - of the. 
publicity machine. ; . . - 


Hampstead’s timely appeal 


This week, they are doing their _ 

best with Cricklewood in “the j^ong ” are particularly high on 
only theatre we know made and the act still ends with 
entirely of Lego.” , an enthusiastic “Shout.” 


Halloween 8 " and 


entirely of Lego.” 

The act has changed. It used 
to have a tenuous theme which 


The Bouncing Czechs are in 


Alasnir Muir | 

Andy Smith (in panda suit), Pip Donaghy, Eve Bland, Derek Thompson and Linda 
J Broughton 

T-psIev (Eve Bland) has joined and Betteshanger are recalled Smith’s piano thumping and 
f£“ e /J, EV * JrSHI in a gratuitous slide show of smug delivery of righteous 


Cox’s last play, his richly tex- utmgvm to inagratuito^slide show of smug delivery of righteous ' mtMt cnangj mum 

tured, imaginative and P™vo- the ^ workerein Be£ium. blown up photographs, and some lyrics make him sound like a ^SrtaSiiifbut reduced^oni 
cative study of an lnshje- jSg™*™ VSSun ‘“tSSSSri Lorry^lT cartoons by Phil 0 J ne ^ alternative Chas and wKSTis Sn- 

s-mnr nraolr a four woalrlv Slin- _ - . « Bll: luu - . . “L. . 


JKKS “STdSSrE direct competition with .Harvey 

jS^en”S?w. uTa coneo- and the WaUbangra ^d Fasdn : 

tion of songs, mostly original atmg Aida as leaders 
and often built around encoux- temporary cabaret Muslcrihr, 
aging tiie audience to make they head the pack, but tney 
fools of themselves. If you nee d to add more jokes to main 
fancy an Hawaiian lei orsimu- tain ^ two-hour act at a con- 
lating a loUer shark, tbe Czrchs s j 5tenUy top pitcb . 
are the band for you. It also 

probably helps if you are cele- — 

bra ting your stag night or are 

E rSSS&i ysrsi SS& Bach and Handel 


Bach and Handel 

celebrations 

The English Bach Festival is 


friR« aawus Awr/K 

&J5-SSi. , MSS 


up to me aun emu his wife SheUa John Burrows’ production is 

Emm. 'iMM ^ wmsr- 


m. TOE law ana uie nws- nper. mnsiauu, ^ Vl „ 

.iAVS M ssa 


JSSfJSSJSL'SSS march •«- 


The Hampstead ...Theatt^ has 
laohched ah'appeW/fqr 
to finance the construction of a 
rehearsal room at the back of 
the theatre. In comparison with 
other fund-raising activities by 
arts organisations the target is 
modest, but it is very much in 
line with the philosophy of self- 
help which is infecting thfe arts 
world, and in particular those 
companies that will. be. affected 
by the reorganisation of local 
government 

Hampstead • is asking, for 
assistance now partly because 
it Is celebrating its 25th anni- 
versary, but mainly because it 
knows things are going to be 
tougher in a year or so’s time. 
In addition it wants a rehearsal 
room because it will both save 
and make extra revenue. 

It will save around £5,000 
annually because there will be 
no, need to hire rehearsal halls 
away from the theatre, a costly 
an d cumbersome business. It 
win make money because the 
reconstruction will create an- 
other row of seats, adding a 
further £5,000 to revenue, and 
lifting the potential . capacity 
audience- from 157 to 173. ' By 
taking such an initiative now 
Hampstead will be better pre- 
pared to sustain any financial 
buffeting in the next few years. 

At present It earns half its 
income from the box office, an 
achievement for such a small 


theatre; - and half from subsidy, 
of" which £107,000 comes' ‘from: 
the Arts Counril (to be in- 
creased by 2.3 per cent in 1985- . 
1986), £52,000 from Camden, die 
local council, and : £24,500 from 
the GLC. 

.Camden's - future . aid - is 
threatened by rate capping. lt 
has the will to. help, but faces 
yawning, extra arts costs if It 
has to sustain the Round House, 

. being converted into an . un- . 
profitable black theatre, and 
maintain the . Shaw. The GLC 
grant depends on politics. . 

Throughout London arts 
groups, - from the - National 
.Theatre to Riverside, - wait ‘to 
hear how the GXX intends' to 
play its extinction. Will it go 
out in a blaze of glory,, spending 
its resources in defiance -of 'Hie - 
Government, and itx own -legend 
of limited funds, or will If show 
the importance of its contribu- 
tion to. the . arts by withdrawing 
funds from one major / (the 
National?) or a few -important: 
(ENO, Riverside), clients .and: 
burdening the Government jiruh 
the responsibility, and the glory, 
of saving celebrated institu- 
tions? : . , 

Whatever the GLC doei neri 
month it is certain that nefther. 
the Arts Council nor local oontf; 
cils will . have the resources' to . 
make good all the GLC : axis 
funding. • /,-:-•/ 

- ANTONY TNORNOtOFT 


BASE LENDING RATES 


ABJf. Bank 14 % 

Allied Irish Bank 14 % 

Henry Ansbacher 14 % 

Amro Bank 14 % 

Arm co Trust Ltd. 14 

Associates Cap. Corp.... 14 % 

Banco de Bilbao 14 % 

Bank Hapoalim 14 % 

BCCI 14 % 

Bank of Ireland 14 % 

Bank of Cyprus 14 % 

Bank of India 14 % 

Bank of Scotland 14 % 

Banque Beige Ltd. ... 14 % 

Barclays Bank 14 % 

Beneficial Trust Ltd.... 15 % 
Brit. Bank of Mid. East 14 % 

I Brown Shipley 14 % 

CL Bank Nederland ... 14 % 
Canada Perm’nt Trust 14 % 

Cayzer Ltd 14 % 

Cedar Holdings 14 % 

I Charterhouse Japhet... 14 % 
Choulartons 4 "" 

Citibank NA 14 % 

Citibank Savings 12}% 

Clydesdale Bank 14 % 

C. E. Coates & Co. Ltd. m'"’- 
Comm. Bk. N. East ... 14 % 
Consolidated Credits ... 14 % 

Co-operative Bank *14 % 

The Cyprus Popular Bk. 14 % 
Dunbar & Co. Ltd. ... 14 % 

Duncan Lawrle 14 % 

E. T. Trust 14) % 

Exeter Trust Ltd. 1H% 

First NaL Fin. Corp-- 15 % 
First NaL Sera. Ltd.... 14J% 


C. Hoare & Co -t!4 % 

Hong Kong & Shanghai 14 % 
Johnson Matthey Bkra. 14 % 
Kn owsley A Co. Ltd. ... 14)% 

Lloyds Bank 14 % 

Edward Manson A Co. 15 % 
Meghraj A Sons Ltd.... 14 % 

Midland Bank 14 % 

I Morgan Grenfell 14 % 

Mount Credit Corp. Ltd. 14 % 
National Bk. of Kuwait 14 % 
National Girobank ... 14 % 
National Westminster 14 % 
Northern Bank Ltd. ... 14 % 
Norwich Gen. Trust ... 14 % 
People's Tst. A Sv. Ltd. 15 % 
Provincial Trust Ltd. 15 % 
R. Raphael A Sons ...... 14 % 

P. S. Refson 14 % 

Roxburghe Guarantee 14)% 
Royal Bank oi Scotland 14 % 
Royal Trust Co. Canada 14 % 
l J. Henry Schroder Wagg 14 % 
Standard Chartered ...]|14 % 

Trade Dev. Bank 14 % 

TCB 14 % 

Trustee Savings Bank 14 % 
United Bank of Kuwait 14 % 
United Mizrahi Bank... 14 % 
West pa c Banking Corp 14 % 
White away La id law ... 14}% 

Williams A Glyn’s 14 % 

Win trust Secs. Ltd. ... 14 % 

Yorkshire Bank 14 % 

| Mamba rn s> tha Accepting Houses 
Cammlnea. 

1 7-dsy deposits 11%, 1 month 
11.75%. Fixed rate 12 months 
£2.500 11.75%, £10,000 12 months 


Arts Guide 


Musfc/MoncJay. Open and BaDet/Tuesday. TheahWWednes- 
day. ExMbltkms/Thursday. A selective guide to ail the Arts ap- 
pear each Friday. 


^ t 7-dar deposits on sums of under 


Robert Fraser A Ptns. 14)% 
Grlndlays Bank tl4 % 


no.ooo 11%. £10.000 np to £50,000 
12 %, C&aooo and ovar 12 ^%. 


Guinness Mnhntt 14 % * Call dapoalts £1.000 and ovar 11%. 

uu in ness ounon J | 21-day deposits over £1.000 1ZS%. 

I HambrOS Bank « % I Mortgage base rata. 

Heritable A Gen. Trust 14 % g Demand deposits 11 %. 

I Hill Samuel 514 % •* Sea Provincial Trust Ltd. 


Theatre 


Almeida Theatre’s The Possessed in a 
Youri Lioubimov productisn. his 
first in the West In a succession of 
sharp surrealistic scenes he trans- 
mits DostoyevskTs vision of people 
obsessed by a totalitarian dream of 
power. Odeon Theatre National, 
1 Race Paul Claudel (3257032). 


Mother Courage (Barbican): Fine RSC 

S mentation by the design team of 
ts - John Napier and David Her- 
sey - with Judi Dench as a scaveng- 
ing, hiii«> hall anA finally moving 

Courage pushing her elaborate cart 
of stage machinery through the 
Heavyside Layer. Howard Davies 
directs, good support from Trevor 
Peacock, Stephen Moore and Zee 
Wanamiiker. (828 8795). 

Two Into One (Shaftesbury): Donald 
Sinden and Mfrhapi Williams head 
the cast of a blissfully fanny fnice 
by Ray Cooney in the old Whitehall 
tradition. An irate manager, Lionel 
Jeffries, declares: ‘There’s far too 
»mmh sex going on in this hotel, and 
Tm not h»mg any of tt” Not to be 
missed. (3793399). ' 

Noises 08 (Savoy): The funniest play 
far years in London, now with an 
improved third act. M i chael Blaka- 
more’s brilliant direction of back- 
stage ^hpnnnlgrflna OQ tOUT With 8 
third-rate farce is a key factor. 


Waste (The Pit): Riveting RSC revival 
directed by John Barton of Gren- 
ville Barkers 1907 once-b anne d play 


about a politician destroyed by an 
adulterous liaison leading to an 
abortion, a death and a suicide. Da- 
niel Massey, Judi Dench, C h a r les 
Kay, Tony Chinch and Mark Dig- 
nam in a stellar cast. (6288795). 

Startigbt Express (Apollo Victoria): 
Andrew Lloyd Webber's rollerskat- 
ing folly has 10 minutes of Spielberg 
movie an mn-Hiwg first half 

and a dwindling reliance on 
indiscriminate rustling around. Dis- 
neyland, Star Wars and Cats axe ail 
influences. Pastiche score nods to- 
wards rock, country and hot gospel 
No child is known to have asked far 
his money back. (834 8184). 

On Your Toes (Palace): Rodgers and 
Harts 1938 musical is a genuine ton- 
fa. American jazz dance coll i d es 
with tin Ballets Russes. Gems in- 
clude There’s a Small Hotel, Glad to 
be Unhappy the Balanchine bal- 
let far Slaughter on Tenth Avenue. 
(437 8834). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
York's Jerry Orbach, but David Mer- 
rick’s tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (838 8108). 

Carfaioaims (Olivier): Peter Hall’ s best 
production to date at the National. 
Ian McKellen a splendidly historic 
thing or war, rh wiling use of the 
Olivier’s arena architecture, Irene 
Worth never better as Voltmmia. in 
all, a thoroughly lucid exposition (tf 
a great and complex play with an. 
NT company that far once resem- 
bles an ensem b le- (W82253). 

Tbe Hired Man (Astoria): Worthwhile 


new musical of Cumbrian agricultu- 
ral and wartime Ufa, based on a 
novel by Mehryn Bragg. Persuasive 
anthems, marches and chorales 
composed by Howard Goodall, with 
a high standard of waging and mu- 
sicai direction. Lyrics and book less 
secure. (7344287). 

NEW YORK 

Brighton Beach Memoirs (Neil Si- 
mon): If he wasn't sure before, 
playwright Neil Simon can expect a 
long run of his funny as well as 
touching childhood reminiscences 
now that the Nederland er organisa- 
tion has generously deckled to name 
the theatre after the gener ation’s 
outstanding box office draw. 
(757 8846). 

Balm in GSeed (Minette Lane): John 
Malkovich's energetic but nostalgic 
revival of an early Lanford Wilson 
play brings back the wide-eyed, 
drugged out 1960s and 70s to the ac- 
companiment of Bruce Springsteen 
songs. (420 8000). 

Sunday m the Park with George 
(Booth): Inspired by the Seurat 
painting , Stephen Sondheim fash- 
ions a musical with dots and dashes 
of song that end too soon but work 
well with Tony Straiges’s pretty set 
and James Lapine’s book which 
changes gears in the second act 
(23S6262). 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn’s production of T. S . 
Eliots children’s poetry set to tren- 
dy music is visually startling end 
cborecgrephfaally faline, but Classic 
only in ♦"<> <an«> of a rather staid 
and overblown idea of tbeatrtealHy. 
(2398202). 


A9nH street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the *30s incorporates ge m s 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fierstein's ebullient and 
touching story of a drag queen from 
backstage to loneliness incorpor a tes 
all the wild histrionics In between, 
down to the confrontation with his 
riming Jewish mother. (644 9450). 

Dreamgiria (Imperial): Michael Ben- 
nett’s latest musical has now be- 
come a stalwart Broadway presence 
despite the farced effort to recreate 
the career of a 1660s fem a le pop 
group, a la Snpremes, without. the 
quality of their music. (239 8200). 

A Chorus line (Shubert): The longest- 
running mnwnal ever in America 
has not only supported Joseph 
Papp's Public Theater for eight 
years but also instated the musical 
genre with hs backstage story in 
which the songs are used as audi- 
tions rather than ' emoti ons . 
(239 6200). 

The Beal Thing (Plymouth): After 14 
months in London. Tom Stoppard's 
latest giggle at the English intelli- 
gentsia, wi t h a new-found attention 
to the heart that beats beneath the 
veneer, directed at a fast dip by 
Mike Nichols. (2308200). 

Noises Off (Brooks Atkinson ): The 
closest Broadway get* _to the British 
farce tradition is t™* import of Mi- 
chael Frayn's funny backstage view 
of aQ the damming doors and drop- 


La Cage aux Folks (Palace): With 


some tuneful Jerry Herman songs, 
Harvey Fierstein's adaptation of the 
French film manages, barely, to cap- 
ture the fed of the sweet and hilar-' 
ious original between high-kicking 
wnd gaudy dinniK numbers. 
(757 2828). 

.. WASHINGTON 

The Marriage of Figaro (Folger): The 
company's own adaptation of the 
Beaumarchais script will also use 
Mozarts music arid da Ponte's li- 
bretto in an ambitious eclectic pro- 
duction. Ends March 10. (5464000). 

CHICAGO 

Adventures of Huckleberry Fhm 
(Goodman): Stuart Gordon directs 
the Organic Theatre CompaQ/s re-, 
rival of its 1975 local hit to com-* 
memnrate the 150th anniversary of 
Mark Twain's birth. Ends Mar 3. 
(4433800). 

HJches to Ragtime (Pheasant Bun): 
World premiere of John Reeger and 
Ed Flasch's view of scams and fast 
talkers by combining Scott JopHn 
tunes with O. Henry- characters. 
Ends Mar 31 (261 7043k ' 

On tin RazaJe (Absolute): Michael 
Leavitt directs the local debut of 
Tom Stopp a rd's interpretation of 
the Johann Nestroy farce.. Ends Mar. 
31 (3275252). 

TOKYO . 

MmsM Miyamoto) (the 17th century 
swordsman whose philosophy and 
fighting techniques set . out in hfa 
Book of Five Rings are said to be 
the basis for Japanese modem bust-, 
ness strategies and compulsory 


Febl5-21 


reading at many UjS- b u s iness 
schools.) This play is based on the 
highly romanticised fictional /**" 

Yoshikawa (available 'fa E n g fiffl 
. translation.) Knhuki- actor Xosbiro 
Matsumoto plays - - Mu sas hi. 
the supporting cast cameTrom fie 

modem . theatre^ Nbt to busi- 

ness op portam ity n- 'English -earphone . 
commentary and 
gramme notes have... been. mat*-, 
available— if you mfased thebpcA 
for .refresher course. ~ Kabukl-fa- 
(5413131). . ./;/'/'/ 

La Cage auk FoDos; The Japabe^vw/ 
sion of tim spectacular New’Yoxkfat 
portraying Broadway fa the , 1930s. 
Choreography: 'Linda: Habennan, 
set; David Mitchell, Yasuc K*ay- 
ashi; costumes : Tbeoni .-AWret/i/ 
SeljJ Mana Directed 
starring Masami Okada, Hamawga 
Hondo. ImperirfThearie. ^212^11). 
Bnnrakn TkaifitioiMl Poppet fla etre. 
5-foot tall puppets, mee.- mujp^ f'.. 
tors to each, are the "castf fa tofa . 
sister-form of l&ihukfe The Intel ne~ 
tionaDy acdatmed‘ Osaka ■ t«>up«S 
. February risit consists .'of .'an AaH- 
Chikamatsn (Japan's greatestpfay- 
wrigfat) pepmamme. Most ; m.,toa 
plays are set fa 18th century (top 
and, typically, -based on dapy Eves 
of merchants , and common people 
. and thefa t conflicts eepedallyjb*- 
tneenfove and daty. It is ttemt 
tirw +hn* Dmdanmi- Shfaju' (DduKs 
S ulfide -at. Dcudama) bas.hean-' 

(4omw( trfwVTtc ffre t TtWfflP I f 13S£6 m-. 


m5.f Excellent Eu^ish earphone 


National . 
(2851411): 


Small ,'Hafl 
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APPOINTMENTS resources review 




The powerhouse of French nuclear energy 


m a nagin g mittee for the year 1985-86 will JT 

5 e 1 * r *• Ankarcrwm. managing 
4 .TRUMAN'S director, FennoScandia, Mrlf 
a^ ra, Tv? 0 c £P? Wi ? 1° Scotland EL Constant, general manager. 

London *Sf s ’ 11 * “ q 7 tog '2 Jordan Finance Consortium, and FRANCE'S Commissariat & 

jgSSm ■UST&Sf dEJt inmmgiog rft«S Ate^SHeTup *0 

He will be involved!? dmSpT Sd^il?M?C w 9®““*^ years ago as the world's first 
ment of the group’s trading manager EuroDeail^" SSnian agcn ? y dedicated to developing 
activities. *Tw. R 6. FaSn? SSkf^as fiKK atomic en * r «* i* itself under- 

managing director of Watoey sWtary otVSmrtSEF^ £3 auMear ***»* 
Mann National Sales, will • ^ matron. 

Heston as manag- Mr Paul Dhesi Is to spearhead CEA's role as a pioneer, 

ing director of Drybrough and MICROVTTECs diversification pushing forward civil and mUi- 
G- Joaes wOl succeed plans. His role win also include taxy applications of the atom, 

* ‘t 1 ?,?” 83 managing direc- responsibility for sales and has now started to fade. With 

« * d i? r Ma , nn National marketing, product direction and the French nuclear industry 
S^«hrf«o r *-if!2 ea _i s _P f 2 B ®®fly toe U.S. marketing arm. Micro- growing remorselessly in size 
S^fr afi rvf S*«wc ta ? **<* toc - and importance over the past 

fc'n sa ^?~ • * dozen years; the CEA Is Instead 

Jacobs currently Bfr Brian Guy has become increasingly faced with a 

s^saraj-a asm csssh ■vs n zzas^tss 

These changes will be from * ^ ™*yt, the CEA is one or 

March 1 R.CJR. 'CONTRArr tttrip a France _s largest conglomerates 

* iAsSc^TSiSte^ifr £ “*e «^ or 011 » 

STANCUFFE, TODD A HOIKS- H. Davies as chairman, Mr N. BL PH®*®*'.*®*®® .f “ajor chal- 
SON, stockbrokers, appointed Atkinson as managing director l en 8 e diversifica t ion. 

Mr Douglas C McQueen as a “Ml chief executive and Mr P. From being an upstart in 
consultant He -was group Woolley as company secretary, the international nuclear race 

finance director of L J. Dewhixst * against the U.S. and Britain 

Initially, be will devote a large SIR WILLIAM HAL CROW during the 1950s and 1980s. the 

Part of his time to research in AND PARTNERS GROUP has Commissariat has balanced in- 
the textile and retail sectors. appointed Mr R. ML Dargie, as dependent efforts with Judi- 
^ * group business development dously-chosen acquisitions of 

Mr Hayden Davis has been director. He is a consultant to foreign know-how to catch up 
appointed financial director of the group and a director of with its rivals* technology. 
JOSEPH BILUNGHAM, Cradley Halcrow Water to ura SX SEES and 

* NOTTINGHAM BRICK ha, SnAf ’JESMS; 


By David Marsh in Paris 


CEA’s 1985 BUDGET 


Other 6 -SX 


[U^ewmarRMc 
I H HMrt T-79 



F u ndamental 

RKMidism 


Anc«ary Project* <MWt 


r kmowfiant 
F Reseated Unhs 
wilh hdUBtry13-9% 


Protection & Nuclear Safety 
10 - 9 % 


TOTAL FFr6 -3 bn 


Grthmm Law 


In uranium enrichment and the other 50 per cent) to its - 


Heath, - * . : — — --r ; — uuier su per cent; ro us 

* TnvrrrNRTTAM nitrir v». f®pwcrasing. originally - devc- ownership, of the" increasingly 

Mr John Nosworthy has been made the following t S P ota? the^wartime ASoS^IIrol^ ^ aggressive 

S pointed manag in g director of ments to the main board from *«n*S!!L/ r v Cogema computer services 

f todurtrialSd SmmeJdS March t Mr IDM* Veiui J^&WJSSJgS <”'***'* Osi^f which itself 

switchgear division of DELTA becomes commercial director. SLJSS..,*. ow “ s , the U.S. Wharton Econo- 

GROUP. He was previously Previously be held a number of * or n, ®fr* c * forecasting concern) 

managing director of GEC HV appointments within London 2™ a PPu«|“ons and on an and the biomedical group Oris. 


Switchgear. 


set mut^sssj ****** «**. 


★ director. Mr Guy Downing has Ironically, this technological d^SnDmlSand nS 

Sir John B. Hall, managing been made director and general advance has brought the Com- i^S^nmbs^d vvarl^ds 1 fbr 
director of European Brazilian manager at the Dorket Head and mxssariat new problems. vSl w? 'i+HwT 

Bank, has been elected chairman Thurmaston factories. He Joined Although the CEA can now 

of the ASSOCIATION OF from Steetley Brick at the begin- negotiate from a position of £* JrJfBJ &££ -ISZ 
BRITTSH CONSORTIUM BANKS ning of 1984, and since then has relative strength. It Is becoming £glLf® r *S ?' tpa < % n 7e C[ 
for 198588. The Association’s been general manager of these more depemlent on inter* .. 8180 

title has been amended from the factories. national elaboration. This is JS®*® 1 ? 1 . activtti^ spaxmlng 

previous style of the Association Mr Roger G. Blbby has been both to Iowot d* 5 the who,e 01 dv P nue5 « ar 
of consortimn Banks. Mr * advSm^ nroiSt* S P^Stamme. electronics, rObo- 

Thomas F. Gaffney, managing appointed marketing director of owjejfcste^suchareM tic3 ^ biology. 

director of Libra Bank; has been AARQUE SYSTEMS. He was fTOm* -»d*to Sn 7 f£5£5d M Renon defines the CEA’s 
member* of the executive com,. Cape Industries. dustries in both tediSShSd terms: “To ensure that France 


CONTRACTS It 'is nS coincidence, for tndnstrial aspects of nuclear 

instance, that the CEA's fuel enersy - 

171 A a cycle subsidiary Cogema, which “We must ensure that an 

r OSter W Heeler W ins numbers utiUties in Wert Ger- adequate industry can thrive 

many Japan ary ting its most 10 a competitive environment 

PAST - A in . Important clients, is hoping for both to fulfil domestic needs 

X. A /.J>m Annsuan oroer a significant technical role to and to export reactors and fuel 

* * O . • both countries’ pinna to build cycle services. We must also 

FOSTER WHEELER POWER and Stone In Bournemouth. For commercial reprocessing facili- 8881 10 ** : 

PRODUCTS is to be t"a <n eon- the Westgate office development ties for the 1990s. date and therefore . credible 

tractor for the Antiguan Public to SouthalL £343,000 worth of Additionally, as curbs on ? ud ea r weaponry for its strike 

UtiUties Authority’s combined potent glazing, structural steel public, spending have restricted torcttS - 

power and desalination plant at work, gutters, access equipment, research budgets in France, The CEA’s overall 1985 
Crabbs Peninsula, Antig na. The smoke vents and other equip*, the Commissariat faces increas- budget, of' '.which about 
order Is worth $30m £27 Jm). ment is to he manufactured and. ing pressures both to place FFr l%7ba comes from direct 
The desalination plant will in- installed. Another patent Blazing | te activities an a more com- Government credits and the 
crease the island's supply of ordaiv also for a new budding. merC i a l footing and to pass on rest from outside funding and 
drinking water by 2 m^ imperial is destined for toe Ciu of Loi^ more -o£ its publicly-funded the CEA’s own resources, shows 
gallons a day- Both the Pfwer research expertise ^othe rest growth of 5JS per cent com- 

plant and desaln^on ptonte of the French economy. pared with .1984. This adds tip 

eS^dL I ASS Presiding over the CEA's to stagnation to real terms— a 

commarce and resideiUiaL con- fortunes' Is If Gerard far cry from the free spending 

?rJKnt SSd^Sre^SSS STnew^ildlrifr senior figures in the- CEA's war years. 

The iwoject is to be JotoS * • history a graduate of the elite M Francis Perrin was. High 


and developing countries. 


masters all the scientific and 


Foster Wheeler wins 
£27.3m Antiguan order 


S te dS SK wwKfflng: senior figure in the CEA's war years. . . 

T^woJect is to be iotoSy * • history a graduate of the elite M Francis Perrin was. High 

arranged and financed by Foster House of Fraser has ordered a 

Wheeler and toe Japanese jSx;Im computer system, beli eved to b e demy, Tolyte^nique. charge ot_* sclcntlfic^activitM 

^ ■■ “ “*■ “ wok over. " * " 


Heavy Industries will be supply- to help run it* chain <xf over I Administrator General 


-Rnriir Ishlkawajlma - Tfaytma worth £5m, from HONEYWELL. Bonon ..took over, as from 1951 to, 1970-rwben 

Heavy Industries will be supply- to help run it* chain of over Administrator General to Prance was devoting laxge«»le 
ing the boilers, turbo-generators 100 retail department stores, su mm e r 1983 when M Michel efforts ' to atomic and then 
and the desalination plant: The Stores in the group to benefit Pecquenr, the previous in cum- thermonuclea r - weapons. Now 
technology for toe desalination from: toe Installation include bent became bead of Elf- in retirement he recalls that 
plant will come from Sidem of Harrods, Army mid Navy, Aquitaine the oil company. scanty; controls on toe CEA’s 


France. The turnkey contract Dingles, 


Rackhams. M Renon likes to stress the spending during that period 


is due to be fully commissioned Fraser* and Arnetts. The order unexpected continuity of com- made the Commissariat some- 

by January 1967. is for Honeywell’s new DPS88 mitmgnt to the nuclear pro- thing of a “ scandal " for toe 

ie . mainframes They will be used gramme between the Mltter- Finance Ministry. M We were 

CRITTALL CONSTRUCTION, a * or stock control, warehousing rand Government and its right- given * statute of autonomy 
member of toe Norcros Group,- «ontroL control, and a. wing predecessor. He htina e lt analagous to that of Renault, 

has won a multi-million pound 2? 1 * 0 account- worked his way up toe French The difference was that 

contract tom Westtaghouse “fi sernces. They wul also energy hierarchy with spells in Renault was there • to make 
Brake. The order for the supply form part of House of Frasers the oB. coal and gas sectors money for toe state— and the 
of stainless steel components and ertensjve oraiinuniMUons net- before becoming an adviser to CEA was there to - spend it." 
associated. metal work will fonn Imkmg President Mitterrand at the H given 

and Signal package providing Socialists took power in 1981. u thA fundT^ handed bv the 

systems to be SX flSStof^c?^S*5fli Sdcrt 1 ^ G^rnS^fto tofcEA may 

TraiSt rSvST. he Installed to July and toe ^ -TSFLfZlE! .^5 increase as much as we would 

Nnrcrottt company will initially complete system will be finalised FFr Ifi^bn i (for this year) and hope.” Although he believes 

fa XAfS by early 1987 : Jf will be £Xtent to nmfij 

the underground stations asso- . - * JnfifirirSw tain too CEA’s research, and 

dated with phase 1 and 1A of TROLLOPE AND COLLS _ MAN- development efforts in major 

toe Singapore prelect. Delivery AGEMENT has been awarded a ranging front toe CEA s areaa> be says: “ We have to in- 

wili commence early . in 1988. flm contract by toe Wandsworth JlS*- crease our revenue." 

Crittall Construction has also won Borough Coumal for the erection. P«wer compW Framatraie ■ 3rtIvm i- 

four major orders worth fil.fim. equipping and commissioning of; (tor toe moment toe .OTA Is Unlike “tomic agencies m 
It will supply certain waning a new laundry adjacent to toe the only shareholder following tnost other pwntn w i, to e CEA 
worth flm for a major office Battersea Heliport and due to he the liquidation of Creusot- charges fees to industry — • for 
block being built by McCarthy completed by September. Loire, which previously held Instance, to the nmlti-national 


Eurodif uranium enrichment 
- company In whidl Cogema la toe 
largest shareholder for toe use 
of its services or processes. This 
source of funding, which 
accounted for a large share of 
the FFr 2.5bn in the CEA's' in- 
ternally generated revenues last 
year, is on the Increase, he says. 

Additionally, the CEA has 
embarked on a series of joint 
R and D programmes with in* 
dustzy, Including many non- 
nuclear areas, both to increase 
revenues and to spread scien- 
tific expertise more widely. 

The CEA's industrial ventures 
have a long history. It set up the 
Elds company In Grenoble as 
long ago as 1972 to develop semi- 
conductor technology. Efcls has 
now been absorbed into the 
Thomson electronics group and 
is at the centre of French efforts 
to boost toe country’s micro-chip 
industry. 

The CEA's electronics and 
date, processing laboratory 
(Lett) in Grenoble also has 
joint electronics ventures with 
the Rhone Poulenc and Com- 
pagnle Generate dTSectricite 
groups. It has signed 50 licens- 
ing contracts with BO different 
companies In areas ranging from 
weighing machines to scientific 
instruments. 

M Bernard Tinturier, who 
directs the CEA’s research links 
with industry, is in charge of 
efforts to expand ties with out- 
side companies beyond mere 
licensing deals to wlderB, and D 
•'marriages* ; 

Collaboration - areas Include 
fluid '-aeparitlotf " Id' -toe : -food, 
perfumes and oil- industries, 
scanning equipment for diagnos- 
ing diseases, robotics and bio- 
technology. 

At toe end of last year Lett 
and Thomson signed a long-term 
agreement to pool expertise and 
research teams in developing 
advanced micro-chips, and a 
similar deal could be clinched 
soon iu toe biotechnology sector. 

The: CEA Is also exploring 
plans to invest in small high- 
growth U.S. companies. 

Licensing and other tech- 
nology- transfer deals provide 
around FFr 400m income a year, 
for M. Tinturier’s department 
out of its total revenue of 
FFr 900m. 'He argues that if 
the proportion rose over 50 per 
cent commercial links could 
damage toe scientific value of 
the CEA’s work. But to 
general, “ collaboration with 
industry gives us an excellent 
criterion for our own work. If 
we did all our research in 
secret we ' wouldn’t know 
whether or not we were com- 
petitive," M Tinturier says. 

Expanded -links with toe out- 
side world could counter the 
criticism sometimes made of 
the CEA that it Is aloofly pre- 


occupied with pushing its own 
nuclear initiatives without much 
regard for the rest of the 
economy. 

M Renon rejects the charge 
that the CEA is a "state within 
a state.” He points out that all 
key nuclear derisions have to 
be passed by the Nuclear 
Energy Committee whose mem- 
ber* include top-level represen- 
tatives of toe Foreign, Industry, 
Research and Defence Minis* 
tries. 

Be points out that nuclear 
research programmes have con- 
stantly to be adapted to 
economic needs. Research Into 
uranium enrichment for 
instance has been scaled back 
in some technically promising 
areas— for instance chemical 
methods of separation — because 
of present world over-capacity. 

The decision to abandon de- 
velopment of the French-made 
gas graphite reactor, ending a 
decade of bitter debate to the 
CEA over the need to support 
home-grown technology, was 
made by U Andre Giraud. As 
the head of the CEA between 
1970 and 1978 and later 
Industry Minister under Presi- 
dent GUscard d’Estaing, M 
Giraud has played a major part 
in shaping the Commissiaiafs 
present industrial role- 

The 1970 decision paved the 
way for France’s massive post- 
1973 nuclear power drive to be 
built entirely on pressurised 
water reactors constructed 
under licence from Westing- 
house. The licence has since 
expired, and France 4s pressing 
ahead with a future PWR 
generation now using all-French 
technology. 

As the nuclear component of 
French electricity grows apace 
(amounting to 60 per cent last 
year), the CEA I s open to criti- 
cism that it has too much free- 
dom of action in vetting the 
industry's safety arrangements. 

The CEA has no regulatory 
agency over its head: it vets 
itself. M Giraud replies that 
the TLS. Nuclear Regulatory 
Commission is a "bad lnvest- 



M Gerard Renon, the CEA’s Administrator General (left) and 
H Andre Giraud, who helped to shape its industrial role 


ment," saying that experience 
has shown that it has been u too 
much disconnected from 
research activities and thus 
from technical progress. 

“Electridte de France has a 
level of technical quality incom- 
parably higher than that of the 
company which built Three Mile 
Island. The risk (of a nuclear 
accident to France) is not zero, 
but it is very slight and it is 
not more Important than those 
posed by other energy sources.” 

The main centre of contro- 
versy in toe CEA’s civil activi- 
ties remains, however, its work 
on the FBR. on which it Is 
spending FFr 750pi this year. 
30 per cent of all civil nuclear 
research expenditure. 

The FFr 20bn 1,200 MW 
Superphenix FBR which is 
almost completed at Greys Mel- 
ville to toe Rhone Valley is not 
now expected to become fully 
operational until next spring. 
This is a signficant slippage com- 
pared with even recent targets, 
mainly because EdF, with its 
large battery of PWRs now per- 
forming economically, has no 
pressing need to bring the fast 
breeder on stream. 


M. Renon maintain* that the 
cost per kilowatt-boor of Super- 
phenix electricity — although 
twice that of a PWR — will be 
only slightly above that of a 
coal-fired plant “Even If the 
need for electricity has devel- 
oped more slowly than foreseen, 
we must maintain continuity as 
an assurance for energy depen- 
dence in the future." 

This Is why the CEA is hop- 
ing that the Government per- 
haps sometime in 1987, will 
give the green light for Super- 
phenix-2, to be built on a site 
hot yet determined but with 
significant financial participa- 
tion this time from Britain as 
wen as the main shareholders 
in Superphenlx-1, Italy and West 
Germany. 

The cost of Superphenix-2 
should come down by one-third 
as a result of design improve- 
ments and the dropping of some 
safety features now regarded as 
excessive. Meanwhile, EdF is 
making clear it would be con- 
tent If its stake to the next 
Superphenix drops to less than 
50 per cent— -to help in its gen- 
eral efforts to cut investment 
costs. 


Redemption Notice 

Electricity Supply Commission 

(South Africa) 

934% Guaranteed Sinking Fund Debentures Due 1989 

NOTICE IS HEREBY GIVEN, pursuant to the Fiscal Agency Agreement dated as of March 1, 
1974 under ^ which the ajxwe described Bonds were issued, that Citibank, N.A., as fiscal Agent, 
has s el ected for redemption on March l, 198? >1,500,000 principal amount of said Bonds at toe 
■ redemption priqe of 100% of the principal amount thereof, together with accrued interest to 
Mardi J, 1985.Tte serial numbers of toe Bonds selected for rederoptioo are as follows: 
v: 1 nNQNOUnas''^.~'r ’ 


SM4 41*4 
2871 41JM 
asm 4194 
2860 4139 
2S14 4144 
2830 4104 
2827 4M9 
2883 417B 
4181 
4180 
4191 
4X90 
4801 
420* 
48X1 
4210 


4231 B336 
4841 M42 
4246 S&&6 
4861 BUS 
42SB 3671 
4863 6677 


438T 9001 
4343 3615 
4348 3621 
4354 5628 


4370 
487* 
8167 4383 
3182 4421 
3177 4484 
3132 4430 
3196 4440 
4431 
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7404 8495 
7411 8505 
7417 8GII 
7423 8523 
7420 8557 
7440 8583 
7448 3509 

7452 8676 

7453 8604 
7470 8502 
7477 8600 
7*04 8607 
7610 8613 
7*29 8623 
7880 8635 
7545 8643 
7051 8648 
7668 8804 
7366 8660 
7*74 8887 
7580 3673 
7530 88T0 
7006 8685 
7608 3002 
7608 8600 
7615 0704 
7621 8710 
7828 8717 
7634 8723 
7844 8729 
7704 8738 
7710 8744 
7710 8753 
7723 67*0 
7729 8765 
7788 8772 
7762 8778 
7760 8784 
7781 8801 
7788 8808 
7704 8814 
7801 8820 


8038 7813 
6966 78X0 
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COMMERCIAL LAW REPORTS 

No VAT on feed for farmer’s own horses 


SPIGOT LODGE LTD v COMMISSIONERS OF CUSTOMS AND EXCISE 
Queen’s Bench Division (Grown Office List): Mr Justice Hodgson: February 15 1985 


896 1660 
416 1660 
422 1701 
429 1732 
435 1758 
442 1700 
449 1771 
4S7 1777 
469 1784 
-475 1790 
604 1700 
SIX 1802 
517 1608 
523 1827 
520 1914 
543 1981 
540 1038 
505 1058 
£61 


WHERE a farmer provides 
the feed and labour for 
horses including his own, 
which are accommodated, fed 
and trained by a company 
owned by 1 him, toe. feed and 
labour apportioned to his own 
horses by proper accountancy 
methods are not * supplied " 
to him by the company, and 
are therefore not subject to 
VAT. 

Mr Justice Hodgson so held 
when allowing an appeal by 
racehorse trainers, Spigot Lodge 
Ltd, from a decision of a value 
added tax (VAT) tribunal 
upholding an assessment of 
£46,073 made on toe basis that 
from July 1 1979 to March 31 
1982, Spigot made a composite 
supply of the feeding, care and 
training of racehorses owned by 
Mr Guy Reed. 

* ★ * 

HIS LORDSHIP said that for 

many years Spigot had carried 
on the business of training race- 
horses, and was registered, for . 
VAT. 

Mr Reed farmed under toe 
name Guy Reed Farms (GRF). 
He owned racehorses which, 

since 1968, had been trained by 
Spigot In 1972 he acquired 

75 per cent of Spigot, and in 
1972 he bought au but one of 
the remaining shares. 


Prior to August 1979 Spigot 
had its own labour, . accommoda- 
tion for horses, and gallops, and 
purchased its own foodstuffs. It 
charged a composite fee to its 
owners, which included all the 
training services, foodstuffs and 
labour, - on which VAT was 
charged at the standard rate. 

in August 1979 there was a 
reorganisation. ^The Spigot em- 
ployees, including the trainer, 
became employees' of GRP, and 
it was agreed that GKF should 
supply toe training establish- 
ment with all the food needed 
for toe horses. No physical 
separation . was * made between 
food for Mr Reed's horses and 
those owned by others. 

ait the stable lads were 
employed by GRF. They each 
looked after three horses. Some 
belonged to Mr Reed, some to- 
other owners, and some to Mr 
Reed to partnership with other 
owners. A lad might look after 
three horses, one in each 
category. 

Although no physical differen- 
tiation was made between the 
food and labour expended on 
the different horses, an appor- 
tionment was achieved by 
accountancy methods. The result 
arrived at fairly reflected toe 
amount of labour and feed 
expended on toe. three different 
categories of horse. 


GRF invoiced. Spigot only for 
the feedstuff s and labour attri- 
butable to the “ outside horses,” 
toe apportionment being made 
on a numerical basis. Similarly, 
Spigot invoiced Ur Reed only 
for too accommodation and 
training of his horses, and not 
for the foodstuffs or labour. 

Sections l arid 2 of toe Finance 
Act 1972 -provided for the charg- 
ing of VAT on.toe ” supply” of 
goods and services, The question 
■was. what was “supplied” by 
Spigot to Hr Reed? 

Mr Lawton, for Spigot, sub- 
mitted that aU it supplied was 
accommodation and training, and 
that the food and labour were, 
supplied by- Mr Reed as sole pro- 
prietor of GRF. The .Solicitor 
General submitted that Spigot 
supplied exactly , toe same com- 
posite service to Mr Reed as it 
did to the “outride’* owners. 

The tribunal placed particular 
reliance on two decisions. Scott 
[1978] STC 191 and Bush by 
[1979] STC 3, which; bold that 
feedstuff^ for mares and goats, 
admitted to be part of a compo- 
site supply, eotud not be treated 
as a. separate component. 

In those cases it wss npt dis- 
puted that . toe feed had 
been “supplied,’' so they were 
not directly concerned with the 
present question. In Scott, how- 
ever. Lora Wldgery CJ and Lord 

Justice 1 Cumming-Bruce both 


emphasised that one should 
approach such oases with cora- 

monsense, rather than allow toe 
subject to become “over-legal- 
istic and ovondressed with legal 
authorities” (Lord Widgery). 

It was conceded in argument 
that had there been a physical 
separation of toe feed and 
labour. It could not be said that 
Mr Reed’s horses were being sup- 
plied by 'Spigot' 

Mr Reed, with his own trans- 
port, might have individually 
supplied each box containing his 
own horses with it* own feed, 
and supplied feed for the out- 
siders in bulk. to' Spigot Or he 
might have supplied the feed for 
bis own and outsider horses 
' separately in two different bins. 
Separation of labour could easily 
have been made by allocating 
some stable lads to Hr Reed's 
horses only and others to the 
outsider horses. 

There was no reason why there 
should be any different legal 
result U separation were made 
by unimpeachable accountancy 
calculations, rather than physic- 
ally. It would be the opposite of 
commonseuse if the two methods 
of separation led to different 
resales In law. 

With some hesitation toe 
tribunal concluded that It could 
not accept Mr Lawton’s submis- 
sion as to the true nature of the 
supply. It said it was aware that 


to a layman, the concept of a i 
supply by Mr Reed of feedstuffs 
and labour to Spigot for onward i 
supply by Spigot for feeding and 
training Mr Reed's own horses, 
must -appear . artificial to toe 
-point of being absurd, but that 
“where a limited company is 
used as a- matter of convenience 
its existence as a separate 
entity cannot be ignored." 

The tribunal ought to have 
paid more attention to what if 
knew to be toe layman’s view, 
instead of rejecting it. No lay- 
man would think that Spigot was 
supplying to Mr Reed his own 
feedstuffs and labour. 

The reorganisation which took 
place in August 1979 was per- 
fectly genuine. The motive 
behind It was irrelevant. The 
accounting fairly and accurately 
reflected the organisation then 
set up. Cn a true construction 
of toe Act and on toe facts 
found by toe tribunal, what 
Spigot supplied to Mr Reed was, 
and was only, toe training facili- 
ties and not the feed and labour. 

For Spigot: Philip Lawton QC 
and Stephen Brandon (Sampson 
Wade and Co ^ Bradford). 

For Pie Commissioners: Sir 
Patrick Mayhem QC. Solicitor 
General and John Law* ('Solici- 
tor, Customs and Excise). 

By Rachel Davies 

Barrister 
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12037 12544 
12043 12549 
12047 12554 
12052 12560 
12057 12564 


14688 
14598 
14568 
14603 
14086 14606 
14093 14613 
14098 14618 
14103 14633 
14108 14828 
14113 14633 
X41U 14038 
14123 14643 
14128 14848 
14133 14653 
14138 14658 


14158 
14163 
>4168 
>4173 
14178 
14183 
14188 
14193 
14 LOB 
14203 - 
14208 
14213 
14218 
14223 
14228 
14233 
14238 
14243 
14243 
14253 
14258 14778 
14263 14763 
14288 14788 
14273 14703 

24278 
14283 
14288 
14288 


Ontyardil, 1985 there will became due and payable (man each Bond selected for redenqxkm 
the said redemption price, together with interest accrued to March 1, 1985, all as more fully 
provided in the Bond. Payment of die redemption price of the Bonds to be redeemed wDJ be made 
m soefa coin or currency of tbe United States of America as at the time of payment is legal tender 
for the payment therein of public and private debts, upon presentation and surrender of said 
Bonds with all coupons appertaining thereto maturing after March 1, 1985, at the Municipal 
Froceaemg Department, 5m Floor, C i ti b ank, NA, 111 WaH St. New York, N.Y. 10043. 
Payment of the Bonds (subject to applicable laws and regulations) will also be made at the offices 
of Citibank, NA., in Amsterdam, Brussels, FrankfuiVMain, London, Paris, Luxembourg and 
at Kredietbarik, S A. Luxembourgeoise, Luxembourg, by check on * dollar account, or by a 
transfer to a dollar account maintained by the payee with a bank in New York City. 

On and after March J, 1985, the date fixed lor redemption, interest on said Bonds wfli cease 
to accrue. Cbunons maturing on or prior to March 1, 1985 should be detached from said Bonds 


and presented lor payment in the usual manner. 


February l, 1985 


For ELECTRICITY SUPPLY COMMISSION 
CmBANK, NA. 

aa Fiscal Agent 
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The Trident 
commitment 


THE IMF AND LATIN AMERICA 


SINCE the British Government 
first opted to buy the Trident 
submarine missile system five 
years ago, as a replacement for 
Polaris, the official estimate of 
the cast of the project has more 
than doubled to £10. 7 bn. It has 
long seemed that Trident offers 
a military capability which is 
far in excess of Britain’s 
requirement for a last-ditch 
deterrent, and in conflict with 
the Government's professed 
commitment to arms control. 
The cost escalation now 
promises to make it a burden 
rather than an asset, in its 
impact on the rest of the 
defence budget. 

If one of the four existing 
Polaris boats is on station at 
any one time, the British 
Government can strike 16 
targets in the Soviet Union. 
With its multiple warheads, a 
Trident submarine could strike 
eight times as many targets; if 
two Trident submarines were 
on station at once (through 
longer refit intervals), the 
number of potential targets 
could rise to 256. Nothing in 
the Government's rationale for 
a last-ditch deterrent requires 
a target set anything like as 
large as this. 

Besides being militarily 
superfluous, such a massive 
expansion is incompatible with 
any policy of arms reduction, 
to which Britain is formally 
committed as a joint sponsor 
of the Non-Proliferation Treaty. 
Britain (and France) have so 
far avoided making any con- 
tribution to the nuclear arms 
control negotiations between 
the superpowers. But for the 
British Government to applaud 
American proposals for radical 
reductions in the nuclear war- 
heads of the superpowers, while 
planning very large increases 
in its own nuclear warheads, is 
simply unsustainable. 

Credibility 

The British Government has 
said it would review the situa- 
tion if the superpowers were to 
agree big reductions. Such an 
agreement, if it comes, is likely 
to be several years away, after 
Britain has become almost 
inextricably committed to Tri- 
dent Can it make sense to 
engage in the heavy expense of 
a major force expansion, with 
a contingent liability to further 
cost escalation so as to reduce 
the number of warheads or of 
missile tubes? 

To pose the question is to 
identify one of the fatal flaws 
in the Trident decision: i ts lack 
of any incremental flexibility. 
The principal characteristics of 
the present situation are the 


rapid evolution of military 
technology, and the extreme 
fluidity in prospects for the 
arms control relationship 
between East and West. Yet the 
British Government responds 
with a package deal purchase 
of a deterrent which will be 
unchanging and inflexible over 
a 30-year period. 

In any case, the credibility 
of the UK deterrence posture is 
at least as much political and 
psychological as it is techno- 
logical. There can be little 
advantage In acquiring the best 
possible nuclear strike force, if 
the cost of its acquisition 
weakens the rest of Britain's 
contribution to western 
Europe’s security. 

Capability 

This is the other major flaw 
in the Trident decision. The 
Government supports the case . 
for stronger conventional 
defence in Nato, so as to reduce 
the dependence on nuclear 
weapons. Stronger conventional 1 
defence costs more money; but 
the Government has abandoned 
any intention of increasing , 
defence spending as of next 
year. The rising costs of the 1 
Trident programme must there- 
fore be subtracted from the 
money available for conven- 
tional defence and the cost 
escalations recorded in the past . 
five years suggest that the 
subtractions will get larger in 
future: 

As it is, the defence budget 
seems to be under permanent 
pressure, despite the increases 
in recent years, because of the 
cost inflation or over-runs 
inherent in all advanced mili- 
tary equipment. 

The top priority must remain 
the strengthening of the 
Alliance's conventional capa- 
bility. which is the first line of 
the Nato deterrent It Is not 
cohere rent for the Government 
to set outlandish standards of 
effectiveness for the nuclear 
force which it does not set for 
the more important conven- 
tional forces, in the certain 
knowledge that the conventional 
forces will pay the hUL 

There Is still time to halt the ! 
Trident programme before very 1 
large sums have been spent; 
and the life of Polaris can un- 
doubtedly be extended long 
enough to Choose a more 
appropriate replacement system 
if one is required. The next few 
years -could see important 
developments in arms control 
and perhaps in Europe’s own 
defence arrangements; there is 
no good case for stubbornly 
clinging to a commitment whicb 
is out of proportion to Britain's 
needs and financial resources. 


Company law 
and inflation 


THE British accountancy pro- 
fession is having great difficulty 
in persuading companies that 
their financial statements 
should reflect the effects of 
changing prices. Should the 
Government do anything to 
help? The superficial response 
is that it should not, because 
civil servants lack expertise in 
this technical field. The Depart- 
ment of Trade and Industry 
said in a recent letter to the 
Accounting Standards Com- 
mittee (A SC) that it saw “re- 
sponsibility for developing an 
(inflation accounting) standard 
as resting with the profession 
within the framework of com- 
pany Law.” 

Yet there are all kinds of 
issues — from research on 
human embryos to the damage 
caused by acid rain — on which 
politicians, assisted by their 
civil servants, must make deci- 
sions. Accounting is no excep- 
tion. What sounds like an 
academic argument about bow 
financial statements should be 
amended to reflect changing 
prices is of some practical 
importance: it could affect 
materially the profit figures re- 
ported by every company in the 
UK. 

Framework 

On Tuesday night Sir Ian Hay 
Davison, the Chief executive of 
Lloyd's of London and a former 
chairman of the ASC, entered 
the fray with a bold suggestion. 
In his Julian Hodge Memorial 
Lecture, Mr Davison argued that 
Mr Norman Tebblt. the Trade 
and Industry Secretary, should 
alter the Companies Acts by 
statutory order to give legal 
support to whatever inflation 
accounting standard is agreed 
upon by the ASC following its 
deliberations over its recent 
proposal Exposure Draft 35. 
Mr Damson is not quarrelling 
with DTTs view that the profes- 
sion should develop a standard 
within the framework of com- 
pany law. He is suggesting that 
the framework itself should be 
altered. This is something which 
only the Government can do. 

The issue at stake is dis- 
closure. It is the task of com- 
pany law to determine how 
much companies should dis- 
close about their affairs. The 
task of accountants, as Mr Davi- 


son made clear, is to lay down 
standards of measurement of 
whatever it is that the 
law says should be revealed. 
It Is thus the duty of 
the Government — ultimately of 
Parliament— to decide whether 
companies should reflect the 
effect of changing prices in 
accounts; the job of accountants 
to say how this should be done. 
In specifying that company 
accounts must reflect the impact 
of changing prices, where 
material, the Government would 
not be arrogating to itself the 
business of professional 
accountants nor would it be 
making fine technical judg- 
ments. 

Realistic 

Self-regulation to be effective 
needs an adequate legal frame- , 
work. There seems no doubt : 
that the disclosure require- 
ments of company law should 
be strengthened to indude a j 
reference to changing prices. 
While it is possible (although 
hardly likely) that the overall , 
price level might one day be 
stabilised, the specific prices of I 
particular assets will con tin u- ; 
ally change in a dynamic ! 
economy and this has to be re- ! 
fleeted in asset valuations and, 
ultimately, in profit measure- 
ments. 

There is an argument that 
law should follow rather than 
precede best commercial prac- 
tice. Thus the fact that many 
finance directors dislike 
accounting methods which re- 
cognise the existence of chang- 
ing prices might seem to sug- 
eest that the G overmen! should 
leave well alone until they 
accept the case for inflation 
accounting. This argument has 
a flaw; accounts are not pre- 
pared for finance directors but 
for the ordinary users of 
accounts, such as shareholders, 
who deserve to receive an 
accurate measure of the man- 
agement’s performance. Hie 
fact that realistic accounting 
methods would tend to reduce 
reported profits and raise the 
costs of preparing accounts may 
explain finance directors' lack 
of enthusiasm but would not 
justify a reluctance on the part 
of the Government to amend the 
Companies _ Acts in a rational 
way. 



ENTS LATIN AMERICAN TRADE 


O N THE Richter scale of 
international economic 
disturbances, last week’s 
suspension of lending to BrrOl 
by the International Monetary 
Fund, followed closely by the 
resignation of Argentina’s 
economics minister on Monday, 
hardly registered as a major 
tremor. 

Less than three years after 
Mexico's first moratorium on 
debt repayments in August 
1982, the Great Debt Crisis of 
1982-84 is already being con- 
signed to the history books by 
many bankers and politicians. 

Here and there, the odd 
banker may still shudder as he 
recollects the awful moment of 
truth, when his board suddenly 
realised that he bad exposed 
more than 100 per cent of the 
bank's capital to La tin- America. 
But for the world at large, the 
endless prophecies of doom 
appear to have been refuted — 
the debt crisis appears to be 
ending “not with a bang, but 
a whimper," as T. S. Eliot 
might have put it. 

Mexico and Brazil, the two 
giant debtors which could have 
threatened the world financial 
system with catastrophic 
damage, have managed to 
satisfy their creditors with ever- 
growing trade surpluses — but at 
a cost in terms of price infla- 
tion which is only now begin- 
ning to be fully recognsied. 

Meanwhile, the smaller and 
poorer countries— the Ferns, 
Bolivian and Sudans — show few 
signs of economic recuperation, 
despite three years of IMF 
supervision and relentless aus- 
terity, but this is of little con- 
sequence to the banks. 

These nations "could easily 
just fall by the wayside," in the 
words of one senior banker, as 
the stronger Third World bor- 
rowers pull oat of debt-induced 
depressions and gradually 
return to normal relationships 
with the international economic 
system; for the commercial 
banks, it is of relatively little 
consequence whether Bolivia, 
with an external debt of $3bn, 
or even Peru, with a debt of 
$13bn, ever return to financial 
equilibrium. 

The top four borrowers— 
Brazil, Mexico, Argentina and 
Venezuela — are another matter. 
The solvency of the inter- 
national banking system re- 
mains desperately dependent on 
their ability and willingness to 
service debts; loans to these 
countries still amount to 320 
per cent of the shareholders’ 
equity in the top nine UJ3. 
banks, and to more than 200 per 
cent of equity in Manufacturers 
Hanover Trust, the most ex- 
posed lender. 

It has taken near miracles of 


Treasury's 
ups and downs 

After all the confusion of recent 
months, a Commons select com - , 
mittee has finally got the i 
Treasury’s definitive view of 
interest rate movements. 

Chief Secretary Peter Bees , 
ducked a question from the 
Treasury and Civil Service com- 
mittee on why the Government , 
was assuming that interest rates j 
might now fall 

But John Odling-Smee, one of 
hie macro-economic policy ad- 
visers, stepped boldly is to the 
breach: “ Because they are 
already very high here and else- 
where and are so more likely to 
come down than go up," he said. 

So, queried Chairman Terence 
Higgins, forecasting was based 
on “what goes up must come 
down? " — That was just about 
the size of it, OdUog-Smee 
agred, adding that as a principle 
it had a lot to be said for it. 

Thus, apparently, was bom 
this week KirchofTs Law of In- 
terest Rates, translating the 
physicist’s theory of currents — 
what goes into an electric kettle 
must come out — to the trickier 
proble ms of today's economy. 

Playing away 

Sir Trevor Holdsworth’s dis- 
tinguished career in business — 
he is chairman of GKN — can 
also be seen as the concert plat- 
form’s loss. 

While a schoolboy at Honson 
School, Bradford, Yorkshire, he 
showed such promise as a 
pianist that he seriously con- 
sidered making music his 
career. 

But they were stern times in 
the war-time 1940s. The young 
Holdsworth settled instead for 
the calmer waters of accoun- 
tancy. 

While the lure of the key- 
board remained, he went cm to 
become bead of one of Britain’s 
leading engineering companies. 
He contented himself by play- 
ing occasionally for charity con- 
certs and company occasions. 

Be has had to wait until the 
aee of 57 for his first big pub- 
lic appearance as a pianist. 

In March he will play the 
Grieg Piano Concerto with the 


Debt crisis: it could still 
end with a bang 

By Anatole Kaletsky 


economic flexibility, particu- 
larly in Brazil and Mexico, to 
bring the debt crisis to its 
present quiet resolution. But 
unless the miracles can be sus- 
tained without interruption 
from now until the end of the 
decade, the debtors’ whimper 
could grow again into a howl 
of anger— and the debt crisis 
may yet end with a bang. 

These miracles have enabled 
the biggest debtors to generate 
through export surpluses all of 
the foreign exchange they have 
needed to pay the interest on. 
their loans. The speed and mag- 
nitude of the debtors’ economic 
adjustment has far exceeded 
the hopes of thedr most optimis- 
tic creditors, or of the DIF, even 
a year ago. 

The governments of all the 
top four debtors are adamant 
that they win borrow little or 
nothing more from commercial 
lenders this year or next. After 
the traumas of the last three 
years, they are determined as 
never before to stand on their 
own two feet; and there are 
signs that they can do this 
without any further sacrifices 
of thedr countries* capacities 
for economic growth. 

For me first time this decade, 
all the major debtors mould 
see some econoc browth in 1985; 
in Mexico and Brazil expected 
growth of 3 to 4 per cent should 
overtake me rate of popula- 
tion increase and per capita 
incomes should start to rise 
again, from a trough some 12 
per cent below me levels they 
had reached before me debt 
crisis. 

As these prospects have 
become clearer, me level of 
anxiety about me debt problem 
has eased. The unexpected com- 
bination of domestic economic 
revival with gigantic trade sur- 
pluses— over $12bn a year in 
both Mexico and Brazil— seemed 
to have got bom bankers and 
debtors off their respective 
hooks. The trade surpluses 
would obviate future “ involun- 
tary lending," which bankers 
needed to provide simply to 
enable borrowers to meet their 


interest payments. The signs 
of domestic economic growth 
encourage the debtors to main- 
tain their tcHltngness to pay — 
economic revival in Mexico and 
Brazil demonstrated that govern- 
ments which stuck to their 
Obligations were not thereby 
condemning their nattions to 
indefinite stagnation. 

In the next few months, how- 
ever, some new and potentially 
alarming elements may begin 
to spoil this satisfactory picture. 

On the domestic front, a new 
danger— hyper-inflation may be 


hyper-inflation within a country 
like Brazil or Argentina is two- 
fold. Politically, it is bound to 
be destabilising— arguably, even 
more so man unemployment and 
stagnation. But what makes 
inflation particularly dangerous 
for the current relationship 
between bankers and debtors, is 
the economic Interaction 
between inflation, trade sur- 
pluses and economic growth. 

The trade surpluses which the 
Latin-American debtors are 
achieving have required mas- 
sive reallocations of resources 


For the world at large, the 
endless prophecies of doom 
appear to have been refuted 


startin g to over-ride all other 
economic objectives, including 
even the need to generate trade 
surpluses. 

Although ' counter - inflation 
policy has always enjoyed a high 
priority in the letter of IMF 
adjustment programmes, me 
spirit of IMF policy has been 
very tolerant on this point As 
long as a country was meeting 
its balance of payments targets, 
the assumption -has been that 
monetary and fiscal targets 
would be adjusted upwards to 
compensate for overshooting 
Inflation. 

What is significant about me 
IMF’s recent break with Brazil, 
on tiie grounds that the country 
was over-shooting its monetary 
targets by an evergrowing 
margin, is not so much that me 
Fund is becoming less flexible, 
but that Brazil may be joining 
Argentina on me borderline of 
hyper-inflation — the point which 
Bolivia, for instance, has already 
passed, beyond which prices 
spiral completely and disas- 
trously out of control. 

Far bankers, the threat of 


from the satisfaction of domes- 
tic demand to the production of 
exports and import substitutes. 
This reduction in the resources 
available to the domestic 
economy has been a major fac- 
tor fuelling inflation in all me 
debtor countries; the direct 
effect on prices is evident from, 
constantly devaluing exchange 
rates, the abolition of subsidies 
on fuels and foreign food im- 
ports and me erection of import 
barriers, which create shortages 
and stifle competition in the 
domestic market. 

If debtor countries had stuck, 
to me letter of their IMF pro- 
grammes. these Inflationary 
effects of re-allocating resources 
to me foreign sector, might 
have been offset by reductions 
in domestic demand, particu- 
larly in the public sector. In 
mat case, however, me drib tors 
might not have now been able 
to look forward even to the 
moderate domestic growth 
which they expect 

From this point of view, it 
seems that debtors have not 
really resolved the- dilemma 


between satisfying their foreign 
creditors through export sur- 
pluses and stimulating recovery 
in their domestic economies— 
rather, they have temporarily ' 
avoided tins choice by tolerat- 
ing ever-increasing inflation. 

. In the DIF's parlance, any 
debtor country needing to gen- 
erate .a trade Surplus faces a 
choice. It can release resources 
for me export sector by reduc- 
ing total domestic expenditures, . 
through monetary; and fiscal 
tightening; or it con switch 
expenditure firom me domestic 
to me foreign sector by devalu- 
ing its exchange rate and taking 
other trade-promoting measures. 
An IMF prescription invariably 
includes elements of both poli- 
cies, recognising that economies 
can never redirect resources 
smoothly from domestic output: 
to exports, without generating 
some potential, inflationary 
pressures itr the' process.. 

What appears to have hap- 
pened in much of Latin-.- 
America, induding even Mexico 
is that too much of me adjust- 
ment has come from expendi- 
ture switching, and not enough 
from expenditure reduction. 
When superimposed on econo- 
mies with extensive indexation 
and long histories of rapid in-, 
nation, this pattern of adjust- 
ment bring; the danger of 
-'exploding prices.* " : - J 

Clearly, it is not just the IMF 
that is becoming increasingly 
preoccupied with the threat of 
hyperinflation. Sr Tan credo 
Neves, me new President of 
Brazil has made It .clear ^that 
.bringing inflation under control. - 
will be one ot his government's 
top priorities. 

The trouble is that :his 
policies . for doing so could 
easily run. counter to- the 
central objective of ‘ Brazil's 
creditors— me maintenance of 
annual trade surpluses large 
enough to pay the whole, of 
me country’s $llbn to glSbn a 
year interest bilL If the IMF’s 
Standard solution to this 
dilemma — cutting' monetary 
and -fiscal targets to reduce 
demand in the domestic 


-v- ?. : * ■ . - - • ‘ ■ 

economy and mfcr^Eore.dampMs 
both inflation and import— 
proves aha cep taNe tO Sr Navies, 
the world may yet be ? -hLfor a 
re-ran of last year's confto ota- 

- -tioh between ' - the ;~THF-jjmd 
Argentina— but on a-. vastly 
greater scale-. 

Such a confrantatipn^fiy 
means inevitable;.. Kot oafy is 
the IMF far more.:poilticany 
pragmatic than Its crtticsMjften 
suggest More i mp ortantly., if 
the last two-years have moved 
anything, iris titat me'-Lstin- 
American economic anarpoliti- 
cal structures' are' infinitely 
flexible. - ~ -Trf 

Sr Neves may he -tffe to in- 

- fllcf-a littie naore os-BrazzL-m 
. the name of. countet^hflation 

policy and- President 'Afionsln 
of A^eittina may stiric to tup- 
policies, despite .ih£ politieal 
pressures which this Week’s 
resignations- in - Buenos Aires 
presumably reflect:-. 2 '::-. . 1 L’ . , : 

• Furthermore, - the -trade ‘ sur- 
pluses whichBrariLaqdMexIco 
have run up atee/ now “so huge 
that they .could probahly affprd 
tb let up slightiyin their export 
efforts, and ? audit "their' - ex- 
changes 'rates to . rise somewhat 
.In -real 'terms -to help break the 
inflationary ' spiral. - The banks 
might prefer to see .Brazil main- 
tain a trade surphis of $12bn or' 
more for -ever, but e sm^U -de- 
cline in this surpfo^couM c asily 
he met by a moderate 'amount 
of extra -bank lending, perhaps 
even ona voluntary basis, pro- 
vided the ionger-tenu prospects 
for -the. country's' ddfeseriticing ; 
ability ‘ appeared for., remain 
sound.' * . -j , ' ■ -y. r .. 

However, in gauging tb e base 
.soundnes of the Latin-Atnetican 
adjustment : p rogra mmes, the 
hanks and the Dp 1 : vritt eventu- 
ally irnvc to face the foQowxng 

- question: .Can ’ a - poliey ■ which 

requires: relatively poor coun- 
tries Uke Bratii, . Mexico "and 
Trgentina - to generate :huge 
trade surpluses year after year 
until the-emt of thecentuiy.ije 
described as- a- permanent and 
sustainable solution to the debt 
probtaBJ ^ vv 7 ; -• 

. Between ’1983 and 1992, Bra- 
til’s trade surpluses wBT'have 
to. average 4;per cent of GWP 
and Mexico’s wiUaverage'T per 
cent of GNP tf they are to.go 
on meeting their interest, pay- 
ments; with -little or noT extra 
borrowing. . .. For . comparison. 
Japan’s trade surplus in' 1984 
wasless than 3 per cent of GNP. 
v If a downturn In worid^cono- 
uric- growth, or any upsurge in 
protectionism in the UJS. and 
other industrialised countries 
should coincide with a ..seed in 
La tin-Am erica to redirect more 
resources towards domesrticrcon- 
sumption, the world .oouldsoon 
face another debt crisis.;;-:? 




Men and Matters 


Royal Philharmonic Orchestra , 
at the Festival Hall. His playing , 
is said to be of almost profes- 
sional concert quality. - - I 

That may sound like a con- ; 
cert hall gimmick, but it isn't. | 
The RPO Invited Sir Trevor as 
one of an occasional series of 
guest amateur artists. 

GKN has now decided to turn 
the evening to the advantage of 
charity by underwriting it so 
that profits will go to the 
Samaritans. 

Rock of ages 

Whatever Its future may be, 
Gibraltar is taking steps next 
week to preserve its heritage. 

Hard on the heels of the 
closure of the Rock's naval 
dockyard and the opening of 
the frontier with Spain, a con- 
ference is to be held in London 
on plans to restore and pre- 
serve much of its 18th and I9th 
century architecture and mili- 
tary works. 

The scheme is seen as a 
sensible means of improving 
Gibraltar's tourist attractions — 
now tiie main prop of the 
Rock's economy. . 

It could also be seen as a 
method of reinforcing British 
sovereignty, but the conferesc? 
sponsors—- SAVE Britain's Heri- 
tage, the National Army 
Museum and the Gibraltar 
Government — say “ such a 
legacy must be preserved for 
posterity and shared with the 
rest of the world.” 

The British Government is 
giving its blessing to the 
scheme which has attracted sup- 
port, too, from industrialists, 
forces* chiefs, museums, archi- 
tects, historians and politicians. 

Over-exposed 

Spanish television viewers who 
sat down to watch the regular 
Monday showing three weeks 
ago of "Get Smart,” a slapstick 



“Well, the coffee and biscuits 
were nice, what did yon 
expect — tea an dsympalhy?” 


UB. series about the antics of a 
secret agent, had no idea that 
the real thing had been going on 
dose to home that same after- 
noon. 

The story behind the expul- 
sion, revealed last week, of two 
American diplomats from Spain 
is unlikely to go down in history 
as one of the great moments of 
U.S. intelligence. 

Despite a pact between the 
two Governments to keep 
silent about the incident— after 
all, they are Nato allies — 
Spanish officials have now con- 
firmed their version of how they 
found the spy suspects taking 
photographs of the Govern- 
ment’s Moncloa headquarters 
outside Madrid. 

The two men, identified as 
Dennis Macmahan, a member of 
the U.S. embassy's political sec- 
tion, and John Massey, a 
civilian attached to the U.S. 


Torrejon air base, were spotted 
by . security guards in the 
vicinity of the Prime Minister’s 
offices, the officials say. 
Macmahan had been taking 
pictures with his camera. 

When they were detained and 
challenged about their activity, 
the men, who were both carry- 
ing diplomatic passes, expressed 
an interest in photography and , 
architecture. 

It - so happens that the 
Prime Minister’s office facilities I 
include a dark-room, where the 
film from . the camera was ; 
promptly developed. This re- 
vealed six pictures, not of the 
nearby museums which won an. 
architecture prize, but of the 
red and white communications 
tower .which keeps Felipe 
Gonzalez in touch with his 
defence chiefs. 

As a result, the U-S. got its 
diplomats back — but not the 
pictures. 


Well drawn I 

Dr Duncan Davies has a bee in j 
his bonnet about technical lib- : 
raries. He thinks they should 
be paying a lot more attention' 
to the storage and retrieval of 
pictorial matter. 

The irrepressible Davies, for- 
mer chief scientist and engineer 
at the Department of Trade and 
Industry, and before that ZCFs 
research manager, retired to be- 
come a freelance scientist 
specialising in “crossing picket 
lines.” This- is not involving him 
m the miners’ strike. Instead 
he is concentrating upon tear- 
ing down what he sees as un- 
natural barriers between techni- 
cal folk. 

His latest enthusiasm is for 
the ideogram, or pictorial repre- 
sentation of an idea: — the kind 
you can make with video film 
techniques, or with graphics on 
a computer display, 

Davies is convinced that the 
inscrutable Orientals were on to 
a good idea with their ideo- 
graphic scrips. Clumsy as they 
may appear to a poet or . novel 
writer they were, he thinks, far 1 
better for communicating the 
subtleties of a technical argtv 
ment than letter text 
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A PIEGE of plastic— 2 la by 
aim — hold* the key to 
™*ce’s hopes <rf earring oat 

lESShS® to « potentially 
lucrative -segment of TS* 
wofljrs irtftonnatioa technology 
revolution, 

tequestfoni* 
the French-invented - smart 

c**® oontain- 
™* an in-built one-chip mircro- 
prooMsor and memory wUdi 
in effect allows the holder to 
aHp a micro-computer into Us 
wanet 

the capacity to regist*# 
electronically, process and con- 
trol personal data, the card can 
be used in a variety of applica- 
tion* from cashless banking and 
retail transactions to hi*mw» 

cadis and storing £nd£ 
^duals’ health records. 

And this week, after months 
o® wra ng l i n g over ar>t 

technical problems, ihe Frendi 

£ n lS.:5r e .£* p ^ :ted to decide 
to place the first large-scale 
order leading eventually to a 
nation wide cashless banking 
system. 

.The smart card, with assocj- 
equipment and 
tonninals in shops, bank* and 
toleptrooe booths, could provide 
French companies with FFr 5bn 
*2™ of domestic orders by 
i»88 aceozduig to the Govern- 
ment 6 Information Technology 
Development Agency, 

On the export front even big- 
ger business is beckoUnE^to 
t he s hape of a growing battle to 
introduce smart card teefa- 
mOo&- mto the crucial UJS. 
market 

Mastercard, the U.S. based in- 
ternational credit cart groan, 
announced kast Friday an or- 
der for 50,000 French smart 
carts, made by Bull, the nat- 
ionalised computer group, to 
test in experimental projects 
along with rival "chip” carts 
from Casio, the Japanese group. 

An area where U.S. 
companies are 
lagging behind . 


Visa, the other big inter- 
national credit cart network, is 
also to study the French tech- 
nology. And tests are being 
carried out by Ameri can 
Express. 

Bull and French electronic 
equipment makers ' such as 
Crouzet which has a half share 
in oolnless smart card, 'phone 
cabins ' being Installed by the 
French Post Office, axe in coo- 
tact with other European com- 
panies about possible industrial 
alliances to spread the system 
through Europe. 

Mr Russell Hogg, president 
of Mastercard, said in Puis 
last wed: that he was " con- 
vinced that the smart card is a 
valid technology.** And, for 
once, it is an area where U5, 
companies are relatively back- 
ward. 


French technology 

The smart 
card comes 
up trumps 

By David Marsh in Paris 


The Bull/Casio. tests would be 
raed, Mr Hogg said, to study 
consumer reaction and compare 
technical reliability, paving the 
way for possible agreements on 
standards. 

M We cant have a European 
cart that win be used in 
Europe, a Japanese one for 
Japan and an American card 
for. the. UA" he said. “The aim 
u to have a unique piece of 
ptwfcjc for world consumer*. 

The whole war is over 
standards." aays one French 
hanker involved in the smart 
card project “If 5 like IBM in 
computers or. the Japanese In 
video tape recorders-vltoe com- 
pany that is first with its. pro- 
ducts can force the pace." “ 

The cart is used for cashless 
shopping via electronic 
terminals, costing around 
FFr 10,000 to FFr 20,000 each, 
or with less sophisticated 
“ authenticators,” costing about 
FFr 500, which “read” the 
customer's personal code con- 
tained in the chip to verify the 
transaction. 

Although the. cards are rela- 
tively costly, the big advantage 
compared with other electronic 
shopping systems — such as the 
project just unveiled for the 
UK by British Telecom. . IBM 
and the piMriag banks—— is that 
the smart card offers unoaral- 
led security against fraud and 
unauthorised tapping of tele- 
communications lines. ' - 

Bull and ffie Post and Tele- 
communications Ministry see 
important applications eventu- 
ally opening up in “armchair 
. shopping.” They hope ' con- 
sumers will be able to use the 
smart card, in association with 
France's expanding household 
videotex system, to carry out a 
variety of ' financial and retail 
errands- without leaving home. 

- The smart card was invented 
in 1974 by M Roland Moreno, 
a French innovator. For most 
of the past decade tt looked as 
though it would join the list of 
French-inspired technical ideas 
or processes which, for want 



EEC farm policy 




The smart card being inserted into the cost 
mrit before registering a transaction 


Identity 


of Gallic expertise, have been 
first developed industrially in 
the U.S, Japan or Britain. 

French banks decided last 
year -to. unite in a common 
smart card standard. They -have 
been Tunning _ experimental 
cashless shopping , projects 
around the country since 1982. 

But; faced with the thorny 
question of the heavy 

.investment, initially . required, 
even a few. weeks ago leading 
bankers were pessimistic about 
the chances of starring a full- 
scale country-wide project. 

Now, however, says M Louis- 
Noel Joly head of the informa- 
tion. technology department .at 
.Soctett G4n6rale, -and one of 
the leading figures steering the 
banks* smart card efforts 
“ things are beginning . to 
advance." 

. A new interbank grouping 
set' up at the end of last year 
to pool all tbe leadlng commer- 
cial banks, the Post Office and 
savings networks and the big 
co-operative institution* like 
the Credit Agricole farmers* 
bank should decide on Friday 
to launch four regional smart 
cart projects. This would 
-eventually involve up to 2.5m 
cards, as well as ancillary elec- 
tronic equipment 

At the same time, the coun- 
try's telecommunications 
authority, the DGT, Is prepar- 
ing next month' to, order a 
further batch — possibly lm 
cards — for ' use in coinless 
phone booths, of which 15,000 ' 
are planned to be Installed by 
the end of the year. 

The Government in the last 
few crucial wmIb has discreetly 
been pressing hard to tty to 
co-ordinate policies at the DGT 
and the banks. - 

A FFr 300m low-interest 
credit from the Government's 
Industrial Modernisation Fund 
has been offered to help defray 
the cost of totallin g terminals. 
The direct overall burden will 
-be bor ne ■ I n proportions which 
are still to be. worked out— -by 
the banks, the retail profreastan 


and the DGT. 

Customers, however, look 
likely to face higher chargee for 
credit cards from rite banks. 
Eventually, the banks stand to 
make- large-scale savin gs by 
cutting; paperwork' and fraud 
associated with present cheque 
and credit cart transactions. 

In view of this, the retailing 
profession over the past tew 
weeks has been forming' a 
united front to try to lower pro- 
posed tariffs for cashless shop- 
ping transactions, giniwriTig the 
banks have formed a cartel. 

■ M Joly says that once t\e 
banks have decided to take the 
plunge, replacement of the 
nation's entire 11m' cards will 
not be “ complicated.” Instead 
of the traditional magnetic 
stripes, the new cards will 
embody both stripes and chips, 
to be compatible with existing 
cash distributors and shop 
terminal*. 

The eventual aim at Bull is 
to build up to a nationwide 
smart card population of 16m 
within three years. 

The company last year 
extended capacity at its modem 
smart cart-making plant at 
Trappes near Paris to 1.2m a 
year, and says it can triple this 
in a few months. But in 1984 
it produced only about 70,000 
to 90,000 cards — mainly for 
small-scale use in France and 
abroad, both for payments and 
other applications. 

Underlining the range of 
possible uses, , the Monaco-based 
Saha medical group issues Bull 
cards to allow insured members 
to carry their health records on 
a chip as they travel round 
Europe. In Paris, 16^00 
students have smart cards regis- 
tering their academic files. 
Schoolchildren -on ihe Loire will 
soon be given mods to record 
their vaccinations. And Bull is 
developing applications . for 
Identity controls . to allow 
individual access to buildings, 
security installations and com- 
puter systems. . 


M Herve Nora, general mana- 
ger of Bull’s GP8 smut cart 
division, says indications that 
the banks are at- last moving 
represent an “ optimistic sign." 
But hesitations . over - deciding 
their programmes “have lost 
us a year.” 

The only major public sector 
order so ter has been for 
200,000 pay-telephone cards, 
which have not yet been, deli- 
vered. “ AH we are waiting for 
is orders," M Nora says. 

A key reason for the banks' 
delay has been doubts over the 
price. Bull, which has invested 
an estimated FFr 250m in smart 
card development, says the 
present- unit price of around 
Fr 65 for relatively smalt orders 
will- eventually fall to FFr 30 
as it expands production. 

The banks would lake the 
price to drop more quickly. This 


Hie banks seem set 
eventually to 
.make big savings 


is one of the reasons why they 
are pressing for more French 
companies to join the ranks of 
suppliers. 

Bull last year agreed with 
Philips of the Netherlands, 
which has spent FFr 100m on 
the project, to use the same 
-standards in their smart card 
production. Flonxc-Schluxnber- 
^ger produces leu sophisticated 
memory cards principally for 
pay-phones. Thomson, which 
. already produces cart chips 
-(although most are made by 
Motorola) as well as ancillary 
components for Boll, is, how- 
ever, hovering in the wings 
waiting, for the possibility to 
produce the cards itself— once 
the banks signal that real 
orders are ready to be picked 
•mu 


If the CAP fits, then 
Britain ought to wear it 


WHICH way will Britain jump 
in the argument over reform of 
the EEC’s Common Agricul- 
tural Policy (CAP)? Will we 
run true to form and Charge 
into battle demanding fierce 
price cots in support levels in 
die name of “ efficiency ” ready 
to resume our familiar stand of 
self-righteous isolation? 

Or, with the bitter wisdom 
learned from last year's Com- 
munity decision to impose milk 
quotas, will we finally come to 
terms with what most Conti- 
nentals think the CAP was 
designed to be and ought to 
remain — a social policy which 
Is specifically there to mitigate 
the impact of the laws of the 
market place? 

For the foreseeable future 
the market place, aided and 
abetted by the EEC’s budget 
crisis, la going to impose 
economic reform. This means 
that politicians will be increas- 
ingly preoccupied by the need 
to make sore that such reform 
does not rely on undiluted 
economic pressure to such an 
extent that it simply wipes out 
of existence a whole layer of 
small producers in disadvan- 
taged or marginal areas. 

It is this preoccupation which, 
when the crunch comes in 
successive sectors, is likely to 
ensure a majority in the Coun- 
cil of Ministers for interven- 
tionist measures to control the 
volume of output so as to 
reduce dependence on pure 
price-cutting. 

Such worries about the social 
shape of agriculture are seen 
in Britain as evidence of Con- 
tinental success in subverting 
an essentially economic policy 
for social goals— a sort of 
special pleading for the 
peasantry. Indeed, one of 
Britain's problems in negotiat- 
ing her corner in Brussels 
been the impression we give 
that we are not merely ready 
to accept the elimination of the 
marginal farmer, but positively 
seek it, This is interpreted as a 
repudiation of the role of the 
CAP as underpinning social and 
economic (and hence political) 
stability in the regions. 

The crisis will impose new 
rules on the CAP whether . 
ministers like it or not These 
will include greater dependence 
on tire market place and the 
acceptance that the main 
vehicle of post-war growth in 
agriculture— expansion of out* • 


By David Curry 


put — can go no further. This 
will translate into a permanent 
crisis of farm incomes with the 
highly borrowed (of any size) 
and the smaller producer in a 
high inflation economy perhaps 
the most vulnerable. 

But before we go further into 
what will necessarily be a 
series of untidy, improvised, and 
occasionally arbitrary reform 
measures, the UK should have 
some idea of what it wants from 
the process apart from 
budgetary savings. And this 
means knowing what sor t of 
agriculture it wants In the UK. 

There is already a severe 
imbalance between the incomes 


The impression that 
Britain positively 
seeks to eliminate 
the marginal farmer 


of livestock and arable farmers 
thanks to the transfer of 
resources from the former to 
the latter brought about by the 
bias of support mechanisms in 
favour of cereals. Arable fann- 
ing has spread across the coun- 
try to the point where the EEC 
actually subsidises a grain store 
in Devon! In eastern England 
we are heading for prairie 
farms based on monoculture of 
cereals with one farmer per 
2,000 acres. 

This pattern camut be 
defended on the grounds that 
it is essentia] to the economic 
life of the countryside: subsi- 
dising the ■ rural bus service, 
rail link; village poet office or 
school would be much more 
efficient if th!« were the 
Outside these cereal areas many 
farmers are now locked into 
the marginal production of 
arable crops without having a 
plausible alternative given the 
pressure on dairy and beef pro- 
duction — a lower cereals price 
wQl not take them back into 
livestock fanning. 

To seek reform by prices 
pressure alone would make 
these tendencies worse. It would 
mean the disappearance of 
farmers and more amalgamation 
of land. It would provoke a 
further reduction of manpower 
and a determination by farmers 
to «ke every last ear of com 
out of tiie land to spread over* 


head* over the maximum yield. 

If Britain does not want Vbia 
die must not merely be ready 
to discuss reform measures 
ancillary' to price discipline In 
Brussels. She should also con- 
sider whether it is time to equip 
herself with some of the instru- 
ments to control the transfer of 
and access to agricultural land. 

Britain, after all, is one of the 
few countries which exercises 
no control over the transfer of 
land, has no criteria of “ desir- 
able" ownership, and mate no 
provision to help young people 

get into farming. 

Yet; when actual policy is 
analysed, it is difficult to escape 
the conclusion that at least the 
embryo of a social policy is 
struggling to emerge. The 
agonising business of allocating 
milk quotas identified the social 
choices posed by reform, and a 
choice was made in the policy 
of giving priority to small 
fanners in the allocation of 
extra quota released by pro- 
ducers quitting the sector. The 
policies for upland farmers- 
like the long British campaign 
to extend the limits of the less- 
favoured areas— also rest on 
social grounds. Perhaps, after 
an, the problem is finding a 
rhetoric for a social policy 
which does not jar with farm- 
ing's self-image. 

Yet when the reality is that 
farming is as dependent on pub- 
lic subsidy as ship-building, 
steel or the coal industry it is 
difficult to justify the failure 
to elaborate a social policy for 
the countryside because of tear 
of damaging the myth of sturdy 
agricultural independence. The 
need to pursue reform in the 
EEC and now the Government’s 
own intention of cutting back 
the national term budget should 
provide the imperative, 
tive. 

If, in working out such a 
policy, we discover that our 
problems are rather closer to 
those of the rest of the EEC 
Hum we have wished to admit 
we will be better placed to have 
our say in the debate on the 
reform of the CAP, And, we 
might find a better reason to 
defend the policy than to point 
proudly to the storehouses full 
of second-class wheat which 
represents our contribution to 

Thv author I* Conservative MEP for 
North-East Etta*, format chairman at 
the European ParllamtnCx Committee 
on Agriculture amt vica-chairman at In 
Hup gals Commfttaa. 
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Appropriate 

policies 

From the Chief International 
Ecanamxt, 

Simon mid Coatee 

■ Sir,— With the UK Budget 
only a few weeks away and 
important U.S. budget decisions. 
Likely between now and mid- 
May, the debate over appropriate 
fiscal policies has been hotting- 
up. The proposition that a fiscal 
boost can raise employment and 
the real exchange rate of the 
expanding country is neither 
new, mysterious, eccentric nor 
without theoretical or empirical 
support. In 1980, for example. 
Professor James Tobin stated 
“ substituting fiscal for monetary ' 
restraint is * bad 1 for a country 
trying to defend its currency." 
Other international economists 
, of distinction have supported all 
or parts of this view. In 
addition to ourselves, the 
Organisation for Economic Co- 
operation and Development 
secretariat, the Federal Reserve 
Board, the UjS. Council of , 
Economic* Advisers, an d H JC. 
Treasury have provided empiri- 
cal support for the proposition, j 

The more debatable aspectls 
what the “ certain circum- 
stances" are under which all 
thiif works. Perhaps- the most 
important are (i) the accom- 
panying monetary policy is not 
fully accommodative of the 
budget expansion (ii) the 
markets believe that it will not 
be accommodative (til) inter- 
national assets; while being 
bighly substitutable, are not 
perfectly so but (lv)- substi- 
tution between various domestic 
assets, ej. bonds and money, is 
less preferred than substitution 
between same-type domestic 
and foreign assets, and (v) the 
depth, breadth, and importance 
of a country’s capital markets 
are not significantly less than its 
importance in international 
trade. America’s recent experi- 
ence suggests that (i) hi (v) 
have all held, and held with 
downing inflation and interest 
rates. Eventually, either because 
some of (i) to (v) tell to hold 
or portfolio saturation of 
$ assets is reached, the dollar 
will despite a large budget 
deficit, because the above effects 
are of a short to m e di u m-run 
nature. 

Now. iti? dearly the case 
that the UK or any individual 
EEC country la not the USA. 
If. however, the recent increase 
in real UK interest rates heralds 
a prospectively “ tight 
monetary policy and i* *» 
believed by finan cia l market 
participants, then the case 
against fiscal expansion must 
surely hinge largely on a view 
that a ywiaii, open economy will 
reach trade balance constraints 
* lot faster than a large. not-«o- 
open economy, and that gams 
to employment and the exchange 
rate from the fiscal boost will 

be swiftly offset. This may be so, 

but the theoretical case outlined 
above was originally built on 




Letters to the Editor 


a small, opes economy model! 
Furthermore, in Britain's case, 
the share of our equity market 
IS world capitalisation (at 
7J pec cent) is approximately 
equal to our share in world 
trade and, arguably, the UK 
has the world’s third or fourth 
deepest and broadest fixed 
interest and. banking markets. 
Trade 'flows are not likely to 
overwhelm capital flows under 
such circumstances. Again, it is 
a. matter of degree and the 
length of " run." Even if an 
individual European country 
tends to have a higher Import 
propensity than competitors 
this suggests only that the 
structure of any first-round fiscal 
expansion should be geared 
towards areas with low import 
content and then, possibly, use 
indirect taxation to stem the 
import effect of second round 
multipliers. 

Against the background of a 
prospectively ; tight monetary 
policy, soaring unemployment 
and a long-term decline in the 
ratio of public sector debt to 
GNP (the UK’s situation), fur- 
ther fiscal deflation does not 1 
seem to' have mm* theoretical 
or empirical attraction, beyond 
a possible short-term “announce- 

ment effect," if -there is a joint 
desire to boost jobs - and 
stabilise the exchange rate. 
Paul Volcker recently urged. 
European Gove rn ments to 
stimulate their economies and 
he’s no Inflationist. If Mr 
Lawson follows his advice, as 
opposed to that of the “hair- 
shirts." then he still has time 
to avoid going further down the 
high unemployment/low sterling 
route.' 

David Morrison . . 

2 London Wad Buddings, ECS 


Prospects for 
high tech 


From tee Chief Executive, . 
Cotag International 
Sir, — Christopher Lorenz (Lom- 
bard, February 14) is more 
gloomy than he ought to . be 
about the prospects for new hi 
twb firms here in Cambridge 
and elsewhere. Management 
skills are not as rare as he sug- 
gests given an increasing 
number of entrepreneurial 
managers who have had excel- j 
lent previous experience in ! 
large . ■ companies, . consulting 
firms or business schools here 
or in the UjS. Indeed, increas- 
ing numbers of the major 
executive search firms are tak- 
ing on assignments to move top 
talent from big to small 
finns. In tfcls they are strongly 
supported by most venture 


capitalists, both generally and 
in (heir drive to persuade the 
Government to liberalise . share 
options and other incentives. 

As for size, one of the central 
consequences of new techno- 
logy In new organisations which 
are not prisoners of their own 
history. Is that employee 
numbers are a less useful guide 
to business size. With a vision 
of a well defined market, a care- 
fully designed business system 
- and adequate financi al re- 
sources, a 50-200 person organi- 
sation can establish a sustain- 
able business on a world scale. 

It remains to be seen how 
many of these firms win make 
the shift from a successful 
single business company to a 
multi-business company, which 
is the real driver of employee 
growth. But the jury is still out 
on this — the answer won't be 
dear much before 1990, USM 
optimism notwithstanding. Some 
of us however remain quietly 
confident 
Stuart M. Evans, 

Co tag International. 

Mercers Sow, - 
Cambridge. 

Stress in the 
Revenue 

From the General Secretary, 
Inland Revenue Staff Federation 

Sir,— Michael Dixon (February 
14) compares the recent work 
undertaken- by the Univer si ty 
of - Manchester Institute of 
Science ' and Technology ' on 
stress in the Inland Revenue 
with the findings of the civil 
sendee- medical advisers on the 
health of the civil service as 
a whole. 

There are two major points 
Mr Dixon ha* omitted. The 
medical advisers’ evidence on 
sick leave was drawn from the 
period 1977-1981 (and evidence 
for 1981 was distorted because 
of the heavy industrial action 
that year, particularly in .the 
Revenue). The bulk of the cuts 
in the civil service, and more 
especially in the Revenue have 
been since 1981. Indeed, the 
MAS records only two years’ 
reliable figures for the inland 
Revenue, 1979 and 1980, and 
they show an incr ease in sick 
leave. The UMXST research was 
undertaken between June and 
December 1984, and can claim 
therefore not only to be more 
up to date, but to be exclusively 
within a period when heavy, 
staff cuts have considerably 
increased individual work 
burden* and added to delay 
throughout the system. 

Moreover, the UMZST 
research points out that high 
Unemployment change* the 


jgnffitkmal indicators of low 
> i-moridAr and-; suggests that/ one' 
effect of press lire in the short ; 
term may be * a reported 
diminution of the Incidence of 
sick leave for minor, illnesses. ] 
Yesterday’s buses cannot be 
driven by the driver who; was 
off sick with ’flu, but yesterday's 
tax assessmen t s .are piled up 
ready and waiting with today's 
for Revenue staff who take sick 
leave. 

One more thought is provoked 
by Mr Dixon’s thesis that 
abolishing the jobs of “those 
employed to undo the work 
other people are employed to 
do" makes for & saner society. 
Might it not be equally true, 
and perhaps not on'y a saner 
but fairer society, if tax evasion 
were a less . profitable business 
for tile beneficiaries of the "by 
now £l2bn black economy? 
Tony Christopher. 

S31 VauxhaU Bridge Road, 

SW1. 

Financing major 
projects 

From the Countertrade 
Director, Midland Bank Group, 
International Trade Services 

Sir,' — I was very interested to 
read Ian Rodger's . excellent 
article (February 14) on the 
problems, the world’s major 
plant contractors face as a Con- 
sequence of ' financial: difficul- 
ties In the developing world. 

I would, however, disagree with 
his that -ingenuity in 

financing; -and skill: at counter- 
trade are' becoming less 
important, and would, strongly 
suggest that the -financial 
arrangements involved in -these 
contracts are even more impor- 
tant than hitherto ha* been the 
case. 

The.- demand and the need 
for infrastructure projects' in 
these countries remains- con- 
siderable, both as a means of 
securing basic facilities, that 
are taken for granted in indus- 
trialised countries, eg. telecom- 
munications, transport, health 
care etc, and to enable them to 
achieve a -level at industrial 
development to support econo- 
mic growth and reduce imports. 

Clearly proven technical com- 
petence is a . critical factor -in 
determining whether an inter- 
national contractor will - be 
successful. Increasingly, how- 
ever, as soft financial support 
becomes more difficult to 
obtain, success will also be 
dependent upon the. contrao- . 
tor’s ability to offer an attrac- 
tive and innovative financing 
package. The skill in doing this 
will not only . determine 
whether a project can proceed, 
but also who the successful 
contractor will be. Hence, 
ingenuity In finan cin g , whether 
in the areas of multi-sourced 
project fi n a n c i ng, forfeiting, 
leasing or countertrade, the 
subject of a comprehensive 
survey in your paper (Feb- 
ruary 6), is . essential for 
success in this highly competi- 
tive market. 

G. M. Nockles. 

120, Carman Street, EC4. 
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Until Arsenal first gave their players numbers in 1928, 
radio commentators had a hard time telling footballers apart. 

But it wasn’t until this year that Mobil could claim a number 
all of its own - 100 years of doing business in Britain. 

Age* however, isn’t everything. 

We’d rather be known for a few other things. Such as 
introducing fully synthesised engine lubricants to the UK and 
still today being able to claim the world’s most advanced motor 
oil-Mobil 1 Rally Formula. Or being the first to inject gas into 
a UK North Sea oil field instead of burning it off. ITiat helps 
us to get more oil out and at the same time saves the gas for later use. 

All things that count far more than anniversaries. 


Mobil 
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Jonathan Carr in Frankfurt puzzles over the Bundesbank’s latest report Stauffer 

Economic miracle gets complex Chemical 
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WEST GERMANS reading the lat- 
est Bundesbank monthly report, re- 
leased today, must fee! torn be- 
tween pride and self-doubt 
On the one hand they are told the 


economy is pretty strong and get- last quarter of 1984 - against the 
ting stronger, with a record trade same period of 1983 - they were al- 


due simply to currency-induced net outflow of DM 215bn in funds - 
price benefits. compared with an outflow of only 

The Bundesbank points out that DM 8-8bn in the previous quarter 
while German exports to the U.S. and one of DM 8.7bn in October-De- 
rose no loss Than one thir d in the cember 1983- 
last quarter of 1984 - against the Much of that outflow (DM 17 Jbn) 

«.wp period of 1983 - they were al- was short-term funds. Even the net 
so up about 30 per cent to the fast long-term capital outflow -for port- 


surplus - DM 54bn (S16.3bn) last so up about 30 per cent to the fast 
year - and an inflation rate hover- developing market of South-east 


in g at only just over 2 per cent 
On the other they are reminded 
that the D-Mark is weak, particular- 
ly against the US. dollar but also 


developing market of South-east folio investment especially in the 
Asia and 20 per cent to T ^n Amer- UJS., bank credits and the like - 


dollar interest rates had been high- 
er still, but the outflows of capital 
from Germany were not as m arked. 

It is dear that daring the anfinrtn 
some investors who had previously 
been confident of a strengthening 
D-Mark - compensating for low 
German interest r at es - concluded, 
that such a boost was not in theof- 


Ail that, combined with a current 


was up to DM 4.8bn, however, com- 
pared with a net inflow of DM lbn 


fing after alL 

The resulting outflows weakened I CHESEBROUGH-POND’S, the ds- 
the D-Mark not just against the dal* I versified US. manufacturing groop. 


By Paul Taylor in New York 


account DM 17.9 bn in surplus last in the same quarter of 1983. 


It would be hard to think of a . 
more logical rescuer of Acom Com- 
pnter than QEvetti. Even if toe Ital- 
ian company’s top management has 
recently allow ed its aHpwfan to 
wander from office electronics into 
the problems of the spaghetti indos- 


against the currencies of some Eu- year and likely to be still further in 


ropean competitors. 


the black this year, would once 


In its report the central bank have brought an irresistible rise in 
goes at least part of the way to ex- the D-Mark os foreign exchange 


plain the apparent contradiction. 
On the positive side it firmly 
ascribes the sharp jump in the job- 
less figure last month - to 2.6m - to 


markets. Since the end of last Sep- 
tember alone, however, the D-Mark 
has lost 8 per cent of its value 
against the dollar and 0.5 per cent 


the cold weather, not to the onset of against the partner currencies in 


a general economic downturn. 

It notes that orders to industry 
are buoyant, although the vehicle 


the European Monetary System 
(EMS). 

The Bundesbank’s figures on cap- 


sector is suffering from the national ital flows in the last quarter of 1984 
debate over environmental protec- help to show why. Despite all the 
tion. It also underlines that West domestic economic advance during 
Germany's trading success is not that period West Germany had a 


The net outflow would have been 
much more marked had not Bonn 
agreed in the amimpf to abolish the 
“coupon tax" foreigners had to pay 
on the interest they received from 
investing in German bonds. 

That action helped boost long- 
term capital inflows to Germany to 
DM ll.lbn in the last quarter of 
1984, partly compensating for the 
DM 15J)bn which Germans sent 
abroad in the same period. 

It would be wrong to say the in- 
creased outflow was simply a result 
of a flight of funds to higher inter- 
est rates in the U.S. Earlier in 1984 


lar but against o ther EMS cnrre.iv- yesterday agreed to acquire Stanf- 
des. fer fhemw-ai, the industrial and 

Against that background it is also special chemicals grou p, in a deal 
dear why the Bundesbank is not in that the two companies valued at 
a tearing bony to liberalise the SL25hn. 

West German capital markets The acrpii s itinn, through a S28- 

The central bank wants to see share tender offer, 
more open markets in toe long run, mousiy approved by both boards 
and a debate is in progress about and appears to end speculation 
what steps might be taken. Last about the future of Stauffer, whose 
year's abolition of “coupon tax* en- ear n in g s have plunged in recent 
couraged capital inflows to Ger- years. 

many, but new liberalisation steps Under the terms of the deal. 
might have the reverse effect- As which is subject to acceptance by 
long as the capital account is so holders of at least 50 per cent of 
deeply in the red that is a move the Stauffer’s 435m n r ncfemrf m g shares, 
Germans can ill afford. Cfa webro 1 1 g h-Pund*s has been 


nnmrra cfWLi control o£ Acara tor about turn 


fer Phwmwti, the industrial and have seemed far too good to 
special chemicals group, in a deal ““*■ . t . „ . 


The simplest way for Olivetti to 
bay just under 5G per cent of Acorn 


The acquisition, through a S28- "wdd for Arom to fesua 
share tender offer, was osazu- with the remainder of its autho- 
mously approved by both boards nsedrapdrf- ^oot«to^bares at 
andappears to end speculation snmrftmig tike ^ppg stare. - 


about the future of Stauffer, whose 
earamgs have plunged in recent 


This wooki enable OBye tti to plug : 11 * wfotho 

the sort of woriongca pttal gap that sum about Dunlop's- firtureawner- tfae- JGdston gold TnmB ^p niW, 
Acom appears to have been trou- ship is - vested exclusively withtfae -the group' wml j 
led by - al t hough it is hard to be group's sbardiokters, biiiit hringfr^r - 

stain about that, given the sue- hardly sqaares vrith Dunlop’s earli- below A$4Bm in the seCond foil- ' - 
=ss p fAco m’s financial advisers, er pronouncement that, fta new ft fafias tiutthratcifck& tdffam p- 

bse Brothers, in living np to tfaeir capital reqmredjwould be farr be- «w Anstr rifari- saaftnabt 
xme fay keeping details of the com- yond the- amount that, exiting' parry which has shswafremH&nis 
icy's problems under cover. shareholders could' be -expectedtq growth.- WitiTAustraEan ifmfaft &fr I 

At first sight the position of provide. ■ gfanup c at ^ : jiwiir . 

com share h ol der s may seem no- The amount 'of capital required fo-adfog on a Wjfl ple 
triable, since the apparent price has apparently’ not -changed. It is' times. 

*s not pretend to estimate the sternly that fewer dares will how feefasfli^ffiefinaria ^tMrpmmlty 
snpanys king-term - value as a be distributed at a higher price. would prefer Mr JotarJaiiatt test 
Rzntfiy-finaoced satellite ot Ofivet- This, too, is inconsistent with on bin hands '•aad L , gat' tet bafaped 
but dflutum is cteady preferable Dunlop's earlier- Insistence thail^> <ehw>* in 



. Last^ ^year's ataladoust^wjperrf 

the- CUB brewocy 


cent parent, 1 etm^anea 

grOTp ^m ^Ck . 

realis at rie assete.-Net^^t.rioo^tt 
15 tiroes shareholders 1 
mg the convertible bohds^.deW. 
Although AS140mwasxafeed^ tise 
six months to December, ib^$spo- 

'sal of assets appears 


Opposition leaders jailed in South Africa 


Under the taros of the deal, hied by - although i t is h ard to be 
which is subject to acceptance by certain about given thesuc- 
hdders of at least 50 per cent of ^ss e rf Aggns financial adwyrs, 
Stmfier’s 435m oustending shares. C*>»Dn«her^mInrogaptotiieir 
Chesebrough-FOndS h» been by keeping d^ailsrfthe corn- 

granted an cation to purchase problems under cover. 

n^Ssued^S ** ^ P 08 ^ 

sbaze& Acom shareholders may seem un- 


BY JIM JONES IN JOHANNESBURG 

SOUTH AFRICAN police yesterday . 

detained almost the entire leader- 

ship of the United Democratic of Qrossroacfe ^(^Icmn as 
Front (UDF), the most effective le- 1*1 

gal, extra-parliamentary opposition ^flOOreadent^ Reuters reports. 

to the country’s white Government dashes with police. 

Six of the 13 people detained are 

to face charges of high treason- The ney ^ ^ to Natal to 

homes and offices of UDF members with eight other UDF leaders 

and affiliates were searched fay se- held since last year, charges of high 
curity police who confiscated docu- treason. The trial, expected to last 
meats and records for more ^ a^y^^mises to 

The arrests stand in contrast to become the largest showcase trial 
the conciliatory statements recently treason trials of 1963-84 


made by President Pieter W. Botha, which led to the jailing for life of 

^*1 1L% hi _ " ° 


At least three more people were killed in rioting at the squatter town 
of Crossroads near Cape Town as police battled with black youths hy- 
ing to prevent the demolition of the shanty town and relocation of the 
65^)00 residents. Renters reports. On Monday six blacks were killed in 
dashes with police. 

They are being sent to Natal to a reversal of the Government's in- 
face, with right other UDF leaders creasingly condlatory strategies. 

h recent wwks. President Botha 
a has puhWy ottered hiacks fte op- 

since the treason trials of 1963-84 


They underline the fact that al- leaders of tin 
though reform of the apartheid sys- gr^ss (ANQ. 

tem is possible, the Government is . 

determined that it will be at a rate 
and in a manner carefully chosen 
byhaelt . __ 


country's first i«vi»flnn arid Coloured 
(the official term for people of 
TnivaH race) parliaments. 

The elections were billed as 
showcases for go v e rnm ent inten- 
tions to liberalise the country’s 
apartheid laws. The boycotts indi- 
cated, however, that TnHIanc and 
Coloureds did not believe that new 
constitutional /li«qa*nqttir>p was 
relevant 

Government anger with the UDF 
increased sharply after the election 
boycotts. Ministers have accused 
the UDF of befog a front for the 
proscribed ANC and, by implicft- 


Tftp rno r ggr announcement enriabie, since tire a pparent price bas^ ^ apparenfly'itot ‘changed. It is' times, pros 
yo st erd^y After the Han companies does not pretend to estimate the simply that fewer shares wfll now seefostialti 
requested a halt in trading their compands kmgterm value as a be distributed at a hi^CT price. wbuld^eiei 
stocks, a Arimg fo speodalion <m soaadly-niimsc&l satelfite erf OUvet- This, too, _ is inconsistent with on his hand 
Wall Street which at one stage had ti, but dflutum is clear ly pre ferable Dunlop's earner-insistence thailto sheet in fodi 
loensed on tiie possibility of a Siro- Jhjihdation, and Ofivetfi has a was the ^roipriate price .atwbich farther into 
peon buyer for Stauffer. lan « string of hokfings in small to issue new ^quity^ The feet.ttwt sfovices .ltt ti 


pean buyer for Stauffer. lon « string of h c Ming s m sma l l 

x I- tedmology enterprises to dww that 

to off-floor trading^ StanSefs Sfe in its orbfi can J)e inWwhfa for 

companfes^^naar^SSr 

merger anonmeement, ham^ ff Acorn’s forthcoming business 
been suspended jd ffllft. while products are up tosSSti» ben- 

SSSSSS 

aaAe± K ^ Ofiwttrs invest 
pension. The tender offer pneexep- mPnf ^ 

resents a premium over Stances pinned by the carii flow from the re- 


hannesburg. police arrested Mrs Al- 
bertina Sisulu, president of the 
UDF, Mr Cassim Saloojee. UDF 
treasurer. Rev Frank Chikane, 


which led to the jailing for life of £■ St ^ ^ing ^ hoot for toe 

to of tto Airier National Qm- fcnn tte ^ ^ j^bed, ANC md, by hn pto- 

gresslANt ' } ' tor in the black community are dis- hon, that it is an orga nisatio n dedi- 

Ironically, the latest arrests foL w^h the limited political C3tei to ^ vio * ent overthrow of 

low conditional offers of release diannefe open to them. The UDF *** state * 
made only two weeks ago by Pie®- h ag condemned the offer as a mea- By bringing the UDF leadership 
dent Botha to Mr Nelson Mandela, nhngiocc ploy. to trial, the Government expect to 

the ANC leader, and his imprisoned „ _ ^ . .. prove that the organisation is an 

associates. The offer was rejected Alternatively, the arrests could fmnt and that anyone who ie- 

by the black nationalist leader. te rem ^mdicatmgto Prudent tains membership of the UDF could 


tonb^pf^Sffiasharebnd BBCondred 

is broadly m lme with market ex- _ am stodss of the Section have 

^^tfcomplEfed, the deal wiB create be® fidiy disi^ 
a new fymgWrmury te with annual 
sales of about S3JJbn_ urn | 

Stauffer, whidi reported a net BiK/UonlOp 


In the predawn raids around Jo- ninglessploy. 


the ANC leader, and his imprisoned 
associates. The offer was rejected 
by the black nationalist leader. 


Alternatively, the arrests could 
he as indicating to President 


Seven of the 13 people detained ^ mth lie same tew to- 


treasurer, nev rrana unnsane, oeveu peopiB wwweu- r -n v- jmnlpmpntfyl .. 

UDFs Transvaal vice-president, Mr yesterday are being held for ques- w hite terms. tionary brush. 


Sam Kikine, a leading trade union- 
ist Prof Ishmail Mohamed, the 


tioning and are likely to be called to 
give evidence when the trial opens 


Transvaal leader of the Anti-Presi- in the Pietermaritzburg Supreme 
dent’s Council Committee (APCQ Court oa March 29. 


and Mr Isaac Ngcobo. a leading The simplest in 
black opposition activist latest arrests is tl 

Olivetti UK ( 
buys stake se ek 

in Acorn BY JOHN LLOY 

Continued from Page 1 TOP LEVEL ta 
record of taking minority stakes in ^ London L 
fast-growing and innovative high ™ ort . on 
technology companies. The Italian *7%-^ 

group has investments in about 30 hf^cf 0 i ' ,V? 
companies, mainly in the Uik, and the^week-old l 
more recently it has been investing ^ e ^ er 

in European and Japanese con- taiy, was ™eetinj 
Pgrns. rials and Mr No 

Olivetti is 25 per cent-owned by secre ^vn^ 
American Telephone and Tele- Congress (TUC)- 


on white terms. ■ 

The aim of the treason trial fo 
The ruling National Party sees therefore, believed to he to break 
the UDF as an obstacle to change tile UDF, which -would- maun that 
defined on purely white terms. Last the Government would then have to 


^ofitofS25monal«£a^fo Scarcely a day goes fay without a 
fe fiscal ye^ endmg S epleiu ber 30, ^ generally unwelcome - 
has recently been strug gling to re- twist befog introduced to the BTR/ 
gam its eanmgs m^entixm, ter- Dunfop takenve* story. Yesterday it 
fen faun a peaked ^ e&^-s tom to issue a state- 
Slnnn m lWl. ment, the most significant element 

Ifecently the Westport Coime^ ^ ^ ^ a promise to revise 
cut-hesed cmnpagr ^efoich fast month’s reconstruction propos- 
month reported a 53.2m toss for its 1 * 


to is sue new : equity^The feet.mat services m the 
BTR. is now^' bidding rirouid nbt -f'V 

mak? ton ocgsul - tt g rm> jury nirrm ~ - J ■ ,. m Z 

or less apmopriate. The; maAet BulldOff ind& 
prioo after aP L T i»ni»rtirig - a.«gmmp ~ . •... pT“.TT* j.,. 

turns abbot Dunlop's value to BTR^V ftactifomers to .toe iHiIldqgfi&id 
not to its eristing shareholders. . market readily atfinit tbHt th&-pri- 

Dnnlop coufooulyjustify: ahigh- cfog :d^.foei fedq foes^. t ^^pg'fa-. 
er price for its new equity hy refer- sues for non-OK fourowg i a ignafos 
on*** to fresh informatipn on w»m- as .nrorii.-4ivnuAtB''ttf>fot!2Bs{pf 
fogs or asset values^ ;bu$ since "all sde uce. , TbernetiCBi^^ rintii a gers 
such Trrfhrmation js helH g wT thheM, "pidt on a representHtive^3t-^^ed - 
for what took -like tactical reasons, stock— generally the 13%s <j£5004-S ■ 
yesterdays - vague- statement ' ran ri : and in d ica te a • sptead by 
only be interpreted as pfaon cassedr- '.oboe to it; the subcess of jm fosne 
ness on Dunfa^ part In this take- none -the less, dreads heav^ bn 
over battle cusaedness is nothing finding out what sort tif stock-toe 
new. • - ’.-... lendfoginsfltuttpns lirod^cf^. . 

- Swh> these 

’./i*. • ' tend-to hnk at soraevhBt'lmjgQ: 

FMakIYI . . maturates than flie je&renra'gfit 

£iiaei5 IAL woold sti^esttiHae isproh^btya^ 

Hdas IXL chose - a bed tone to plaice for- anpmix measa re aTflie 
announce its interim results. On a af q mipr iate jdeld for z&r&u&ifoifo 
day when the Australian dollar Si^ the;B^i^ liasnaw:quite^ 


m the Pietermaritzburg Supreme the UDF as an obstacle to change tile UDF, which -would tmmti that 
Court on March 29. defined on purely white terms. Last the Government would tftpn have to 

The simplest interpretation of the year, the UDF successfully orcbes- deal only with smaller and weaker 
latest arrests is that they represent trated boycotts of elections for the organisations. 


Under the fresh terms it looks as 
from dechnmg domrabc and-mter- * Dunlop shareholders wiDbeaf- 
natwnal pesticide sales and dri^s fered aflthe new equity at a hirimr 

tr , . .. turns standing fay as joint underwn- 

Tbe merger represents a further 


UK Government and coal board 
seek formula for strike talks 


major damnification for Chese - This fa an attractive idea in prin- 
brough-Ponas, which manafednres cqde, since it ensures that the deci- 


gained a full quotation on the for- reasonable popufaxion ofdssues, in 
rign exchanges? bit lists, Hders' aggregate £2bn or so, it may 

borrowings of AS8£lm wri^Ed more be worth trying to price" buDdogs 
heavily than its 23 percent increase against eaiffi other." Thai fa what 
in net income. ^ GreenwelT s new bulldog mdex aims 

' Elders took the precaution of to achieve, arri despite tofe ' wide 
prodaimihg that drawings on fast spectrum of credit risks folcuded iii 
October’s S500m &ironote -were fo-rangfogfrom I^nextotbe Eft- 


BY JOHN LLOYD, INDUSTRIAL EDITOR, IN LONDON 

TOP LEVEL talks were taking ^iibi I 

place fo London fate last night in an. 
effort to agree on a crucial compro- ^ 

mi se in the wonting of National HL S ' - 
Coal Board (NCB) proposals to end ■ 

the 50- week-old UK pit strike. \M 

Mr Peter Walker, Energy Secre- ^ >r ‘ 
tary, was meeting senior NCB offi- f Tflnft 

rials and Mr Norman Willis, gen- My . >f*W» . ^ 
eral secretary of the Trades Union Ito; - , . 


graph, the U5. telecommunications 
group. The Acorn deal is the second 
major investment in the past fort- 
night for Sig Carlo de Benedetti, 


Mr Walker believes that the NCB 
should amend the wording fo its 
document to allow it and the mining 
unions a timetable fo which to ne- 


kfv 


Olivetti's chairman. He recently gotiate modifications to the colliery 


bought a majority control in Buito- 
ni, the troubled pasta and choco- 


review procedure - the mechanism 
under which pits are closed and 


fates group, through his family which goes to the root of the strike. 


holding company. 

Olivetti's main interest in Acorn 
is thought to be in its large and 
well -regarded research and devel- 
opment team. 

OHvwftPs main high tacfinofogy 
investment* 1 


Company Business Holding 

C%1 

DveaM(U^S.) bank automation 4&2 

flyntraa: (UJS.| wonfprocawkis 

MM|IM.| optical dlao 12.1 

Sttatns(ILS.) fault -tolerant comp 10.1 

tJSTfilAI ■wardrculti SJ» 

Dixy (Uapmn) ^SS"* »» 

Sphym(UKl aottwara 2SO 

TABS (UK] ao ttw ar a 32X1 

mrioafttatp] aottwara n/a 

* Ohvotti has a mtnoniy naming m about 30 
fsgh cotTjpames, marty tn the US. 


The present wording says that msm ' ■ a 
pits mil go through existing proce- *e. - 

dures until a new one is agreed. M r peter Walker 

An opponent of Mr Walker's line 

is Mr Ian MacGregor, the NCB discussed ways to bring it to an end. 
chairman who returned to the UK The talks marked the first con- 
yesterday after visiting his wife tact -between Mrs Thatcher and tfae 
who is ill in the U.S. TUC since the dash a year ago be- 

His initial view was •that the tween the Government and u nion s 
NCB's proposals must stand, but he over the ban on union membership 
later conceded that a four-week pe- fit the communications centre at 
riod might be allowed after the Cheltenham, Gloucestershire. 


ment - a national delegate confer- 
ence will be asked to endorse the 
executive's decision. 

It is thought posible, however 
that Mr Arthur ScargiH, the NUM 
president, who Ibis week made 
dear his differences with the rest of 
the executive on the need to offer 
compromises to the NCB, will also 
oppose further concessions a od 
many seek to sway delegates in his 
direction. In the past the delegate 
conference has been a militant 
body. 

After the meetin g with Mrs 
Thatcher, the TUC leaders said 
they believed her attitude contrast- 
ed with her coolness or even hostili- 
ty at previous meetings. Mrs 
Thatcher was careful to express her 

than kg to Mr W illie and hie col- 


a wide variety of products ranging 
from Vaseline to spaghetti sauce 
and chil d r ens’ dothing to hospital 
supplies. Last year the company, 
which is also based in Connecticut, 
i acquired Polymer, a plastics pro- 
i ducer, from Mr Carl Icahn, the Wall 
Street investor. 

In 1983 Chesebrough-PoncTs re- 
ported net earnings of S127An on 
sales of $1.7bn. Wall Street is ex- 
pecting the company to report 1984 
'net earnings of about $125m on 1 
sales of S1.84bn. 


Deadlock 
in EEC 
entry talks 

Continued from Page 1 

Sr Moran said his Government 


This is an attractive idea in prfo- hedged in Australian dollar terms, ropeam Investment' Bank -it may 
ipie, since it ensures that the ded- bat yesterday's anxieties about do- wefl provide' a usefulbmhipftrk.- 



leagues for their p ffo rt s in trying to I was prepared to wait to join the 


end the dispute. 


. The precise message they took freight terms. 


Community if necessary to obtain 




present dispute ends fo which a 
new procedure could be agreed. 


The talks marked the first con- ^ ^ ^ ^ "There is a limit to the conces- 

twt between i Mra 'Hiatcher and toe JSme^nSS-^HiId support efi J® Spain can make to enter the 
TUC since the dash a year ago be- to ^ NCB's proposals 95 tT n mamt y ’ he “The points of 

tween the Government and unions Smake foSacceptable at^Sto deference are formidable.* 
over the ban on union membership N acods, the pit supervisors' union, j Brussels officials warned that the 
at thecommuruca bons centre at and ^ £thV majority on Jetmls must be resolved by the 

Cheltenham, Gloucestershire. ^ executive as well heads of government summit next 

Yesterday’s meeting pointed to* ^ mantii if the planned enlargement 

Optimism was high among semor ^ j--..-,-. i 




- - JaS" 


Yesterday’s meeting pointed to* 
wards an unproved relationship be* 


Mr Walker met Mr MacGregor tween the Government and the 
for three hours last night then unions once the strike is settled. 


T^l^^r^rthL^ date (rf next January l,is to be kept 
rated bounder wayfo the next few That is also the date before which 


called in the TUC for further talks 
at 10.30pm. No statement was is- 
sued after these talks. 

Seven senior TUC leaders who 
have, been monitoring the dispute, 
yesterday met Mrs Margaret 
Thatcher, the Prime Minister, and 


The coal boards document if that many barriers remained, 
cleared by the TUC seven, will go to nn, 0 Krn 1s)c+ „- xah . +lv 
the NUM executive which meets in 

London today. If agreed by the ex- "new faces" returned to wort 
ecutive«abasfafe»iotiatiohs-- terday. one less than fast Tuesday, 
although it will be made clear that German snub for Scaigill, 
it is a non-negotiable, draft agree- Page U 


days - al thoug h it was conceded Herr Genscher refuses to agree on 
that many barriers remained. an increase in the contribution rate i 
nn.. vtr-tj -.*.*.* *» ?tatra,__despite a fore- 


The NCB raid last night that 378 cast budget shortfall, including the 
"new feces" returned to vote ye* British rebate, of more to Ecu 
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ecutive as a basis for negotiations - *®ruay, one less tnan last ruesoay. 3bn in 1985. 
although it will be made clear that German «nni« for Scaigfll, Herr Genscber said the only Em- 
it is a non-negotiable, draft agree- Page 11 cep table plan was for a o nce-only 

inter-government agreement to fi- 

. nance the spending gap, divided in- , 

U.S. Bhopal suit urged | budget shortfall, and one for the • 

* " - British rebate. i 

Continued from Face 1 „ Leo Tmdemans. the Brito ; 

Foreign Minister, gave a warning, 

The investigators claim the mear been involved in behind-the-scenes however, that it might prove impos- 
sures taken by Union Carbide to discuss i ons to try to persuade the- stole to get the British part of the i 
check gas leaks were highly made- Indian Government to reach an deal approved by the Belgian par- 
quate and that these .safety mea- agreement to enable victims of the lament, a concern shared by some I 
sures were not fully operational on disaster to receive aid from a cen- other delegations. I 

the night in question. tral organisation. The alternative Italian proposal ] 




Continued from Page 1 


the night in question. tral organisation. The alternative Italian proposal 

Terry Dodsw o rtfa in New York If the issue were to come to court, does not require the British rebate 
adds: Union Carbide said yesterday it is expected that the chemicals payment to be directly approved by 
it believed a negotiated settlement gronp would try to have the case re- pa r li am ent, except as part oi an 
with tfae Indian Government cover- moved from the UJS. to India. overall derision to increase pay- 


in Hampshire and. the Idle of Wight there’s *$} 

a welcome tor all buBtoasses wanting an even 
more successful ftiture. If Che tiros has come 
tona.nerar 1 fxaiMi-m rrmtA/A 
Development Association, 13 Clifton Bead, 
Winchester S0Z25BS or phone (0968)86060. 1 
(overseas + 4496886060). * 


C om pany. 




with tfae Indian Government cover- moved from the UJS. to India, 
ing all the victims of the Bhopal dis- The company may well give an 
aster was a better solution than lift- indication of how it intends to tack- 


gation. 

It said that it did not think the 
UB. was the “proper place" for the 
Indian authorities to take legal ac- 
tion. 

Union Carbide is believed to have 


oved from the UJS. to India. overall decision to increase pay- 
The company may well give an meats into the EEC budget from 
diration of how it intends to tack- 1985. 

the legal issue when dvil dam- MrMakobn Rifkind, British Min- 


-■M. Ho- 


le the legal issue when dvil dam- MrMakobn Rifkind, British Man- 
ages actions come to court in New ister of State at the Foreign Office. 
York. Pre-trial hearings are expect- said the commitment of the Ten to 
ed to begin next month into some 46 the payment of the British rebate 
suits that have been consolida ted was not in question, but only the 


into a single proceeding. 


method of payment 


PabHsbed by The Faumdal Times (Sura 
tfae Board e! Directors, V. Bazfanr. RAP. 




tfae Board of Directors, f. BarW.J^AJ. McOeaii. G.TjS. Darner. SlCJGoniun. 0 2 &. g^Sr.IiMdtgL ^Rlntgi RwiM a n a g M*»- 
t%ts-Dru(9cerai. QmbH.ftank£art/Maln. Re^cstsibki editor: CEP. Smith, Prankf urt/Mam.' C Tbe . rK '• 
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Khoo steps 
up bid for 
Wheelock 
Marden 

By David Dodweg 
In Hong Kong 

THE CONTEST for control of 
Wheelo ck Ma rden, the Hong Kong 
trading group, intensified yesterday 
Singapore-based financier 
T&n Sn Khoo Teck Paat mwA> an 
improved cash offer valuing the 
company at just under HKS2J7bn 
(S278m}_ 

Using Falwyn, his Kong- 
based shell company. Tan Sri Khoo 
has offered HKS 7 <00 for Wheetock's 
“A" shares, and 70 cents for its “B" 
shares. 

. Wheelock, founded in Shanghai 
m 1932, is. the. weakest of. Hong 
Kong’s old-established trading com- 
panies. In recent years, its main in- 
terests ha|ie j *beeh. in property and 
shipping. ■ 

A decade-long recession in the 
world shipping market, coupled 
with a property crash in Hong Kong 
two years ago, have effectively crip- 
pled the company, making it one of 
the territory’s most vulnerable 
takeover targets. 

The new bid, annmmnpd 10 mi- 
nutes before the end of stock mar- 
ket trading in Hong Kong «h^«d of 
a five-day break for CThin«»<a» New 
Year festivities, is a 6 per cent im- 
provement on a -weekend offer of 
HKS 6.00 and 66 per cent from Sir 
Y. K_ Pao's Hong Kong Kowloon 
Wharf and Godown Company. 

It compares with Falwyn’s 
opening salvo last Thursday of HKS 
6.00 per “A” share, and 60 cents per 
“B" share. 

Sir Y.K. has admitted to controll- 
ing shares amounting to 34 per cent 
of the voting rights in'Wheelock, 
while NJl Rothschild, finawriaT ad- 
visers to Tan- Sri Khoo, have de- 
clared an interest of 24 per emit A 
further 15 per cent is thought to be 
locked info Wheelock subsidiaries, 
particularly Allied Investors. 

East Asia Warburg, acting as fi- 
nancial adviser to. the Wheelock 
board, yesterday called on share- 
holders not to sell out too eviy, — 
Background, Page 22 


Phibro-Salomon in loss 
after oil stake write-off 


BY PAUL TAYLOR IN NEW YORK 

PHIBRO-SALOMON, the New 
York-based commodities « nd -in- 
vestment group, ^rffored . 

lower operating ewninp; in both 
foe final quarter and full year, re- 
sulting in a fourth-quarter net loss 
and sharply reduced foil-year net 
earnings. 

- The dump in net pro fi ts, which 
ca me despite record last 

year from Salomon Brothers, the 
Wall Street firm, mainly reflects 
special charges related to a write- 
off of the group’s Beaufort Sea oal 
interests and the reorganisation of 
Philipp Brothers’ non-oil commodi- 
ty activities, together with reduced 
earnings from commodities trading. 

In the final quarter, the group, 
which has been undergoing & reor- 
ganisation after the resignation last 
October of Mr David Tendler, chief 
executive of Philipp Brothers and 
chairman of Phibro-Sal omen's ex- 
ecutive committee, reported operat- 
ing net income of tt4zn or 65 cents a 


share, compared with S129m or 91 
cents a share in the 1983 quarter. 

However, after special charges of 
-S224m (S400m or SIJ55 a share be- 
fore tax benefits) - Including the 
write-off of the group's entire 
S307m investment in the Beaufort 
Sea - the group reported a net loss 
of S130m or SO cents a share in the 
final quarter; That compares with 
net earnings of S122m or 86 cents a 
share in foe 1983 period after spe- 
cial charges totalling $7m or $38m 
before tax benefits. Revenues in foe 
final quarter fell by 8J per cent to 
S7Jbn from 58 Jbn. 

For the full year, Phibro-Salomon 
reported net operating earnings of 
S438m or S3. 03 a share compared 
with S477m or SC30 a share. After 
special charges, net income fell to 
$212m or $1.48 a share compared 
with S470m or $3.35 in 1983 on reve- 
nues thw*. fell to $2R, 9bn from 
$29.7bn. 

Mr John Gutfreund, rhairmaii 


Abitibi-Price profits 
up sharply in year 


BY .BERNARD SIMON IN TORONTO 


ABITIBI-PRICE- of Canada, the 
world's largest newsprint producer, 
almost doubled net earnings last 
year to CSIO.lm (UJSS52.7m) or 
GS2J17 a share, from. C^LDm, or 
(31.44 a share. The 1984 figures in- 
clude an extraordinary charge of 
C32 -2m/ reflecting losses 'from 'the 
sale of two plants. 

. Sales rose fiy29 per cent last year 
to C$2Jbn and operating income 
more th»n doubled from (342.4m to 
CSllO^m. Tax provisions rose 
sharply from less fhkn CSlm to 
CS305 bl • - 

Mr Robert Gindin, .chairman, 
ascribed the sharp improv em ent in 
earnings to increaaetLsales volumes 
of newsprint, improved contribu- 


tions from the group’s fine and 
groondwood papers divisions and a 
curtailment of cost increases. The 
weaker G»n»»tian ifonaf improved 
returns on products sold in U-S. dol- 
lars. 

Mr G indin said that sales vol- 
umes were bkdy to rise further tins 
year. Profits would be boosted by 
recent acquisitions and plant mod- 
ernisation. 

Abitibi plans to '.raise n ewsprin t 
prices by BJ> per cent in U.S. dollar 
terms in April. 

• The iWK-ning comp eti tiven ess of 
Canadian newsprint producers is 
recent years has p ro mp ted Abitibi 
.to expand , into, "non-tradituxiaf 
areas. - 


and chief executive, said the Salom- 
on Brothers unit sustained its mo- 
mentum and achieved record re- 
sults in 1984 while the profitability 
of many of Philipp Brothers' com- 
modities businesses declined be- 
cause. of a difficult worldwide eco- 
nomic environment. 

Last year Salomon Brothers 
earned S557m before taxes, com- 
pared to $483m in 1983, while Phi- 
lipp Brothers' pre-tax profits to- 
talled S238m before SB3m in special 
charges, compared with 5347m in 
1983. 

Mr Gutfreund said, “The special 
charges in connection with the 
Beaufort Sea write-off and the Phi- 
lipp Brothers reorganisation repre- 
sent an investment in the future in 
the sense that it allows the compa- 
ny to achieve cost savings and to 
apply capital previously tied up in 
non-productive assets to other 
areas of our business that, offer 
greater returns-’ 


Advance for 
Firestone in 
first quarter 

By Our Financial Staff 

FIRESTONE Tire and Rubber, the 
second largest U.S. tyre-maker, has 
started its current fiscal year on a 
brighter note with first-quarter 
earnings up from Slim to S17m de- 
spite a decline in sales from S938m 
to S903m. Earnings per share 
amounted to 39 cents, against 23 
cents. : 

The previous year’s first-quarter 
results RralratoH iiwnrw of S Am or 9 
cents a share from fom e d op- 

erations and extraordinary credits 
of S6m or 12 cents a share. 

In December, the gr oup disclosed 
a drop in fourtfequarter net earn- 
ings from continuing operations 
from S23m or 48 cents a share to 
S12m or 28 cents. .- 


Buy-out 
plan for 
National 
Can 

By Terry Dodsworth In New York 

NATIONAL CAN, the third largest 
U.S. packaging group, has launched 
a $216m buy-out plan for just aver 
50 per cent of the company using a 
newly created Employee Stock 
Ownership Plan (Esop). 

The move follows similar usage 
of an Esop in the controversial bat- 
tle for oontrol of Phillips Petroleum, 
the large Oklahoma-based oil 
gro u p. Phillips is trying to avoid a 
hnstn? takeover by »<Hng an em- 
ployee trust fund to acquire a con- 
trolling block of the company’s 
shares 

In National Can’s case, the deci- 
sion to employ sn Ewp p h*** 
only after the collapse of a bid from 
•NVF, a company run by Mr Victor 
Posner, the mnaWii investor. 

NVF had been proposing a buy- 
out involving some National Can di- 
rectors at $40 a share, but foe pro- 
posal fell through this month when 
Mr Posner faded to raise the fi- 
nance for the offer. National Can 
said yesterday that it was now su- 
ing the financier in the Delaware 
courts alleging violations of federal 
securities laws and threatened 
breaches of fiduciary duties. 

The offer from the company’s Es- 
op is also priced at $40 a share and 
is designed, foe company says, to 
give stockholders the chance to re- 
ceive the same amount of cash as 
would have been avaQahle from foe 
NVF hid. A g roup of bmka led by 
the First National Bank of Chicago 
is to provide S480m to fend foie 
takeover, while reducing debt and 
providing additional working capi- 
tal 

The company added that the Es- 
op offer was not meant to <teter a 
third party hid at a price in 
of $40 a share 

' Separately, National Can an- 
nounced its 1984 results yesterday, 
showing a sharp in earn- 

ings from tjQi". or 52 ix a share, to 
$43m, or $4J£ a share. Sales for the 
year rose to SURm fromiLBbn. 


Intel to lay off 900 
and slow down output 


BY LOUISE KEHOE IN SAN FRANCISCO 


INTEL, the Silicon Valley semicon- 
ductor manufacturer, will lay" off 
900 U.S. workers this week, closing 
two plants in California 
cutting foe workf or ce at operations 
in Oregon and Arizona. The compa- 
ny will also put two of Its main chip 
production plants on a four-day 
work week for 15 weeks. 

The lay-offs, which represent 
about 3.5 per cent of the workforce, 
are the first at Intel since 1974. “For 
the put 16 years we have been able 
to avoid lay-offs when we realigned 
operations because we were able to 
place excess people into other oper- 
ations, ” said Dr Gordon Moore, In- 
tel chairman • 

“Given the state of our business 
at present, however, there is no 
prospect of absorbing 900 more peo- 
ple in a reasonable period of time." 

In the past, Intel has gone to ex- 
treme lengths to avoid lay-offs. In 
1981-82 the company asked its pro- 


fessional staff to work extra hours 
without pay to accelerate the com- 
pany’s product development pro- 
grammes. Then in 1983 Intel insti- 
tuted pay cuts. 

Now circumstances are more se- 
vere, said Dr Moore, Intel’s move to 
cut production in its wafer fabrica- 
tion plants reflects a more pessimis- 
tic view of the semiconductor mar- 
ket than most analysts have taken. 
Recently, industry leaders have 
predicted a strong improvement in 
sales for the second half of 1985. 

‘There has been a lot of wishful 
thinking on how soon the turn-up 
was going to take place.” 

like other U.S. chip makers, Intel 
is suffering from a protracted 
slump in orders. Already, Texas In- 
struments and ZUog have reduced 
th e ir workforces and National 
Semiconductor is in foe middle of a 
two-week shutdown. 

Intel operations affected by the 


layoffs include foe company's sys- 
tems manufacturing division, which 
makes microcomputers. Plants to 
be dosed are a chip assembly plant 
wnd a small military chip testing op- 
eration. Intel had planned to open a 
highly automated assembly and 
test plant in Arizona in the second 
half of this year. Those plans have 
now been delayed. 

Intel is 22 per cent owned by 
IBM Ironically, the success of 
IBM’s latest personal computer has 
much to do with Intel's problems. 
The IBM PC AT, which uses one of 
Intel's latest microprocessor chips, 
has “sent a shock wave through foe 
industry ” Dr Moore said recently. 

He explained that high- volume 
orders for Intel's standard B0 88 mic- 
roprocessor had slowed down, while 
orders for the new chip were only 
slowly creeping up. Inters own sys- 
tems sales compete with those of 
IBM's personal computers. 


Deere falls back into loss 


BY WILLIAM HALL IN NEW YORK 

DEERE, the Mqy** manufacturer 

Of form o qnipwipnf jn Hip world, has 

plunged back into foe red in its first 
quarter. It also warned that it ex- 
pected operating results to remain 
under “considerable pressure" be- 
cause of the depression in foe form 
business. 

In the three month* to January 
31, it lost S28-2m, compared with a 
net profit of S2m ini foe same period 


last year. Sales in the latest three 
months fell 14 per cent to 5763m. 

The company had given a warn- 
ing earlier this month that it would 
report a first-quarter loss. It said 
that in addition to foe »R»ai season- 
ally low volume, operating results 
were further depressed by low de- 
mand and the cost of /Yintimiing 
sales incentive programmes. 

A 51-day suspension of opera- 


tions at the large Illinois combine 
harvester plant and continuing low 
production of tractors, both aimed 
at reducing dealers’ inventories, 
contributed to low safes and produc- 
tion. 

Deere said its results for the lat- 
est quarter and foe same period last 
year benefited from the planned 
reduction ol inventories, valued on 
a last-in-first-out basis. 


Novo plans insulin plant in Canada 


BY OUR TORONTO CORRESPOIUENT 


NOVO INDUSTRY the Danish insu- 
lin manufacturer, is to build a plant 
n ea r Toronto with s uffiwent capaci- 
ty to supply foe entire Canadian 
market, with surplus production 
available for export 
Tbe company has bought a 19- 
acre site in foe . dormitory town of 


Brampton. Dr John Clement, gen- 
eral manager of Novo's Canadian 
subsidiary, said the site would be 
developed in several phases at a 
cost of more than C$10m ($7 5m). 

Novo, the world’s second largest 
insulin supplier, at present ac- 
counts for foe major share of the 


Canadian inatilin market and about 
a quarter of total U.S. sales. There 
are about 2.2m insulin-dependent 
diabetics in the U.S. and Canada,, 
each requiring roughly one vial of 
foe drug a month. 

Novo has no production facilities 
in the UB. at present 
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Company Notices 


GENERAL MOTORS 
CORPORATION 

NOTICE IS HEREBY GIVEN that resulting from the 
Corporation’s Declaration of a Dividend of W-25 OfrofS) 
per share of the Common Stock of the Corporation, payable 
on the 9th March. 1985. there will become doe inspect 
of Bearer Depositary Receipts a gross distribution ox 

The Depositary will give further notice of the Sterling 
Equivalent of the net distribution per unit payable on and 
after the 15th March, 1985. _ . 

All claims must be accompanied by a completed tamm 
Form and USA Tax Declaration obtainable from the 
Depositary. Claimants other than UK Banks and Members 
of The Stock Exhange must lodge their Bearer 
Depositary Receipts for marking. Postal claims cannot be 
accepted. The Corporation’s Annual Report for 1984 will be 
available upon application to the Depositary named below. 
Barclays Bank PLG 
Securities Services Department 
54 Lombard Street 
London EC3P 3 AH 
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By Larf* 1 *" Drummond in Sydney 

ELDERS XXL, the brewing, 
finance, rural service s, an d 
international trading ^oup^ 
achieved net earnings o* 
AS44_Lm CUJSJ3X2m> for the 
six months to December, 21 
per cent higher than the pre- 
vious first half. 

The results include the 
Carlton n "** United brewing 
group acquired in December 
1983, but the larger part ofrfs 
contribution has been a« .-w«a- 
ted for by the cost of a egurg- 
tog the brewery as int erest 
charges - expanded from 
A539.3m to ASS9 ha. 

The co mpa ny has released 
ASilOm through a serie s u 
disposals since fte CBB 
acquisition and diitdws 
the interest bill to be 
lower in the closing six 

Tbe latest result from 
Elders is struck after tax of 
only A$&2m against A*8m 
and depredation of A|Mte 
compared with Agllnu Turn- 
over was 36 per cent higher 
at A£L28bn compared with 
AS2.41bn. 

The interim dividend is up 
from a bonus adjusted 8 cents 
a share to 10 cents a share. 


Automotive 
groups show 
profit gains 

By Our Sydney Correspondent 

TWO AUSTRALIAN auto- 
motive products groups, 
Repco Corporation and Borg- 
Warner (AnstraHa), have 
reported improved earnings. 

Repco turned, in first-half 
net earning s 19 per emit 
ahead from A*14m to 
A$16.74m (U-S.$lL3m). This 
is below market estimates 
and refiects a return to losses 
for Its UjS. operations, a 
reversal for part of its hard- 
ware retailing division, and a 
lots of output and profits 
from an upgrading of pro- 
dnethm facilities. 

Borg-Warner, meanwhile, 
stepped up earnings by It 
per cent from AglXfim to 
AH&ttn for the year to 
December despite returns 
despite retai ns fr am its 
Sooth business being 

savaged by the collapse of 
the nad. . , . 

Overall Borg turnover was 
up 6 per cent to Af254Jta*ra» 
its automotive Intel eats in 

AnstraHa enjoyed stronger 
but continued pres- 
rare on margins, for its drive 
ito» components. Its indus- 
trial products Interests con- 
tinned to weather tough con- 
ditions. 

The dividend total is up 
from 14 JS cents to 16 emits 
with a final of 7JS cents. 

At Repco, turnover was 15 
per c ent higher at AJMta 
and earnings were after tax 
of A! 11m (f&54m). The 

Interim dividend is un- 
changed at 5 cents a share. 
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Setback at South African 

BY JIM JONES IN JOHANNESBURG 

SOUTH AFRICAN EAGLE, the Africa itself the underwriting 


insurance company which is 59 
per cent owned by Eagle Star, 
suffered a sharp drop in under- 
writing profit in 1984 due -to 
heavy flood and cyclone chums. 

Gross premiums Increased to 
R209.5m (?110m) fromR181.3m, 
hut the underwriting surplus 
fell to R0.85m from BS^lm. 
Investment income increased to 
R20.5m from R18.8m. 

Mr Fred Haslett, the manag- 
ing director, says that in South 


account showed a large deficit 
due to several natural catas- 
trophies ' and generally uneco- 
nomic rates. AH classes of crime 
Insurance continued to produce 
losses. Foreign subsidiaries and 
operations in territories neigh- 
bouring South Africa produced 
underwriting, profits. 

Earnings slipped to 110.5 
cents a share from 125^ cents. 
However, the dividend has been 
Increased to 85. cents .from 60 
cents. ‘ . ~ ;• 



THs announcement appears as a matter df record only- 
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INTERNATIONAL COMPANIES and FINANCE 

Rupert Cornwell reports on a crisis for Germany’s myriad of co-operative banks 

Hammer scandal signals banking shake-up 


THE TOWN Of Hamm, just 
beyond the north-eastern edge 
of the Ruhr, is scarcely a beacon 
on the map of West Germany, 
out in the country’s financial 
world it has of late achieved a 
quite exceptional, if dubious, 
luminosity. 

. The town's leading co-opera- 
tive bank. Hammer 
Spardaka, has just been the 
object of the largest ever 
rescue operation in the history 
of the movement in Germany, 
while its erstwhile chief execu- 
tive, Herr Paul Schulte, is at 
present in Bochum prison help- 
ing, as they say, with inquiries 
foto just how losses of DU 495m 
(9250m) mounted in a few 
years. 

Nor might that be alL The 
ascertained deficit of DM 495m 
is being covered out of the 
special bail-out fund of BVR. 
the co-operative bank federa- 
tion. But a further portfolio 
of DM 601m of "grey” loans 
have been hived-off to a 
separate trustee and portfolio 
management company. 

Months of careful scrutiny by 
BVB have revealed that only 
some DM 500m little more than 
a third of the total business of 
Hammer, is. completely sound. 

All of which might elicit 
some admiration that the affair 
— which in relative terms is 
hardly better than the lurid 
collapse' ■/'of the private 
Schr oedef * Mhnchmeyer Hengst 
(SMH) bank in autumn 1983 
—has been handled with so 
little fuss. Nor would that 
admiration be entirely mis- 
placed. 

Handelsbanken 
earnings 
growth slows 

By David Brown In Stockholm 

SVENSKA Handelsbanken, one 
of Sweden’s leading commer- 
cial banks, reports a marginal 
improvement in 1984 results in 
contrast to the strong perform- 
ance of a year earlier. 

Earnings in Swedish banks 
have come under pressure from 
rapidly-growing credit losses 
and the restrictive monetary 
policy being pursued by the 
central bank. 

Handelsbanken’s operating 
profits rose 2 per cent to 
SKr l.771m ($190m) and 

operating margins narrowed 
from 23 per cent to 20.1 per 
cent 

Lending losses climbed by 
69.5 per cent to SKr 461m due 
largely tgJtge bankrupfoyl of 
the Salennuiggt shipping group 
an<r failures ■ ' ' among 
companies. 

- Net profits after WfRfrtfp Ra- 
tions and estimated tax have' 
been fixed at SKr 346m, up 5 < 
per cent The dividend remains 1 
at SKr 7.50 per share, in line ; 
with government dividend i 
curbs. 

• SDS, the savings bank which 1 
is Denmark's fourth largest : 
bank, reports an increase in 
earnings before depreciation 
and provisions in 1984 from 
DKr 499m to DKr 590m ($50xa). 

However, pre-tax profits fell : 
from DKr 1.77bn to DKr 133m 
and net profits from DKr 1.06bn 
to DKr 99m. reflecting a steep 
decline in the adjustment for 
the value of the bond and share 
portfolio. 

The bank's balance sheet total 
increased from DKr 42.9bn to 
DKr 50.5bn. 


The plight of Hamme r Bank 
has been skflfnUy fed to the 
world in gradually increasing 
doses. When ' word first 
emerged last summer. The 
potential losses were put at 
only DM 100tn_ A preliminary 
audit lifted that total to nearly 
DM 130m, to be eclipsed a few 
months later by the DM 300m 
estimate of a wider investiga- 
tion. 

But by the time Herr Bern- 
hard Schramm, the chairman 
of BVR, went public with the 
unvarnished truth a few days 
ago, it was, in one sense, the 
end rather than the beginning 
of the story. 

His association’s members 
had agreed to meet the deficit, 
primarily out of their existing 
contingency fund, proof that 
even the largest skeletons could 
be taken out of the cupboard 
and decently laid to rest 

A slimmed down Hammer 
Bank, which might have busi- 
ness of only DM 300m, would 
subsequently be merged with 
another local co-operative bank. 
Herr Schramm's boast that “ no 
co-operative bank has ever 
gone bust since the Second 
World War, and no depositor 
ever loses his money” would 
be vindicated. Slightly less re- 
assuring, however, are the 
reasons why the debacle 
happened in the first place. . 

Certainly, the case, to put it 
mildly, has been atypical In 
theory West German co-opera- 
tive banks, of which there are 
more than 3,700, can do busi- 
ness over the entire federal 
territory, but in practice they 



Bernhard Schramm: "no co-op 

-Ink has ever gone bust” . 

operate very locally, the ex- 
pression of the intense linger- 
ing regionalism of West Ger- 
many, their clients and mem- 
opfirate very locally. The ex- 
ber-owners are drawn mainl y 
from the self-employed and 
small businessmen of a 
particular town. 

This identity with the local 
community bas given the co- 
operative banks an air of pro- 
vincial reliability. At the same 
time the often underrated im- 
portance of little companies to 
the national economy has seen 
their share of total bank busi- 
ness grow from under 8 per 
cent in 1970 to some 12 per cent 
today. The very spread of 
their loans, and therefore 
was another guarantee of 
stability. 


By all accounts the quiet 
life was not for Herr Schulte. 
He sought business for the 
bank far outside the Ruhr, as 
far indeed as Lanza rote, in the 
Canary Islands. Between 1981 
and 1983 Hammer’s loan port- 
folio doubled. Far from being 
scattered far and wide, 75 per 
cent of it was directed to just 
444 customers. By the end just 
0.5 per cent of Hammer's mem- 
bers accounted for 90 per cent 
of its assets. 

Why was not the game 
np years earlier? Signs of 
trouble had been around for 
several years, but Herr Schulte 
seems to have exploited every 
inch of room that a legalistic, 
rule-bound banking system 
gave him. Probably, too, local 
pride in the spectacular growth 
of the bank helped lay fears to 
rest For when Hammer was 
finally exposed it. was the 
seventh largest of all coopera- 
tives, in a field where, the 
average total loan portfolio of 
a bank is under DM 80m. 

According to Herr Schramm, 
the final years were a perma- 
nent battle between Schulte on 
the one hand and the auditors, 
the federal supervisory authori- 
ties and BVR on the other. He 
managed to stay afloat, Herr 
Schramm has publicly declared, 
only with the help of an army 
of lawyers, using the courts if 
necessary to repel hostile in- 
truders. 

The only problem with this 
explanation is that Hammer 
might be the largest, hut is by 
no means the first case of its 
kind. Only last August another 


co-operative, Volksbank Ober- 
hausen. had to be hailed out, 
for a short-lived record sum of 
DM 144m. Its troubles were 
not - dissimilar from those of 
Hammer— except that it was ill- j 
judged property speculation in 
the holiday island of Sylt, in 
the North Sea, not quite as far 
as the Canaries, which caused 
the trouble. Previous years 
have seen other, though less 
serious, incidents. 

Herr Schramm eiaim* th at 
largely thanks to the alacrity 
with which it has been cleared 
up, the Hammer affair ban done 
no real damage. But it bas 
helped speed up a reform of the 
statute governing co-operative 
banks which has been IS 
months in the making. 

The new rules should be 
ready by mld-1985, and have 
two goals. The first is to stiffen 
the powers of the central con- 
federation by giving it earlier 
and fuller information on the 
affairs of its members. The 
second is that BVR should be 
able to act on that information. 

In all likelihood, the federa- 
tion will be empowered, after 
suitable warning, to drop an 
errant co-operative from the 
guarantee support mechanism, 
now more than 50 years old. 
Had such provisions existed 
alreadv, an . abuse of the system 
like Hammer probably could 
not have happened. 

Herr Schramm himself trusts 
the very threat will be enough. 

" No-one bas ever been cut out 
before. In future we will be 
able to take this sanction, but 
1 hope well never have to.” 


U.S. operations boost in St. Go 


BY DAVID HOUSEGO IN PARIS 

SAINT GOBAIN, the dtversSled 
French glass and engineering 
group, yesterday reported 
sharply increased profits on Its 
25. operations last year but 
losses on its French and West 
German activities. 

Overall the group announced 
a 25 per cent increase in net 
consolidated earnings (exclud- 
ing minority interests) to FFr 
500m ($49.6m) or somewhat 
below the FFr 600m that M 
Roger Fauroux, the chairman, 
had forecast in December. 

Operating profits almost 
doubled, however, to FFr 2 .2 bn. 
and consolidated profits after 
tax and exceptional factors (but 
before deduction for minority 
intrests) rose by 34 per cent 


to about FFr 1_1 bn Group turn- 
over calculated on a comparable 
basis to 1983 rose by 6 per cent 
to FFr 60.4bn. 

Exceptional factors included 
last year about FFrlbn in re- 
structuring costs involving a 

more snhuUntlal diftriiting of 
labour than in 1983. The 1984 
balance sheet also includes 
exceptional losses as a result of 
a Large upward revision of the 
deficit incurred by Societe 
Generate d’Entreprise Salnrapt 
et Brice (SGE-SB), the con- 
struction and gngfnp<n4ng 
group. 

After pjurchasing a 25 per 
cent stake in SGE-SB from Com- 
pagnte Generate de l’Electridte, 
the nationalised electronics 


conglomerate, in 1983, Saint- 
Gobain later discovered that 
CGE had considerably under- 
estimated SGE-SB’s losses on 
the basis of the international 
accounting principles applied by 
Saint-Gob ain. 

O the FFr l.lbn deficit in- 
curred by SGE-SB last year, 
Saint-Gobain attributes FFr 
780m to losses incurred before 
December 31, 1983, if Saint 
Gobain’s accounting practices 
bad been applied. 

The remaining FFr 320m in- 
volves losses incurred in 1984. 
Saint Gohin has consolidated 25 
per cent of the total losses 

Capital investment by Saint-' 
Gobain rose by 40 per cent last 
year to FFr 3.9bn. 


Dubai Bank faces board change 


BY ANGELA DIXON IN ABU DHABI 


THE CENTRAL bank of the 
UAE has issued a statement to 
say that changes win be made 
on the hoard of Dubai Bank. 
The statement notes that the 
bank is continuing to operate 
normally. 

• It Is understood that the 
Dubai Government wishes to 
play a greater part in the affairs 
of the Dubai Bank. “Shaikh 
Mohammed bin Rashid, second 
son of the ruler. Shaikh Rashid 
of Dubai, takes a personal 
interest in the banting affairs 
of the emirate. 

A board meeting to be held 
later this week is expected to 
decide on the composition of 
the new board. 

The move, the latest in a 


series of rapid changes among 
Dubai's banks, came as a sur- 
prise to the local business com- 
munity. Dubai Bank has a repu- 
tation for reliability and 
conservative hanking. 

The bank is largely owned by 
Dubai businessmen. Through 
their holding company, A. R. E. 
Galadari, brothers Abdul- 
Rahim and Abdul Latif Galadari 
hold over 50 per cent of the 
shares. Credit Suisse, Banque 
de 1'Union Europeenne and 
Wells Fargo hold a combined 
20 per cent • 

A. R. E. Galadari owns the 
Intercontinental Hotel in 
Dubai, a residential complex, a 
motor agency, at least one 
newspaper, and has a 13 per 


cent share in Abu Dhabi-based 
Khaleej Commercial Bank. 

In November, 19S3, the Dubai 
Government took' over a 73 per 
cent shareholding in Union i 
Bank of the Middle East, whose ! 
chairman A W. Galadari, re- 
signed. EEs assets were 
variously divided and A. K. E. 
Galadari agreed to take on a 
Singapore property project 
valued at some $300m. • . 

Early in 1984, the Minister j 
of State for Finance, Ahmed al 
Tayer, became the chairman of ! 
the Commercial • Bank of 
Dubai, in place of the existing 
chairman. In December, 1984, 
the Emirates National Bank was 
subsumed into the operations of 
UBME. 


Sharp rise 
in profits 
at Ali talia 

By James Buxton in Rome 

ALITALIA, the Italian state 
airline, says pre-tax profits for 
1984 are likely to be more than ; 
L120bn (£58.9m), a sharp rise i 
from the L24bn of 1983. 

The airline said consolidated 
sales rose by 17 per cent to 
L3,440bn and its traffic rose by 
10 per cent, compared with an 
eight per cent rise in world 
traffic. 

Alitalia's load factor was 63.4 
per cent, some 2.5 percentage 
points higher than in 1983. and 
the highest level reached in 30 
years. But the airline’s punctua- 
lity factor fell sharply from 83.6 
per cent in 1983 to 73.8 per cent 
in 1984, as a result of strikes in 
the Italian air transport sector. 

From 1979 to 1983 the oirlinp 
madeT an operating loss. From 
1981 onwards, however, this 
was converted into a small pro- 
fit at bdth pre-tax and net levels 
thanks mainly to profits on the 
sale of aircraft. In 1983 Alitalia 
made a net profit of L17-3bn, 
its best result since 1978. 

Net results will be presented 
next month. The company state- 
ment did not say whether it 
made , an operating profit in 
1984. The pre-tax profit estimate 
was arrived at after taking into 
account financial charges and 
the adverse effects of the rise 
in tiie dollar against the lira. . 



Dome Petroleum Limited 

and 

Subsidiaries 

have rescheduled obligations of approximately 

Cdn $5,856,400,000 

arranged a secured Project Facility of 

Cdn $238,600,000 

and arranged a secured Line of Credit of 

Cdn $245,000,000 


The undersigned acted as the financial advisor to 
Dome Petroleum Limited on its debt rescheduling and assisted 
in the negotiations in connection with these transactions. 


Lehman Brothers 

Shearson Lehman/American Express Inc. 


February 5, 1985 


This announcement appears as a matter of record only: 


GMPRGSO 06 POUMGROS 0G SIIXJGS SARI 

$ 35 , 000,000 

Sale/Sale Back financing 

Arranged by: 

, Pain^Xfebfoer International 

r , — •* - - provided by: T 

r Showa Leasing: Co-, Ltd. 

Century Leasing: System, Inc. 

Nippon Enterprise Development Corp. 

January 1986 


These securities have been sold outside the United States of America and Japan. 
' This announcement appears as a matter of record only. 


NEW ISSUE 


14th February, 1985 


These securities have been sold outside the. United States of America and Japan. This announcement 
■ appears as a matter of record only. 


NEW ISSUE 


14th Februaiy, 1985 



NISSHIIf STEEL CO.. LTD 

P.S. $50,000,000 

10% per cent. Guaranteed Notes Due 1992 

Unconditionally guaranteed as to payment of principal and interest by 

THE SANWA BANK, LIMITED 



KUBOTA, LTD. 

(Kubota Tekko Kabushiki Kaisha) 

U.S.$150,000,000 

10% per cent. Guaranteed Notes 1992 

The Notes will be unconditionally and irrevocably guaranteed by 

The Fuji Bank, Limited 

Issue Price 100 per cent. 


_ — 31 .'- •' 


Issue Price 100 per cent. 


.. 
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Nomura International Limited - . 
Morgan Guaranty Ltd 

Banque Paribas Capital Markets 
Bayerische Vereinsbank AktiengeseUschaft 
C omme rzbank AlrttengeseUschaft 
Hill Samuel & Co. limited 
LTCB International Limited * - 


First Chicago Limited 


Nomura International Limited 

Fuji International Finance Limited 


Manufacturers Hanover Limited 
Sanwa International Limited 

Baring Brothers & Co., limited 
Citicorp Capital Markets Group 
Credit Suisse First Boston limited 
Kuwait Investment Company (S.A.K.) 
Ygmakhi International (Europe) Limited 


Arabian General Investment Corporation 
Banque Natkmale de Paris 
Barclays Bank Group 
Credit Lyonnais 

Goldman Sachs International Corp. 
Merrill Lynch Capital Markets 


Banque Indosuez 
Banque Populaire Suisse SA Luxembourg 
Commerzbank AktiengeseUschaft 
Daiwa Europe Limited 
Kuwait International Investment Co. s.a.k. 
The Nikko Securities Co., (Europe) Ltd. 


Smith Barney , Harris Upham & Co. Incorporated Sumitomo Finance International 

Westdeutsche Landesbank Girozentrale Yamakhi International (Europe) Limited 


V 
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PHILLIPS 



IS ICAHN FOR REAL? 

Can Carl Icahn really finance his proposed first-step partial tender 

offer for Phillips? Can he borrow $4.2 billion? 

We don’t think so, even though Drexel Burnham says it 

is “highly confident.” 

Read his proposal carefully. Icahn admits he will not buy your 
stock until: 

1. He raises the money 

2. He eliminates your “Fair Value” Rights 
by having them redeemed or otherwise 

3. He defeats the Recapitalization 
We think his conditions cannot be met. 

IF YOU WANT THE BENEFITS OF THE RECAPITALIZATION NOW, VOTE 
FOR IT NOW! Phillips Board of Directors has unanimously rejected 
the Icahn two-tier takeover proposal and believes that the 
Recapitalization is the best deal for you. - 

Time is growing short. Please sign, date and mail Phillips WHITE 
proxy card or follow the Datagram procedure outlined below. 

If you need further information on voting, including instructions on 
voting by Toll-Free Datagram, call the Company toll-free at (800) 

431 -2624. You may also call D. F. King & Co. collect, at 
(212) 269-5550 in New York, (312) 236-5881 in Chicago, 

(415) 788-1 119 in San Francisco, or (213) 215-3860 in Los Angeles. 

, : TOLL-FREE DATAGRAM VOTING PROCEDURE — — — , 




Phillips has established the following simple toll-free telephone procedure 
which, if you are a shareholder of record, you may use to vote your shares: 

■ Call Western Union tofl-free 1-800-325-6000 any time day or night (in 
Missouri only (Sal 1-800-342-6700). 

■ Tefl the We s te rn Union operator to send a pre-paid Datagram to Phifips 
Petroleum Company, ID. #F 7014. 

■ Read the foOowmg text of the proxy caret 

PHILLPS PETROLEUM COMPANY 
Bartlesville, Oklahoma 74004 

Special Meeting of Stockholders To Be Held Friday, February 22, 1985. 
This Proxy is Solicited by the Board of Directors. 

The undersigned hereby appoints Wm. C. Douce, Melvin R. Laird and W 
Clarke Wescoe, or any of them, with individual power of substitution, proxies 
to vote all shares of common stock of Phillips Petroleum Company which the 
undersigned may be entitled to vote at the special meeting of stockholders to 
be held in the Adams Building, 4th Street and Keeler Avenue, Bartlesville, 
Oklahoma, on February 22, 1985, aft 10:00 AM., CST and at any and all 
adjournments and postponements thereof as indicated below 

THE BOARD OF DIRECTORS UNANIMOUSLY 
RECOMMENDS A VOTE "FOR” THE PROPOSAL 

□ FOR . □ AGAINST □ ABSTAIN 

1 . A proposal to approve a recapitalization as set forth in the Proxy Statement- 
Prospectus of Phillips Petroleum Company (the “Company") dated January 
31, 1985, pursuant to which: (i) the Company's Certificate of incorporation 
(the “Certificate”) would be amended to reclassify each outstanding share 
of the Company's common stock, $1 .25 par value (the "Common Shares”), 


into .62 of a Common Share, plus one share of a new dass of exchangeable 
preferred stock, $1.00 par value, of the Company which will be exchanged 
immediately after issuance for debt securities of the Company; GO the 
Certificate would be amended to increase the number of authorized 
Common Shares from 200 million to 300 million and to authorize 200 
million shares of preferred stock; (fifi the Certificate would be amended to 
provide for classification of the Board of Directors, elimination 1 of the ability 
of stockholders to act by written consent and certain related matters; fiv) 
the current directors of the Company would be classified into three classes 
numbering six, five and five directors, respectively, with terms ending at the 
Company’s Annual Meetings in 1985, 1986 and 1987, respectively; and (v) 
the Company would create an Employee Incentive Stock Ownership Plan 
(the "BSOP”) and sell not more than 32 million Common Shares to the 
0SOP at the market price thereof. 

2. In accordance with their best judgment upon all such other matters 
necessary in connection with the foregoing proposal as may property 
come before the Special Meeting or any adjournment or postponement 
thereof. 

This proxy will bevoted in accordance with the specification made for the 
proposal. If no specification is made, this proxy will be voted FOR the 
proposaL 

■ Tefl the operator how you wish to vote your PhiBlw share& 'Management 
reco mm ends a vote “FOR” the proposed Recapitalization. 

■ Give the opera to r your name and address exactly as they appear on the 
proxy cards previously sent to you. 

NOTE: If your shares are registered in “street name” with a brokerage firm or 
bank, you may not vote your shares by the Datagram procedure. In this case, 
please telephone the party at the brokerage firm or bank responsible for your. : 
account and make arrangements to vote your shares immediately. - 1 
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The 


Phillips Independent Directors 

Ask You to Vote 
“ FOR ” The Recapitalization 

This statement has been prepared by the independent, outside directors of Phillips Petroleum 
Company, comprising over two-thirds of the members of the Phillips board. 

We wish to express our unanimous judgment that the Recapitalization recommended by the board 
to the shareholders, to be voted on February 22nd, is clearly in the best interests of all the shareholders. 

• We reviewed and evaluated the Mesa 
proposal and the Icahn proposals announced 
on February 4, February 8 and February 12 
and concluded that none of these proposals 
met that critical test. 


» As independent, outside directors, we are 
required to exercise our best business judg- 
ment in evaluating proposals to acquire 
Phillips. We have a unique position from which 
to do this. We are neither employees of the 
Company— nor dependent upon our directors’ 
fees for our standard of living. Therefore, we 
have no particular bias in making a business 
judgment on what is the best way to maximize 
shareholder value for all Phillips shareholders. 

i Our assessment of Phillips value is quite 
different from that being put forth by stock 
market traders. We believe that the prices at 
which these people are willing now to buy and 
sell Phillips shares are based upon short-term, 
quick-buck considerations. 

i Our sole interest is in maximizing share- 
holder value for all Phillips shareholders. 


We do not believe that the Note Purchase 
Rights Plan that we have adopted is a “poison 
pill!’ These “Fair Value” Rights guarantee ;that 
our shareholders are treated fairly and equally 
and cannot be forced to accept less than $62 
in cash for their shares. 

We have had and continue to have an open 
mind with respect to reviewing and evaluating 
any offers that would help maximize share- 
holder value for all Phillips shareholders. We 
have no reason to oppose, and are not opposed 
to, any fair offer which would accomplish this. 
To date, none has been forthcoming. 


We believe Phillips is capable of great future financial performance for the shareholders and hence, 
in our judgment, represents values substantially in excess of current offers. The proposed recapitalization 
permits all shareholders to share in that future. At the same time, it provides enhanced present 
value for all shareholders. The recapitalization is an alternative to an ill-timed sale of the Company at 
this period of uncertainty in the oil business. We urge all shareholders to support the plan. 

The Outside Directors of Phillips Petroleum Company 


George B. Beitzel, - " . 

Senior Vice President and Director of 
International Business Machines Corporation. 


E. Douglas Kenna, 

Partner of G. L. Ohrstrotn & Company 

, »y . 


W, Clarice Wescoe, 

Chairman of the Board of Directors of 
Sterling Drug Inc. 


Michael N. Chetkovidu 
Director of External Affairs, School of # 

Business Administration, University of California; 
Formerly Triaging partner, Deloitte, Haskins and Sells 



James B. Edwards, . : . . , ' , _ ^ 

President of the Medical University of South Carolina; 
Former U.S. Secretary of Energy 

Robert F. Froehlke, _ _ .... 

r^irman of the Board of Directors of The Equitable 
life Assurance Society of- the United States 


Melvin R. Laird, _ . 

Senior Counselor for "National and International 
Affairs for The Reader’s Digest Association, Inc.; ^ i 
Former U.S. Congressman and Secretary of Defense w v 

* Dolores D. Wharton, 

Carol C. Laise, . 

Retired Director General of the U.S. Foreign 
Service in the State Department 


A 


<a\A. - 

ww.w V. ton. 

President of The Fund for Corporate Interns, Inc. 






David B. Meeker, , 

Retired Chairman of the Board of Directors of 
Hobart Corporation 


Francis M. Wheat, 

Senior Partner in the law firm of Gibson, 
Dunn & Crutcher; Former Commissioner, 
U.S. Securities & Exchange Commission 


Please sign, date and mail the WHITE proxy card. If you need further information on voting, including ^s^ons OT Voengby 
Toll-Free Datagram, call Phillips Toll-Free at 800-431-2624. You may also call D. F. King & Co, collect at (212) 269-5550 
in New York, (312) 236-5881 in Chicago, (415) 788-1119 in San Francisco, or (213) 215-3860 in Los Angeles. 
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AUSTRALIA 


>> 


Export Finance and Insurance Corporation 

^ ( a statutory authority of the Commonwealth of Australia) 


U.S. $50,000,000 


Euronote Issuance Facility 


Underwritten by 


Bankers Trust International Limited 

Banque indosuez 

Lloyds Bank International Limited 


Bank of New Zealand 


Saudi International Bank 

AL-BANK AL-SAUD1 AL-ALAM! LIMITED 


Citicorp International Bank Limited 
Mitsui Finance international Limited 
State Bank of New South Wales 


Sumitomo Finance International 


Tokai International Limited 


Arranged by 


Morgan Grenfell & Co. Limited 


In association with 

Morgan Grenfell Australia Limited 


This advertisement complies with the requirements of the Council of The Stock Exchange. 


U.S. $150,000,000 ^ 

Export Development Corporation (fll)) 


(An agent ot Her Majesty in right of Canada) 


Societe pour I’expansion des exportations 

(Mandataire de Sa Majestfe du chef du Canada) 


10%% Notes Due February 1, 1990 


A syndicate managed by the following has agreed to subscribe or procure subscribers for the Notes: 

Salomon Brothersinc Wood Gundy Com- 

Merrill Lynch Capital Markets Dominion Securities Pitfieldlna 

The Notes issued at 99.575 per cent, have been admitted to the Official List by the Council of ne Stoc 

Interest on the Notes will be payable semi-annually on February 1 and August 1 beginning August 1, 1985. The Notes wUI 

not rrtv , rt y rw.i nmn ent Corporation are available in the Extel Statistical Service. Copies of the 


up toand “■ 6 * 1985 

fr ° m Bank of Montreal 

9 Queen Victoria Street FC2N2JB 

London EC4N4XN London EC2N 2JB 

February 20, 1985 
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INTL. COMPANIES & FINANCE 


David Dodwell on a pauper among Hong Kong’s princely traders 


Wheelock 






IF Jardiae Katheson is Bong ^ 
Kong's “Princely Hong," then • 
Wheelock Marden is its pauper. 
While it remains undear who 1 
will succeed in the takeover « 
battle that began last Thursday, ‘ 
it is already certain that the 1 
company is about to be turned | 
on its head. 

Founded in Shanghai in 1932 ! 
as a result of a merger between 
G. E. Marden and Co. the Shang- 
hai Tug and Light Company, it 
now comprises 200 subsidiaries, 
most of them involved in prop- 
erty and shipping. 

Yet the once prestigious 
group's steep decline was being 
widely discussed in Hong Kong 
as long ago as 1977. The blue 
chip image that used to be the 
prerogative of the col ony's 
“hongs," or early trading com- 
panies, was already being 
eroded by a senes of ill-judged 
management decisions, obses- 
sive secrecy, and increasingly 
serious financial problems. Even 
then, it was talked of as an 
obvious bid target. 

It is a measure of the 
strengths that remain, in spite 
of protracted decline, that Sir 
Yue-Kong Pao, chairman of the 
Hong Kong and Kowloon Wharf 
and Godown company, has been 
willing to enter an auction for 
the company — a rare occurance 
in a market where takeovers 
are usually agreed behind 
closed doors — with a cash offer 
valuing Wheelock at HK$2.1bn 
(U-SL$270m). His bid came just 
two- davs lifter Tan Sri Khoo 
Teck Puat. one of south-east 
Asia's wealthiest finan ciers. 
made his initial offer of 
HK$l-9Sbn for the company. 

Shipping operations, carried 
on mainly through Wheelock 
Maritime, were f or ma ny years 
Wheelock 's main strength. Over 
the past decade of decline in 
the world shipping industry, 
they have become its greatest 
weakness. 

The company's fleet has been 
pruned back to only 11 vessels. 
Write-offs and provisions 
against shipping operations have 
led to mounting losses for 
Maritime over the past four 
years. Total net losses for the 
year ended on December 31 
1983 amounted to just under 
HKS228m. A U.S-$4m standby 
credit was negotiated from its 
parent. ‘ while auditors Price 
Waterhouse qualified its 
accounts. 

At the interim stage in 1984, 
Mr John Marden,. the parent 
company's 66-year-old chairman, 
announced further losses by 
Maritime, and revealed that 
Wheelock Marden had written 
off all investments in it- Since 
then, it has ..been .widely 
believed that the days ' of 


Wheelock Maritime are num- 

Wheelock’ s Interests, mainly 
held through the 56 per cent-; 
controlled Hongkong and 
Realty and Trust, and through 
the 29 per cent-con trolled asso- 
ciate Realty Development, are 
in stronger shape. Apart from 
prime buildings like Wheelock 
House and Wing on House m 


amounting to about 13.5 : per 
cent of voting rights, and Mr . 
John Cheung, the 'property 
dealer- who had no seat: on the 
board but controlled . shares 
amounting to about 32 per cent 
of the voting rights; This con- 
flict -was -A source of. critical 
weakness, but at- the same ; time 
Tnadg a bid involving; an 
approach to two antagonistic 



Hong Kong, borne of Wheelock Harden** wide-spread property and 
and shipping empire 


Hong Kong's central- business 
district, Hongkong Realty has 
a controlling stake in .Lane. 
Crawford, the high-quality- re- 
tail group. 

. Other gems locked inside one 
ot Hong Kong’s most' complex 
corporate empires are Carnes, 
a highly repuled trading group 
based in Japan, and the Cross 
Harbour Tunnel Company, - 
which manages the tunnel link- 
ing Hong Kong island with 
Kowloon on the Chinese main- 
land, and collects tolls on traffic 
using it. ■ 

It has surprised some that a 
company that has been so 
obviously vulnerable for so long 
has only now attracted take- 
over interest. Mr Marden .has 
♦aikPd openly for seven years 
of wanting to step back from 
the company. A number of. fac- 
tors have kept suitors at bay : 

• A protracted conflict be- 
tween the two men controlling 
the company — John Marden, 
with his roots in its shipping 
operations, . holding shares 


and substantial shareholders— 
more difficult to mount 

• A complex . corporate 
structure, with Wheelock Mar- 
den sitting at the centre of a 
group ; including seven 
separately quoted subsidiaries, 
among several other., quoted 
associates. - Control of Marden - 
did not guarantee control of 
.these subsidiaries. . 

• A history of often unre- 
ported intra-group- '-dealing, 
which means that even now a 
successful bidder cannot be sure 
exactly what- he is buying con- 
trol of. A controversial web 
of intra-group debt was un- 
ravelled in the lata l^ 70 s. 

• A two-tier share structure. 
Introduced in 1972 to enable the 
board members to ■ maintain 
their grip on the parent and its 

subsidiaries - without massive in- 
vestment. “B" shares cost- one- 
tenth what “A" shares cost, but 
have voting strength in com- 
mon. * 

Wheel ock’s life has been pro- 
longed further -by the- political 


uncertainty-'; fBiit:'' hung over 

Hong. Koai | mb years while 
secret ShunBrinsfa . negotiations - 
took pfeceawigr the fate. .of the 
territory Wbe»„ China regains, 
control in jS^. Dutil s^reeme'nt 
was reachpd iir September last 

year, few were^raw -emmgh tn . 
consider ii*esW4t ut-ahy Jrind - 
in Hong Kbua wt ikme h bid 
for one of ffe-4fes$faa*e walking 
wounded.* • .■>■- 0 \.\ 

■ Just five-days after tfte first 
salvia was fifed byT®rSri Xho<v : 
radical change .at : J Wfceetoct is 
certain. Mi- Marden has fts - 

.13-5 per cent stasis cthe. group 
to Tan SrtYKhoo. He has 'not 
yet resigned as lAatauan, Jmt 
this can ohJy be artifitttor: <>f 
time. I t Is -also understood, that . 
Mr Cbeunir.hassoid his interest 
to Sir Y. K. Pao.: Tbe Twomen 
who have - "been tbe\ jEfeqp's 
main driving' forces for the past 
13 yaers ateuo lotiger r i the 
■ stage. ; • . 

If Tan v Sri Khoo hgefe to 
succeed in his. bid, it ttflOtCdear 
wbat plans he would harofbr.it. 
The main "thread.-/; titiuabig' 
through his career is jn the 
hotel business, an dao^wblte he 
may : -! feel : at • .:hou«j' with 
Wheelock’s property and tfeifing 
operations: shipping 3£! uhlflcely 
te be close. -to, tus head!.- - As'ah 
overseas Chinese *rao;Hsowfifi; 

- he! says., be, is kaea^te bulJd 
' business Jinks 

China, and sees. E^narKOng-as' 
the ideal '^rtagfOf^iiejaaBe. 

- Sir Y. K. Pairr is-^een .<• as 
ideally placed ti> understand, - 

- and untangle ^WheeSocfc. He is 1 ; 
a long-standing friend of Sr 

. Marden— indeed Mr Maiden Tats 
on the board. iff Hopgbkng 4nd. 
Kowloon Wharf -— and -almost 
certainly . has! .-as ^ intimate - 
knowledge of W3ietiocSk r s busi- 
ness as any.- outsider . eeuld have. 
He has substantial local -pro- 
perty and hotel interests which 
' would 6e ' (implemented - by 
: tiiose of 'Wheelock, - • 

SirvY. -KV shijjpirigVfleet, 

" controlled through;-'. tiie’ - .,sub- 
' si diary Eariern Asia 1 Navigation; - 
iff perhaps ' the -artmgest and 

most . efficiently - rim .. in Bang j 
K ong. It^has a joint ■ venture 
. with Wheelock Maritime inyolv- 
i ing :.twa^ vessels; . and; so : has; 

' detailed knowledge of Mari» 

' time's problems.- ' - - . .- 
With the Chinese ;New-**Year 
celebrations about to begin, it is 
• unlikely - titat Wheelock r s fete 
[ will be'comd dear in the inrmedi- 
; ate future..' The pauper among , 
! the British, colony’s hongs may 
. be destinde to lose its inde- 
: pendence, but it is about to- get 
. ‘ some mmirheeded nourishment, 
a new set ot cloths,: Thfere are 
. few in Hong- Kong, who would 
[ hot think if is for the .better. ; 




raj^competitive 
^^contract hire 
rates on any make of 
vehicle. 

Trv us and find out 




service is really like. 


Carentals Urrated 
Cannon House, 2255 Coverttry Rd 


Jaguar XJ6 83 swiM. 1 own nr. 
£10,995. 

MatMlw 230 TE Estata. BM, 
mimed rata doliveiy. 

HBamadM SOOSL A mg. ailw. T 
owner, £23.995. 

Pomctw 944. new ear. immediate 
. delivery, list. 

Porsche 944 84. guards 
conditioned. POM*. 215*. £18.996. 
Porsche 924 Lux 83, air conditioned, 
alloys. £9.495. 

MMsenti Merak Y Reg. £13.999. 
Porsche 924 Turbo B0. -duotone 
metallic. FSH, £7,795. 

Jaguar Sovereign Nov 84. Ae naw 
£17.950. 


Usual Facilities & Exchanges 

WOeDBRIDfiE of BIRMINGHAM 


021-449 4227 


SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 




Prices horn '8wFr123.000. Liberal mongagesrt^yinWfeat • j. 

come .^SSJSmtSSSt 9mUMmmg - i 

-Established since 1970 


GENEVA . 

Met fad hrideel 

Man of .Gewwa. bhtBrte reiieamw 
w mi ertv ot-- appro*. 23.600 M. ft. 

cimiW bo ee Mly_. wib-dWided 




“"js-vs.... H»~ni J no». 


““*PVSIm. fi—ss! Tijjjt.. 

1<fc. Cannon SWeeV, tAtnaoti EC4P -48Y,- 


TRANSCO 


TAX-FREE CARS 

We keep e. constant stock of 
more than 100 brand-new cars 
Competitively priced 
Send for free Catalogue and 
Stocklist: 


TRANSCO SA 


95 Noordertean, 2030 Antwerp 
Belgium - Telex: 35207 tuaNS B 
Tel: 03/542.6240 (10 Unse) 



A mora individual car for tho more 
dlscatnlhg. Individual Lease ... HP 

Contract Hire ... or even Cash! 

Full range o! BS Models avail aWa 
Ring CHRIS PHWE1T 01-34S BB*7 


BALLARDS OF FINCHLEY 

Comp/thensive Sarvrca A 
Pans Facilities 


The Tatyo Kobe Bank, Ltd. 

(Incorporated in Japan with Limited Liability) 

U-S. $20,000,000 


Floating Rate Certificate of Deposit 

No 580361-580400 issued on 30th March, 1983 
Maturity 27th March, 1986. Callable in March, 1985 
Notice is hereby given in accordance with Clause 5 of the 
Certificates of Deposit (the "Certificates”) that pursuant to 
Clause 3 of the Certificates The Taiyo Kobe Bank, Ltd. (the 
"Bank”) will prepay all the outstanding Certificates on 
29th March, 1985 (the “Prepayment Date”), at their principal 
amount. 

Payment ofihe principal amount, together with accrued interest to 
the Prepayment Date, will be made on the Prepayment Date 
against presentation and surrender of the Certificates at the 
London Branch of the Taiyo Kobe Bank, P&O Budding, 
Leadenhall Street, London EC3V 4 RE. 

Interest will cease to accrue on the Certificates on the Prepayment 



The Kingdom of Denmark 

U.S. $500,000,000 

Floating Rate Notes Due February 2004 
For the six months 

19th February, 1985 to 19th August, 1985 
the Notes will carry an interest rate of 9W % 
xier annu m with a Coupon Amount of U.S. 549021 P®£ 
uX 510,000 Note and U.S. $12^55.21 per U.S. 5250,000 
Note, payable on 15)th August, 1985 
Listed on the Luxembourg Stock Exchange 
By; Bankers Trust Company 
Focal Agent 
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AMERICAN 

reek luxury furnished “fiat* ** 
houses iip to £50Cr per. week^ 
Usual fees're^itre^ V-' .:-'. 

• pwijip* 

Tel ext 27X4* RESIDE G. y *- 


Company Notice. 


GOLD FIELDS GROUP 




740 — Place your order now toi 
guaranteed February delivery 
Contact Steven Pewoe or 
Lee Freegard 

01-286 6151 




20th February 1985 


Lex Brooklands 
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UK COMPANY NEWS 


All-round rise boosts Cope by 93% 


WITH FIRST half pre-tax profits 
«P by some 93 P«c£it ciSS 
Allman Internationa) Is lifting 
its interim dividend by 33 per 
cent to 2.7p net IE second hj>iv 
Prospers are realised, the final 
will be raised by a similar 
percentage. 

On the back of an £lL59m rise 
ta turnover to £8&6m profits at 

^S^o_? re ' tax levcI rose from 
£3-28m to £0 134m. Turnover of 
present businesses rose 23 per 
cent. 

firoup activities contri- 
to the better results with 
?** ma i? r l ty o* businesses show- 
tag higher turnover and 
turmer improvements in pro- 
ductivity and me r ging 

Packaging companies increased 
turnover by 25 per cent and 
operating profits toy more than 
40 per cent, with North Ameri- 
can companies accounting for a 
major pm of the growth. 

Engineering companies con- 
tinued to perform “very well” 
with Increased sales of strip 

MAnl Im At. . W iW * 



I' . I; r> ■■ —i 

'tear, 

& 



the results for the first six 
months to show a substantial 
increase over the corresponding 
period of the previous year. Pre- 
tax profits for the 1983-84 year 
totalled £8JL7m and a final divi- 
dend of 225p was paid- 
Kr Ashcroft's Hawley Group 
and Mldepsa, an Investment 
vehicle set up by Hr Ashcroft 
and Dr David Widdns, together 
hold some 43.6 per cent of Cope 
Allman's equity. 


• comment 


Pi " • 001,1 ment 

S Ml ^ r *^ rts Cope Allnum International shares 

_ pa Bw have quadrupled in the past two 

• m3 IfSI years in recognition of the 

4- Fra ESS turnaround that chief executive 

fell.- h| Mr Michael Doherty has achieved 

2 k 9 mCBn since aiiving in 1982. Yesterday 

v. , , . ■ §9 Mi a Bi they rose another 7p to a record 

Mr Michael A6hcroft-_. . . -J 152p. Even at this level they 

encouraged by prospects _ 190091 to to to W seem cheap—- the group should 

. • ' ■ make £13.5m pre-tax this year, 

.. which, on a 43 per cent tax 

Interest charges for the first (£2.Q4m). Divested businesses charge, puts the shares on a 


#_ ^ — _ — XT- AVI luw A/iTGhLHI UUlUlIHSSfUt oaem* qw »* 

met m tte UiS, more than com- six months accounted for £L54m . accounted for fLllm (£&28m) multiple of Just & It Is time 
pensanng for a downturn in £L64m) and head -office costs . of turnover and losses of £253J)00 that the market put behind it 
electrical switchgear business. £458.000 (£782,000). -(aia^oon}. AmPMriwTeri w'wpnt M memories of the old overweight 

. "- 1 ® amusement machi ne hir- Tax took £2.77m (£136m) and share of profits totalled £50,000 Cope Allman and looked instead 
SI "^f.P^os^experienced, and earnings per 5p s hare emerged (£60,000). at the way the group is expand- 

nr^rmS^i JP reSBUr * 9.S7p (4-82p). Comparative - Turnover and profits before tog its packaging operations, 

j? 0010 ** but toe manu- Agates have been restated to interest and tax by geographical particularly to North America. 

. L1 r COm P an ^ . showed a reflect more accurately the efieo- area shows: UK £45 02m Admittedly, the prospects of the 
111 lts - I ^ csui ^ s * tive rate of tax for the year, as (£42iS4m) and £4.78m (£3 .08m) engineering and amusement 
»n^^ )w j!? 8 T» i0r ^ op ^ ra f^? whole — figures originally pub- Europe £21.78m (£18. 73m) and machines businesses are respec- 
198 I 4 ’ Udled J* 6 ” £720 » 000 and 8-^P £lzn (£880,000) and North tively dull and uncertain but the 
at appnmmaiely respectively. America (£l5.77m (£9J3m) bnd cash generated can be invested 

th£ T ^ e I®? 11 ? f 2 r the half year £2.09m (£964000), The jreirt of elsewhere. Bunxl has shown how 


the last annual accounts and the were translated at exd 
lower interest charge, together rates ruling at December 31 


(£4. 62m) to turnover. 


much can be done to transferring 


_? se ^ cr rates ruling at December 31 1984; since the end of the half year resources from old markets to 
SSL iif* 1 °£ ce 5* toey been converted at the business of Counting House new. Meanwhile, the City might 

r*** a ,? € ? r ****** pre_ 'Computer System has been sold rate the shares more highly if 

zWOiWO to the improved results, tax Droflte wonU havft nmnnnleH ■ «. . _ __ , if. uia;.i A,h 


4004)00 to the improved results, tax profits would have amounted 
The directors, headed by Mr to £5B3m. . 


Michael Ashcroft; the chairman. 


divisional breakdown of 


are encouraged by the prospects turnover and profits before 
for the^ remainder of the year Interest and tax (£7B8m against 


dJf S ac £?SL ng Shareholders were told at last in the mafket; on the other hand 

of Drnflta^^SSL^n^h SSb. (i4A2m) and £3.9Sra November's annual meeting that the chance that Mr Ashcroft 

and^swnnrf lt h a “a*** 06 * trading over the first four months might support a substantial 

(£13.14m) and £2-31m of 1884-85 was ahead of budget acquisition or merger, perhaps 
large as it has been in recent £904400) and engineering which gave confidence for the in the UB, almost makes Cope 
yeBTS * £lAl3m (£12. 4m) • and £2 25m future. The directors expected Allman look exciting. 

Addison and Michael Page improve sharply 


to management for a nominal Mr Michael Ashcroft’s Intentions 
consideration. The estimated loss were more clearly spelt out — on 
of £400,000 will be dealt with as the oneh and the possibility that 
an ext r aordinary item to the some of tee Hawley-Mfdsepa 


packaging 


aroma] accounts. 


shares might be sold is no help 


SHARP RISES in pre-tax profits 
were repotted yesterday by two 
companies which, are on the 
point of merging to form a 
large new corporate oamv-.imica.- 
ttons consultancy — Addisen Com- 
munications, a public relations 
group, and Michael Page Partner- 
ship, an executive recruitment 
agency. 

Addison, which came to tee 
Unlisted Securities Market last 
October, reported pre-tax profits 
for the year to December 31 of 
£635,000, pn fa yareas e of 131 per 
cent- over the £275,000 achieved 
in 1983 and 25 per cent over that 
forecast at tee time of Its 
flotation. 

Page reported taxable profits 
of £l-35in, which compares with 
a figure of £604,000 for 1988. 
restated to take account of 
acquisitions. . . 

The two. companies yesterday, 
issued an offer document recom- 
mending the merger which .they 
said represented a major oppor- 
tunity for both to expand and ; 
was wholly consistent with tee 
strategic objectives' of each. The 
two groups had similar manage- 


DIVIDENDS ANNOUNCED 


Addtamt ...... 

Michael Paget 
Bumatex ..... 



Date 

Corre- 

Total 

Total 

Current 

of spending 

for 

last 

- . paymenl 

: payment 

div. 

year 

year 

0.6 

April 8 

mss 

0.6 


24 

April 8 

045 

24 

fi 

045 

...Jut 2.7 

July 1 

2~ 


445 

.JntS 121 

March 18 L21 

__ 

445 

24 

April -1 

24 

3.9 

34 

3 

April 10 

24 

44 

4 

..Jut 3 

April 29 

24 

_ 

7 

..Jut 1 

April 4 

1 

— . 

3 


MeMrtun Trust 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. X USM stock. 
S Unquoted stock. 


meat phflosap6iefi.ana iheliLser- 
,vt cep were provided to. a,..<y»m-. 
parable range of clients to the 
corporate - and ^financial sectors. 

Addison Page, the new hold- 
ing company being forced to bid 
for bote businesses, would have 
a combined list of more than 
l^MO clients to white it would 


offer . bn .enlarged, range of con- 
sultancy, services. 

Hicha& Page, white came -to 
the USM in 1983 and specialises 
in accountancy, banking and 
financial appointments, reported 
turnover last year of £8-O0m, 
against £4. 78m in 1983. Operat- 
ing profits reached £L2Am 


(£561,000) and investment and 
other income totalled £110,000 
(£43400). Tax accounted for 
£663,000 (£295,000). 

There was an extraordinary 
credit of £104,000 from a 
former director of a subsidiary 
who was released from a ser- 
vice agreement. Earnings per 
share before extraordinary item 
were 10.4p (5,lp) and dividends 
per share total 2fip (035p). 

Addison said the increase in 
its profit, compared to the flota- 
tion forecast, was mainly attri- 
butable to a significant increase 
in new business in tee last 
quarter of 1984. 

Turnover totalled £&33m 
(£2.07m) and net Interest income 
was £25,000 (£15400). Tax 

totalled £306400 (£72,000), 

1 earing an after tax profit of 
£329400 (£123,000). Earnings per 
share totalled 6Ap (22p)? 

‘ There is a dividend per share 
of 0-Bp. higher than forecast and 
re prese nting one-third of the. 
dividend teat would have been, 
paid if the company had been 
admitted to the USM at the 
beginning of 1964. 


Mayhew Foods joins USM via placing IN f iners ’ s^e 

BY STEFAN WAGSTYL llltS YO fksl l lF C 

Kayhew Foods, a supplier of shares— tee remainder axe exist- tee full year tee payment would jlnnlr nroBtc 
resh and processed chicken, is tog shares white are being sold have been 35p net. Ajcaaaaa. ptuxtio 


BY STEFAN WAGSTYL 

Mayhew Foods, a supplier of 
fresh and processed chicken, is 
coming to the Unlisted Securi- 
ties Market with a capitalisation 
of £125m. 

Simon and Coates is placing 
2.9m shares At. a likely . price of 
lOOp each. Mayhew is raising 
around £L25m before expenses 
from the sale of 145m new 


shares— tee remainder axe exist- 
ing shares white are being sold 
by a trust collected with the 
founding Mayhew family. 

Mayhew is forecasting pre-tax 
profits for the year to end-May 
of not less than -gi-iSm against 
£L01m previously. It plans to 
pay a 0475p net dividend for the 
year.- If It bad been quoted for 


tee full year tee payment would 
have been 35p net. 

Founded in 1957, Mayhew's 
main business was initally sup- 
plying fresh chicken to customers 
which included Hairods and 
Marks Spencer. 

But in the last few yean it 
has developed sales of processed ^ 
food rapidly . 1 



Cope Allman 

l/' International RL.C. 


The interim results 
show substantial 
progress 


Saif year to 
31 December 

1984 1983 


Tbmovei: of continuing businesses 85,491 69,738 +22.6%. 


Profit before tax 
Profit after tax 
Egy nings per share 

Dividends per share 


6,339 3,284 +93.0% 

3,567 1,921 +85.7% 

8.97p 4.82p +86.1% 

2.70p 2.00p +35.0% 


-*■ All activities contributed to the improvement 
★ Prospects forthe second balf of the year are encouraging and 

assuming they are realised the recommended final dividend wffl 

be irKT“ ac '** by approximately 35% over last year’s final dividend. 

A copy of the Interim Report W to* obUmedf^tteCompa^S^t^ 
Cope Altaian International P.L.C., 40 Bernard Sizeet, London WClN ILF. 


Yorkshire Bank has reported 
Its first fall to profits since 1971 
because of the combined effects 
of the miners* strike and 
sharply lower profits from trad- 
ing in gtltedged securities. 

Pre-tax, tee group earned 
£S4.4m, a drop of 54 per cent 
ou the previous year's £36.6m. 
However, it raised its dividend 
by 10 per cent to £4.7m clausing 
teat the underlying trend in its 
profits is still strong The bank 
is Jointly, owned by Barclays, 
National Westminster, Lloyds 
and Williams A Glyn’s Bank. 

Profits from investments fell 
from £6m in 1963 to £25m. In 
addition, the group made a bad 
debt charge of £10. 7m which 
Included a specific provision of 
£700,000 for instalment loans to 
i miners, Mr Graham Sunderland, 
general manager, estimated that 
the total impact of tee miners’ 
strike on pre-tax profits was 
beween £2m and £24m. 

Total group assets increased 
by 154 per cent to £L53bu. 


Deborah loses 
ground at 
interim stage 

First half results at Deborah 
Services, scaffolding contractor, 
were adversely affected by con- 
tinuing losses to its painting 
division and, as a result, tee 
directors have decided to 
restrict, its activities. They are 
now satisfiedd that they have 
taken appropriate steps to mini- 
mise these losses. 

Pretax profits for tee six 
months to September 30, 1984 
fell by £70,000 to £301,000 on 
t ur nover substantially lower at 
£15 4m compared with £17. Im. 

While the second half will 
again be adversely affected by 
further losses in the painting 
division, group profits for tee 
full year are expected to be 
lower than the previous year’s 
£X.01m, but the directors remain 
confident that prospects for the 
group are good. 

Accordingly, an unchanged 
interim- dividend of Ifilp is 
being recommended. 

Deborah’s mainstream activi- 
ties, scaffolding contracting and 
fcniifflng equipment' hire and 
sale, performed satisfactorily- , 
The group’s shares are traded 
on tee market made by Granville 
and Company. 


ladbkoke index 

Based on FT Index 
975479 (+7) 

Tel: 01-427 4411 


Second 
half losses 
fail to halt 
E. Jones 

DESPITE increased second 
half losses of £270,000 against 
£181,000. Ernest Jones 
(Jewellers) maintained the 
51 per cent rate of growth 
achieved In the opening six 
months, white takes In the 
important trading 

period. 

The year to September 21, 
1984, saw taxable profits rUs 
from £464.000 to £702400, 
and the directors state that 
Christmas trading for the 
current year exceeded target 
figures and produced a record 
level of turnover. In 1983-64 
turnover excluding VAT rose 
from 411.1 8m to DLtSm. 

This retail Jeweller Is based 
la Vmtfop, but hats many 
branches in areas affected by 
the miners’ strike. The direc- 
tors say that consideration 
must be given to the effect 
this is having on retail trading 
In general and the jewellery 
sector in particular. 

However, they are confident 
of future growth and look 
forward to a year of progress 
as product development and 
branch Improvements gather 
pace. 

The opening of branches at 
Bexleyheate and Epsom, hi 
February and March respec- 
tively of last year, adversely 
affected profits in the year 
under review. They were not 
open daring the Christmas 
trading period, but incurred 
coats for almost the whole 
year. 

They are now trading satis- 
factorily, say the directors, 
and achieved target figures 
during November and Decem- 
ber last. 

As regards possible acqui- I 
sitions, the directors stale 
that daring the last year or , 
so there have been several 
mergers in tee retail 
Jewellery sector. The 
company has investigated 
opportunities to expend but 
so far none of the proposi- 
tions pot to It have met tee 
company's "strict criteria.** 
The current period will be 
for 18 months, ending March 
29 1986. > 

The final dividend from the 
company, white has close 
status. Is held at Sip net 

• comment 

Ernest Jones gives little away 
to back up its bullish state- 
ment; except to suggest that 
the first quarter has got off to 
a flying start. A record 
Christinas, it seems, has been 
followed by trading levels in 
excess, of .tee. previous com- 
parable- period, white, trite 
margins bo worse, suggests 
that tee recovery is on 
firmer ground. No doubt the 
c omp a ny ’s recent efforts to 
market itself more aggres- - 
steely and improve product 
presentation has played a 
part. The carrot physical 
expa n s ion programme is also 
helping te add confidence. In 
the year Just gone two new 
stores were "opened and this 
Is being foOswed up by an- 
other five this year. Thera is 
always a lead time before they 
become profitable, so no great 
leaps forward can be expected 
in tee short term. At 78p, 
down. 2p, the shares sell on a. 
p/e of 17 and a yield of 7JL 
per cent - a rating which looks 
ahead of events. 


Peachey residential sales 
accelerate and lift results 


THE ACCELERATION in the 
residential sales programme at 
Peachey Property Corporation 
was reflected in increased profits 
from trading pro perties of 
£2. 15m against £721400 at the 
halfway stage. Pre-tax profits for 
the six months to December 25 
1984 were lifted from £3.04m to 
£445m. 

For the year as a whole Sir 
Charles Sa il , rbairmao, says *>i« t 
net property investment income 
is expected to be higher as a 
result of residential disposals 
since tile end of tee half year. 
During the half year sales in- 
cluded 198 houses and 
maisonettes to a stogie investor. 

This significant contribution 
to trading profits will dimnish 
in future years, he says, afe the 
programme of selling residential 
property nears completion. 

At tee end of the last toll 
year, when profits were up from 
£6.69m to £3 42m. Sir Charles 
said the company had taken 
advantage of an improvement in 
the residential investment mar- 
ket to accelerate sales of 
maisonettes and houses. This had 
helped a switch from low yield- 
ing residential properties into 
commercial property which he 
said teen would increase further 
both net rental and net property 
Investment income. 

He said the directors intended 
to sell remaining residential 
holdings over the next two years. 

The interim dividend has been 
lifted from 24p to sp— in the 
last toll year a final of 44p was 
also paid. First half earnings 
per share are shown as rising by 
4p to 94p. ' 

During tee half year Standon 



House, Mansell Street, El, was 
let to Sedgwick Group on a 25- 
year lease, with five yearly 
reviews, starting on March 1 
1985. 

Further property acquisitions 
included shopping parades at 
Streatham, SW16, and Southamp- 
ton. and a new industrial estate 
at Norbury, SW16, for a total of 
£3.41m. 

Since the year end and as 
already announced. Sir Charles 
says that tee company has sold 
its leasehold interest in the 
Churchill Hotel to tee parent 
company of the underlessees for 
£945m. 

Total income for the she 
months came to £3.91m (£351xn) 
which included net rents of 


£3.7m (£344m). Interest receiv- 
able of £19400 (£8,000) and 
other income of £187,000 
(£153400). 

Pre-tax profits were struck 
after administration expenses of 
£762,000 (£729,000) and interest 
payable of £451400 (£464,000), 
and also included tee profit on 
trading properties. 

Tax took £2 12m (£ 1.48m). 

• comment 

Peachey’s now flve-year-old 
strategy to increase its exposure 
to commercial property con- 
tinues apace, with the latest 
results benefiting from the in- 
creased prices being obtained for 
residential property. The com- 
pany still has a fair proportion 
— £5m odd — of its portfolio in 
houses and maisonettes, so the 
current buoyant market will no 
doubt encourage it to step up 
residential sales, malting this 
year a bumper period by a wide 
margin. These excellent results 
are prompting most analysts to 
upgrade their forecasts for the 
year to around £94m which, 
after tax at about 40 per cent, 
puts the shares on a prospective 
p/e of 12.5 which looks some- 
what undemanding against tee 
sector. This is supported by 
strong rental' revenue growth 
from the Carnaby estate and the 
recent letting of Standon House 
in Mansell Street All this, and 
having just sold the leasehold 
interest in the Churchill Hotel, 
has put the group back ou tee 
acquisition trail, particularly for 
retail premises where the group 
wants to concentrate. Currently 
the portfolio Is probably worth 
in tee region of 325p a share for 
a discount of 25 per cent 


Burmatex ahead 18% to £1.45m 


Burmatex experienced a further 
year of profits growth in 1983-84 
as sales advanced by 18 per cent 
from £5. 98m to a record £7.07m. 

Operating profits emerged at 
£L33m, against £1.1 3m, but tee 
advance at the taxable level was 
reduced to a rate of 8 per cent 
following lower investment dis- 
posal gains. 

The taxable result amounted 
to £L45tn, compared with £1 34™, 
and was struck after virtually 
unchanged investment income of 
£89,000 and investment disposal 
gains of £30,000 (027400). 

Burmatex Is based in West 
Yorkshire anfi manufactures 
carpet tiles and fibre bunded 
carpets. It obtained a full Stock 
Exchange listing a year ago. 

As forecast, a final dividend 
of 3p is recommended making a 
total Sp 'Yor' tito' 12 mofltesrtd 
November 30 1984. 

Commenting on the year, Mr 
J.- B. Burrows, chairman, says 
that productivity was at a con- 
sistently higher level This, he 
says, enabled a quicker response 
to orders and the building up of 
a better level of stocks and 
finished goads. 

Home sales of carpet tiles 
during tee first nine months 
were lower than anticipated, 
although there has been an 
Improvement since the autumn. 

The Anchorite carpet tile 
backing system, doubly rein- 
forced with polyester and glass 
, fibre scrims, is proving to be 
“extremely reliable under the 
most demanding contract situ- 
ations,** says Mr Burrows. 

While the new Tivoli carpet 
tfle launched at about tee time 
of the company’s flotation was 
slow to establish itself, sales 
have been “ consistent and 


encouraging” since September. 

“It is expecetd that this pro- 
duct will be increasingly impor- 
tant in our future growth, and 
investment has been made to a 
tufting plant to manufacture this 
product fully in house,” he says. 

Sales of fibre bonded carpet, 
led by Burmatex 2200 Antistat, 
showed a substantial Increase 
and firmly established Burmatex 
as market leader in this sector.” 

Group exports rose more than 
150 per cent to £676,000 and a 
further improvement is expected 
to the current year. 

• comment 

Reader of Burmatex’s interim 
statement last July would have 
been • bHsefulDy unaware teat a 
significant problem was rapidly 
developing in. tee carpet tile 
businex. ' So yesterday’s results. 


showing a second half setback of 
almost a tenth at the pre-tax 
level, came totally unheralded 
from a company which has shown 
consistent growth before going 
public a year ago. The specific 
problem centered on tiles sup- 
plied before August 1983 which 
had failed to live up to custo- 
mers' requirments. The cost of 
rectifying faulty supplies clipped 
around 10 to 20 per cent off the 
group's expectations. The damage 
caused by earlier orders will 
spill over into tee current year 
though the effect lS HimlnlgUing 
So once again shareholders 
should see the benefits of pro- 
gressively rising demand. Assu- 
ming sales growth of around 20 
per cetn this year, pre-tax profits 
could get close to £2m adding in 
an element of recovery. That 
drops the prospective multiple 
to just over 9 at 170p. 



Results for the year ended 
29th September 1984 



Global Natural Resources Ltd 

A Scheme of Arrangement dated 17th May 1983 
providing, among other things, for the exchange of 
bearer shares of Global Natural Resources Limited, 
formerly Global Natural Resources PLC, a company 
organised underthe laws afEngiand<GtobaHJK),for 
registered shares of Global Natural Resources ino, a 
company organised under the taws of the State of 
New Jersey, USA (Global-US), became effective in 
July 1983 Pursuant to the Scheme of Arrangement 
the issued and outstanding shares of Globaf-UK 
have been cancelled.They entitle the holders oniyto 
obtain registered shares of GlobaHJS in exchange 
for their bearer shares of Global-UK and have 
otherwise ceased to have effect 

Holders of shares of Global-UK will not be entitled to 
receive dividends or notice of meetings or be ableto 
vote or otherwise participate in the affairs of Global- 
US unless and until their bearer shares of GlobaHJK 
and the Form of Application to receive registered 
shares of GlobaJ-US,iegiWy completed, are received 
by the Exchange Agent named belowand the shares 
of Global -US are registered in the name of such 
holders. Accordingly holders of bearer shares of 
Global-UK are strongly urged to write to one of the 
addresses given below to obtain Forms of AppScation. 

Forms of Application may be obtained from the 
following: 

Exchange Agent: 

Registrar and Transfer Company 

Attn: Exchange Department, 10 Commerce Drive 
Cranford, New Jersey 0701$ USA 
or from: 

Global Natural Resources Inc. 

5300 Memorial Drive, Suite 900 
Houston, Texas 77007, USA 
or from: 

Hambros Bank Ltd 

Attn: Stock Counter; 41 Bishopsgate. 
London, England EC2P 2M 



mt 

£000 

1983 

£000 

TURNOVER CWU Inclusive) 

14,778 

12,851 

TURNOVER (VAT exclusive) 

12431 

11/175 

PROFIT before TAXATION 

702 

464 

PROFIT after TAXATION 

464 

393 

EARNINGS per Share 

4.6p 

3.9p 

DIVIDEND per Share (net) 

3.9p 

3.9p 


Copresof the Report and Accounts may be obtained, on or after 
26th February from 7he Secretary 


(Jewellers) p.I.e. 

Shifra House, 1-7 Harewood Avenue, London NWl 6JD. 


Granville & Co. Limited 

Msmbar of The National Association of Security Dealers 
and Investment Managers 


27/28 Lovat Lane London EC3R 6EB 


Telephone 01-421 1212 


Over-the-Counter Market 


Hiflh Low 

Company 

Grasa Yield 

Price Change div.(p) % 

Fully 

■m 

123 

Ms. Brit. ind. Om. 

142 


B.B 

4.4 

7-9 

94 

M 

135 

Ass. Brit. Ind. CULS... 

ISO 

— 

10.0 

6.8 


— 

71 

51 

Almprung Group ...... 

64 


6.4 

113 

6.9 

7.1 

42 

28 

Arraltags & Rhodes ... 

35 

— - 

2.9 

8.3 

4.4 

7.3 

142 

108 

Bsrdon Hill 

139 

- 1 

■ 3.4 

2.4 

14.0 

23.3 

58 

42 

Brsy Technologies 

47 

— 

3.5 

74 

6.6 

7A 

2D1 

1/0 

CCL Ordlneiy 

CCL 11 pc Cnnv. Pref. 

170 


12.0 

7.1 



152 

110 

11Q 

— 

15.7 

n.a 



— 

835 

100 

Carborundum Ord. _. 

836 


6.7 

0.7 



88 

84 

Carborundum 7-5pc Pf. 

88 

_ 

10.7 

12.4 



103 

43 

Cindioo Group ......... 

43S 







73 

51 

Deborah Services 

57xd 



83 

11.4 

5.4 

8.8 

295 

182 

Frank Hwsell 

295 




11 A 

15.5 

257 

170 

Frank Horaell Pr.Ord.87 

267 


9.6 

3.8 

10.3 

13.5 

32 

2b 

Frederick Parker 

30 

- 2 





53 

33 

George Blak 

63 


___ 


3.6 

7.1 

50 

2 7 

Ind. Precision Castings 

30 

— 

2.7 

8.0 

SJ2 

8.9 

218 

188 

Isis Group 

188 


16.0 

8.0 

7.4 

13.4 

124 

104 

Jackson Group 

106 

- - 

4 3 

4.6 

4.8 

9A 

285 

213 

James Burraugh 

273 


13.7 

5.0 

9.7 

87 

83 

Si 

James Burro ugh SpcPf. 

SOsd 

— 

12A 

14.3 


— 

87 

71 

John Howard & Co. 

87 


3.0 

5.7 

8.9 

126 

170 

100 

Ungusphone Ord 


- 2 





10D 

83 

Unguaphono 10 5pc PI. 

95 


16.0 

16.8 


— 

608 

300 

Mlnfhoute Holding NV 

806 

+ 2 

34 

06 

43.6 

47.7 

120 

31 

Robert Jenkins 

36 


5.0 

13 2 


— 

60 

28 

Scrution* “A” ...... 

32 



5.7 

17.8 

16.8 

39 

82 

61 

Torday & Carlisle 

78 

— — 



84 

17 7 

444 

3/0 

Trevian Holdings 

370 


4 3 

12 

21.0 

207 

27. 

17 

Unilcck Holdings 

26 


1.3 

4.8 

12.6 

18 2 

98 

81 

Walter Alexander 

95 

— 

75 

7.7 

94 

114 

247 

224 

W. S. Yea ids 

224 

— 

17.4 

7.7 

5.4 

10 7 


S» Suspended. 

Prices end derails of services now available on Prsalal. papa 48146. 
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Southern Business 
looks for £2. 2m to 
generate expansion 


600 Group BTR says Dunlop 

makes £3m . , , . T 

agreed bid ri g hts issue plan 

for Pratt ‘ignores high risks’ 

By Martin Dickson 

__ BY MARTIN DICKSON 

THE 600 Group. engineer. 

yesterday launched an agreed Dunlop Holdings announced two of its shares for 59 Dunlop. 
£3. 13m cash bid for P. Pratt yesterday that its new restruc in a deal valuing Dunlop shares 
Engineering, in which tc has hiring plan— ^being prepared as at 22p. There Is a 20 p cash 
held a 26.8 per cent holding since part of its defence against BTR's alternative. That compares with 
1961- takeover bid — will give share- a Dunlop dosing price last nicrht 


BY TERRY GARRETT 

Southern Business Leasing is the USM. 
raising £2.17m by a share placing The p 


raising i 2 .it m by a scare placing The placing, arranged by 
to provide the means to buy a stockbrokers Ca pel -Cure Myers, 
number of large equity stakes In was of 1.8m shares at 124p each, 
private companies operating in representing a discount of 5 Mr 
the Office equipment sector. cent on the nrevious nieht’s 


MINING NEWS 


Pancontinental expecting 
to build on maiden profit 


BY MARTIN DICKSON 


Dunlop Holdliucs announced two of its shares for 59 Dunlop, 


part of its defence against BTR's alternative. That compares with 


cent on the previous night's Pratt, which has its 


Af a USM quoted supplier of c i OS e of 130p- Yestenlay the 
„ , a ° d J endl °? price closed 2p lower at 128p. 


takeover bid — will gtve share- 
holders the opportunity, via a 


business in the manufacture of | eights issue, to provide all the 


a Dunlop dosing price last night 
of 44p, down lp. 

Sir Michael said in his letter 


BY KENNETH MARSTON, MINING EDITOR 

A FIRST ever profit has been ' 
earned by Pancontinental Mining 
which was formed in 1971 when 
it was in the process of discover; The foiiowi 


machines on a leasing and rental The move £ nIarges the co' m . 
basis it ts SBLs ambition to act rmttal hv hr m. 

» «■«*« ....tur, capitalist £« ,nf ?arUy r«ti£ S SI 

Problem of SBL's shares trading 

cent equity stakes in companies f . i?i te ™ci? a ^ e T.i)ii nC ?Qft3 t 
operating in similar businesses Joined the USM In June 1983. 
aSd provide management Jstems A rights issue i was ruled out by 


components for new equity it is trying to raise, that BTR's bid had no chance 


earned by Fan continental Wusta® RAADIt MrrTHUOC 

which was formed in 1971 when DUAKU 

it was in the process Of discover; The following companies have notified Investment Trust of Guernsey. Romney 
mg the big Jablluka uranium dates or board meeting to the Stock Trust, Updown Investment. Waterford 

deposit in Australia's Northern Exetu,n o«- Such meeting* are usually gius. 

Territory It spent most of the il" 1 ? ,or ourpown at considering future dates 

following VPSK nnmTrvAccftil l\r dlvitlanda. Official indications ere not Interim*:— 

following years imsuccessfully available «■ to whether the dividends High Point Services Mar 1 


The move enlarges the com- machine tools, such as chucks. Under the ailing group's first of success at the current price, seeking permission to exploit the are TmJrhti ”r finata and Ihi «u“ 


recorded a pre-tax profit last year restructuring plan, unveiled in and wduI 
of £325,000 — the first time it has January, shareholders would “massively" 
been out of the red since 1S50. have seen a substantial dilution any chance. 

Many workholding components of their equity through placings Dunlop a 
are bought from Pratt by the 600 with institutional investors. package wil 


would have to be 
rely” increased to stand 


and cash resources to develop managemem ^ 

these companies into the rental 

market. 00 “ie Pur 565 t**® directors 

These investments will allow who . own 77 per cent of the 
SBL to expand its market peoe- equity. . 

tration both in terms of physical Not all of the proceeds are 
coverage and the range of equip* earmarked for investment in 
ment on offer. ocher companies, however. The 


Group, as well as items such as Sir Michael Edward es, Dun- 
electrical panels. The 600 Group lop's chairman, said In a letter 
claixus to have Europe’s largest l0 shareholders yesterday, that 
standard machine tool manufac- jqg company was preparing new 
turlng and merchant! ng organ!- capital -raising proposals and 
sation. ■■ w ii soon be able to put 

A considerable amount of forward an attractive package, 
business is done by 600 Group This will allow shareholders who 
with Pratt. Tbe group acquired can take up tbeir rights to avoid 


Dunlop argues that its new 
package will have the. merit of 


Sir Michael Edward es, Dun- allowing shareholders to decide 
lop's chairman, said In a letter on tiie merits of its rescue plan, 
to shareholders yesterday, that Tl ’ e rlsjt* l**«® would P*an to 
the company was preparing new raise about tbe same as the 


Parma f Michael) 

Telofuaion 

Woloeley-Hughaa 

Finals:— 

Bra ham Millar .... 


■British Vending Industries 
Trust. "“Will lama Holdings 


and original restructuring proposals 
put — £142m — and would be under- 


forward an attractive package, written by banks and lnstitu- 
This will allow shareholders who lions to provide a safety net 
can take up tbeir rights to avoid The company would hope to 
any dilution of their holdings." pitch the rights issue above the 

sharply Criticised "Sst nicht'bv ratrecturtag plan? which Slid 
sharply criticised last night by meail fewer shares being issued. 


Mr David McErtaLo, SBL's programme is planned to involve its 19SI stake in Pratt to head any dilution of their holdings. 1 
managing director, said yester- only about half of the proceeds off the threat of a hostile bid— However, the new plan v 
day that the company was look- of the placing— the rest will be only to find Pratt immediately sharply criticised last night 


ing at half a dozen potential 
investments. " But we will take 
a conservative approach to the 


dozen potential used to develop existing business. 
Jut we will take Mr McErlain said yesterday 
irnroach to the that it was too early to make a 


first deal. It will be a belt and forecast for the current financial 
braces operation to ensure that year to September 1985. But he 
we get it right for us and the said that contracted income at 
other side.*' He added that it the end of December was £29ra, 


be up to 
the first 


six months representing an annual growth 
deal — which rate of about a third, and the 


will be with a fellow photo- directors are looking forward to 
copier supplier^is completed- another satisfactory year. In 
Ultimately the joint ventures 1983-S4 SBL made pre-tax profits 
could also find themselves on of £l.52m. 


Sims Catering placing 
30% of equity on USM 

BY WILLIAM DAWKINS 

THE LATEST food company to at 4.1 per cent, covered just 
join the Unlisted Securities over twice by forecast earnings. 
Market is Sims Catering Dealings are expected to open 
Butchers, a Famborough-based tomorrow week, and full details 
supplier of meat, poultry and will be published on Monday. 


embroiled In a bitter public gTR. A spokesman for the corn- 
boardroom row about uirectors pany said Dunlop was being 
expenses. ■« more and more irresponsible." 

The offer by the 600 Group is He said that whereas its first 
for 7Sp in cash for each Pratt proposals bad emphasised the 
ordinary, which compared with high risks to shareholders of the 
a Pratt closing price last night rescue package, the company’s 
of 77p, up 28p on the day. Pratt's latest pronouncements simply 
directors, who represent 0.6 per ignored the risks, 
cent of the company's shares, Dunlop, the spokesman added, 
will be accepting the offer. was also being irresponsible In 

Tbe two companies said they not providing shareholders with 
believed a merger would pro- any hard information about the 


find. division# shown below ara based Telofuaion — Fob 28 

PancontmentaTs profit of mainly on last year's timetable. Wolselay-Hiighaa Mar B 

A$2.08m (£l-38m) for the first , , , _ today Rush.:— 

fSiSS?, •& <£f - "*■ 

diversification stemming from 1 
tbe 3 per cent stake acquired in 

Queensland coal operation?* 17 ' 6 H<? **** that - Paddlnfiton ** dates and Gregory joint coal 
Q Mr Sy CrS °Panconti- expected to have “ output of ventures last April and has an 
nental’s rT»*f" " n n. expects con- about 90,000 oz of gold a year, option to acquire a further 2 
siderably larger profits in the making it one of Australia's big- per cent for US$50m within a 
1985-86 year after the company's S«t gold producers. • year from that time. Mr Grey 

Paddington open-pit gold venture Pancontinental paid US$75m declines to comment on 
in Western Australia comes on (£68. 6m) for its stake in the whether Pancontinental will 


Paddington open-pit gold venture 
in Western Australia comes on 
stream. 


He says that. Paddington is ciates and Gregory joint coal 
expected to have an output of ventures last April and has an 
about 90,000 oz of gold a year, option to acquire a further 2 
making it one of Australia's big- per cent for US$50m within a 
gest gold producers. year from that time. Mr Grey 


Dunloo's original rescue plan 
nrovided for: 

• conversion of £70m of bank 
debt into equity by the issue of 
£40m worth of ordinary shares 
and £30m worth of redeemable 


rescue package, the company’s preference shares. However, 
! ateS J ^ Pronouncements simply following representations by 


Barrack takes 
Eastern offer 
on key stake 


Central Queensland Coal Asso- exercise the option. 

Hopes of compromise as 
talks on Ok Tedi resume 


shareholder groups, the banks 
later agreed to give shareholders 


was also being irresponsible in the £40m of ordinary shares on 
not providing shareholders with a first refusal basis: 


vide “a powerful base from state of the company. 

mhirih tn rlAValnn ** I 


game to caterers in southern 
England. 


Sims' main customers are high- 
class restaurants, hotels and 


The stockbrokers Henderson educational and medical estab- 
Crosthwaite are placing 1.04m lishments. It services 400 ctients, 
shares at 128p each, representing none of which accounted for 
30 per cent of the equity, to more than 3J per cent of the 
raise £576,000 in new money for S1.7m turnover recorded in the 
the company before expenses- six months to last September. 

Two of the existing share- Pre-tax profits at the interim 
holders are selling equity worth period were £219,000. 


which to develop." 

Sir Jack Writings, chairman 
of the 600 Group, said last night 
that people had been saying for 
some time that his company was 
the “ natural acquirer ” of PratL 
It had decided to go ahead now 
because it could see the two 
companies doing more business 
together. 

- Pratt has a good name and 
good products, but it is going to 
want quite a substantial injec- 
tion of capital." he added. “If 
we were going to protect our 
British suppliers, now is the 
time to do it.” 


« S hon^ C |efire tt7 r fii^lo^ • 'a' placing of £2flm worth of pirokSSn *££*17 du/aTthe Sid tiT&'rath plan 

date of .BTR’s bid. The company new shares with institutional per cent stake It has built up ^Th? eovernmenL whichZ, 

is offering Dunlop shareholders investors. in Samantha. on ner cent vtake in K no acceptable solution can be 

Eastern’s offer was a two-for- if^lorore 35?^ found P^nt partners, 

one share exchange with a cash JSh it* nurtne™ Australia’s Broken HiU Pro- 


• a £43m tights issue on the 
basis of 12 shares for every five 


_ v . * t THE Papua New Guinea govern- maintained that they regard 

AUSTRALIA S Barrack Mines ment resumed talks yesterday Ok Tedi as a long-term venture 
confirmed yesterday that it has with its commercial partners on which will have' A substantial 
withdrawn from the struggle to the future of the USSl.Bbn Ok impact on the PNG economy 
take control of the junior Tedi gold and copper mine, and until well Into the next century, 
exploration company Samantha both sides say they are hopeful and the order to close the mine 
Exploration, and will he accept- that a compromise will be found is a measure of their deter- 


is offering Duniop shareholders investors. 


Henderson Group pays 
£0.62m for DIY supplier 

Henderson Group's P. C. Hen- an outlet for its hardware and 
derson division has contracted to sliding door gear products and 
buy Abrn Holdings for £618,000, particularly for the new 
which is expected to be satisfied “ Kestrel " DIY garage door, 
either in cash or by tbe issue of A new company, Abru Hender- . 


one share exchange with a cash dbrnuti. wirh its nurtnors <w»r Australia's Broken Hill Pro- 
alternative of 90 cents, and ^ {Jn el Ible the Second P rietar 7 and Standard Oil of 
Barrack will make a profit of of devriaiXnt The Indiana's Amoco Minerals with 

more than A$700,000 by “Xritii £ cSEKXd that 30 ceDt a group 

accepting, according to Mr Keith SfSp, S cSerins 01 West German interests with 
Ingram. executive director. SSiSS^Tofok- TedL?S Zl ^ remaining 20 per cent, the 
Barrack took a share placement P^M al g J££j * 0 ? dwrioomSt^ is PNG Government has Indicated 
in Samantha at. 58 cents as * s its intention of finding other 

recenfly o ttst November. ^ 

g-^-i . I °^?™ iL . , i a d de d i that mining of gold only, and the The authorities say there have 
eSSfanJS original joint venture plans call been expressions of interest 
£or a second stage during which from other groups in the private 


Pratt's chairman, Mr J. R. HP 10 220 -° 00 Henderson shares, son, is being formed as a sub- HJ® copper is mined in tandem with sector, and last week brought -- 

Hendin, is already on the 600 ^ purch ^- 10 be computed sidiary of Abru Holdings to be ^ch thc offer becomes unoon- goId> Md a third stage when news of an offer from China to ‘ 
ctoup boSd. ?. ext month -. ls cond tional upon responsible for the marketing of j2Sk.. J£SS( only copper will be produced form a joint venture to develop *, 


£755,000. Sims is valued at £4.4m 
at the placing price. 


The placing money will be used 
for expansion. Sims' directors 


group board. couuiuonaj upon 

e „ . the preparation of Abru's annual 

The 600 Group is being accounts to February 19S5 which 

advised by J. Henry Schroder are expected to show turnover in 

Wagg and Pratt by Morgan excess of £7m and trading profits 

Grenfell of over £150,000. 


" VWMMIUUUOI UIAIU ICdWUaiVlC A Vi UAC UIOIACUUK U 1 a — i .» 

the preparation of Abru's annual the full range of Abru and Hen- 5 k- 

accounts to February 19S5 which derson products to DIY outlets. ?° 

are expected to show turnover in P. C Henderson Limited will m / e 5"5jJ2* ^n ld iS! 

excess of £7m and trading profits promote Abru products to A - ??J 0 ijiy mterest ^ in tte 

of over £150.000. hniidon: merchant where it ic profitable Horseshoe Lights gold 


The authorities have always Ok Tedi. 


.... — . . - *ui vamhiioiuu! uuutj uu 1 . 1 . ivi q 

■ ^£ n gr °j P t was mcorporated believe the group has not fully 
in J 1959 ’. and has seen its Profits exploited its existing geo- 


grow steadily in the past five graphical markets and that its 
yf. ar ?- Taxable Profits have preS ent premises could handle 
climbed from £66.000 m the 12 considerahlv hieher sales 
months to March 1BSQ to £320,000 ” ° y 1 

on sales of £3m last year. Profits * 

are forecast to reach £385,000 Dunedin Fund Managers or its 
before tax in the current year, subsidiaries manage companies 


on sales of £3m last year. Profits * * * over the 1984 year. Net revenue 

are forecast to reach £385,000 Dunedin Fund Managers or its improved by £178,000 to £993.000 
before tax in the current year, subsidiaries manage companies and a final dividend of 3p lifts 
The placing price represents and other investment clients the net total by 0.5p to 4£p. 
a multiple of 16.3 times pros pec- which hold a total of 2,369.000 Earnings per share amounted to 
tive earnings after a 37.7 per shares of Fleming Fledgeling, 4.93p, compared with 4.G4p. Tax 
cent tax charge, with the yield representing 18.85 per cent. took £467,000, against £397.000. 


■e expected to show turnover in P. C. Henderson Limited will m ?n tSI 1 ' j a « i - a ■> 

^er of £? 6 SoS. dtrad ^ proflta esss m?X«s p She u S B it £ pAJSfS&S&S «S Queensland strike hardens ; 

Abru is based In Launceston, wS^raT^traiia has S see“ PRODUCTION OF copper, lead viUe which handles all the com- : 

>rnwalL and is a supplier of of ®oors and sliding door- t K- n rin> for whirhovor and zinc concentrates and metnl • pany*s copper production. 


builders merchants where it is 


Meekatharra 


« j rr, Cornwall, and is a supplier of 

Meldrum Trust domestic ladders and ocher 

Net asset value ner 25n share aJuminiui ? Products to DIY 

of th™ MridSLT ”££! St0 i^ wh ? esaJers * 

Trust rose from 173.4p to 195.8p t,, 2 £ Ancreas_ 

over the 1984 year. Net revenue e iB, P ortance t0 Hendersons as 


supplier of “ Sf 
and other 
i to DIY 


company . secured control of at MIM Holding’s Mount Isa , Mount Isa’s projected output * 

Samantha, hut the latest state- complex in Queensland is expec- “ , a £»°SL»^ 000 

ment on the ownership of the t d t halted in the next riav ? ^p per 1 80,000 tonnes 

project from Barrack suggests Th If?# °£lead in concentrates and about 

that Eastern will still nothave P r . t ?°. foU< > w . 1 . a 8 .™ e *£ 380,000 tonnes of zinc in con- 

a dear majority, even if Saman- indefinite strike by about 1^00 centrales, 

tha becomes a wholly-owned tradesmen. . — Meanwhile. the Seamen's 


cent tax charge, with the yield 


took £467,000, against £397.000. 


Yearlings 

The interest rate for this 
week's issue of local authority 
bonds is- 12 f per cent, down - j 


-raxa w iuuu auuiuuij becomes 

Ucean Transport J SLyLy r. doW ?'? subsidiary.- Members of the Tracies and" Unionhasmoved”to cut'oF^ " 

Ocean Transport and Trading ^^ gram ^ -L abour Cooncil affiliated unions plies of erode oil until the power ‘ 

has entered a joint venture Sri* a^Sr !S^5i?bonS owns 43 _S*\f^ Ilt °L¥Z fit 1 ■ hKn WaUc S? 3 dispute is settled. Tbe two-week j. j 

Walter Duncan and Goodrfcke Sed Z®^ ure ' ^ 2 ^J^ held .5 y ;J»^7orice^strite wI^has. jiisp^ which : is deadlocked :« 1 

tn wnofon -t . — issuea at par ana are reueem Eastern, 21 per cent by Sa m ant h a crippled industry and business in after a further breakdown in : 

and the remaining 9 per cent in Queensland. The power shortage talks on Monday has led to lay- ! 

tin be the hands of the contractor to stopped production last week at offs of more than" 500,000 workers 

dition. the mine, F. K. Kanny and Sons. MIM's copper refinery in Towns- in the state. 


•Meanwhile,. 


Seamen's 


IMPALA PLATINUM HOLDINGS LIMITED 

f Incorporated in the Republic of South Africa^ 

INTERIM PROFIT STATEMENT 

The unaudited consolidated results of this company's operations during the six months ended 
31 December 1984, together with comparative figures, are as follows: 


6 Months 
to 

31.12-84 

R0Q0 

91,186 

40,996 


6 Months 
to 

31.12 83 
ROOD 
137.825 
70524 


Change 


Year 

to 

30.6.84 

RDOQ 

268598 

135,243 


Consolidated profit for the period 
Less: Taxation and lease consideration 
Profit for the period after taxation 
and lease consideration 

Earnings per share (cents) 

Dividends per share (cents) 


During the period under review the trend of increasing demand From our customers was 
sustained. Production has been increased and is sail in the process of being Increased at the 
planned rate, in order to be sure to meet our customers' notified demand, meul has also been 
purchased on the free market for forward delivery at the prices then ruling. 

As stated in our last annual report and in view of the continued uncertainty regarding Rand/US 
Dollar exchange rate, approximately 30% of the company's prospective Dollar earnings were 
covered forward for this financial year. 

Both the price of platinum and the exchange rate were significantly different to our expectations 
at the time the action was taken in the first half of i X As a result the company has suffered 
a large forward exchange opportunity loss as well as a stock loss of some R34 million which 
has been accounted for in the financial statements for the half-year to date. 

in the absence of these factors, the half-year's earnings would have been substantially higher 
at the before tax and after tax levels than for the comparable period last year, and in the light 
of this the directors have declared an unchanged interim dividend of 35 cents per share which 
will absorb R20, 177.000 (1983: R20. 177.000). 

For the year as a whole earnings before tax are expected to be lower than for the previous 
period, but earnings after tax are not expected to be substantially different. 

interim Dividend declared on 18 February 1985 — Payable on 11 April 1985 
Amount per share 35 cents— Currency conversion 1 April 1985 
Copies of the full Interim Report may be obtained from the office of the 
London Secretaries. 30 Ely Place, London EC IN 6UA 


saws 

They are to combine their A fuIJ °* issues will be 
respective tea handling sub- Published in tomorrow's edition. 

sidaries, McGregor Cory Ware- ' 

housing and Banbury Tea Ware- 
houses, into a company to be 
called McGregor Cory Banbury. 

Annual turnover is expected to 
total some £Sm. 

The warehouses also handle 
a limited amount of coffee and 
other goods. 


ABERCOM 


ACQUISITIONS 

WANTED 

Public company requires acquisitions with con- 
sideration value up to £7 million. Preferred areas 
of activities would be service companies but 
anything considered provided that the company 
has strong asset backing and small borrowings. 
Consideration could be in cash or paper. 

Write Box G104S7, Financial Times 
10 Cannon Street, London EC4P 4BY 


SHELL REQUIRED 

Purchaser wishes to acquire controlling interest in shell 
company, preferably with full listing although USM 
company would be considered. Essential that management 
control delivered and total capitalisation of the company 
should not exceed £L5 million. 

Write Boar G / 0489. Financial Times 
■ 30 Cannon Street, London EC4P 4BY 


EQUITABLE 

UNITS 

Daily price* as at 19 February 1985 
EQUITABLE UNITS 
ADMINISTRATION LIMITB3 
35 Fountain Stmt. Manchester 
M2 2AF - Tel: 061-236 EBBS 
Authorised Unit Trust price* 




Otter 

Yld*^ 

Far Eastern 

62.2 

55.6 


Gill & Fxd Int 

46. B 

49 6 

9 87 

High Income 

51 M 

55-2 

6.05 

North Amerrean 

57.1 

80.8 

ZOO 

Pelican— See UT 


Special Sils 

51.6 

549 

3.23 

Tat ol Inwet Tara 

54 6 

58.1 

1.77 


EQUITABLE LIFE 
ASSURANCE SOCIETY 
4 Coleman Street. London EC2R SAP 
Tel: 01-606 Mil 

Bid Otter 

Insurance Fund Prices 
Far Eastern 103.4 106 8 

Fd or Invst Tsta 107.1 112.7 

Gilt S Fad Inc 94.8 99.6 

high Income 103 3 108.7 

Managed 99 8 10S.1 

Money 96 2 101 .3 

North American 110 9 116.7 

Pelican 102.2 107 0 

Property 96.0 101 O 

Special Situations 102.8 108.2 

Pension Fund Prices 
Pens Far Eastern 105.7 111.3 

Pena Fd of Invst Tsts 110 5 116 3 
Pena Gilt & F»d Int 94.9 99.9 

Pens High Income 105.4 110 9 

Pena Managed 101 8 107 2 

Pen* Money 97.0 102.1 

Pens N American 115.7 >21 8 

Pens Pelican 103.8 109 3 

Pens Property 96.4 ioi.5 

Pons Special Site 104.6 110.1 



F & C Eurotrust 

NET ASSET value per 25p 
share of F & C Euro trust 
amounted to 124.9p at the ead of 
the six months to December 31. 
1984. This represents an increase 
of 12.6 per cent over the 110.9p 
shown six mouths previous. 

Net revenue for the period, 
which is not indicative of the 
full year's outcome, totalled 
£20,100 (£2,000). For 1983-84 the 
result was £127.400. 


Heavitree Brewery 

Hearitree Brewery is consult- 
ing with its advisers as to the 
desirability of applying for a 
quotation on the Unlisted 
Securities Market 
Currently, the ordinaries are 
traded under Rule 535 while the 
preference have a full listing. 
Mr W. P. Tucker, the chairman, 
says in his annual statement that 
the present system creates some 
problems. 


BIDS IN BRIEF 


W. A. Tyzack has sold, for 
£350.000, the Stella Works site 
in the centre of Sheffield for re- 
development. In order to 
integrate, into a single manufac- 
turing site, the company bad 
already re-located manufacturing 
operations on the Green Lane 
site within Sheffield. It is 
expected that the remaining 
offices currently in use at Stella 
Works shall be vacated by the 
end of March 1985. £190.000 has 
already been received by the 
company and the balance will be 
released on vacation of the 
office block. Tbe contract re- 
quires that vacant possession be 
given by the end of April 1985. 

The figure realised is approxi- 
mately £190,000 in excess of the 
value at which the property was 
Included in the company's 
balance sheet at July 31 1981. 

*■ * * 

Williams Holdings has acquired 
V. TiUetson (Engineering) for 
£70,000, plus an additional 
deferred payment of a maximum 
of £20,000. in cash dependent 
upon the results for the year 
1985. 

Tillotson manufactures plastic 
industrial chain and conveyor 
systems. Williams already manu- 
factures steel and malleable chain 
through its subsidiary Ewart 
Chainbelt and its products are 
distributed through a network 
of agents in over 60 different 
countries. 

Net tangible assets of Tillot- 
sons amounted to £94,554 at the 
end of 1934. 

* * * 

J. Rothschild Holdings has 
purchased 350.000 of its own 
ordinary shares for cancellation. 


GROUP LIMITED 

(Incorporated in the Republic of South Africa) 

UNAUDITED INTERIM PROFIT STATEMENT 

for the six months ended 31st December 1984 


A 


CONSOLIDATED PROFIT STATEMENT 
for the six months to 31 December 1984 
Year ended 
30 June 


CONTINUING OPERATIONS 
232.3 47 Turnover 

Income before interest payable 
13.303 snd taxacoin 

3JU0 Net interest payable/( receivable) _ 

9.493 Income before taxation 
2,433 Taxation 

7,060 Income after taxation 

DISCONTINUED OPERATIONS 
Loss before interest payable 
and taxation 
Net interest payable 

Loss before taxation 
Taxation 

Loss after taxation 

TOTAL OPERATIONS 
7,060 !ncome/(Loss) after taxation 

” SHARES IN ISSUE 
21,188 (averaged 000’s) 

EARNINGS PER SHARE 
33 cents — from continuing operations 
33 cents — from total operations (negative) I 
12 cents DIVIDENDS PER SHARE 

CONSOLIDATED PRO-FORMA BALANCE SHEET 
at 31 December 1984 
30 June 


CAPITAL EM PLOTED 

86.I7Q Shareholders’ equity 
6258 Deferred taxation . 

23,518 Interest-bearing debt net of cash 

115.946 TOTAL 

EMPLOYMENT OF CAPITAL 
57259 Fixed assets 
7/75 Investments 
87/03 Current assets 

152237 Total assets 
36.791 Current liabilities 

115.946 TOTAL 


Six months ended 
31 December 


1983 . % - 

ROOT’S Change 

103205 -14 


7.682 -40 

1275 

5.907 “18 

1222 -97 


16,420 

(1*644) 


(9,941) 


23 cents 
(46 cents) 
6 cents 


22 cents 
22 cents 
6 cents 


31 De cemb er 
1984 
ROM's 


150,403 

29,842 


Continuing and discontinued operations 
are reported separately due to the 
closure and disposal of certain opera- 
tions during the current financial year. 
Consani (Cape) and Hubco were sold, 
and the closures of Macnay. VaaJ Metal 
Pressings and Consani (Transvaal) were 
announced on 21 January 1985. 

During the half year to 31 Dettmber 
1984, profit after tax from continuing 
operations was R4B million. Losses 


relating- to discontinued operations 
were RI42 million. 

Abertech’s operations In' South Africa 
suffered reduced turnover and margins 
in the rapidly deteriorating local 
economic environment. 

The Davidson Fan Group performed 
satisfactorily and according to budget 
both In South Africa and overseas. 

Balance sheet 

The pro-forma balance- sheet at 31 
December 1984 has taken into account 


the acquisition of Sturtevant and the 
disposals of the assets and liabilities of 
Consani (Cape) and Hubco Forgings. 
Since 31 December normal trading 
activities, have reduced the net overall 
borrowings of R30.7 million, shown at 
that date to well below R 30 million. 
The half year loss from total operations 
of R92 million,, together with an 
- increase of some R92 million in the 
currency conversion reserve arising 
from Abercom's interest in its foreign 
operations, result lii a net worth at 
31 December of RB42 million or 394 
cents (3Q June T984—401 cents). 

Outlook 

With the acquisition of Sturtevant in 
the USA during December 1984, and 
taking into account the realignment 
of the worth of the rand in ~ the 
currencies of the USA, the UK. France 
and Australia since June 1984, some 
60% of Abercom's total assets are now 
situated abroad. Our February fore- 
casts indicate that over S0% of sales 
.revenue .wHI be generated abroad 
during the present 'financial year and 
that this percentage will rise during 
1985/86.. While it seems inevitable 
that conditions in South Africa will 
remain difficult for at least the next 12 
to 18 months, we believe that A be ream 
is in some measure protected by its 
overseas activities, and by the strength 
of its balance sheet. Pre-tax losses 
from discontinued operations are pro- 
jected at some R20 million for the 
current year, with earnings from con- 
tinuing operations at a somewhat 
higher level than last year's R92 
million. 

Capital expenditure ■ commitment 
Authorised by the directors and con- 
tracted— R. 1,504.000 ( 1983— R! .995,000 ). 
Authorised by . the- directors but 

^oossr^-^ 000 0983 — 

Dividend declaration 
Dividend number 43 has been declared 
by the board at the ran of 6 cents per 
share (1983—6 rents). Dividends will 
be payable to shareholders registered 
on the Johannesburg and London 
registers on 15 March 1985. Dividend 
cheques will be posted on or about 10 
April 1985. those for shareholders on 
the London register being drawn at the 
rate of exchange then in force: non- 
resident shareholders' tax where appilo 
able, will be deducted. This dividend 
absorbs R 1289,000. . ° 

Peter Herbert 

Chairman and Chief Executive 
Gerald Buckley 
Deputy Chairman 
. 19 February 1985 

Abercpm House, Oxford Park 
P O. Box 782454, Sand ton 2146, 

South Africa 
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® re w*=Wa« 

** rtt Bln , a KwoHen pension funds. 
Fax f rom tm tag abte to etofa 
to wfedge tbat pension 
ne in better financial 
n ® att « than ever before. 


tag to fl gfat perhaps ttie biggest 
battle that ban ever 


| *>en faced by me UK ocoupa- 

p BUtag mm i Mi mnt. 

&** > S? T WTUnta MB figures 
” ntc °- waarate the recent 
JPWtti of pension funds. hi 
**5*3®* 1984* the typical fond 
caznea a gross return — income 
capita giowth— of eome 22 
P« cent according fo the Dri- 
^inary caJculattonH by atoSt- 
brokers PhHlips and Drew. Tfcta 
,ai, * ad °* 

P®e inflation .of. 4.8 per cent 
. Toge ther ■wtth o nntl u u l n g net 
«™w8 in to the funds, p and D 
**™jfl*as_ toat there return s 


Scheme managers are preparing for battle in an 
■ effort to protect swollen pension funds. . 

Raiders cluster 

> - 1 

round honey-pot 

: By BAI«lY iaLEy f FINANCIAL EDITOR 


mat -'these i wimr« * . . . 

Added ‘well ova* £20bn to total •*« chwfcering aroinHTthe •TbelAbbur Party. This to Naturally, the National Assoda- 

aasets, which stood, at mm Pulsion fund hooey-pot. not a short-term threat, and for tion of Pension Funds (NAFF) 

«t dtaend of last y ear: 'rods Among the potential- pension' .the time being the Opposition regards any such proposals with 
Agora 3ms now doubled wCttrin raiders are: - . ; Is speaking out In favour of the deepest suspicion. 

A ffmee-year pednd.- ' • The Chancellor of the Ex- m a in tai n ing pension schemes’ The right wing case against 

• - In fact, the statistics for. the chequer. It will not have tax privileges. But, meanwhile, the occupational pension 
first todf of As J.98O0 cbflnr- an es( Aped his notice that pension Labour policymakers are clevis- schemes is that they encourage 
mtBhndbg cumulative ' per- 'lends earned something ftfcfr ing plans to. force, the diversion collectivism rather than M- 
foenoance toy dm funds,- more fiSObh last year in investment °f , P? 0 ®* 410 scheme assets into viduaUty. There is no dear link 


f orum me by lbs? funds,- more last year in investment 

ttan Mping out the bitter income and capital gains, all of 
memory of the JSTOk.' Hie it free of tax. 
avenge armnal rate of return •Parent companies. Pension 
M the fiveyear pextod has been *md managed* report the first 


politically 

meats. 


mot i vated 


riivest- between the individual scheme 
member and the multl-bHHon 


22 per rent clear 

Mrantinw , gro w th to prices rates i 
has averaged omiy &4 per cent compa 
a year and boa been on a take si 
detaining trend. Growth hi Amdec 


•Parent companies. Pension ^ Y tL tb ® asset pods. Only If individuals 

fund manager* report 'the first . occupational pennon gain responsibility for their own 

dear signs that contrib u tion f^ds comes not from me left assets will there be the basis for 


rates are being cut back: More but ** of the political 

companies, too. axe f*™** to spectrum. It is stiff less than two 
take sizeable lumps out of over* ^Conservative 

funded schemes. But in the UK Party think-tank, the Centre for 


a true people's capitalism. 

Such ideology does not cut 
much ice in the City of London, 
but the big fund managers do 


employee earni n gs , a mo r e rek- ibis has not reached- anything ; Policy Stu dies, b egan a - ear n- such an alarmist view 

want yardstick when pension like the scale of so-called Pd«n In favour of personal M | Wd | eg ^ ^ NAPF. For 
schemes no r maHy ifafir benefits “ asset reversions ” in the TJ.S. peuaons. the merchant h*wiw and other 

to final salary. Sues averaged 10.3 where companies clawed back “ " " 


pensions. 


the merchant banks and other 


per cent (again with a ten- mens than flbn in 1984. 
dency to fall during the five- •- AH the same, the fun 
year period). t*. gcoup Gamma Hoi 

Arguably, the recent Invest- announced earlier this x 
meat performance has done no that it is planning to re 


But the challenge has been investment groups a swing 
token up enthusiastically by Mr towards personal pensions wllL 


more than support the very something approaching 


•- AH the same, the furniture Norman F owl er, the. Social inquire considerable shifts in 
group Goznme Holdings Services Secretary, and it is internal s tru c ture and external 
announced earlier this month expected that a scheme wQl be marketing strategy, but there 
tbat it is planning to recover .included in social security legis- could be compensations. After 


lation to be introduced in the 



LEFT: Mr Norman Fowler, 
Social Services Secretary, who 
has enthusiastically cam- 
paigned for personal pendens. 
RIGHT: Mr Nigel Lawson, 
Cha ac eHor of the Exchequer. . 
It win not have escaped his 
notice that pension funds 
earned around £38bn last 
year in investment income 
and capital galas, all of It 
free of tax 



long-term assumptions made by from its staff pension fund 1985-88 session of Parliament 


actuaries in valuing pension which 
schemes: Roughly speaking, actuar 
these are that fairing bad surplu 
decades with good. Investment £&4m. 
returns wfll work out a percent- •Pred 
age point or two above wage funds 
Inflation (which in turn will be tial hi 
2 per cent more than price British 
Inflation). . more 

Only actuaries think in terms But 
of decades, however. There are Supers 
plenty of pow erfli L" economic applies 


all, the management fees on 
personal plans tend to Be much 
higher than on the .corpor a te 


LEFT: Mr Roy Hattereley, 
Shadow Chancellor. Labour 
Party policymakers are. de- 
vising plans to force diversion 
of peostotsi scheme assets Into 
politically motivated' Jwtosfr 
meats. BIGHT: Mr Leslie 
G amine, chairman of Grams 
Holdings, which Is piimfag 
to recover some £3m from its 
staff pension fund 



which on a November 1984 Mr Fowler has assured the higher than on the corporate 
actuarial valuation showed a occupational pension funds that where 1 per mil (0.1 per 

surplus of £4Jxn on assets of the newnsiyle personal plans cedt) to the order of the day at 
fiUm. wfll stand alongside company 


• Predator companies. Pension ‘schemes and are not intended 
funds now amount to subston- to threaten them, 
till hidden assets tor many Nevertheless, -draft proposals 
British wwnpmto ^ malting tham aired in 'I public dlBCnSSloh 
more vulnerable to take-over, paper last s um mer made it 
But flie Inland Revenue's dear that individual employees 
Superannuation Funds Office woifld have the dgb't to opt out 


plenty of powe r ft i L~eoonomlc ~ applies strict rules which make of company schemes, member- 
groupings with modi shorter straightforward asset-stripping ship of which la at present often 


time horizons and . they, hOre difficult 


condition 


employment 


At any -rate, the big mer- 
chant banks are busy position- 
ing themselves tor potential 
new opp o r t u nities in the Indivi- 
dual pensions market Morgan 
Grenfell has bought its way 

CONTINUED ON 
NEXT PAGE 
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Richard EDis. Chartered Surveyors. 
Established in the City of London, 1773. An 
unin^peadbable pedigree. 

However; as with all today's relevant ’ 
institutions, our concern is not with the past, 
but^ with the present Ajod equally importmtiy, 
the future. 

ConimerdalpnipertyisaninvestmenLAn 
integral part of the fabric of any business. And 
it is our predation of the key financial aspects 
that have led to the innovation of many new 
techniques and services. 

So, our activities extend far beyond the 
traditionally accepted role of property adviser, 
and our Partners deal with an mcrea^ogiy 
diverse range of corporate financial and . : 
Xin^rty matters. . V ; 

And do so far beyond the confines of the 
Square Mile itself Because ours is a Woridwide 
pMosqphy. 

So in the United States, for example, we 
have under management for property investors, 
over $1 billion. 

In Amsterdam, over the past ten years 
weVe advised cm acquisition and disposal of v . 
investment property to the tune of 1 billion 
florins. 

In Australia, we’re currently involved with 
over Aus $2. 5 billion development projects. 

We have a major presence in Hong Kong. 
And Richard EIHs provide, in that City, the 
same level of expertise as we have long done in 
Ed,2,3and4. 

Richard Ellis. 

. Berkeley Square House, WL 

64 ComhOl, EC3. 

Telephone: 01-6296290. - 

hmoveriioh. 

A Richard Ellis Itaditioa 
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Nobody understands 


better than 
Robert Fleming 


Pension funds under management 
31st December; 1984 over 


£4, 000m 


At Robert Fleming, we aim to achieve con- 
sistently above-average investment performance 
for afl our UK Pension Fund clients. 

This means backing our judgement, and 
concentrating as much on long term strategy as 
short term tactics. That may explain why, over 
the 5 year period 1979-1983, the median return 
of all discretionary client^ pension funds was in 
the upper quartfle of the Wood Mackenzie 
survey. We expect to have maintained this record 
in 1984. 

For more information please contact John 
Drysdale or Patrick Johns at 8 Crosby Square, 
London EC3A 6AN or telephone 01-638 5858. 


ROBERT 





INVESTMENT MANAGEMEOT LIMHlED 

A member ofThe Fleming Group ividifimds under management worldwide approaching Q4 bSHion. 


on their laurels. 
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Our award winning team haven’t got time 
for celebrations. Achieving the highest average 
growth across all unit trusts for 1984 meant a lot of 
hard work and they’re not stopping now. 

The same team looks after our managed and 
unit linked funds, which have consistently scored 
well in the comparison tables for many years. 

Their investment expertise is available to 
you through our comprehensive range of pension 
schemes. Our VIP Plan is ideal for directors and 
senior executives, our Pension Builder for the 
self-employed and our Sniali Scheme Investment 
Plan for trustees of self-administered schemes.' 

And for trustees of large funds, our Pensions 
Management Company gives excellent results. 


So shouldn’t you benefit from the strength 
of GRE*s investment management? For details, fill 
in the coupon or call Ted Gascoigne on 01-283 710L 

rz rfiuarrlian Rnvnl EwTumw Asturance nlr- fifl Kino Wiliam firmer. I 


1 To: Guardian Royal Exchange Assurance pic, 68 King William Street, I 
| Held Operations Dept., Freepost, London EG4B4Hif No stump requited). | 

| Please send me full details of your vip Plan □.Pens ion Builder Q, j 

( Small Scheme Investment PianO, Pensions Management Q. . 

ms7x I 

| Name J 

| Position | 

j Company - — - — | 

J Address — 1 


| Po stcode 


Guardian 

Royal 

Exchange 



ANALYTICAL INVESTMENT SERVICES FOR 
THE WORLD’S CAPITAL MARKETS 


TLK. EQUITIES 

* Portfolio Analysis 

* Optimisation 

* Security Analysis 


CURRENT SERVICES FOR THE UJC. AND JAPAN 

JAPANESE EQUITIES GILTS. . 'V 

* Portfolio Analysis Valuation 

* Optimisation; * 

* Security Analysis . ‘ Dedication ^ ' 


* Index Fund Construction * Performance Measurement * Portfolio Aralysis? 

UJC: Stan Beckers 01-628 4200 • U.SL: Andrew Rudd (415) 548-544Z 
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ITS BECAUSE WE VALUE 


would have far-reaching OlffR INDEPENDENCE 


on financial markets 


Tax Policy 

CUVE WOLMAN 


OF Au, the tax changes the 
Chancellor fa believed to be 
considering for next month’s 
Budget; the taxation of pension 
funds’. Investment returns would 
have the most far-reaching 
consequences for the UK 
financial markets. 

Even the imposition of tax at 
a rate as low as 5 per cent would 
require fund managers to under- 
take some radical re-thinking of 
their asset allocation, portfolio 
strategy and dealing techniques. 

Any change in policy would 
have a major impact on the UK 
stock market where pension 
funds- own over SO per cent of 
UK equities and over 25 per 
-cent of long-dated and medium* 
'dated Government gilt-edged " 
securities. . _ 

Since 1921, • pension funds 
’ Imve been granted an exemp- 
tion from both Income tax and 
- capital' gains tax in virtually all 
circumstances, although the 
Inlan d Revenue has occasion- 
ally muttered threats about 
imposing tax on over-active 
trading or on the use of futures 
contracts. 

. In the current 'fiscal year, the 
Government estimates that the 
cost in tax foregone of the 
exemption on investment 
income alone will'be £2.5bn. 

The Chancellor is now seen 
as having the following options 
if he wishes to extract some 
form of tax from the Investment - 
returns of pension funds, which 
over the last four years have - 
been running at a rate of nearly 
15 per cent per annum in excess 
of the inflation rate:. 

• To subject only the funds' 
investment income to tax, prob- 
ably at a rate of 5, 10 or 15 per 
cent, although a full basic rate 
(30 per cent) tax Charge 
remains an outside possibility. 

• To impose tax on the funds* 
investment income as above, but 
also to impose capital-gain* tax 
on all realised gains on the 


same lines as current insurance 
company taxation. 

• To impose a tax on the funds’ 
total return each year, as made 
up by both investment income 
and capital gains (whether 
realised or not). ' In this case, 
the tax rate is unlikely to be 
more than. 10-15 per cent. 

• To Impose a tax on the funds’ 
total returns, each year but only 
after adjustment, for inflation. 
In this case there would be 
some justification for a rate of 
as high as 30 per cent 

• To Impose a one-off levy on 
. the total assets of pension 
funds, perhaps at a rate of 2 per 
cent, following the same 
principle as the tax on the 
. banks' excess profits in 1981. 

Each of these proposals has 
iis own drawbacks and prob- 
lems from the point of view of 
both the Government and the 
p e ns io n fund investment 
managers. 

Strong incentive 

To tax merely the investment 
Income of pension funds would 
create a strong Incentive for the 
managers to convert income into 
capital gains. 

If tax was imposed at the full 
30 per cent rata, the most 
important effect would he on 
the gilt-edged market At 
present pension funds are the 
largest group of holders of high- 
couppn gilts on which the yields . 
are artificially high as they are 
substantially less attractive to 
any taxpaying investors. 

But provided the exemption 
was continued from paying 
capital gains tax on. gilts (or at 
least on gilts held for more 
than one year), pension funds 
may find low-coupon gilts and 
index-linked gilts more attrac- 
tive. 

The effect would be further ' 
to widen the difference in the 
redemption yields of low- 
coupon and high-coupon gilts, 
even if the Government broker 
proved co-operative in attempt- 
ing to satisfy the new demand. 

Pension funds would also he 
more tempted to invest in over- 
seas bonds, particularly low- 
yielding or zero-coupon securi- 
ties. Any such tendency would 
raise the cost to the Govern- 


ment of servicing Its long-term on which it would' be simple to 


debt. . 

One advantage, from the 
Government’s perspective, is 


tax their total returns.” 

The taxation of total nominal 
returns - would however. . be 


that taxing ' pension funds arbitrary in the sense that, in 
would reduce the dealing in periods of high inflation, pen- 
gilts on the days just before alon funds may still have to pay 
they go ex-dividend, when tax- tax even if their real returns 
payers aril their stock to tax- we J e .°?® a ?, ve- . . , . 


exempt institutions who. will 
escape the dividend tax. 


But if full retail price indexa- 
tion were permitted (including 


After such a reform, the only conversion of a nominal gain 


non-taxpayers available 


Into a real loss) so that only real 


to such Purity wiU ?xed. 

be charities and some foreign J^ck“nlXSS^^ 


institutions. 




cerned, the effects will be 
smaller, although there should 


tax on total real 


be a greater Incentive to invest returns would clearly require an 
in overseas equities. Pension 
funds should no longer suffer 
a withholding tax penalty on 

x -_— ■— i .. But some ox the claims made by. 

131 inter alia, the Life Office^ 


relief will be available. 

If capital gains tax was also 
imposed on pension funds 


Association, that increases of i 
75 per cent would be necessary ! 
are based on extreme and un- 


following insurance company reams#*, assumptions about the 

taxation- lines, one form of tar maturity of pension schemes, 

avoidance would merely be the level of taxation and' the 

replaced by another. In par- rate of nominal returns. 

taculai, pension funds would 

have a strong incentive to defer ChnHfall ' 

the realisation of any capital l3nuruau - 

gains. This would reduce the In practice, whereas actuaries 


gains. This would reduce the In practice, whereas actuaries 
liquidity of the markets in currently assume that pension 
equities and gilts and, . after funds can achieve a long-term 


allowing 


would produce very little extra 
Government revenue. 

■ An annual tax on pension 


index-linking, real return of about 3 per cent. 


in future this figure would have 
to be lowered to only 2.1 
per cent This shortfall would 


funds’ total returns would have to be made up by typically 
remove most of the distortions a 8 to 8 per cent increase in 

thrown up by an income-only contributions 

or capital gains tax. From Govanmwmt’s pers- 

IV standard to a PCCtive, SUCh a_t»X WOltid Only ! 


The standard objection to a 

“total returns tax,” that it Is ^ a TOry and appro ad- 

' often difficult m evaluate “» J"? 
unrealised gains or to find the ESfeSd otiSTtaSt of 
cash to pay the tax, would not IU ^ 

apply to pension funds. Their Jnve ® t ® cnt - 
total investment returns, on a The relative tax burden faced 
time-weighted basis. are by. for example, unit trusts 
norm ally calculated annual!* would toj according to factors ! 
anyway such as inflation rates, dividend i 

There would, however, have ^JSUF 
to be special rules for valuing SSLSSfSL!^" 1 * ** 
and ta^inp property which investors. 

accounts for about 12 per cent 

of pension fund assets. 4^ “g 1 Sf^fiSTi* ^ 

As Mr David Peacock, head of ''boinprehensive income tax, there 
the taxation committee of the : would b£' great a sses s m ent and 
Association of Consulting compliance difficulties if it were 
Actuaries, says: “ Pension funds to be extended to the taxation 
are the one group of investors of direct holdings by individuals. 


Aim is not to threaten company schemes 


Personal 

Pensions 

ERIC SHORT 


THE whofe concept of personal 
pensions, first put forward less 
than two years ago by Nigel 
Vinson (now Lord Vinson), was 
to break up the employer pen - 
si cm structure, with Its under- 
lying assets, by allowing em- 
ployees to make their own pen- 
sion arrangements which they 
could take with them from job 
to tSob- 

Nigel Vinson had the grand 
vision of deinstitutionalising 
pension in v estment and sharing 
the assets among employees so 
that each had bis or her own 
pool of savings set aside to pro- 
vide a pension. 

These personal pension 
arrangements would ' . have 
included, under his ultimate 
concept, individuals being able 
to use these savings to start a 
business or buy a house. 

The Government fully sup- 
ported -this vision of a share 
owning democracy to go along- 
side a properly owning democ- 
racy, and introduced a 

major move towards this aim in 
the current Social Security Bill 

This provides employees 
/■hang in g johs with the auto- 
matic right, to a transfer pay- 
ment from their old scheme in 
lieu of a deferred pension. 

At the moment, this transfer 
value can only 'be' used either 
to take to the new employer’s 
pension scheme or invest in a 
buy-out annuity from a life com- 


pany. But the Bill provides for 
investing that transfer payment 
in any other pension arrange- 
ment approved by the -authori- 
ties. 

1 However, the Personal Pen- 
, don document, unveiled by Mr 
Norman Fowler, the Social Ser- 
vices Secretary, last July is ex- 
tremely cautious on this point 
of-. breaking up occupational 
pension schemes. 

Mr Fowler in the forward to 
the document, reaffirmed his 
determination that employers’ 
pension schemes would con- 
tinue to play their present vital 
role in the UK pensions struc- 
ture. He also claimed that the 
personal pension scheme bad 
been devised as a system that 
would sit alongside and not 
threaten . existing company 
schemes. 

This would certainly appear 
to be the situation, since under 
the proposals employers would 
not be required to contribute 
.more than - the National 
Insurance contracted-out rebate 
towards an employee’s personal 
pension. 

This in itself makes personal 
pensions unattractive against a 
company scheme. The rebate is 
currently 4.15 per cent of earn- 
ings, compared with an average 
12 per cent which employers 
are paying into their company 
schemes. 

Mr Fowler’s caution did not 
stop there. The personal pension 
proposals were very wary of 
allowing employees unfettered 
freedom to invest their personal 
pension savings. 

The document tentatively put 
forward the view the providers 
of personal pensions may need 


3,:-!— ■* .s' ' 

to be restricted "and lit sought 
views on who should be allowed 
to offer personal pensions and 
on the range of investments per- 
mitted. - 

Mgel Vinson in Ms proposals 
argued that individual investors 
would be far more adventurous 
in supporting new industries 
than pension fund managers. Mr 
Fowler is obviously very wary 
‘ on this point, since it would be 
the National Insurance fund 
that would have to cover any 
shortfall in the ultimate pen- 
sion. 

So his document suggests that 
personal pensions could be 
offered "by life companies, 
already well established in this 
field, banks, unit trusts and 
building societies — not the way 
to deinstitutionaUse pensions. 

However, Mr Fowler also 
asked whether stockbrokers 
should be allowed to offer per- 
sonal pensions — a move towards 
Individual share, portfolios- 

Life .companies- are divided 
over their attitude towards per- 
sonal pensions. Save and Pros- 
per has spearheaded the drive 
by the newer life companies Into 
full blooded advocacy for per- 
sonal pensions. The more tradi- 
tional companies have strongly 
urged caution on Mr Fowler. 
Prudential Assurance even 
spent £400,000 distributing its 
own booklet to the public, ex- 
plaining the situation. 

But Mr Fowler has repeated 
the Government's determination 
to introduce a system of per- 
sonal pensions, and life assur- 
ance salesmen are gearing them- 
selves up for a massive attack 
on this market — the Chancel- 
lor permitting. 
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Michael J. Cundy, Vice President 
The Northern Trust Company 
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The ' life companies fully ex- 
pect to see a strong rise in their 
pensions business following the 
introduction of a personal pen- 
sions system, despite the 
apparent lack of attract i veness 
of the current proposals. 

Life salesmen should have 
little difficulty in getting round 
this defect, especially as em- 
ployers, to date, show little 
-iscUnation-to spend time and 
money selling their company 
schemes. - * 

Unit trust groups which are 
pressing for employees to be 
allowed to invest direct into 
unit trusts, rather than be 
forced to go through a life com- ] 
pany contract, anticipate a 
strong rise in business. 

But all admit that the lion’s 
share of personal pensions busi- 
ness is likely to fie taken by the j 
building societies, simply be- 
cause most individuals trust the 
societies and like the products 
offered. 

The societies have taken 
nearly one-quarter of the Addi- 
tional Voluntary Contribution 
market -without too much mar- 
keting efforts and could expect 
even greater success from per- 
sonal pensions where the indi- 
vidual has to make his own , 
choice. 

This has certainly been the ! 
experience in the U.S. Where, 
under the personal pension pro- 
vision In that country, the vast 
majority of employees have put 
their pensions savings in 
deposit type investments. 

... With employers having the 
right to a transfer payment, 
company schema can expect an 
exodus of employees, including 
those changing jobs, taking 
their share of the assets with 
them. The Bill gives employees 
the right of a transfer value, 
not just at the time of leaving 
but at any time subsequently 
to within a year of retirement 
So schemes may need to trim 
their investment strategy to 
ensure sufficient liquidity to 
meet these payments. _ 

However, company pension 
schemes do not have to sit and 
watch employees bring lured 
away by glib talking salesmen. 
The personal pension proposals 
put forward the idea that the 
pension funds themselves should 
be able to offer personal pen- 
sions. 

Although no details are 
given, presumable the intention 
is for employers to be able to 
offer money purchase pension 
arrangements in lieu of the final 
salary company benefits, with 
the employee still coming under 
the company death-in-service 
widows arrangements. The 
investment of the money pur- 
chase personal pension would 
presumably be undertaken by 
the sche eminvestment man- 
agers. 

This latter move represents 
Interesting possibilities since it 
would cut out the salesman and 
offer the prospect of Mgher 
benefits to the employee. 

Meanwhile, the pension 
industry awaits Mr Fowler’s 
next draft of personal pensions 
which hopefully will answer 
many of the questions arising 
from his original proposals. 
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It's increasingly difficult these days to find completely 
independent pension fund management 

And when your advisers are part of a large financial 
conglomerate, it's sometimes hard to be certain that 
investment management has priority among their many and 
diverse activities. With the best will in the world, other 
influences may dissipate their energy or cloud their 
judgement 

Not so with GT pension fund management GT is a totally 
independent group, whose abilities and talent are wholly 
focused on achieving investment performance. And our 
steady and continuing expansion — we manage some £216 
billion worldwide — proves we give our clients not only 
unbiased but effective advice. 

Our investment strategy is based on identifying well- 
managed companies growing fast in growing markets. In the 
UK, this approach has led us to develop concentrated rather 
than balanced or indexed portfolios. 

We apply the same philosophy worldwide through our 
principal offices in Tokyo, Hong Kong; 

San Francisco and Sydney. 

The result is sophisticated and 
successful management with M MW •11 

investment decisions based entirely. Ill- 
on objective considerations. Ill 

If you'd likerto know more III 

about truly independent pension 
fund management please talk to I 

Peter O' Connor or Heather Roberts 
on 01-283 2575. Or write to 1 1 

GT Management lid, 8th Floor, 8 Devonshire 1 
Square, London EC2M 4YJ. Ill 




Hit 


GT MANAGEMENT LIMITED 
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While they're sitting 
on portable pensions, 
you don't have to. 


.V A--.: -i.G 



There is no longerany need to postpone a 
decision .on 'Portable Pensions'. 

Because our Personal and Executive 
pension policies are not only as portable as 
current legislation allows but they are also 
convertible. 

Which means that should conversion be 
required to take advantage of any future 
legislation on portable pensions, full credit 
will be given for benefits secured by • 
payments already made. 

In this way you can avoid the penalties of 
delaying pension plans. 

Added to which, of course, you will have 
the immediate assurance of knowing that 
your future is soundly invested with a 
mutual life office with an enviable and 




consistent investment track record. 

Ask your insurance adviser for details of 
our Personal and Executive pension plans 
now or post the coupon today. 

It could stop you losing out. 



freepost"” 

[ J. S. Murdoch, Marketing Dpt., 

J Friends' Provident Life Office, 
i Dorking, Surrey. RH4 1QA 
» Tel: (0306)885055. 

I I would like further information 
1 for myself □ /For my client □ on : 
j Personal Pension Plans 
j Retirement Benefit Schemes 
, Pension Transfer Plans 


T/cJc box applicable 


Friends’ Provident 

Amcmberofthc Ufe OflkwVSMOctation 


Name 

Company 
Address _ 

Postcode _ 


Tel. No. 


FREEPOST - No stamp required. 
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Pension Fund Investment 4 


Is your 
pension fund 
managed by 
a billionaire ? 


Do your advisers boast of the total money they have 
under management? 

Does your Fund represent 1 per cent of that total 
or 0.1 per cent? 

If so, are you sure that it is managed by their 
first team? Or their second team? Or is it handled 
by their extra ‘A’ reserve? 

As their results show, our clients are never too 
small for the premier division. 




Higher emphasis 
is placed on 
value for money 


TRUCKS? XjE£'WJ8SE$- 


Performance 

Measurement 

ERIC SHORT 


- Limited • 

LICENSED DEALERS INSECURITIES 


2 FRIARS LANE, RICHMOND, SURREY TW9 1NL 
TEL: 01-948 0164 


More use of computers 


Specialisation 


Strategies 

CUVE WOLMAN 


AT THE END OF THE DAT IT ALL 
COMES DOWN TO EXPERIENCE 


ACQUISITION • VALUATIONS 
PORTFOLIO ANALYSIS 
DEVELOPMENT SUPERVISION 
PORTFOLIO MANAGEMENT* SALES 
DEVELOPMENT FUNDING 


COMPUTERISED investment 
progr ams have traditionally 
oeen dismissed by UK fund 
managers with the c lai m that 
investment is an art and not a 
I science, and that intuition and 
I experience count for more than 
mathematics logic. 

But over the past two years, 
a decade or more after its 
debut on Wall Street, such 
computer software has started 
to appear in the offices of City 
fund managers. Its functions 
can be to serve as an aid to 
asset allocation decisions, to 
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assist in J „ 

selection, or even to oust indi- 
vidual stock selection by con- 
structing a passive " index- 
matching ” portfolio. 

For many years stockbrokers 
and fund managers have used 
computers as bases for d ata, on 
UK companies, and for carrying 
out mechanical tasks such as 
spotting anomalies or compar- 
ing. yields on Government 
securities and other- bonds. 

More recently there has 
been growing acceptance of the 
active - role of the computer in 
participating in decision-mak- 
ing. At the very least the com- 
puter can act as a check on the 
fund manager, forcing him to 


make explicit the assumptions 
underlying his view of the 
economy, the stock market a 
particular industry or a 
ticular company. 

This is the role that computer 
software plays in assisting the 
asset allocation decisions at 
Posted, the UK’s largest pension 
fund with assets of £9bn. 

The program, installed four 
months ago, is designed to 
achieve the highest expected 
return for any specified level of 
risk, or to minimise the side for 
any level of expected return 
by Indicating the optimum 
allocation of the pension fund 
assets -between UK equities, 
different foreign equity markets, 
conventional gilts, index-ttnked 
gilts and property. 

The projections of the cam- 


individual stock • pnter'are inevitably made by a 


process of extrapolation from 
past trends of yields, total 
returns and riskiness as mea- 
sured in terms of the standard 
deviations of actual returns 
from the long-term trend line. 
Most of Post el’s price data goes 
back at least II years. 

Such a process of extrapola- 
tion, however sophisticated, is 
mechanistic and can produce 
radically different results 


aberration unlikely to recur — 
and tueretore me mna ougnt to 
invest neavuy in jong-aauxx con- 
ventional gilts — ue wnl at 
least nave ed - m ^ T> k tnrougn and 
jusmy ms decision to uWiate 
rram die computer model. 

Subsequently, the accuracy of 
his judgment be continually 
Tr..,iM..rfi ana aajmstea wnere 
necessary. ■ 

use rostel asset allocation 
computer moctei allows me rund 
manager to manipulate me 
xooaeti oy moduymg nne com- 
puters ass u m p tions to accord 
■with us own. unis is done, for 
example, by mcreaautg the riski- 
ness ivomtmiyj or property 

investment. 

At the level of individual 
stock selection, several oroicezs 
and fund management groups— 
mn S amu el for exatopie-^uaye 
oeen using dividend - dffioount 
models tor several years; These 
again xorce tne fund manager to 


ONE major dewetopment in pen- 
sion. fund investment iu recent 
years has been the g rowth of 
performance measurem ent of 
underlying investment assets. 

From very simple be g wri ngs 
a decade ago, when perfor manc e 
measurement was concerned 
with provi di ng an overall re- 
turn on foods, measurement has 
rarer become a highly sophisti- 
cated in-depth analysis of funds 
and fund managers, covering aS 
aspects of investment , 

The for szxch sophisti- 

cation is coming from, two 
sources— the ‘trustees and the 
investment managers them- 
selves. 

Pension fund trustees are 
much more aware of their re- 
sponsibilities concerning all 
aspects of pension scheme 
manage ment, thanks to the 
various training courses now 
available to trustees. Gone are 
the -days when trustees simply 
rubber stamped the advice and 
reports of managers. 

Now trustees are d emand ing 
■value for money from their in- 
vestment managers and are pre- 
pared to change managers if 
performance fails to come up 
to standard over a reasonable 
period. „ • - 

It appears that investment 
mana gers have a five year period 
to justify themselves, . though 
some trustees and employers 
are more demanding and expect • while still 
results over a short®- period. fidentiahtT 
Thus to farm a judgment bn 
-the investment manager, 
trustees acre asking for more 
comparative information, and 
are often looking for an 
independent assessment from 
an outride body on a fund’s per- 
formance. Trustees "want to 
know not only what has hap- 
pened bat why It has happened? 

Investment managers are also 


Over the past few years funds 
have had little in. sur- 

passing this target, thoug h oye r 
longer periods it Is a somewhat - 
different tale. 

• Secondly, comparison is being 
with -other pension hinds. 
Trustees want to know how has 
their investment manag er, J g 
managers ’ performed against 
other managers under broadly 
comparable conditions. This is 
now the most important yard- 
stick applied by trus tees to their 
assessment of managers. Many 
set tire target that managers 
axe consistently in tile top 
qaartHe for performance — a 

<Tffflm.it target 
This . . requires . "the person 
doing the performance measure- 
ment to have access to the.perv, 
fonnance of a wide spread of 
pension funds. The uxriftised 
managed funds or exempt unit 
trust funds can be easily tonal- = 
tored, since their - unit prices: 
are publicly available. It is a 
d iffe rent paotixre with segre- 
gated pension funds. 
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the only wadeay jzs^ indfflc of 
world- eqpStsea rrr' WaridL 
Capital Isteroationrit: Index. jAn 
analysis rf.'porttoltoVrtdecttoii 
by country still - rfiqotte V 
lengttty • counter - by^- eoeafliy" 
'compHrisqm'. r '' ' - ■ 
However, Che toeesotemfentof 
direct proyra # per forinagee is 
cur re n tly in a. state jjbC 'fiux j^c£ 
there 1 is considerate* detowte ; 
over measurement of- ^opperty 
performance. - 

. There ' are. twJT : 
problems r^-'The Ih&C ffie ' 

valuation of the actual property. V 
This is still vary nraoa-ftiirab- 
jective matter^ and'ti»^rfr- hre 
considerable , yaifs^tms- : '"ln 
vacation , methods ^'httween 
estate agents.— *;,-: ' 

Second .an index- should be 


make explicit hzs assumptions w' ^ independent assess- 
anout tne long-term earnmgs performance. 'Kiey 

ne cunt* _ _ _ U.L. > 


growth potential of the com- 
panies tnat are candidates lor 
nic investment portfolio. 

Fund managers more attuned 
to short-term trading const dera- 
tions, now make use of the 
technical computer models, 
developed suuzuy in the com- 


Spendig Ot tawa. ^ 


historical period on which the 
extrapolation is based. ' 

If the fund manager holds 
the view that, for example, the 
hi«ch levels of Inflation from 
1972 to 1982 were an historical 



5 good reasons wiiy 
should talk to Rabobank 


1 


L. Rabobank is a Dutch 
cooperative banking 
institution with total assets 
exceeding 125 billion Dutch 
guilders (approx. U.S. $ 35 
billion) and ranks among the 
largest banks in the world. 

2. Rabobank derives this 
strength mainly from its 
dominant position in the 
domestic market a.o. in 
Dutch agriculture and 
agribusiness. These sectors 
account for 25% of all Dutch 
exports and make the 
Netherlands the world’s 
second largest exporter of 
agricultural products. 

3. Rabobank therefore 
has a sound knowledge of 
the different aspects of inter- 
national trade. One of the 
reasons, why one third of all 
Dutch companies conduct 
their financial business 
through Rabobank. 

4. Rabobank has the 

densest network in the 
Netherlands, with a total of 


3000 offices. That means on- 
the-spot service is available 
for doing business in the 
Netherlands. 

5. Since the Netherlands 
is one of the world’s most 


network of correspondent- 
banks, as well as through 
own branch offices and 
representatives abroad. 

If you agree that these 
five reasons are good 


Id UUV U1 U1V nviiu » ... — — ' -- 

important trading countries, enough, consider yourselt 
Rabobank offers you inter- invited to contact Rabobank 
national financial expertise for information and 

through an extensive assistance. 



Rembrandt country is Rabobank country. The country where traditions 
of excellence continue to flourish. , 


Member ofUnico Banking Group. 


Rabobank G2 

Rembrandt country is Rabobank country 

Rabobank Nederland. International Division, Croesdaan 18, 3521 CB Utrecht, toe ^ahmds- Tda MW. 
New York Branch, U.S.A. Telex 424337. ADCA-BANK, Frankfurt/Main, F.R.G. Telex 412364. Antwerp | 

Belgium: Telex 3203L Representative office London, U.K. Telex 892*50. Subsidiary Curacao, N.A. Telex 34 . 


which, forecast short-term, price 
trends by v'srag such devices as 
moving averages, and over- 
bought/ oversol a indicators. 

Tneir record to tire futures 
markets over ine past two years 
has been poor, witn a few excep- 
tions such as the Anderson and 
Mhttti uint fund. Most UK pen- 
sion fund managers use tnem 
only as an aid to firin g the 
precise timing of dibny or- sell 
decision, if they use them^at all. 

The most common use of com- 
puter models in the stock selec- 
tion decisions of U.S. fund 
managers is to control the level 
of portfolio risk. The models 
almost invariably rely on some 
version of Modem Portfolio 
Theory to distinguish between 
the market-reiateq volatility of 
individual stocks and their 
specific risk which can be 
diversified away. 

In the UK, as in the U.S., 
academic institutions, such as 
the London Business School, 
have led the way in developing 
such models. 

The most extreme application 
of this approach is represented 
by the index-matching funds. 
For cut-rate management fees, 
they seek to match precisely the 
returns on some broad measure 
of the fortunes oJ the stock 
market by investing in all, or in 
a largo representative sample of 
all, the stocks that make up an 
index. 

If only a representative 
sample is used, computer pro- 
grams play an essential role 
in ensuring that the likely 
volatility of the portfolio more 
or less matches that of the 
index; 

In tiie U.S., after several yean 
of little growth, index-matchi n g 
funds have recently been enjoy- 
ing > major revival and now 
control assets in excess of 
$80bn. The main reason has 
been the substantial unde ^per- 
formance of UJ5. pension funds 
relative to the Standard and 
Poors 500 Index in -1983 and 
1984. 

. In the UK. index-matching 
funds have been slower to catch 
on. The lead so far in adopting 
UJ5. computer packages to the 
UK. and other stock markets 
and promoting them has been 
taken by County Bank, Barclays 
Investment Management end 
the U.S. pension consultants, 
Frank Russell. They have won 
the management contracts for 
several small funds, but have 
yet to persuade any of the giants 
to come aver to their camp. 

One reflperpent to such funds 
■that has recently become more 
popular in the U.S. is the addi- 
tion of an option to “ tilt " the 
fund so that it matches the stock 
market index in all respects 
save one or two on which the 
fund manager has very strong 
views. 

For example, a fund may 
have three times the weighting 
in the oils sector while the 
remainder of Its equity port 
folio reflects all the other 
sectoral weightings in the index. 
The AT&T pension fund is 
currently using an index fund 
tilted towards small capitalisa- 
tion stocks. 


are aware of the consequences 
of poor i nv e s tment performance 

on their jobs and need to know 
at an early, stage bow they are 
doing. _. ■ 

The xnarkflting of investment 
management services to pension 
schemes has become _very 
aggressive. Ma na gers are get- 
ting these regular reports on 
i nvestm ent performance to an 
effort to obtain new clients or 
retain existing ones. Indwodual 
managers ere using the assess- 
ment on their funds as part 
of their curriculum vitae when 
seeking new employment. 
i However, sophisticated per- 
formance measurement services 
require comprehensive data 
bases from which to make the 
measurement. The recent de- 
velopment of measurement has 
concentrated on getting neces- 
sary data. 

Performance measurement 
now usually operates on the 
following toes: 

• Firstly has Che fund achieved 
its primary object, which as. to 
outperform earnings inflation in 
line with the assumptions made 
by the actuary in determining 
tire fund rate? Actuaries vary 
to their assumptions, but a 1 
or 1J per cent real rate of re- 
turn over earnings is the norm. 


Per fo rmance measurement is 
now carried out by three or four 
firms which specialise safely to 
that function — WM Computer 
Services, Combined ' Actuarial 
Performance Services (CAPS) 
and Cubie Wood being the 
leaders to field. 

These companies have a suf- 
ficiently large range of chants 

to provide tire necessary base 
for measuring ■" against other 
companies. ' The service pro- 
vided by these -companies win 
show the position of a. particu- 
lar fund relative to the others, 
retaining ' con- 

w finaHy, any - Investigation 
tato ■ reasons iter the goo d, (or 
bad) investment performance— 

■sector and stock noatyrie — needs 
to make -comparisons with 
indices re pr e s e n ting the move- 
ment of a market -or a particular 
sector of the marked _ 

Equities and 1 fixed-tofierest. 
stocks are readily, 
measurement end there ore new 
indices for all ' major - world metirea* ^^ 

Sock markets avritobfe^ *>r i»er- tatjjtit--; V .‘JS 

sons measu ri n g peifurmancfc.- ; "ft* 

There is stiH some unrest over property, remamett . txuue. ^ . 


ket it attempts to measure. lhfi 
FT Actuaries' ^ AttShmv Judex 
now covers over 90 per bent, by 
value, of quoted UK equities. 
But mere is no comparable 
global aggre^de of property 
values. j ^ 

Instead each. ‘ estate , agent 
agent seems determined to mn 
his own index based on the pro- 
perties which Us firm vetoes. 

. Bestoto toeh'nbvu riot produc- 
ing indices that are Independent, 
such a > move does nat eyen oto 
'the difterioes in valuation 
' methods. . -- 1 - V *' ’ 
However r «t*emptrf to.rtenblno 
the vtAmtkms vt major 


■odntzol of the ItoyafcTfiSlitute 
. of Chartered Surveyor^, have 
' gut oowrirese. • • •'ti.-'t-:: • 

■ Property is stSL an^in^or- 
tant. ixartofmost-pemdon fund 
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Camhin 
Actuarial. ; 
PerfarnKiiice 
Services : - 


Thcsperialistsinthemeasuipnicniof . . - - 

investment performance for periskm funds. 

• Totally independent assessment 

• Over 700 portfolios ranging in size from . ; 
£lmto£2bn . 

• Quarterlyretums 

• individual reports presented pe rson ally y L - 

• Separate services for investment managers 

Please call or write to Peter Roney, 1 - ■ V''" 
CbiefExecutive, CAPS Ltd., ll'Albion Street,. . X-: 
Leeds, LSI 5ES Tel^hane; (05 32) 460416 - 


PenskMifund 





Our average has 
put the average in the 


the perforinance of the pienskai funds we manage 
has been well above the industry average. 

These Qutstandk^ results stem from our - 
sophisticated stock selection process. Wfe apply 
it to each of the pension funds we manage. . 

Since January 1983,pension funds under our. . . 
management have increased bW)460 million to over 
£900 million, which includes 45new appointments. 

Wb have been managing investments since 1907, 

"ft is our citify business and we offer each cDenrthe 
highest -quality service and the individual attention, 
ofa director. vv - 

Why not talk to Nicholas Prescottaboutimproving 
the return on your pension -fund investments ? 
Contact him at the address below. • 


NOTE; M Hn * ■; - . <. 

naMgpdtg- jgiffSS# > t ■ ••• 

vrittoniKtndbf the 7 * ; 

OllJKpefaionf&lifftoWSe. ‘ '*■ * 
Fipirea quoted «re ba wl ctf • -.r-.'-J 
iiH »a- »iig hMdw«i tf 



MURRAY JOHNSTONE UM 1 TED 


3 wG 22UR' 
2LTafiK 778667. 
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PRUDENTIAL PORTFOUO 
MANAGERS UMITED 

• 

THE DEFINITIVE NAME IN 
PENSION FUND MANAGEMENT 


7^r~**r WL winiy. sources earmarked for property refuroisnment schemes end have 

**£ ^ 11€ed to be directed to- there are properties stock an to expect staiTar perfor manc e 
in tate«at— hased wards improving existing port- the market whi ch iHwstoate the from aU their propertyassets.” 
2? 1111 io^wanent hi foUo assets and there are signs risks involved in modernising « future portfolio strata ev 

**“ dxreot “arhietplace— was that as far as pension funds a bolhXng on -which no amount wiu be concezned with 

the purpose and targets of in- 
dividual assets in the portfolio. 
We ‘ have already seen that 
active management of secondary 
properties can produce better 
performance than less manage- 
ment intensive prime Invest- 
ments." Mr Sloan adds: "Seg- 
mentation of the property 
market has not yet been folly 
reflected or acknowledged in 
the current yield structure.” 




Syndicated Investment in pro- 
perty has not caught on in the 
UK as it has in the United 
States, primarily because of the 
different tax climate and be- 
cause of legislation' which can 
make pooled investment prob- 
lemaBcaL 

There are. however, dear 
benefits to this type of invest- 
ment— not least more flexibility 
and liquidity — and there is little 
doubt that a variety of schemes 
are about to emerge. They will 
undoubtedly offer all tWiip i to 
all men, but in reality they will 
amply provide another option. 



PRUDENTIAL PORTFOUO 
MANAGERS LTD 

142 HOLBORN BARS, LONDON EC1N 2M-iTTL£PHOtvC 01 405 9222. TELEX 266431 

m FOR DETAJLS OF THE FULL RANGE OF NVESTMTENT MANAGET'EVT ^ 
• 5Bb/OS PROVDED BY PPM. PLEASE CONTACT JONATHAN SANUFORD. • 


**'s. "V": f ; 
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Forestry la enet sector -that rarely crops sp in pension fund investment. Pc i . Investment 
Mana ge ment, lfetifcr After tlfe' fomb of bom the Post Offlee 'snd BrifldT^teoifi, is^Woe 

! T'T.lfflilVUdiins poe into fcarestry-to a limited-degree"''. -- 
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Occasional off-beat forays 


Minority 

Investments 

TERRY GARRETT 


COlSTVENTKttfAL wisdom In the 
pension food investment sec- 
tor is to be Just that . . . con- 
ventionaL 

Fund managers may spend 
hours debating .the. merits of 
rather off-beat investment 
mediums but in the mainstream 
it is marketable securiti e s— 
either equities or bonds — across 
the international spectrum 
combined with a fair degree of 
property exposure* which 
dominate portfolios. 

No doubt at the ma r gi n there 
are some curious assets which 
could be unearthed lurking' in 
a few portfolios, but even the 
most adventurous of fund man- 
agers would commit no more 
than, say, 5 per cent of a port- 
folio to areas beyond the mun- 
dane parameters of stocks, 
bonds and bricks and mortar. 

Of course there are excep- 
tions. Probably the most publi- 
cised investment bonanza out- 
side the norm— and one which 
still bubbles to the surface 
■when the subject is discussed 
— was the British Bail Pension 
Fund’s foray into fine art invest- 
ment during 1970s. . 

Before it stopped pouring 
money into ' fine art earl y i n 
1979, the fund had committed 
around £28m. in t he p revious 
four years on buying 1.600 
objects. 

The world of pictures and por- 
celain aside, there are a num- 
ber of areas where fund man- 
agers like to g« involved, to 
varying degrees, outside of me 
usual portfolio assets. 

The extent that they can 
Indulge each ambitious 
obviously depends upon the size 
of the underlying fund, but such 
investments as . venture capital 
pools, forestry, ‘ and index- 
linked bouse mortgage -funds 
do occasionally crop up. 

Yet “occasionally" is the 
word. Even in the fashionable 
area of venture capital there te 
only a very United number of 
pension funds willing to take 
direct Investments in what are 
inevitably above average risk 
companies. 

Perhaps me reason for tins 
reluctance to follow through the 
talking with hard cash is the 
sector's indoctrination to. play 
safe. And rightly so, for man- 
are responsible for look- . 


punt commodity futures or 
what-have-ydu. 

Another stumbling block is 
the cost of tackling a market 
which is beyond the normal field 
- of knowledge. Any investment 
outside of the ordinary broad 
categories has to be made with 
sufficient co mm itment to have 
a real, impact on the fund’s per* 
fonnance, otherwise it .is 
simply dabbling in minority 
investments for the sake of it 

If a ftmd is going to commit 
a material amount of Its port- 
folio it has to be sure of itself— 
and that means getting the best 
possible advice on board.- That 
is Just not Justified for many 
funds outside of the big institu- 
tions. 

So it is probably easier for 
the more energetic of the 
managers to be unconventional 
within the traditional invest- 
ment mediums — it is a view ex- 
pressed by Geoffrey Husson, 
investment manager of the 
Merchant Navy. Pension Fund 
and chairman of the Investment 
Committee of the NAFF, which 
no doubt finds plenty of sym- 
pa thy with the more aggressive 
funds. 

-After all, in. the fifties 
pension fund investment in the 
■ property sector -would have 
been regarded as bizarre; Now 
it would be highly unusual - to 
find a fond ; without some 
exposure. Even the smallest 
will have a stake, albeit through 
a separate property Investment 
or unit trust. 

To be exceptional in property 
now you probably . have to . be 
looking at residential invest- 
ment With 'rent restrictions and 
the general ' legislative tangle 
that can surround residential 
property, institutions have 
understandably steered clear. 

Yet two or three years ago 

a grrmfl nrrmhur Of specialist 

vehicles were launched in an 
attempt to revive pension fund 
interest In' residential property. 
Perhaps the best known of these 
& the Building Trust - estab- 
lished at the beginning of 1982 
as a route for. zuhd managers - 
to invest in index-inked mort- 


Wlthout getting into too many 
details of the scheme— which is 
of more interest to the borrower 
than the investor — the concept 
is to charge a borrower a' re- 
duced . rate of interest on the 
loam in . return for an equity 
stake in the value of the house. 
So the Trust, and Sts pension 
ftmd backers, can share in the 
appreciation of house values 
Without the' headaches of direct 
ownership. 

But as the Trust's stake is 
Cu lp? 1 ** ?** by direct reference 


the attraction of residential pro- 
perty as such. 

Staying with- : the property 
theme one sector that rarely 
crape up in pension fund. port- 
folios is forestry aval though 
agricultural investment has be- 
come commonplace. 

There axe probably only a 
handful of funds that could 
claim to have any exposure to 
.spealr of— other than a. copse 
accidently caught up in the 
middle of a farm. Bostafl Invest- 
ment Management, which looks 
after the pension funds of both 
the Post Office and British Tele- 
com, fe one which has . gone into 
forestry to « timifod degree. 

Posed tackles it in two dis- 
tinct ways. One aspect Es & leas- 
ing arrangement whereby- the 
fond aoqidree tire bare tend 
which is then teased to indivi- 
duals who can take advantage 
of tax breaks tn undertake 
planting. There is an immediate 
income stream from the rents 
mid ttwrearepxoristons for the 
food, to take over (the estate as 
the trees become mature. 

Hie second form of invest- 
ment fts to purchase existing 
estates which are already 20 or 
30 years- down toe tine towards 
the day when toe trees tom 
into a saleable crop, fold then? 
•— well tout "point , has not been 
reached yet, as i t takes soft- 
woods some 50 years to mature. 

As mentioned earitter. another 
-minority investment which has 
taken a high profile in the CMy 
over toe last few yearn is vea- 
ture capttal. A number of pen- 
atom funds are wffldng to get 
involved in ayndloated invest- 
ments for toe high-risk areas of 
business eteaf-ops and develop- 
ment capital, but toe Bet is 
actually - not an tang as toe 
ammntt of interest to toe sector 
wotrid suggest ' 

This probably goes back to 
toe safety factor again, if vto- 
ture capital is going to five up 
to Ms name then ft is high-risk 
investment with an initial low 
return. 

The mighty Pruden tial , for 
example, wtakh boasts Proves* 
Hire, Prtctec end Barnard among 
Us activities (all variously 
aimed at venture/development 
capital) is not yet patting Ms 
pension activities Into tote field. 

So far fit is Us fife fund man- 
agers that are involved and it 
wflB be some time before toe 
pension -fund managers will 
have a vehicle toet they feel is 
puffijcieatlv proven to offer to 
foe onteSde pension funds they 
revise. 

Esoteric Investments may add 
some- spies to a fond manager's 
toy and, for better or worse. 
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WHICH ONE WOULDTOUASKTO MANAGE 
YOUR PENSION FUND INVESTMENTS? 


beris.^ An individual «m> Index, rafter than the rise in iety. However, wb»r it comes 
tarmfto retSSte not toe price iff specific properties, downto taold^*ttoB 
^.(noT tn hp imoressed if pen- the appeal for fund managers is portfolio it urea-tty tarns oat 
& StSST ^ more tTdo with the index- to be an a-tapt^e paAage cf 
dSSnished^ai unsuccessful linking of capital rafter than very normal investments. 


fiddity International is an independent private company Onr 
sde business is investment management: 

Tins gives os some substantial advantages when it comes to 
managing your pension fund. 

It means, lor example, that Fidelity International is free from the 
potential conflicts facing other investment managwpwit companies 
which axe part of groups also involved in securities' dealing, corporate 
finance or mergers and acquisitions. 

It means that we have only one interest in mind-yours. 

And it means that the energies of senior management are used to 
fulfil only one aim -to improve the performance of your fund. 

Vk are very decentralised, too, with investment offices in London, 
New "fork, Boston, Tbkjn and Hong Kong. 


These are staffed entirely by local nationals with local knowledge, 
giving us substantial advantages when it comes to interpreting local 
trends. 

These axe- some of the reasons why we already rnanagw pension 
funds of over £800m for some of the best known companies in the UK 
and the United States. 


management by an independent group 

TmmiigPtiiwit wmtarf Marlt ‘ Tenant _ 

or Neil Curtis on OX-283 74LL /0 
Fidelity Interactional rer 

Investment Advisors (UK) Ltd, \H 

26LovatLane^IxaidQEi£C3R8LL M /^ 


soldy to investment 
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What do you 
look lor in 
Performance 
Measurement? 



■Wl 


• Understandable results 

IPMS results are presented in a straight- 
forward way which is easy to understand 

• Meaningful comparisons with other funds 

IPMS monitors more funds (over 750) 
than almost anyone in the UK so that it is 
easy to compare your performance with 
that of other similar funds. 

• Technical excellence 

The methods used by IPMS are based on 
those recommended by the Society of 
Investment Analysts. 

• Advice when needed 

IPMS experience can be used to assist in 
the selection of investment advisers if 
required 

Further information from Keith Jecks on 01-686 2466 



INVESTMENT PERFORMANCE 
MONITORING SERVICE 


Cubie Wood & Co Ltd (IPMS) 

Norfolk House, Wellesley Road, Croydon CR9 3EB 
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Noble, 

Lowndes 


TheM&G 
Pension Fund 

Investment 

Service 

In addition to managing the assets of unit trusts 
and life assurance funds M&G havefor many years 
provided an investment management servicefor the 
pension funds of companies and public corporations, 
as weD as charitable foundations. 

Our independent status, wide contacts with 
stockbrokers and the very substantial volume of invest- 
ments under M&G management place us in an ideal 
position to provide an investment service of this type 

If you require further information or wish to make 
an appointment to discuss the investment management 
of your Company's pension fund, please write to: 

David Morgan 

M&G INVESTMENT MANAGEMENT LTD 

(a licensed dealer in securities) 

Three Quays, Tower Bill 
London EC3R 6BQ 
Telephone: 01-626 4588 



THE M&G GROUP 
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Boom conditions have 
come to an end 


“ AS JANUARY goes, so goes 
the Tear,” is one of those rules 
of thumb that Wall Street’s 
money managers love to believe. 
So a 75 point rise in the Dow 
Jones Industrial Average last 
month was the sort of omen 
that should have made 
America's money managers feel 
good as they looked ahead to 
the rest of die year. 

However, the record trading 
volumes of the first few weeks 
of the year and the new peaks 
in U.S. share prices were not 
enough to dispel the gloom 
which has been settling over 
many members of the U.S . pen - 
si on fund management industry. 

There is a growing accept- 
ance that, like so many of the 
stocks they follow, America’s 
pension fund managers are 
slowly coining round to the 
realisation that their own indus- 
try has gone " ex growth." And 
while some might argue that 
this is too harsh a verdict, it is 
clear that the boom conditions 
of recent years, which .saw 
record pension inflows that 
could support the creation of 
thousands of new investment 
“ boutiques," every year, are 
over. 

"The image of pension fund 
management as a low overhead, 
M g h margin business where 
anyone with passable contacts 
and talent can get rich quick 
Is being replaced by another 
reality: a highly competitive 
cut-throat business where only 
the biggest or the most talented 
will thrive," was how the Insti- 
tutional Investor Magazine 
recently summed up the turbu- 
lence now being felt by U.S. 
pension fund managers. 

It concluded that “for many 
money managers, the party may 
soon be over." 

During the last decade, the 
combination of inflation and 
improved benefits has swelled 
the size of U.S. pension funds 
more than ten fold, far more 
than anyone had expected. As 
a result it has proved a fertile 
hunting ground for investment 
manag ers— both good and bad — 
whose numbers have continued 
to grow by leaps and bounds. 

Now, however, the industry is 
poised for a shakeout. There 
are several reasons why the 
bloom has gone off the pension 
fund management bcrtnesa in 
the U.S. The most visible sign 
is that the inflow of new money 
Into the pension fund business 
has slowed considerably. 

A recent survey of U.S. pen- 
sion fund managers by the 
Institutional Investor reported 
that more than half those polled 
expected their 1965 contribu- 
tions to be at least 25 per cent 
down on three years ago. 

A key reason for the much 
slower growth in inflows is that 
funds have done better than ex- 
pected in the 1982-83 bull mar- 
ket and this means they can 
raise their acturarial rate of 
return assumption. 

By raising the assumed in- 
terest rate which they use to 
discount future pension liabili- 
ties to their present value, cor- 
porations automatically lower 
the amount they have to contri- 
bute to fund these liabilities. 

The impact on corporate earn- 
ings of raising the assumed 
interest rate can be Impressive. 
Analysts suggest that a one per- 
centage point increase typically 
cuts annual contributions by up 
to a fifth. 

Chase Manhattan, the big New 
York bank, for example, re- 
ported in a footnote to its 1983 


annual report that a change in 
the interest rate assumption it 
uses to compute pension costs, 
reflecting “recent experience 
and future expectations" had re- 
duced its pension plan expense 
by S14m in 1983. 

If Wall Street continues to 
perform for the rest of the year 
the way it did in the opening 
weeks, then many companies 
will be tempted to reduce fur- 
ther their pension fund contri- 
tions. 

More recently, there have 
been reports that some major 
New York banks have stopped 
contributing to their pension 
plans because they are so well 
funded. Such moves are attrac- 
tive to top corporate managers 
since they result in an Immedi- 
ate improvement in profitability. 
But for tiie pension fund man- 
agers they are not snch good 
news. 

At the same time several 
major companies are looking en- 
viously at their overfunded 
pens on plans and wondering 
whether they should uy to 
redeploy the excess resources 
elsewhere in their empire. 

The matter was highlighted 
last month when Texaco, the 
third biggest U.S. oil company, 
asked permission to withdraw 
$2 50m in excess assets from the 
pension fund of Getty OH, which 
it acquired last year. 

Texaco has told its employees 
that it wants to use the money 
in “other operations." Under 
the proposal Texaco would buy 
annuities to cover the benefits 


The U.S. 

WILLIAM HALL 


already earned by retired em- 
ployees and former employees. 

Texaco would then create a 
new plan with the same terms 
and conditions as its existing 
plan to cover only its current 
workforce. 7 J n - 

Over the past four” years’ 0-S- 
companies have Von approval 
to retrieve $S-3bn in excess 
assets from 366 pension funds, 
and applications are pending 
in another 163 cases. Companies 
argue that workforce levels 
have dropped, wage inflation 
has moderated and assumed 
rates of return Have increased. 
As a result pension plans are 
projected do cover fewer em- 
ployees at lower future salaries 
than previously expected. 

' According to Businessweek’s 
annual survey of the pension 
plans of the too 100 corpora- 
tions in the UA, assets rose 
by 19 per cent to *220bn in 
1983. But only half of the in- 
crease was attributable to pen- 
sion contributions. The re- 
mainder represented gains in 
the underlying financial mar- 
kets. .. 

While many - companies .Re- 
lieve they can make i good 
case for raiding the company 
pension fund, they face fierce 
criticism in some quarters. 

Representative Claude 

Pepper, a Florida Democrat 
has accused companies of using 
their pensions funds “ like com- 
pany piggy banks, to be raided 
at will." He argues that such 
moves reduce the chance of 
retired employees getting cost- 
of-living increases and raise the 
risk for current employees that 
their pension funds will not 


PROFILE: SMITHS INDUSTRIES 


be enough, to cover their pro- 
mised benefits. 

Even the companies which 
are less weQ funded are taking 
steps to reduce their pension 
fund contributions. 

Chrysler, the Detroit car 
maker which is fast recovering 
from its financial problems 
earlier in the . decade, 
announced last July that it was 
liquidating about $450m . of 
equity holdings in its pension 
fond and investing the proceeds 
in high grade bonds yielding 
ti 2 per cent 

With a 3456m cash injection 
from the company, virtually all 
of Chrysler’s pension fond 
assets are invested in a dedi- 
cated bond portfolio with a 
fixed rate of return. 

Ghiysler's old pension plan 
had an assumed rate of return 
of 13 per emit. And while the 
move was portrayed as another 
example of the company's -rapid 
return to financial -health, it 
also means that Chrysler’s pen- 
sion fund can now assume a 
much higher return and hence 
reduce the contributions it re- 
quires from the company. 

Bethlehem Steel, another 
company not in the best finan- 
cial shape, has also sharply in- 
creased its fixed interest portion 
of its pension plan, enabling it 
to reduce its annual contribu- 
tions by S50m. 

Over the past three years 
Bethlehem has lost $1.7bn and 
cut its dividend on three occa- 
sions in its bid to conserve 
cash. 

Such moves by companies like 
Chrysler and Bethlehem are still 
more the exception -than the 
rule. Most corp ora te pension 
foods in the UlS. sttlI tike to 
have slightly over half their 
assets in the equity market and 
about a third in fixed Income, 
with the balance in short-term 
instruments and real estate. 

However, the move highlights 
a growing belief among some 
pension fund managers that 
they might be better advised to 
lock in the current high yields 
in the bond market and sit baric, 
rather that try to o u tper fo rm 
the equity market 

Even the pension, funds which 
want to remain largely in 
equities, because of the belief 
that these wfll do better over 
the long run, are taking a more 
conservative approach to the 
market and matting in c rea sing 
aranimts of their money In pas- 
sive foods which track the stock 
market indices. 

-- Over the part ten years the- 
value of the index foods has- 
grown to $ 60 «n. as more and., 
more pension funds are switch- 
ing part of their money into 
this area. 

The management fees are a 
fraction of those earned by an 
active pension fond manager 
which is bad news for many of 
the sma l l er firms which were 
set up to find aggressive stocks 
to enable their customers to 
show superior performances. 

One of the main reasons why 
U.S. pension funds are adopt- 
ing this more conservative line 
is that the figures show that the 
money managers are failing to 
achieve superior returns for 
their clients. 

According to the Chicago- 
based SET funds Evaluation 
Services, only 26 per emit of 
the equity portfolios it tracked 
last year beat the S & P 500 
index. Over longer periods 
most managers also under- 
performed the S & P 500. 


BY STEFAN WAGSTYL 


Replacement of home teams 


FIVE years of change at Smiths 
Industries pension fond culmi- 
nated in the appointment of 
Conrad Ritblat as property 
manager last year. 

In May, the estate agent 
replaced the company's own 
property department which had 
played a key role in the deve- 


GMP 


Geoffrey Morley 
{^Partners Limited 


Independent In v e st me n t Management 
for Pension Funds 


16 Southampton Place. London, WC1 A 2AJ. Telephone: 01 -405 41 51/4 
Member of" The National Association of Security Dealers and Investment Managers 


Iopment of the fund since the 
1960s, bull ding up the propor- 
tion of the fund invested in 
property to a peak of 50 per 
cent. - 

The appointment meant that 
the last and most important of 
the company’s teams of in- 
house investment advisers was 
being replaced by outside pro- 
fessionals. 

. It was the end of a process 
which had begun in about 1979 
with foe appointment of 
Putnam Capital Management 
of the UjS. and Yamaichi Inter- 
national ("Europe) to advise on 
overseas investments, and had 
continued with stockbrokers 
Phillips and Drew, and L. 
Mess el beine brought in to 
manage UK equities and 
government securities respect- 
ively. 

One impulse for change was 
the need for expert advice on 
Increased overseas investment 
in the wake of the abolition of 
ex c hange controls in 1979; 
another was a general move- 
ment among pension funds in 
favour of greater reliance on 
outside external professio n al 
investment advisers. 

Smiths Industries was also 
responding to recession. lake 
manv other engineering com- 
panies it had to cut staff and 
consider which services could 
be bought in more cost-effect- 
ively. Mr Kevin Mella, the 
pension fond secretary, says: 
“ The change affected specialist 
departments right across the 
board.” 

The pensions investment 
staff was cut from a peak of five 
full-timers to just one manager, 
co-ordinating the outside 
advisers. These administer a 
fond valued last April at over 
£l23m, with 6,000- employee 
members and nearly 5,300 pen- 
sioners. 

But the appointment of 
Conrad Ritblat was not just a 


change in tire way tire fund is 
managed, it was also confirma- 
tion of an important shift in 
investment polity. 

In the 1960s and 1970s. the 
fund ha’d deliberately built up 
its property investments to 50 
per cent of the total fund. 

Drawing on the expertise of 
the company’s property man- 
agers, responsible for control- 
ling commercial »and industrial 
sites across the country, tire 
fond was one of the first to spot 
the potential of property in- 
vestment. . Mr Graham Lloyd, 
investment administration man- 
ager, says: “ We were well 
ahead of the field.” 

But in 1979 the fond decided 
to reduce its dependence on 
property investment, in order 
to make, the management of the 
fund more flexible. “ We 
wanted to prepare for the reces- 
sion by increasing our flexi- 
bility," says Mr Lloyd. 

So property investments have 
fanes as a proportion of the 
fund from 50 per cent to 25 per 
cent, compared with an average 
for similar-nixed funds of about 
15-20 per cent. Mr Lloyd 
believes that the proportion 
will remain “round about Its 
present leveL” 

Over the same time, the fond, 
in common with most others, 
has built up its overseas Invest- 
ments from 9 per cent in 1979 
to 34 per cent last April. 

The aim is to increase this 
still further .to 18 or 20 per 
cent. Bat over the past year; 
the fund has held bad: because 
proposed investment in the 
U5. looked very" expensive in 
the wake of the decline of the 
pound against the dollar. 

This decision highlights the 
fund’s liking for flexibility in 
its investment policy. Hr 
Lloyd says: “We have to go 
where we think we will get the 
best returns, bearing in mind 
that we are long-term in- 
vestors." 
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When experience is itial 


need for specialist rnabagercient sewicesfor 
pensionfunds. 


Today, after more foan 30successful years, we 
offer one of the most ©qaerienced teams 
available, backed by full^me research staff in 
London and overseasbiir W 
operations fn New Yc&Ztirichi Sydney; . • - - 
Singapore, Hong Kong artdTokycsand a - 


'• - ^ctjypjn tjjsUK andiJSA. 

I^Schtodersi^urp^sed exp6rienc£ ikdty i&y 
■ dispd^Justwrite ortelephone; . ■« * 

Schraders 

I. P. Sed 0 Wick,Head of Investment Division. ... . 

- J. Henry Schroder WagaflCaLirtiaecI, 120 Cheapade, 
London EC2V6DS.Tet 01-382 6000. . . - • 


HOW DOES 


Measuring and interpreting . - ' < . a' -"/ 
Pension Pond performance requires 
professional expertise. .. . J - 

WJI, Computer Services have the . 
skill, experience and technology v ' 
. that have made us the lone- 
acknowledged leaders In this field, t.j'y 
Our Pension Fund Service now _ 

measures 950 UK Pension Funds, E \ 
with ^75 billion of assets, 

* representing over 60% -of aH. UK 
Pension Funds assets-~the largest .i , v- - 
comparative sample in the UK. v .- ; s ?, 

THERE’S NO BETTER COMPARISON 

For further information contact 

Peter Warrington at * ' • 

COMPUTER f 
SERVICES 

Lonsdale Chambers .■* _ - 

27, Chancery Lane. ' ’_r 

London .WC2 r- 

Tel: 01-831 6686 V -v". 
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-it’s surprising 
how many questions^. 
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•Scheme design 
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DUNCAN C. FRASER & CO 
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• financial pSaming 
•Aerated vaiuaiQfis 


11VEWOOL 051 25 69771 
BIRMINGHAM 0214557485 
EDINBURGH 0512282796 
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DUBLIN ■ U . 00602076* . 
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Hedging proves expensive bloomer 


International 

Exposure 

JEREMY STONE . 


OVERSEAS INVESTMENT m 
1 984, is a subject which many 
pension, fund nymagers - mi gh t 
prefer their trustees to forget, 
as tbeSr regular report, meet 
togs come round. 

■■ For the first time since 
exchang e control ended, foods 
were probably reducing their 
total exposure. The- most 
cautions -trustee - might regard 

this as a mistake, dn«> the 
highest total returns were. to 
be ; found in overseas markets. 

Worse, in a year when, the 
opportunities for a sterling* 
based fund to money on 
Wall Street were magnified by 
-a steadily rising dollar,, it all 
too often, happened that much . 
of tile available return was 
thrown away by an over- 
cautious attitude to currency 
risk. 

Not for the first time, cur* 
rency exposure was the better 
part of an investment in U.S. 
equities — and. .hedging the . 
dollar was, with hindsight, an 
expensive, bloomer. ■ 

To some extent;' the mistakes 
of the past year can probably - 
be put down to the previous 
pattern of relations between 
managers and their trustees, 
apparently Infl uencing mana- 
gers’ behaviour on two levels, 
affecting the 'Choice of under* 
lying investment and the 
method of handling the asso- 
ciated foreign exchange expo- 
sure. 

la both cases, an approach 
which was no doubt dictated" 
by a wish to appear respOn* 


I slbly cautious can be seen to 
have , wrought about an unhappy 
combination of increased cost 
and accentuated . . 

First, the choke of markets 
and of individual stocks: By 
and large tee funds have in- 
terested themselves only in the 
largest and most liquid markets. 
Wall Stoeet and Tokyo. And 
within those markets, the ten- 
■ deaey has been to concentrate 
; on types of equity that were 
regarded as relatively eoarce in 

the UK. notably , technology 
stocks, wite the accent on elec- 
tronics. 

In. u disappointing American 
market lastr year, where tee 
avenge return to ia in- 

vestor -was around 6- per cent 
tills policy led many a British 
fUnd .’to underperform quite 
drasticall y as the smell wi te m 
electronics companies took a 
bath. 

Mnrh the same tiling hap- 
pened in Japan, where most 
funds had concentrated on a 
sickly electrical sector and 
missed the sudden rise of bank 
Shares. 

This was none too surprising, 
since the doubting in bank 
shares which followed the 
Japanese- American agreement' 1 
(and some strategic reshuffling 
of tee bank's cross-holdtags of 
each other’s paper) took .place 
in tee space of about three, days; 
for the previous three years' 
bank shares had been virtually 
impossible to shift 

And afcteoogh f o r eign, man- 
agers were tele to outperform 
the Japanese on their borne - 
pilch, this was as much as any- 
thing. the result of consistent 
net selling into a drifting mar- 
ket - 

Before non-Japanese nan-' 
agers pile tack in, it may be 
necessary for hi-tech and elec- 
tronic issues to come tieck Into 
favour. ' Meanwhile, the mute - 
better trend in Tokyo since last 


■summer appears to have caught 
Western investors still stuck in 
reverse gear. Pension funds 
included. 

While these misfortunes 
afflicted tee funds In their pre- 
ferred markets, their j^erfocm- 
ance was also suffering by lack 
of exposure elsewhere. It u> 
easy enough to understand a 
reluctance to buy In tee Hong 
Kong market while It was 
perched on the brink of political 
extinction, malting It seem an 
unsuitable - place for long-term 
assets. And tee colony's pre- 
dicament -was given daily em- 
phasis by events such as the 
flight to Bermuda of Jardine 
Matheson. But the apparent 
resolution of Hong Kong's 
political future made It the 
market of the year all tee same. 

For these varied reasons, 
many funds had a slightly sad 
performance’ from their under- 
lying overseas portfolios. Un- 
fortunately, their decisions on 
how much exposure to taka on 
will not have made them very 
mote happier' with this result 
Admittedly, there was always a 
dunce teat tee rate of overseas 
diversification would begin to 
slacked 'by last Tear. 

-••If there was a target for tee 
proportion of total assets lodged 
abroad, white for most funds 
will have been in the reion of 
20 per cent, five years of con-. 
'Generated cash flow were just 
about sufficient to achieve it 

By 1B84, unchanged policies 
as to the allocation of cash flow -, 
would have led to overshooting. 
On that ground alone, there 
might have been a decision to 
■concentrate again on the home 
market — even without tee 
magnet of British- Telecom. In 
the event, the first two quarters 
also saw net sales of overseas 
equities, not just in Japan. 

The -resulting drop In the 
overseas proportion of total 
assets — from about 20 per cent 


to something more like 17 — 
need not have been damaging if 
it bad not been accompanied by 
moves to reduce the currency 
component of what was left; 
generally by means of matching 
forward sales of the investment 
currency. This has turned out 
to be controversial for two 
reasons. 

As a matter of presentation, 
the currency book tends to be 
shown -as a separate and cate 
consuming account, rather than 
as an adjunct to tee specific in- 
vestment white’ It is supposed 
to be protecting. That prevents 
scorn trustees from tee cost of 

hedging in its true light— as an 
opportunity cost used to buy 
the benefits of reduced volatility 
There Is instead a temptation to 
see the hedging of a currency as 
an objectionable form of specu- 
lation. 

Even if the case for hedging 

as risk — is 

understood, there is a legitimate 
complaint against three mana- 
gers vteo used the wrong instru- 
ment. Forward sales of cur- 
rency may have appeared 
cheap way of buying cover, but 
unlike options on Kiflade 


or other stock exchanges, 
deals were not. allowable for 
tax. The fact teat they may 
conveniently have’ . been 
arranged by another deportment 
of nmip m erc han t is 
a farther cause for worry: 

For the future, it is going to 
be hard work, for managers to 
persuade their clients to pitch 
Into Wall Street with sterling so 
dose to parity with the dollar. 
And as for hedging dollars — 
forget it. Having been singed 
so badly last year, managers are 
determined not to make the 
same mistake. The argument 
teat if the dollar was vulnerably 
expensive at SL50 it must be 
more so at SU.D. is cutting very 
little ice just now. 


Opportunity to tap fresh markets 


Exempt Unit 
Trusts 

GEORGE GRAHAM 


r ; — — ~ ~ 

FIVE TEARS AGO exemption 
from capital - pin« - tax on 
internal dealings -was extended 
to unit trusts sold to the general 
public; as well as to: Jthose 
offered only to pension funds 
and ^charities. - ■' ’ r: - % . 

Although their tax t rea tment' 
is now the same as for. other 
trusts, the older established 
exempt unit trusts have pros- 
pered and 'continued to grow 
in sire while an army «f new 
funds has emerged, many of 
them investing In specialised or 
h i g h risk markets. The un- 
authorised trusts among teem 
have the additional advantage 
of exemption from corporation 
tax. 

As well as providing a public 
ami measurable marker for 
sector performance, these newer 
unit trusts offer a convenient 
way for pension tends to 
venture Into new -markets. 

They are for tends that may 


be too small to have their own 
portfolio in, -say, Japan; or for 
larger funds dipping a toe into 
. a market they have not yet 
developed any experience in. 

Hr Colin-. Day, managing 
director of Henderson Pension 
Fund Management, says that in 
the past his group’s two key 
exempt unit trusts have beat 
Japan and Norte America. They 
are still the giants of his stable 
at £17Bm between them. 

But tee - European tend, 
lantichedln ’ 1880, hi now doing* "funds,- ay" Edinburgh ' Fund 
weflas institutions make terfr ^Managers tioes for Japan. - - 

first'- attempt.! at ' entering fi 'j ' 


unauthorised tends «m remain 
more fully invested, and this 
allows them to hold larger 
fn cmniit-r companies 
without worrying about whether 
tee shares can be sold easily to 
.meet redemptions of unite. They 
can also hold shares longer* 

■' The opportunity to invest in 
smaller companies is nm» that 
several groups have taken up. 
-AHIed, County Bank, Henderson 
and Lazards, for example, run 
UK smaller company exetopt 


market where they have no 
experience. -Five years age 
that was what they were doing 
with Japan.” Mr Day says. 

At M Sc G, however. Invest- 
ment director Ifr Paddy Linaker 
says most pension funds seem 
not to mind patting teefr money 
into the same tends as tee 
general public. There is a good 
deal of pension money in the 
group’s ordinary Japan and 
Norte American nut trusts, he 
says. 

But a tend restricted to invi- 
tations does have investment 
advantages oyer a public tend, 
which has to contend with more 
rapid flows of money in and 
out of the tend. Such 


: But other managers also look 
to teis sector, even . if _ not 
explicitly. Mr Gavin Gemmell, 
of Edinburgh-based fund mana- 
gers BaiHie Gifford, says invest- 
ment in smaller companies is 
more or less a policy for his 
group’s- Japan Exempt fund, 
even though it is not spelt out 
in the trust deed. “People 
know we do a lot of work in 
smaller companies,” he says. 

BaiHie Gifford chose to frame 
Its Japan tend as an authorised 
trust because of the greater 
marketing freedom allowed. At 
the time of its launch managers 
could not even quote tee price 
of their unauthorised «™i*v in 
newspapers. . 


We managed just 
2 pension funds in 1977 


. More and more trustees are 
turning to Henderson Pension- 
Fund Management Limited. 
Reasons? . .. 


FAIR CHARGING 


investment EXPERTISE 

;Witii 50:years* experience^ the-*-- * 
Henderson Groupnow looks afterfunds 
of£2J3 bEUon, spread across authorised 
unit trusts, offshore funds, investment 
trusts and private portfolios, with 
’ £1 billion of this in pension funds and 
exempt trusts. . ' 

international OUTLOOK ~ 

Ofthe-£2.3binion wemanage,over 
£900 millions are currently invested 
overseas across afl ofthe major stock 
markets of the workL It spreads risk. 

12 of our 30 investmen t m ana g ers 

specialise in specific overseas areas. 

management independence 

We are an independent pubKdy- 
quoted company, whose principal 
share holders are all in-house. Our only 

business is investaeutmanagement; 

our only income; die fees we earn 

from it ■ 


Our fee scale&offer good value. 
WemakeproperaHowaoceforin-house 
exempt trusts Included in pension 
portfolios. Benefits we receive hum 
stock exchange dealings or money left 
on depositgo'fiiByfdburdients 7 : - 
accounts.-- .! '■ 

QUALITY OF SERVICE 

Ourservice is bothcomprehensi ve 
and personal In addition to handling 
all tee administrative aspects of 
international investment, we offer dose 
communications, quarterly review 
meetings, written reports, valuations 

and transaction details. 

* CONSISTENT 

PERFORMANCE RECORD 

Over tee last 5 years to aid 1984, 
tee averse growth shown by all ' 
pension tends under our managemeut 
has beta* +2115% (+25.5% pa.). 

If you are responsiblefbrajpension 
fund of £10 millio n or more why not call 
Colin Day on 01-638 5757 for further 
details. Or write to him at Henderson 
Pension Fund Management Limited, 
26Hnsbury Square, LondonEC2A IDA 


Today we manage 71 



But unauthorised unit trusts 
can take the strategy of invest- 
ing in smaller - companies a 
Step further. Electro House, 
for .example, manages a fund 
Investing in the UK Unlisted 
Securities Market and others 
invest. in completely unquoted 
companies. . . 

A specialist in this is Lazards, 
which runs £6m in -three 
regional exempt unit trusts, 
investing in, respect i vely York- 
shire and Humberside - the 
North East- '-'of '-England and 
-Cumbria; -and -the North WesL- 
.It has recently added a. fourth 
Investing ' in the - Eastern 

Counties. 

Although these tends have 
started off by investing mainly 
in listed companies capitalised 
up to £40m. the eventual goal is 
to place up to 70 per cent of 
the tends in unquoted com- 
panies. 

•r Lasted*...., says it believes 

■there are-many “attractive in- 
vestment opportunities where 
tee investment of loogtotm 
tends will assist tee economic 
and industrial growth of a 
region as well &s generate 

attractive long-term returns to 
the investors.” 

Unauthorised funds, which 
’ are restricted to professional 
investors, give, other freedoms 
to the investment managers. 
Many invest in property — out of 
bounds to the authorised unit 
trust — and for international 

tends there is also greater free- 
dom in the instruments that may 
be used to hedge currency ex- 
posure. such as flnaTw»j»i futures 
and traded options. 

For older tends as large as 
Schroder Special Exempt and 
M & G Charifund — both around 
the £160m mark — inertia keeps 
investors in. Hie penalties for 
large withdrawals are likely to 
add substantially to the cost of 
swindling to another fund. 
Charifund, moreover, is in a 
class of its own as it is per- 
mitted to pay dividends without 
deduction, of income tax. ' 

But there is also a strong 
element of policy. ’’-Pension 
tends like to be with other pen- 
sion funds,” explains Mr Day of 
Henderson. Xn addition there 
can be cost advantages. 

Henderson charges an 
fee of 2 to 2.5 per cent, for 
Instance, compared to a typical 
front end fee of 5 per cent for 
ordinary unit trusts. And 
a ti wnai management fees of 
0.375 to 05 per cent compare 
favourably with those on a 
standard trust, which are 
usually 0.75 per cent and can 
be as high as U5 per cent lor 
specialist funds; 

In addition, managers do not 
trade In their own units. When 
an investor cashes in its units, 
the managers will generally 
liquidate them with the fund’s 
trustees rather than holding 
them on their own -books for 
resale to new investors at a 
potential profit. 

The spread between bid and 
offer prices is also narrower. 
But since investors most often 
give notice of withdrawals, the 
managers can move the price 
down to a bid basis in the time 
that elapses before the units 
are actually redeemed. 

Exemp t unit trusts still 
account for only a small pro- 
portion of total pension funds 
under, management But it 
remains to he seen what deve- 
lopments will arise from- the 
creation of a new category of 

“ restricted unit trusts” en- 
visaged in the Government's 
recent White Paper on financial 

services. 



Since 1980, the pension 
fund assets under 
IvoryltSime management 
have grown by £638m. 

1980-E262 m 1984-£900m. 

Ivory & Sime is Scotland’s largest consistent and distinctive invest- 
independent investment manage- ment philosophy, total lack of 

ment company, currently managing -conflict of interests; and an indivi- 
over 30 pension funds for UK dual approach to each client 

companies, as well as our portfolio of Ivory & Simes serviceis offered 

investment trusts. to small pension funds as wdl 

There are fourprindpal contri- /^^^ , as larger and for more details 
buting factors behind this record. ( jjaEM J contact Giles Weaver; Director; 

VJNfl/at the address below. . 
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PUBLIC LIMITED COMPANY 



INVESTMENT MANAGEMENT WORLDWIDE. 

ONE CHARLOTTE SQUARE • EDINBURGH EH24DZ • TELEPHONE 031-225 1357. 
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Creativity is not a word usually 
associated with pension fund 
investment. At Montagu Investment 
Management inventiveness is an 
essential part of our strategy. For 
every pension fund pound in our care 
there is a thoughtfimy constructed 
strategy that his the objective to gain 
the maximum benefit for our clients. 

Pension fond trustees axe 
increasingly an alert and knowing 
breed and have a responsibility to 
ensure that their members have a 
bright and secure future. They also 
know that people have individual 
needs and desires. At Montagu 
Investment Management we 
understand the particular liabilities 
which pension funds have. - 
Our approach to pension fund 
management is designed to meet the 
: objectives which our clients’ 
i have. As our plans evolve new 
solutions and strategies are created. 



MONTAGU INVESTMENT MANAGEMENT LIMITED, 
1 1 Devonshire Square, London EC2M 4YR 
Telephone: 01-626 3434 Telex: 886108MIM 
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Stiffer competition 
with business 
hard to come by 


Externa! 

Managers 

BARRY RILEY 


NOT SO long ago the big 
London merchant banks only 
had to sit and wait in their 
City parlours for corporate 
customers to knock on their 
doors and ask them to take on 
the burden of managing their 
pension fund portfolios. 

Today such top banks as 
Warburg, Schroders, Robert 
Fleming, Morgan .Grenfell apd 
Hill Samuel still dominate the 
pension fund, scene. But far 
from being a burden, manage- 
ment of such large, growing 
portfolios is now widely seen- 
to be a profitable and attractive 
business. 

Accordingly a host of other 
types of institution has moved 
into the market for fund man- 
agement contracts, many of 
them seeking expansion from a 
base of other types of invest- 
ment management, but a few 
directing themselves specifically 
to this sector. 

The other main categories 
can be listed as other types of 
banks, such as clearing banks 
and overseas banks; insurance 
companies; investment trust 
and unit trust managers; stock- 
brokers; and independent 
specialists or 41 boutiques.' 

Although the size of pension 
funds under external manage- 
ment has been growing fast, Jt 
is far from an easy market to 
break Into. Many of the key 
company contracts were locked 
up years ago, and by and large 
managers are rarely fired. 

The market does, however, 
shift in various ways. Apart 
from the very small number of 
funds -which sack their existing 
external managers because of 
dissatisfaction with perfor- 
mance or service, a rather lar- 
ger number grow big enough to 
wish to break away from the 
insurance company schemes 
which dominate the lower end 
of the company sector. And at 
the top end of the size range, 
companies are inclined to spht 
the fund between two or more 
managers. 

Very large compa n ies, of 
course, have the option of drop- 
pin g their external . managers 


and -bringing the investment 
responsibilities in-house. But In 
on era when decentralisation Js 
fashionable, this is not a dis- 
cernable trend at present. 

The aim of the merchant 
banks is generally to offer an 
efficient, standardised product. 
They have built up considerable 
experience over the years, and 
ran usually offer both solid 
research backup in London, and 
an overseas network of branches 
mid correspondents. Fleming 
and Baring both offer particu- 
lar expertise in the Far East, 
which has been an increasing 
area of pension fund involve- 
ment. 

Ideally, a merchant bank will 
achieve slightly above average 
performance without the kind 
of gyrations which make trus- 
tees nervous. 

Not everybody, of course, can 
beat, the averages, even though 
statistics offered to prospective 
clients often suggest otherwise. 
The risk is that performance 
will be dull, and that clients 
will be faced with a rapidly 
changing sequence of ever more 
youthful Oxford graduates at 
quarterly meetings. 

But it is worth noting that 
merchant banks are according 
more status to their investment 
specialists, and are developing 
profit-related remuneration 
packages to encourage stability 
at a time when good fund mana- 
gers are regularly being approa- 
ched by headhunters. 

The clearing banks have had 
all the marketing advantages of 
the merchant banks, in terms of 
contacts and infrastructure, but 
have perhaps lacked a little of 
the merchant bankers’ style. 

They are certainly active in 
the pension fund business, and 
Midland, for instance, has been 
pushing for new clients on the 
back of some good recent per- 
formance figures. 

The clearers are somewhat 
spirt in their marketing strategy, 
however. NatWest .prefers to 
operate through its mer chan t 
banking subsidiary County 
Bank, and Midland liself is 
wearing two hats in that its 
subsidiary Samuel Montagu is a 
separate factor in the market 
place. 

Stockbrokers have tradition- 
ally been important in the local 
authority pension fund market, 
but in recent years a few firms, 
such as Phillips and Drew and 
Crjeveson— j Grant », Jiwfc .. m a de . 



Crucial element is 
one of style 


Leading pension fund managers 


Warburg 

Schroders 

Robert Fleming 
Philli ps Sc Drew 
County "Bank 
B arclays Ban k 
Morgan Grenfell 
Hill Sa muel 

Lloyds Bank 
N. M. Rot hschild 

Baring Bros 
Midland Bank 
Lizards 

Grtev eson Grant 
rw'ffrty Morltj 

Haxnbros 
Sirwl Montagu 


Value of Funds 
(Em) 

1984 1983 

6,890 « SO 

5,750 4^00 

XlZS WOO 

4.000 3400 

M36 2.687 

moo E tSQQ 

~3^9 2365 

3.100 2.700 

T530 2428 

2,033 1.512 

1365 1.500 

1 318 1.291 

1,600 1*250 

1.424 1430 


% Number of 

Increase Clients 

1984 1983 

364 254 184 

27. 8 131 1 23 

25.9 104 162 

29.0 134 127 

313 U7 78 

S3 58 52 

1L3 140 90 

143 175 180 

84 31 35 

34.4 72 65 

3L0 66 « 

403 30 18 

28 jb" 52 51 

15.7 74 68 
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substantial inroads into the 
private sector market 

Again they tend to offer 
middle of the road products, 
though P and D is willing to 
give specialised service. 

Brokers are, of course, at the 
centre of the City revolution 
and nearly all are moving into 
new ownership. They will prob- 
ably feel it appropriate to set 
up in separate premises from 
their parent groups, and will 
certainly have to change ■ eir 
charging systems (as indeed 
will the merchant banks, too). 
In practical terms, the stock- 
brokers could disappear as a 
separately identifiable force in 
the pension fund market over 
the next couple of yeans. 

Insurance companies would 
like to break into the self- 
administered. market to com- 
pensate for the leakage of 
clients from the pooled fund 
sector, but they have to battle 
against a rather dull image. 

Some have achieved good 
track records in their managed 
■ funds, however, and Scottish 
Amicable is one life office which 
has recently moved into the 
segregated fund management 
business • 

Investment trust groups are 
among the newer contenders for 


Figures at year-end 
pension fund contracts. They 
also have an incentive to find 
growth outside their own sector, 
given that the number of in- 
vestment trusts is tending to 
drop because of takeovers. 

But investment trust manage- 
ment firms tend to have only 
limited staffs, be inexperienced 
at marketing, and anyway are 
often concerned that their first 
loyalty must be to their invest- 
ment trust shareholders. 

Relatively few of -the Scottish 
management groups have made 
much of an impact, although 
Ivory and Sime, Murray John- 
stone and Mar tin Currie are all 
active in the market place. 

Just as the investment trusts 
themselves are developing more 
clearly defined, specialised 
roles, so these managers tend 
to offer a more specialised 
service to pension fund clients 
with the emphasis on interna- 
tional equity investment and 
high profile industry sectors 

In London, Henderson, 
Touche Remnant and GT are 
prominent among the broadly 
based investment and unit trust 
management groups which have 
expanded into pension fund in- 
vestment 

Again, they possess specialised 
expertise which may help them 


to compete for the segments 4V F 
big pension funds set aside for 
more aggress iv e management. 
But their fees trad re b? ~ r * "~" 
high side, and they do not find 
it easy to prise the big core 
portfolios out of the grip of 
the merchant banks. 

Finally, there are the 
specialist independent pension 
fund managers, of which 
Geoffrey Morley and Partners 
is by far the largest, with others 
like Fraser Green and Walter 
Scott and Partners also in the 
running. 

In the UJS. very large num- 
bers of independent manage- 
ment firms have sprung up, but 
there does not appear to- be the 
same entrepreneuerial climate 
in the UK. 

For such boutiques to prosper 
in Britain, the UBL-style pension 
consultants— which advise an a 
range of managers offering 
dearly different approaches to 
investment — will have to gain 
a firmer foothold. 

It will also be necessary for 
clients to acquire an attachment 
to individual managers rather 
thart the organisation they work 
for — the kind of relationship 
which allowed Walter Scott to 
break away f ro m Ivory and 
Sime; taking several important 
riipntu with him. 


DISSATISFACTION with in- 
vestment performance has 
grown gTnnng pension fund 
trustees over recent years, as 
few managers have been able 
to match market indices. 
This has prompted a growing 
number of trustees to tra nsf er 
tile money they control from 
one manager to another. 

But replacing one broadly 
balanced manager with another 
offering the same armoury of 
strategies is often a recipe for 
the same performance — and 
with an additional penalty for 
tile cost of transferring the 
fund. This be substantial, 
especially when only short 
notice is given for a switch. 

So how do the trustees of a 
pension scheme set about 
rr^tring a management ch an ge 
that will Improve not only per- 
formance but their long-term 
satisfaction with that perfor- 
mance? 

Mr Colin Lever, senior 
partner of Bacon and Woodrow, 
believes that the crucial 
element in the relationship 
between the pension fund 
trustees and the investment 
managers is one of style. 

He outlines the way his firm, 
one of tiie leading British con- 
sulting actuaries, sets about 
helping a pension scheme select 
a manager. 

First, it seeks to find out in 
detail what the client is looking 
for, and why. If the fund is 
leaving an insured scheme, it 
will want security. It may want 
personal attention though it 
has only £5m under manage- 
ment — or it may prefer to be 
rolled in with 200 other funds 
at a large bank. “If they are 
bored because they have been 
with a merchant bank, there 
is no point in referring them 
to another," Mr Lever says. 

Then Bacon and Woodrow 
will draw up a list of perhaps 
eight or ten possible managers, 
and send questionnaires, to each 
of these. Bacon and Woodrow 
•has various drafts of its own 
for these questionnaires, but it 
often inserts the client's own 
questions. 

On the strength of the 
inves t m ent . managers* replies it 
will arrange to interview three 
or four managers. Bacon and 
Wodxow tries to conduct these 
in a single day, with perhaps 
an hour and a half for each 
manager— the so-called “beauty 
contest.” 

finally, the firm will help the 
trustees draft their mandate to 
the investment managers. Mr 
Lever feels that few schemes 


pay enough attention to the 
uuuioaw, «iua a . recent scuuy ' 
oy uiiy ooearca AbkOCuvu 
auuweu mat only arcuna 5 per 
can OE pension, s Lai Ones mere 
n ffi.nn.-jn.i- use 01 outside coir 
buiianui m drawing up inese 
investment gtnueiiues. 

Mr jLiever »ay t> uiax changes 
In management are sou v«ny 
rare. “ j.l needs eitner very 
uaa pertornumce for a numDer 
m yearn or a creak or con- 
ndeuce," he / states;- and tnat ■ 
orea& of coimaence is most 
ukexy to oe " because me ' 
trustees reel tnat more 'junior, 
managers are oemg assigned to 
tneir iund or Because ox con- 
tinued administrative failures, . 
not because of _ m o de r ate 
performance. 

in tact* many schemes vrill 
not sack their old ' manager 
outright, but will . split me 
iima among two or more dif- 
ferent managers. Mr Lever 
sees this as a sign or despera- 
tion, and says tnat it is only 
rarely a constructive policy. 

The main problem is In the 
British investment . market, 
where' few managers .have 
clearly defined and different 
strategies. A few." such as 


Management 
; Selection 

GEORGE GRAHAM . 


Edinburgh-based Walter Scott 
and Partners, do offer a 
markedly, different style, but 
most still -regard balanced 
management as their bread and 
butter. 

“ Splitting in the U.S. I have 
much more intellectual sym-. 
pathy with," Mr Lever says. 

Mr Michael Phillips, of the 
leading American pension .con-: 
sultan ts Frank Russell, agrees.-. 
He sees two major inefficiencies- 
in split funds: . balanced man- 
agers will tend to take primary 
asset allocation decisions that . 
offset each other, so that the 
overall asset ml* .of the' fund 
remains virtually constant, but 
with the penalty of transaction 
costs; and their equity holdings 
will show the same tendency 
to act . against each other, 
giving too. -diversified: a 
portfolio. . 

But finding anything .other 
than a balanced manager can 
be difficult. 1 There is a 
paucity of dearly differentiated 
styles," Mr Phillip says, though 
he does see a trend towards 


Increasing spcrihftsatibn among 
British investment managers.- 
and does fiuh&igits of- a change 
hr approach: .T^utieqlarfy an^fi g 

'tite tumtqp — /■ 

Mr Ed; Barksdale; of 'tJ3. 
pensions consultants . - kogen, 
Casey 3nd- Barksdale, notes that 
it ' is more- difficult "fo - find, 
specialists in theTJK ^iecanae 
. managers tend to r = he ' ftirt ', of 
much larger organisations, v;'- 

In many cases, he siyt, in- 
dividuals are. hampered by the 
rigidity of the institutions. Bat 
behind the ^organjEational 

facades be : detects- -the r- some 
variety , of indiridual styles as 
in the U.SL • •' O V. 

\ And it is not just ;l&e- invest- 
ment managers- who^vhave to 
change fbete .apjxuiacb.-tfrjpiit 
funds are -to perftBTh weHi Foe 
splitting - to- wort, : the- trustees 
must adopt a ltendsjm^ait^iide 
to asset aEocatioik -/ . 

M Diversification h®-.a 

byproduct of having'- different 
managers " -Mr Buksdafe saysT 
“ They should not toe bnidSng off 
diversification against 7 per- 
fonhante/*; ; v v .- : . •• . at, 

This. 'sttn.-tte 

tiie foam of a' core fnnd poodm> 
ing steady, lONViiak ^reftsrns, 
with one or HKtre sateilfte fbnds 
offering ^h^m r^ge ntfel.reiword 

-Tills - . .^strategf _ however, 
requires much ' apfer ^ afte a thm 
to the question off I risk, .-we 
that many trustees: have tended 

- ter' leave to ^hfiar investment 
managers. .*•*-■ V - 

-4. City - Research 1 Associates’ 
survey threw-up raxjopskietBble 
decree of confusion among 
.those running ipenedon. schemes 
as to what eonstftates rfefc 20 
per cent of the respondents 
were unaWe to say what they 
understood by risk.. • . 

So far, XJK sobauEarie® of 
America^ companies have fed 
the wsy fin. adqptmg. -tiiis 
approach / to: fund 

management: Mr PbiRips. 
is mnnagiBg--direCtQr .of Frank 
Ros&eG's British operation, says 
that his client Mst - hr. still 
dominated -toy- teach oompetnes. 
though British - companies me 
now- moving- ia the-' same direc- 
tion.- 

But he rejects. tite claim that 
the American .approach is 
responsible -for - a Taster turn- 
over of , managers. Indeed, 

- because of “the stress his com- 
pany lays . on the individual 
quality of investment managers. 
It often argues ajpiust trustees 
who wish to switch manager 
because - of -'A short-term 
'performance failure. 
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Chase became fhe world's largest'Master Tmstee by -- 

working closely together and closely with you to commit The 
Bank's total resources to helping you achieve your pension 
trust management goals. 

Chase stays in the forefront with constant innovation of y “ 
services and products such as our global custody programme;. 
The unparalleled knowledge and experience of our Chose- • • 
professionals in London and New York is dedicated to • 

meeting your global custody needs. From providing -V. . 

up-to-the-minute reporting and information services to r : 

designing specialised systems like multi-currency accounting 
and global analytics, every facet of our global custody- -• - 

services has been developed in dose collaboration with our ’ 
customers. For more information, please call Colin Grimsey •>: 
in London on (01) 7265303. • 
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Market focuses 
on hew-style 
FRNs, Page 36 


WALL STREET 

Cautious 
return 
to work 

A CAUTIOUS mood prevailed as .Wall 
Street returned to 'work from Washings 
ton’s birthday holiday, with market ana * 
lysfcs awaiting today’s appearance by Mr 
Paul Volcker, the Federal Reserve chair- 
man, before the Senate Banking Com- 
mittee, where he will spell out the Fed’s 
policies for 1985, writes Terry Buland in 
New York. 

But any short-term worries over the 
Fed's credit stance were calmed by a fur- 
ther round of overnight system repur- 
chase arrangements, announced when 
federal funds edged up to 8%e per cent 

Stock prices rallied from some early 
profit-taking and turnover remained in 
the high range of recent sessions. 

Selling was light, however, and 
prices soon steadied and traded for 
the rest of;£he session at levels only 
a shade off from Friday's closing 
quotations. Turnover was sharply 
down from recent levels, and only 
90.8m shares changed hands. 

At the close the Dow Jones indus- 
trial average was a net 1.43 points 
down at 1,280.59. Broader mark in- 
dices, including the American Stock 
Exchange and the Standard & 


Poor’s 500 . indices, showed minor 
falls. 

The renewed stage in money supply 
has raised fears in die credit market 
that the Fed may be forced to lighten, its 
policies later in the year as the economy 
gathers pare. The Fed disclosed last 
week that it eased policy in December 
and market analysts are now anxious to 
hear what Mr Volcker will tell the Se- 
nate committee about more recent deci- 
sions. 

In the stock market, there was modest 
profit-taking in some blue chip stocks 
and a rash of weak spots among the 
takeover and similar special situation 
stocks also depressed the market 
opening. 

The market leaders were little 
changed from Friday’s closing prices. 
General Motors added $% to $78%, with 
the new “E" stock, issued as part of toe 
purchase of Electronic Data Systems, 
traded at $64%, up S% from the issue 
price. Ford was little changed after an 
increased dividend payment from Ford 
Canada, which added $6% to $108. 

Northrop at $41% was $% up after re- 
sults and fellow defence industry leader, 
Martin Marietta added $2% to $53%. But 
uncertainties over the future shape of 
the railway industry took $% off Georia- 
Pacific, at $25%, and $4 off Chicago Mil- 
waukee at $146%. 

Deere, the tractor and farm equip- 
ment manufacturer, shed $% to $30% af- 
ter disclosing its latest trading fortunes. 
Texas Instruments dipped $1 to $117%' 

Stock in Phibro-Salomon, the big in- 
vestment banking and securities house 
which is restructuring its Philipp Bros 
commodity operations, fell $1% to $37% 
after disclosing trading results. 


KEY MARKET MONITORS 



. STOCK MARKET MDfCCS 


NEW YORK 

DJ Industrials 

DJ Transport 

DJ Utilities 

S&P Composite 

Feb 19 
128039 
632.20 
150-39 
18133 

Rerfous 

1,282.02 

62931 

15085 

18130 

Year ago 
1,14837 
50231 
124.66 
155.74 

LONDON 

FTOrd 

FT-SE 100 

FT-A All-share 
FT- A 500 

FT Gold mines 
FT-A Long git 

9775 

1.275-9 

613.6 

671.68 

503.4 

10.79 

970-5 

1368.7 

6122 

669-8 

5114 

10.78 

8193 

1341.9 

494-3 

52933 

6324 

1031 

TOKYO 

Nikkei-Dow 
Tokyo SE 

12.156-64 12,149.15 
947.18 94891 

9325.1 

768.40 

AUSTRALIA 

ADOrd. 

Metals & Mins. 

795.4 

466.6 

7903 

460.1 

7504 

520.1 

AUSTRIA 

Credit Aktien 

65.60 

6436 

5639 

BELGIUM 

Belgian SE 

2,17855 

2,162.76 

_ - ‘ 

CANADA 

Toronto 

Metals A Minis 2,140.40 
Composite 2.609.70 

Montreal • . 

Portfoflp. .. ~j .-131.10 

2,14726 21913 
2308.16 2383.0 

125.77 117.05 

DENMARK 

Copenhagen SE 

175.61 

17529 

207.06 

FRANCS 

CAC Gen 

Ind. Tendance 

2015 

109.1 

2003 

1009 

1593 

853 

WEST GERMANY 

FAZ-Aktian 

Commerzbank 

40815 

i.isw 

40278 

1.170.0 

3573 

1,0553 

HONGKONG 

Hang Seng 

1/43817 

1,427.18 

1,09437 

ITALY 

Banca Comm. 

286-58 


219.37 

NETHERLANDS 

ANP-CBS Gen 
ANP-CBS bid 

203.1 

160.6 

2013 

159.4 

1813 

1323 

NORWAY 

• Oslo SE 

325.94 


23639 

SINGAPORE 

Straits Tiroes 

closed 

8103 

1337.13 


918-5 

8683 

9113 

870.8 

9154 

969.3 

SPAIN 

Madrid SE 

11530 

11023 

8333 

SWEDEN 

J&P 

1,441-70 

1437.05 

134733 

SWITZERLAND 

Swiss Bank Ind 

4184 

4153 

3713 

WORLD 

Capital mfl 

Fab 18 
196-6 

PfBV 

1973 

■ Ysarsgo 

1793 

« nui mar ounce) __ 

London 

ZQrich 

Paris (fixing) 
Luxembourg 

New York (Apr) 

Feb 18 WW 

*302.75 - $304-50 
$302-65 *30425 

$302.16 S30339 

$302.85 $305.00 
. *306.40 $303.80 


• Latest Mv&aC*> 


CURRENCIES 



(LS. DOLLAR 

STERUNO 

(London) 

Feb 19 

Previous 

Feb 19 

Previous 

S 

— 

- 

13935 

1.10935 

DM 

33155 

3396 

33225 

33025 

Yen 

2603 

2603 

2853 

28435 

FFr 

10.1375 

103725 ■ 

1138 

1131 

9mFr 

2308 

2801 

3.0725 

33625 

ftHlhto! 

p 3.752 

3.73 

4.10 

406 

lire 

20453 

20363 

22343 

22263 

BFr . 

• 883 

683 

. 7285 

. 724 

CS . 

134645 

134035 

14705 

14685 


BUS ii--:!-! - ll;*. 1 ! 

nsn 


Buro-curranoisa 


Fob 19 

Pmt 

(3-month offered rate) 




£ 


14 

13*%. 


SwPr 


5% 

5^. 


DM 


6% 

6*u 


FFr 


m 

11% 

(offered rate! 

anfc flrfcai 

i- 



3-month U3-$ 

9% 

9% 


6-month 1133 

»e 

9*e 

(M. Fed Ftaids 


8% 

8% 

U.S. 3-moii(ti CDs 

875 

8.6 

(13.8— ftT-Mfc 

8.17 

8.18 


US BONDS 


Trsaaury 

Feb 19’ 

,Pnrv 


Price 

Yield 

Pries 

YMd 

9% 1987 


936 

99*%* 

936 

11% 1992 

101 J %t 

1137 

101*%* 

1137 

11% 1995 

99%* 

1138 

90%, 

1138 

11% 2015 - 

99%* 

1134 

99%a 

1134 

Corporate 

Feb 19* 

Prev 

AT AT 

Price 

Yield 

Price 

Yield 

10% June 1990 

96 

1130 

98 

112D 

3% July 1990 

78% 

9.65 

76% 

9.55 

8% May 2000 

78% 

12 

78% 

12 

Xerox 





10% March 1993 

95% 

1145 

95% 

1145 

Diamond Shamrock 




10% May 1993 

93% 

1130 

93% 

1130 

Federated Dept Stores 




10% May 2013 

88.572 

1205 88372 

1205 

Abbot Lab 





1130 Feb 2013 

97301 

1210 97301 

1210 

Alcoa 





12% Deo 2012 

96.897 

1265 

96397 

12.65 

financial futures 

CHICAGO 

Latest 

Hgh 

Low 

Ptbv- 

UATranurjl 

tends (CNT) 



8% 32nds of 100% 




March 

71-28 

71-30 

71-19 

71-22 


US. Treasury BHs (INI) 

$ 1 m points a* 100%. 

March 91-82 9184 91.75 91.78 

C wM B cM m of P ap e s* (BBI) 

$1m points of100% 

March 91.14 91.14 9132 91.08 

LONDON 

Thm ■■until Kvodolar 

Sim points of 100% . 

March 90.73 90.74 90,66 9068 

ao-ysar Notional ONt 
£50,000 StodS of 100% 

March , ‘ 104-08 104-10 105-14 103-19 

COMMODITIES 

{London) - FebIB p " tf 

Silver (spot fixing) 560.95p 569-ffl 

Copper (cash) E1.2B430 E1.29030 

Coffee (March) £233130 E2SS&50 

OK (spot Arabian Bght) *27.75 *27.70 


Stauffer Chemical stock was sus- 
pended at $21% on the NYSE ahead of 
the S1.25bn takeover offer from Gbese- 
b rough-Pond’s but returned later to 
trade up $6% at $27%. Ghesebrough, also 
suspended at one stage, returned to 
trade down $3% at $33%. 

Other takeover features included Phil- 
ips Petroleum, $% off at $47% as Wall 
Street awaited news on toe financing of 
Mr Carl Icahn’s $60 a share offer. Unocal 
fell $1% to $44% in the absence of a fur- 
ther move by Mr T. Boone Pickens who 
has been a buyer of the stock. 

In toe credit markets, the Fed’s inter- 
vention with another round of repur- 
chases - the fourth consecutive trading 
session to be granted liquidity help and 
the third-tranche from the Fed’s own ac- 
counts - steadied bonds, which- -had 
opened lower after confirmation of an- 
other increase in housing starts last 
month. 

Long-dated issues were no more than 
a share off at mid-session, and two-year 
issues held steady ahead of today’s sale 
of $9bn in Treasury securities. Money 
market rates fell by 10 basis points des- 
pite continued firmness in federal funds. 
But Treasury bills showed little change 
as toe market awaited the weekly bill 
auction late in the day, postponed by the 
Washington birthday break. 

LONDON 

Exporters 
singled out 
for support 

INDUSTRIAL stocks with overseas 
earnings potential came in for support 
during an otherwise drab session in 
London. Investors singled out several 
groups with heavy export orders to the 
U.S. after a further surge in the dollar 
against most major currencies. 

Gilt-edged quotations ended with mi- 
nor changes in either direction but spe- 
cialist demand took Exchequer 11 per 
rent 1989 up %i to 96%. The stock will be 
quoted clean of accrued interest this 
morning. 

" The FT Ordinary share index closed 7 
points higher at 977.5 after having 
opened the session marginally lower. 

.. Chief price changes, Page.28 ; De- 
tails, Page 29; Share information. ser- 
vice, Pages 39-31 — •-.* -- 

HONGKONG - 

NEWS OF a revised bid from Tan Sri 
Khoo Teck Puai for Wheelock Marden 
injected life into comparatively subdued 
early trading in Hong Kong and drove 
profit takers from their positions of au- 
thority. After having dropped 20 points 
daring toe morning under toe weight of 
profit t aking the Han g Seng index ralli- 
ed to dose 7.99 higher at 1435.17. 

Following the announcement of the 
revised HK$7 a share bid, Wheelock 
Marden’s shares rose from HKS6.40 to 
HK57J0. Exchange authorities stepped 
in to suspend trading in toe stocks short- 
ly before the close of trading. 

- Among other key issues. Bank of East 
Aria rose 10 cents to H KS24.70, Swire 
Pacific 10 rents to HKS24.90 
Jardine Mafheson was actively 
traded, despite a company denial that a 
takeover bid for the company was in the 
offing. It firmed 10 cents to HKS10.10 af- 
ter trading as hi gh as HKS10.3G. 

AUSTRALIA 

FIRM BUYING demand in Sydney 
pushed toe All Ordinaries index to an- 
other record level, closing up 4.5 points 
to 705.0 to eclipse Monday's peak. 

Local and international support 
backed the advance, with rises outnum- 
bering falls by 239 to 141. 

Gold stocks were in demand during a 
strong session fbr the mining sector. 
Placer closed 50 cents higher at AS25.0, 
Central Norseman rose 16 cents to 
AS6.06 and Poseidon finned 15 cents to 
ASS, . 

Among the industrials, Elders DEL 
firmed 7 cents to AS3J4 following an- 
nouncement of the. company's 21 per 
cent rise in interim earnings 

3UTH AFRICA 

FIRMER tone among gold shares sp- 
ared during trading in Johannesburg, 
oyed by a sharply weaker rand and 
spite a lower bullion price. 
Heavyweights generally gained 
Hind with Kloof up 50 cents to R70.50 
d Blyvoor 25 cents higher to R16.25. 
Mining financials and other mining 
ick s were mostly u n c han ged. Impala 
itirarm R2 to R22.50 after news 
it its first half earnings had fallen be- 
ise of heavy foreign exchange losses 
industrials were thinly traded and no 
nd developed across the sector. 

CANADA 

SELLERS returned to dominate trading 
in Toronto. During a busier morning ses- 
sion losses outnumbered falls by more 
than two-to-one after a weak opening on 
Wall Street 

r^inartian Tire, which on Monday fell 
C$% after the report of a fourtiHpiarter 
loss, was down a further C$% at C$9% in 
active trading. 

Gold stocks came under pressure, and 
this was reflected, in a relatively sharp 
slide in the index. 

Trading in Montreal was also weaker, 
with only one of the four m^jor indices 
higher at mid-session. 


KUALA LUMPUR 

Mr Daim 
asserts his 
authority 

WHEN MR DAIM Zainuddzn, toe Mal- 
aysian Finance Minister, was asked why 
the Capital Issues Committee (CIC) - toe 
country’s powerful watchdog of the secu- 
rities industry - was being transferred 
from toe central bank to the Treasury, 
he replied: “Because I am the minister. I 
am running toe show," writes Wong Su- 
long in Kuala Lumpur. 

Since becoming Finance Minister se- 
ven months ago, Mr Daim, 45, a wealthy 
busi ne ss m an and dose confidant of Dr 
Mahathir Mohamad, the Prime Minis- 
ter, has removed any doubt he was in 
control of Malaysia's •fwml and mone- 
tary policy. 

His announcement on Monday that all 
new public listings and new share issues 
were to be suspended temporarily “until 
toe stocks market improves and has 
consolidated itself 1 has been welcomed 
by stock brokers as a much needed 
boost to the lethargic Kuala Lumpur 
Stock Exchange (KLSE). But it has left 
merchant bankers shocked at the pros- 
pect of losing out on a lucrative source of 
business. 

No other Malaysian Finance Minister 
has exerted so much influence on the 
KLSE, although there is much conjec- 
ture about why Mr Daim is doing so. 

Over the past 18 months while the 
world's major bourses put on impressive 
gains in response to economic recovery, 
toe KLSE and its closely linked neigh- 
bour, the Singapore Stock Exchange 
(SSE), had remained depressed. 

Between January and December 1984, 
the KLSE industrial index fell 20.5 per 
cent to 511 points. There was a mild Chi- 
nese New Year rally at the end of last 
month, but it has since fizzled out. 

A good number of counters are at 
their three-year low and selling below 
net asset value. . 

The Government is known to have 
been concerned that the p rotracted de- 
pressed state of the securities market 
was spilling over to other areas and was 
beginning to affect investors' confidence 
in the economy. 

The Singapore market was dosed y es~ 
terday at the start of lnnar newyear fes- 
tivities. 

While domestic political troubles and 
the fallout of the Bank Buroiputra Hong 
Kong loan scandal have had an adverse 
impact, Mr Daim feels that the real cul- 
prit is the proliferation of scrip on the 
market at a time of tight liquidity. 

In recent years, there has been some- 
thing of an explosion of share issues. 
Last year, KLSE companies raised a to- 
tal of 2 .8 bn. ringgit (SlJ2bn) through 
share issues, compared with 2 bn ringgit 
in 1983 and 800m ringgit in 1982. 

“Currently, there are too many shares 
chasing too few dollars" said Mr Abdul 
Razak Sheikh Mahmood, the KLSE 
chairman. 

The situation is being aggravated by 
Malay businessmen selling, in Mr 
D aim’s words, “to make a quick buck in 
the market” 

• Under the Governments new econom- 
ic policy, Malaysian incorporated com- 
panies, whether foreign or local owned, 
have to divest 30 per cent of their equity 
to Malays. 

These Malay share issues are often 
given out at hefty discounts compared 
with the market price, and many Ma- 
lays, with the right connections, have 
made small fortunes by getting bank 
loans to take up these special allotments 
and unloading them at the earliest op- 
portunity. 

Mr Daim wants this to be stopped. Fu- 
ture Malay share allotments are expect- 
ed to set a minimum time that shares 
are to be held. 

While the Government and the stock 
broking community may feel the KLSE 
needs some reform, many analysts do 
not feel the market has reached its bot- 
tom. 

“True, there are now a few goodr 
buys, but generally the K LSE is still 
over-priced. Price earning ratios of most 
counters axe still above 18 and compa- 
nies are expected to report lacklustre re- 
sults in the coming weeks,” an analyst 
said. 

“Frankly, we were caught by sur- 
prise,'' a leading merchant banker com- . 
mented. He thinks that toe country's 12 
merchant Hanks would be badly hit by 
the temporary suspension of new public 
listings. 


Malaysian merchant banks earn a 
s ubstantial portion of their income by 
advising corporate clients on new list- 
ings, rights issues, mergers and acquisi- 
tions. 

Their fees «nri underwriting commis- 
sion could range from 500,000 ringgit to 
a few m illio n ringgit depending on the 
size of toe issue. 

Last year, there were 14 new public 
listings, with a total paid up capital of 
522 ringgit 

Merchant bankers disagree that new 
public listings tend to depress the mar- 
ket because the amount offered to the 
public is rather smalt 

“How the market performs depends 
on many factors, in particular the state 
of the economy and the political environ- 
ment. Suspending new listings might 
help, but not very much,” a merchant 
banker said. 

It is also unclear whether the suspen- 
sion of new listings would affect the 
Governments privatisation programme, 
which is crudal to the achievement of 
the new economic policy target of 30 per 
cent Malay corporate ownership. 

Several government agencies, such as 
the telecommunications department and 
Malaysian Airline System, have com- 
missioned merchant banks to. advise on 
their privatisation and are planning to 
seek KLSE quotations next year. 

The only consolation for merchant 
banks is that Mr Daim has held out the 
possibility the Government mi gh t allow 
merchant banks and foreign companies 
to take up equity stakes in Malaysian 
stockbroking Rrrng 

TOKYO 

Blue chip 
buying gives 
strength 

AN ABSENCE of buying incentives left 
Tokyo to open dull yesterday, but toe 
mood brightened later when the dealing 
divisions of leading brokerage houses 
bought some blue chips in anticipation 
of a firmer Wall Street after the U.S. 
three-day holiday weekend, writes Ski- 
geo NishiwaJci ofJiji press. 

The Nikkei-Dow mar ket average 
gained 7.49 to 12,156.64 on a volume of 
287.94m shares compared with Mon- 
day’s 243.18m. .Losses exceeded gains 
385 to 352., with 4.66 issues unchanged 

The' yen’s drop below 261 to the dollar 
depressed some oil and power stocks at 
one stage. Hitachi dipped temporarily 
on a report that de clining s emico nductor 
prices could put a sharp brake on toe 
firm's profit growth for the business 
year ending in March. ' 

The market tone changed in the after- 
noon, however, as leading brokerage 
houses started purchasing blue chips, 
notably those rela t ed to compact disc au- 
dio players. Nippon Gakki rose Y50 to 
Y2£30 on the clay’s third most active 
trading of 633m shares and Sony 
jumped Y70 to Y4.400. Nippon Columbia 
came eighth on toe active list with 435m 
shares changing-hands. It advanced Y40 
at one stage, but dosed Y20 down at 
Yl,85G under profit-taking pressure. 

Among precision instruments, Olym- 
pus added Y20 to Y1.420 and Casio 
soared Y110 to Yl,930 in brisk lading. 
They were among the 20 most active is- 
sues. 

Elsewhere, Nippon Kinzoku finished 
Y41 higher at Y635, reflecting increasing 
demand for amorphous alloy powder, 
and Riken Corp registered a Y26 rise to 
Y475. Tokyo Electric gained Y60 to 
Yl,610. 

Mitsui Mining and Smelting, which at- 
tracted speculator interest on Monday, 
remained at toe top of the actives list 
with 8.58m shares traded. But it closed 
the day Y18 lower at Y501 amid sharp 
fluctuations. Yahagi Iron, which ad- 
vanced sharply on Monday, lost Y23 to 
dose at Y455. Nis bi-Nippon Railroad 
added Y16 to Y203. 

Biotechnology-related stocks contin- 
ued to lose ground, with volume shrink- 
ing under pressure from toe rising mar- 
gin buying balance. Knraray dropped 
Y30 to Y1.000 and Yamanouchi Pharma- 
ceutical plunged Y120 to Y3.770. Mochida 
Pharmaceutical suffered another daily 
limit loss of Y500 to Y11.850. 

Bond prices eased in thin trading on 
both the over-the-counter and inter-bro- 
ker markets. Major institutional inves- 
tors, unable to identify the causes of the 
recent see-sawing in the yen-dollar ex- 
change rate, again became cautious. 
Small-lot selling, which reflected the 
yen’s decline, pushed up the yield on the 
benchmark 73 per cent government 
bonds, maturing in December 1993, to 
6.77 per cent from Monday’s 8.755 per 
cent 


EUROPE 

Dollar surge 
prompts 
buying wave 

THE RENEWED surge in the dollar yes- 
terday prompted a further wave of buy- 
ing activity that took a number of major 
European bourses back to their record- 
setting ways. 

In Frankfurt, heavy foreign demand 
fuelled a sharp rise in hectic trading, 
during a bourse session which began an 
hour early to take account of the Carni- 
val half day holiday. 

The Commerzbank index, not calcu- 
lated on Monday, put on 11 points from 
Friday’s level to a record 1,181.0. This 
was 9.9 points higher than toe previous 
peak set in January 22. 

This latest surge coincided with a re- 
port from Deutsche Bank forecasting 
that West German exports can be ex- 
pected to grow this year at the same real 
9 per cent level recorded in 1084. The re- 
port added that foreign orders in the 
fourth 1984 quarter were a real 10 per 
cent higher than a year earlier, with par- 
ticularly strong growth in foreign orders 
for capital goods and cars. 

In toe motor sector, BMW added DM 
15.50 to DM 385.50, after a day's high of 
DM 387.50, in continued response to 
Monday’s results. Daimler finished DM 
14 higher at DM 660, Volkswagen DM 
430 firmer at DM 196.70 and Porsche 
DM 26 ahead at DM 1,256. 

Strong demand was also seen for 
chemicals, boosted by upward market 
revisions of toe sector’s corporate earn- 
ings prospects. BASF rose DM 330 to 
DM 102.80, Bayer DM 1.90 to DM 200 
and Hoechst DM 2.50 to DM 192.70. 

Retailers, neglected in recent weeks, 
made an attempt to catch up with the 
rest of the market Karstadt scored a 
DM 8.50 gain to DM 226, Kwrfhrl rose 
DM 12 to DM 222 and Horten added DM 
.3.50 to DM 16730. 

Banks and engineering were mixed 
and among metals firms, Degussa rose 
DM 5 to DM 358 but MetallgeseUschaft 
fell DM 2 to DM 248. 

Steelmaker Klockner-Werke eased 70 
pfg to DM 77.30 as the state of Lower 
Saxony halted disbursements of aid in 
response to toe company’s plans to close 
- a- plant near Osnabriick. - 

Bond prices fell bade as banks light- 
ened their portfolios in low turnover. 
The Bundesbank bought a small DM 
5.7m of paper after purchases totalling 
DM 463m the previous day. 

Strong overseas demand for Amster- 
dam stocks on top of active domestic 
buying, spurred the ANP-CBS General 
index up 1.8 to a record 203.1. 

AH sectors showed strength with in- 
ternationals doing particularly well. 

Royal Dutch advanced FI 2.60 to FI 
20530, Unilever FI 230 to FI 34030 and 
Akzo TO cents to FI 105.60. 

Bond prices eased amid market ru- 
mours that the Government would offer 
a new state loan today, paying a higher 
coupon than rates seen in the market 
over the past two weeks. 

A firmer tone in Paris took the CAC 
General index up 03 to a peak of 201.50. 
The continued strength of the market 
caused some surprise since many opera- 
tors had begun settling accounts ahead 
of toe new monthly trading account 
which begins today. 

Demand for fi^any-inTg and some in- 
dustrials underpinned Zurich's advance 
and the Swiss Bank industrial index put 
on 2.5 to a record 418.40. 

Bond prices were little changed in re- 
strained turnover with investors holding 
back amid continuing concern about the 
outlook for interest rates. 

Brussels moved briskly ahead with 
the SE index up 15.79 at 2,17835 amid 
market expectations of easing domestic 
interest rates. Utilities were broadly 
higher after a week of lacklustre trad- 
ing. 

Profit-taking and liquidation of specu- 
lative positions left Milan sharply lower 
in early trading but a resumption of in- 
stitutional demand later enabled the 
bourse to close mixed. 

Olivetti added L175 to £3,965, as it an- 
nounced plans to take a stake in Acorn, 
toe troubled UK computer company. 

Madrid was lower, rev e rsi n g recent 
gains while Stockholm was also lower as 
the central bank announce d that net 
purchases of Swedish shares by foreign- 
ers surged to SKr 977m in January from 
SKr 55m in December. By far the high- 
est volume - SKr 447 3m — was in Volvo 
whose shares yesterday added SKr 2 to 
SKr 279. 

In Vienna, the Credit Aktien index 
added 034 to a further record of 65.80. 
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Protect your Short-Term 
Gains with the Long-Term 
Security of Gold. 

The spectacular rise of the dollar and 
of many paper investments has brought 
substantial profits. The wisest investors 
now convert part of their gains into 
Krugerrands. 

Why? 

Krugerrands are legal tender bullion 
coins. The most widely circulated - and 
widely recognized - gold coins in the worfd- 
And because they contain 1 oz, 1/2 oz. 
1/4 oz and 1/10 oz of pure gold - with just 
a touch of hardening alloy - you can be 
certain that in the long run, they will 
secure the value of your investment profits. 


writeforyour free copy of the “European 
Guide to Gold and Krugerrands'* to: 
International Gold Corporation 
Coin division -I, rue de la Rdtisserie- 
CH - 1204 Geneva - Switzerland. 
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KRUGERRAND 

Mcxiey you can trust 

Please JUJU- (hat lntntulioMl Gold Conwratiun 
does not piwide a buying or seliimt service. 
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1^. S S S' S' + ' lo **- s-iBwWand dedarad or paid hi preceding 12 months, b-**- 

c2«2 4 SSI fa. 'ridend In CanacSan tunds. subjaci to 15W norwrafalerce tax. »- 


USTob 172 44 14 466 


?*nh B r ft s a 

KL a 1 l 7 6 6 5 % ft 3 a :i 

Wwr 08b 35 13 43 iff, 19 IA -% 8-Mock apt DMctenda bagiia with data c* apt. al a nta aa. 1- 

UNvFd 194 40 17 130 a 25% a +% tftrident} paid in swek hi procuring 12 months. aaOmated cash 


_l *»a- nd-rma day deBvery. P/E-prica aamtn gB nfio. r-dMOend 
-V OTttrtd or paid in pnraedng 12 months, plus stock dMdend. 


Uta-rai 146 8 im 21% 21% 2i%. vtaue on ex-dMdend or ex-KSsWbiiaon dale, u-rmt yewfy fiotv. 

Um) 12211 19624*5% 44% 45% -S ir-erodlnfl halted. vWn trortamtey or recetwrsNp or beirn «- 

J® 13 JA 7^2 79i -1% organbed under itie Bankruptcy Act, K securities assimed by 

-l®** 7 11 J 280 2 S' 22 ' b*** 1 Dom P ante s- awt-whan dtatrftwnd. wi-when toued ww- 

1 fl « «' , wWi wamm#, n-m-dMctond or 6x-riflht0. eds-ex-dtatiflutlon. 

fox” * A A A. 

UtfL 232 BJ 10 3U » 23% 24 +% . " 1,nRa 

WL pCX 11 X 3*% 24% 2*% +% 


such companies, w d wh an dtatrftwnd. wi-when touad ww- 
with warrants, a-n-dividBnd or w-rights. «fe-ex*dlsti8>uiion. 
'’ll *w-wtthout vnmnu. y-ex-*ridend and sales hi (uk ytd-yieid. 
zsNdNinML 
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WORLD STOCK MARKETS 




AUSTRIA 
Feb. 19 


Price 

Sent 


+ or 


Creditanstalt... . . 233 

Go esse 012 - *2 

InterunrlaU. ... . *5? 

Latnderbank .. .. 223 * 1 

rtmooser 34® *2 

Sleyr-Oaimler.. .. 156 

Veiucher Mag. ■ 362 -17 


BELGIUM/ LUXEMBOURG 


Feb. 19 


B.B.L . - — 

Bang. Int A. Lux 

BekaertB- 

Ci merit CBR. 

SockeriU 

Del Maize 

EBES .... 

Elect robe I. 

Fabnque Nat 

G8 Inno BM...— ■ 

GBL'Bru*. 

Gevaert.. 

Hoboken 

Intercom 

Kredietbank .... 

Pan Hkjgs. 

Petrol >na 

Rcvale Boise ■— 
Soc- Gen.Banq .. 
Sac. Gen. Beige.. 

Sofina 

Selvav 

Stanwiek Inti. 

Traction el 

UCB 

Wagon Lit* 


Price 

Fra. 


1,760 

5.450 

5.050 

2,660 

275 

6,750 

2.835 

8.300 
2,130 
2,990 
2.060 
3,700 
5,800 
2,115 
7,860 

11.100 

6,920 

10,375 

3.300 
1,880 
7,400 
4,080 
1,520 
4,000 
4,880 
2,390 


+ or 


-230 

■ 50 

■ 35 
-10 
-50 
■35 

■ 100 
-30 
"65 
.50 
-50 

40 

"25 

■ 40 
-200 

-100 
.50 
.40 
. 70 
" 10 

■ 20 
. 55 

r 20 
.20 


DENMARK 


Feb. 19 Price + or 
Knr a — 

Andcisbanken....- 290 -1 

Baltic Stand ....610 +5 

CopHandelsbank 295 ■ - 1 

D. Sukkerfab .... 550 - ID 

Danske Bank 293 - 1 

De Danske Lull.. 1,225 - 10 

East As>atic.. 167 -l 

Fore re it Brygg. 830 — 

Forenede Damp. 51 -1 

GUT HI tig 415 . -4 

I.S.S.B 367 - I 

Jyake Bank 550 - 5 

Novo Ind - - 1.775 —65 

Prhratbanken 238 

Provmsbanken... 283 - 3 

Smidth iF>. 226 ... . 

Soph us Berend _ 935 . . 

Super 1 09 467 -3 


FRANCE 


Feb. 19 


Price +o r 
Fr*. — 


Emprunt 1973 
Emprunt 7% 1973 

Accor. 

Air Uauide 

BIO 

Bongram 

Bouygucs 

BSN GervaiB 

CIT Alcatel . . . 

Carre four 

CluD Meditern 
Cie Baneaire .. - 

Gofimeq 

Daman — 

Oarty 

Dumaz sjl.. .. 
Eaux 'Cte Gem... 

Elf Aquitane 

Essitor 

Gen. Occe den tale 

Imetai 

Lafarge Coppee. 

L'Orcal 

Leg rand 

Nlaisons Phemx. 

Matra SJ1 

Michelm B 

Midi 'Cie- 

Moot Hennessy .. 

Moulinex 

Word Est. 

Pernod Ricard ... 

Perrier 

Petrol** Fra 

Peuaeot SJt 

PrintempJliM 

Radiotech 

Redote 

Ron *u l Uclof 

Selimeg — ... 

SkisRossgnol 

Telemocn Elect. 
Thomson CSr- - 
Valeo 


1620 

7,605 

253 . 
625 
565 

1,670 

647 

2.405 

1,275 

1,957 

1,260 

598 

264.5 
2,320 
1,178 

586 

580 

241.5 
2,911 

785 
80.6 
414 
2.343 
2.069 ■ 

195 ■ 
1,630 

R43 
2 277 
1 975 
IL'2.5 
75.6 
719 
526 
ZS4.5 
285 

196 

254 
1,265 
1.485 

321.5 
2,037 
2.385 

497 

240.2 


-7 
• 67 


5 

2 

5 
15 

6 
12 
5 

2.7 
19 
1 

2 

0.5 

1 

1 

0.6 

2.5 

38 

1 

0.2 

18 

3 

2 

10 

0.4 

0.5 

a 

i 

i 

i 

1 

9 

55 

2.5 

2 
15 
1 

1.8 


GERMANY 

Feb. 79 

Price 

Dm. 

+ or 

AEG Telef- . - ■ 

113 

+ 0.3 


l.MOxr 

+ 3 

BASF 

192.8 

+ 3.6 

Bayer 

200 


Bayer Hypo 

316 

-0.6 

Bayer Verein ... . 



BHF-Bank 

270 

+ 18.5 

BMW .. — - 

3BS.S 


213 

+ 2.5 

Commerzbank . 

167.3 

-0.2 

Gans'L Gumffli ... 

123 

>2 

Daimler-Benz - .. 

660 

• 14 

Degusaa 

35S 

+ 5 


171.5 


Deutsche Bank . 

405.5 

+ 1.7 

Dresdner Bank .. 

195 

+ 1.3 

GHH 

165 

+ 0.5 

Hochtief 

466 

— 4 

Hoechat- 

192.7 

+ 2.5 

Hoesch werke. .. 

1 1 1.6 

♦ 0.6 

Holrmanh'Pi 

394 

-5 

Horten- 

1* 7.5 

+ 3.5 

Huaset 

1 9* 

+ 1 


! 2 J 

+8.5 

K author.. 

2X2 

+ 12 

KHD- 

262xr 

+ 0.5 

Kloeckner 

77.3 

-0.7 

Unde — 

426.5 

—2.5 

Lufthansa... 

189.5 

♦ 2.5 

MAN 

158 

+ 0.7 

Mannesman n— .. 

167.3 

+ 1.5 

Mercedes Hid- 

581 

+ 12 

Metallgesall . . .. 

248 

-2 

Munech Rueck - 

1220 

-20 

Ntxdorf 

540.5 

-1.5 

Porsche 

1,266 

+ 26 


263 

+ 3 

Rhern West Elect 

162.5 

-0.5 


245 

-2 

Scheritig 

476.6 

+ 0.8 

Siemens 

545.0 



Thyssen.. 

103 

+ 1.7 

Varta 

188 

+ 0.5 


169 

+ 0.5 

V.E.W 

123 

-0.5 

Verein West. 

312 



Volkswagen 

196.7 

+ 4.5 

ITALY 

Feb. 18 

Price 

+ or 


Lira 


Banca Com'le- - 

19,150 

18^ 

- 890 

Bastogi-tRBS 

+ 1 

Cent rale 

2.940 

-40 

Crvdito Varesino 

4,800 

+ 420 

El Invest. 

2.925 


F«t 

2,775 

-65 

Fi harder.. 

£6 


Generali Asarcur. 

44.500 

+700 

Itaieemenb 

82,500 

.a. . ... 

La Rinaseenti— 

656 

-2 


1.571 

+ 2 

Olivetti 

6.790 

-10 


4.690 

-45 

Pirein Spa 

2.395 

-27 

Sn<a BPD 

2,976 

+ 39 

Toro Awe. 

16,889 

+ 189 

do. Prcf 

12,790 

-390 

NETHERLANDS 


Feb. 19 

Price 

+ or 


FIs 


AGP Holding 

192.5 

+ 0.5 

AEGON 

172 

+ 1 

Ahold 

217.6 

+0.6 

AKZO — 

105.6 

+ 0.7 


ABN... . 

AMEV 

AMRO 

Bredero Cert 

Bos Kalis Westm. 
Buehrmann Tet , 
Caltand Hldgc. 
Dordtscha Perm 
Elsevier NDU - .. 

Fokker 

Gist BrcciCM. .. 

Keinzken 

Haoaovens .. .. 
Int Mueller ... 

KLM 

Naarden 

Nat Ned Cert 

Ned M d Bank. -. 

Nedlfoyd 

dee Grmten . . .. 
Ommeren .Van , 

Pakhoed 

Philips 

Robe co - ... 

Rod 3 m cO - 

Roimco 

Rorento 

Royal Dutch 

llmlever 

vmf Stork. 

VNU 

West Utr Bank. . 


399 -4 

217.3 -5.8 

75.5 t0.7 

157 -0.5 

14.5 +0.2 

90.5 - 0.5 

35 -0.2 

181 + 3.7 

114.B +2 

96 

185.B 

157.8 

60.6 
43.7 

55.4x0 

47.6 
280 
1BB.5 

171.5 

300.5 
28 

7 

69.6 
7S.B 

138.2 
69.6 
44 

205.9 

340.3 

148.5 

208.5 
1C5.5 


+ 2.1 
- 1.2 
+0.3 
-1.3 
-1.1 
-0.1 
+ 1 
+ 0.5 
-4.5 
-2 
+ 0.7 
-1.8 
+ 0.1 
+ 0.4 

:S:S 
-0.1 
-2.6 
+ 2.3 
+ 0.5 

-0.4 


NOTES — Prices on this page are aa quoted on ilia 
Individual ardungn and are laat traded prices. 5 Dealings 
suspended, xd Ex dividend, xc Ex scrip Issue, xr Ex rights, 
aa Ex all. 


NORWAY 
Feb. 19 


- Price + or 
Kroner — 


Bergen* Bank ... 165 +2.5 

Borregeard 385 —15 

Christian la Bank 160 + 1 

Den Norsk* Gred , 164 +4 

Cfkem- 246 -4 

Kvaarner 182.5 + 2.5 

Norsk Date 412.5 +3.6 

Norsk Hydro 110.6 +2.5 

Storebrand—.... 230 +2 


SPAIN 

Feb. 19 


Price 4- or 
«al — 


Boo Bilbao. 

Bco Centra I 

Beo Exterior. ... 
Bco Htspano,.. 

Bco Popular 

Bco Santander 
Oragadoe .... ... 

Hidrola 

Iberduero 

Petroleos - 

Telefonica 


+ 2 
+2 


324 
521 

206 

165 +1 

376 - 3 

341 * ... 
176 -3 

91.7 -2.3 

100.5 —1.7 

162.5 -3.5 
131.2 -2.8 


SWEDEN 
Feb. 19 


Price + or 
Kronor — 


AG A- - 

Alfa Laval 

ASEA 'Frew l 

Astra 'Free: 

Atlas Copco — .. 

Cardo - Free 1 

Cellulose 

Electrolux B 

Ericsson 

Esselte 

Mo Och Oomsjo .. 
Pharmacia 1 

Saab Scania Free 

Sand ink- 

Skandia. 

Skan Enski'da— . 

SKF- 

St Kopparbergs. 
Sven Handtesbn.* 
Swed'sh Match-' 
Volvo 8 tFreei— - 


370 
196 
360 
410 • 
107 
251 - 
122 ■ 
307 
293 . 
340 
Z40 ■ 
210 
435 
390 
287 . 

53.5 

195 

144 

175 

239 

279 


-1 

— s“ 

— 1 
-3 

+ 3 
+ 1 


+ 5 

+ 2 
-0.5 
+ 3 
-2 
-8 
+ 2 
+ 2 


SWITZERLAND 
Feb. 19 


Price 

Frs. 


+ or 


Alusuisse 869 

Bank Leu 3,800 

Brown Boveri _■ - 1,600 
CibaGeigy ... 2.635 
do. 'Part Certs*. 2,260 

Credit Suisse 2,390 

Elektrowatt : 2,700 

Fischer : Geo.). .. 745 

Holf-RochePtCts 88,250 
Hot* Rocfie 1/10. 8.850 
Jacobs Suchard. 6,425 
Jelmoh ; 2,010 

LandikSQyr ‘ 1,670 


Nestle- 

Oer-Buehrle 

Pirelli 

Sand ox (Bn 

Sandoz-PtCtsi -. 
Schindler 'PtCtai 

Sika 

Surveillance ...... 

Swissair , 


Swiss Bank 

Swiss Re i nice 

Swiss Volksbk— 

Union Bank.. 

Winterthur 

Zunch Ins- 


6.440 
1,810 
288 
8,000 
1,570 
750 
1.130 
.. 4,075 
..■ 1,140 


368 
9.500 
1,495 
3,670 
3.700 
20,475 


+4 
+ 25 
+ 10 
+ 20 
+ 30 
+ 5 
+ 10 

+ 875 
+ 100 

+35" 

+ 110 
+ 10 

♦ 85 
+ 10 

+io 

-55 
+ 2 

+ 125 
+ 5 
-5 

+ 75 


AUSTRALIA 

Feb. 19 


Price 
Aust S. 


+ Or 


ANZ Group 

Alliance Oil Dev- 

Ampoi Pet. 

Ashton — 

Aust Cora Ind. ... 

Aust. Guarantee. 

Aust. Nat. Inda — 

Aust. Paper- 

Bell Group. 

Bell Res 

Bond-Corp Hides 

Boral ; 

Bougainville 

Brambles Ind*.... 

Bridge Oil- 

6.H. prop.— 

CRA 

CSR— 

Carlton Utd 

Castlemame Tys, 

Coles CJ.j 

Coma loo “A" 

consolidated Pet 

Costain Aust 

Dunlop Aust. 

Elders IXL. 

Energ Res. 


4.66 

1.05 
1.77 
0.92 

1.96 
2.65 
2.72 
2.57 

5.6 

6.06 
1.28 
3.4 
1.98 
3.92 
2.22 
5.26 
5.46 

2.96 
4.50 
4.86 
4.09 
ir.95 
0.48 
l 45 
2.24 
3.14 
1.56 


—0.64 


—0.61 
— 0.02 
+ 0.64 
+ 0.10 
+ 0.02 
+ 0,10 
+ 0.00 
+ 0.01 
-0.02 
+0J» 
+ 0/6 
+ 0.02 
+ 0.04 

+ 0.06 
+ 0.04 

-0j» 

-0.03 
+ 0.U 
-0.01 
+ 0.16 
-0.01 
+ 0.07 
+0.06 


AUSTRALIA (continued) j 

Feb. 18 Price 

+ Or 

Aust. 8 



+ 0.05 


+ 0.05 

Hartogen Energy. 3.4 
Herald WyTime* 4.15 

+OJU 

fCI Aust. 2.03 


m mm 

Kia Ora Gold . . 0-13 

+6.0S 

MIM- 7 2.67 

+ 0.0+ 

Mayne Nick res* .- 3.36 

+ 0.06 

Myer Emporium.' 1.9 

..... -- 

Nat. Aust. Bank-' 3.62 


News 12.75 

+0JB 

Nicholas Kiwi..— 1.86 



North Bkn Hill — 2.25 

+ 0.05 

Oakbridge 0.70 

a 



Pioneer Cone.. 1.66 


+ 0.15 


-O.C5 

Reckitt A Coin....- 3.55 

+ 0.15 

Rapco *.16 

-0.02 

Santoa 5.6 

+ 0.01 

Smith 'Howard!- 3.8 

+ OJ5 

Thos. Natwide.... 2.08 

-0.02 


+O.OS 

Vamgas- ■ 3.53 

+ 0.05 

Western Mining- 3.44 

+ 0.04 

Woatpa e Bank. . 5.55 


Woodside Petrol. 0.87 

+ 0.02 

Wooiwortha- - 3.38 

+ 0.01 

WormaW inti - 5 52 

-0.08 

HONG KONG 


Feb. 19 Price 

+ or 

HJC.S 


Bank East Asia .. 24.7 

+0.1 


-0.2 

China Light 13.8 


Evergo — - 1.40 

Hanp Seng Bank. 47.0 

+ 0.05 

HK Elect rlc.. 7.9 

HK Kowloon Wl». 6.7 

+ 0.2 

HK Land 5.05 

+ 0Ji 

HK Shanghai Bk. 9.0 



■IK Telephone. .. 65 

— 1.5 

Hutchaon wpo_ 21.5 

-0.1 

Jardine Math.. ■■ 10 

+0.1 

New World Dev- 6.0 
Orient O'aeas.. 2.6 

-O.OS 


Oseas Trust Bk.. 2.77 

-6.87 

SHK Props. 1 9.3 

Shell Elect 1.78 

-0^5 

Swire Pac A. *24.9 

+ 0.1 

TV-B «... . • 6.3 


Wheel'll Mard A 7.1 

+ 0.7 

Wheerk M'time.. 1.15 



World Int. Htdqs.- 2.4 

-0 M 

JAPAN 


Feb. 19 Pncc + or 

| Yen 

— 


+ 10 


+ 10 

Amada 1.220 

+ 40 

Aaahi Cbem- 665 

-1 

Asa hi Glass 875 

—5 

Bridgestone 523 

—3 

Canon. 1.410 

+ 20 

Casio Comp 1.930 

+ 110 

Chugai pnamn.— 1,010 

-30 

Citizen 595 

+ 7 

Daiei ' 662 

-3 

Dai Nippon Ptg— 1,010 

+ 15 

Daiwa House 557 

+ 2 


-3 

Eisai..- 1.730 

+ 20 

Fanuc— 13,250 

+ 240 

Fuji Bank. 1.460 

+ 20 

Fuji Film .. . 1.820 

+30 

Fujisawa 1,040 

-10 


+ 10 


-30 


- 3 


-8 

Hitachi U7B 

+ 3 


-10 

Honda 1,450 

-10 

House Food—..— 665 


Hoya 2,400 

+ 110 

Itoh iCl — . 325 

—4 

(to. Yokado 2,600 

+ 30 

Iwatsu 1,130 

+ 20 
-1 

JAL - 5.100 

UJCO- 714 

+ 50 
+ 3 

xalima 270 

—1 

Kao Soap 817 

-2 

Kaahiyama «06 

+ 1 

Kokuyo 916 


Komatsu ' 444 

+ 2 

KamshirokU 712 

+ 7 

Kubota — 320 



Kumaqai ; 616 

+ 14 

Kvoto Ceramic... 6. 6 BO 

-70 




+ 10 

Myakita 1,150 

-16 

Marubeni 300 

....a- .. 

Marudai =51 

-7 

Mann— 1.010 

MEI - 1.600 

+ 30" 

hrta Elec Works. 635 

+4 

M'bishi Bank 1.470 

♦ 10 

M'bishi 521 

+ 1 

M'biahi Eleo 399 

M'bishi Estate— 565 

-1 


JAPAN (continued) 
Price 

Feb. 19 Yen 


+ or 


MHI - 247 

Mitsui C&- 350 

Mitsui Estate--—. 654 


Mltsukoshi 
NGK Insulators 

Nihon Cement 

Nippon Denso- 

Nippon Elect - 

Nippon Expr 


416 
956 
215 
1.420 
. 1,210 
351 


+ 2 

+ 7 
—I 
+4 
-2 
—10 


Nippon Gahki- .. 8,230 + 50 

Nippon Kokan...- 133 

Nippon Cil 830 —6 

Nippcn Seiko.. .. 645 —5 

Nippon Shimpan 650 

Nippon Steel — 148 - 

Nippon Suiaan ... 32B —7 

NTV. 12.500 + 300 

Nippon Yu sen — ■ 2d — 1 
Nissan Motor — . 609 +5 

Niashin Flour—.. 7 485 +4 

N>sahln Steel 166 —1 

Nomura . .... 945 - 2 

Olympus. — 1.420 +20 

Orient Leasing - 2-860 + ISO 

Pioneer 3.010 -3 

Renown ... — — 659 —1 

Ricoh- —■ 956 -5 

Sankyo 

Sanyo Elect- 482 +6 

Sapporo - — 411 —3 

Bekisui Prefab - 545- 

Seven Eleven B.880 +180 

Sharp 1.070 -10 

Shimadxo 823 — lO 

ShlonogL— ....— 715 ... ..... 

Shlseido..- 1J04O -10 

Sony - 4.400 + 70 

Stanley SCO +23 

8‘tomo Bank...... 1.780 — 20 

S'tomo Elect . ... 930 

S'tomo Marine— 590 —6 

S' tamo Metal..- X«5 — l 

■xaihel Oengyo— 460 —1 

Tatsei Corp — .... 197 —2 

Taisho Pharm 1,060 —10 

Takeda 831 -8 

TDK. 6,350 + 220 

Teilin 436 +1 

Telfcofcu 643 -2 

Tokyo Marine — 740 +7 

TBS 825 +5 

Tokyo Elect Pwr 1.540 —10 

Tokyo Gas 166 -1 

Tokyo Sanyo. 728 +4 

Tokyo Style 750 

Tokyu Corp- + 310 ' +5 

Toppan Print..— J 880 ' +4 

Torny 3 428 -3 

Toshiba Elect— ..1 435 

TOTO .. 650 

Toyo Seikan 878 -2 

Toyota Motor-.. 2,3 JO - - 

Victor - 2.1 BO 

Wacoat 712 -1 

Yamaha. 745 +5 

Yamanouchi . 3.770 — 120 

Yamasaki ..... 651 + 1 

Yaauda Fire- 372 —10 

Yokogawa Bdge. 427 +1 


SINGAPORE 

Feb. 18 


Price 

S 


+ or 


Bouataad Hldgs- 

Cold Storage 

DBS - 

Genting — 

Haw Par. Bros. - 
Hong Leong Fin 
Inch cope Bhd. .. 
Keppel Shipyard 
Malay Banking .. 
Malay Utd. Ind - 
Multi Purpose. - 

OCBC 

OUB 

Public Bank. 

S<me Darby. 

Singapore Press. 

Stratta Trdg 

Tat Lee Bk. 

UOB - 


1.7 

2.58 

5.as*a 

5.45 
2.27 
5.3 
2J53 
1.69 
6 

UJ2B 

1 

9.15 

3 J98 

1.67 

1.91 

6.50 

4.5 

8.75 

4.46 


+ 0.B2 
+ 0.1 
— 0J5 
+ 0.65 
-0J» 
+ 0JS 

+o!m 
+ 0.1 
*OJU 

-0.1 
— 0.02 
+ 0.66 


+ 0.02 
+ 0.64 
+ 022 


SOUTH AFRICA 

Feb. J9 Price 1 
Rand 


+ or 


Abercom 

ABACI ._ - 

Allied Tech .. 

Angle Am Coal- 
Anglo Am Corp... 
Anglo Am Gold ... 
Barclays Bank — 

Barlow Rand 

Buffets 

CNa Gallo 

Currie Finance .. 

Oa Beers — 

Driefonteln 

FS Geduld 

Gold Fields SA— 
High veld Steel — 

Nedbank 

OK Bazaars- 

Protea Hldgs 

Rembrandt - 

Rust Plat 

Saf ren.... 

Sage Hldgs - 

SA Brews — 

Smith 

Tongaat Hulett - 
Unisec.. ~. 


1.3 

7.15 
50 
43 

23.5 
160 

14.5 
10 

67.5 
2.2 

3.5 
91 

4* 

44A 

16.65 

8,95 

fl_8 

13 

1.5 
30.25 

16.3 . 

12.6 

6.5 

6.15 
19 

6.15 

4.6 , 


-0.05 

+6:vs 

+ii 

-0.1 

-0.05 

+0.S 

+aiB 
-ojit 
+ 016 
+0.75 
+0.15 
-Oil . 
+ 015 
-015 
— 0.66 


+ 0.6 
+5 la 


CANADA 


Salas Sunk 


Hgti law Dose Ctaj 


TORONTO 

Closing prices February 19 
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MARKET REPORT 


LONDON STOCK EXCHANGE 


Late U.S. support extends sharp gains in select 

t Dealing Dates _ ' 

band of international stocks P 4 


Aeconnt Dealing Dates 
Option 

n *^{? D«lara- Last Account 
Dealings Cions Dealings Dn 
Feb 11 Feb 21 Feb 22 Mar 4 
Feb25 Mar 7 Mar 2 Mar 18 
**?.*?■ Mar 22 Apr 1 

n i- r . Knit'S nay taka 

pMja^froni 8 JO am two busfnos* days 

One of the few features to 
ernewe from a drab trading 
“shod in London yesterday was 
a marked revival in a select 
band of international stocks. 
The demand was la recogniton 
of their overseas M rain^ g poten- 
Hal on the ’back of an ever- 


ala o dull Initially, but here too, 
pncgi [gaged a good recovery to 
dose virtually unchanged on the 
day. 

The major clearing banks held 
up well in the face of further 
worries about the South Ameri- 
can debt situation; news that 
the Argentine economy minister 
had resigned caused little more 
than a dribble of aniiing and 
prices subsequently Steadied to 


FINANCIAL TIMES STOCK INDICES 


Government Sees * 70.76 70.88] 80.15' 79.6ft 78.881 79 AS;' 82X8 

Ftmxl InkroL — J 85.70 BSXlj 8SX7* 83 Aft 05.38] B5.4» 87X8 


t H ranged to £21, as in Bandfon- 

/\ /b I/ - Cl teln, £83 {, but the majority of 

■ B i. . issues showed falls in the region 

of J to £li- Cheaper-priced 
Issues came under pressore in 

sectors again centred on Jaguar; mid-morning with Unisel and : 
sold down to 316p in the early Telkom down 20 apiece at 653p 
business amid renewed fears of and 6S9p respectively. 

DJ. import controls, the shares South African Fin a nci als were 
staged a smart recovery, albeit easier where changed. Anglo 
largely attributable to technical American Corporation, rumoured 
influences, and settled 12 up on t0 he interested in Far Eastern 


RECENT ISSUES 

EQUITIES 

•• ilsfeSo 19M * aB 

g-S f * 


IlM isillSi 


10O IF.PJ Bis 136 184 

IIO FJ». ant X4>« IS 
ISO FJ». 5(0 IBS 140 

.152 f- p - mo »* 

IXOB [FJ». 13/S ,106 96 

100 ;F.P. 88/3 IDS 101 
9146 FJ». 14(3180 178 

— FJ». 1/8 86 SX 

«l £.P. — SSS 880 

•J® JF.P. e« 67 47 

ties iF.P. — 818 190 

100 1 75 IIS 84 77 

B a FJ». — • 45l« 37 
♦68 fr.p;i3/» 105 82 

♦174 |FJ». 1/3 1825 BOO 
fee Ifj» 3 e is |138 iso 


strengthening dollar. Most lead- close virtually unchanged. Else- 
lug currencies suffered the bade- where, recentty-dul] Royal n»nfc 


laah of the latest outbreak of Scotland rallied 4 to" 238p on 
douar enthusiasm and sterling the appearance of M cheap ", 
performed well to dose only buyers and the new nil paid 
slightly lower on balance. "hares hardened a couple of 

investors otherwise showed pence to 27p premium, 
uttle inclination to commit Wallpaper and fabric 
funds. Budget possibilities were designers Osborne and Uttle, 


Ordinary 977.6 1 970.0* 979 

Otoct Mines. J 803.4* 811.4 495 

Old. U*. Yield j 4.40 j 4.44 4.4 

Earning* YtoLSdufl/j ll.OOj 11. ill 10 J 
p/a Ratio (n^ti n — . ioxa io.8i io j 


83.70 BSXlj 83JIT 63 Aft 85.36] 

977.6' 970.S* 979 A' 984.7] 977.9* 

803.4* 811.4 4800; 492.T 490.1] 

4.401. 4.441 4.4C; 4.3T 4.39| 

ll.ooi 11.111 10A9; 10.90 lOJBej 

10.92 10Al| XOXSj lusl 10X64 

6.432 24.758 24.448' 23.688- 94.061 1 


970.1) 819.3 
489.7| 632.4 
4»42j 4.49 

1L04| 9.39 

10X8! 18.03 


balance at S32p. Elsewhere, 
sellers again predominated in 
Dowtj, 6 off at 205p, but flight 
Refuelling hardened a few pence 


Elsewhere, expansion, were a fraction off 
iminated in ■* LU*. “Amgold" fell 4 to £754 
, bat Flight *pd coal producer - Transvaal 
a few pence Consolidated Land lost 4 to £28, 



to 31flp, while Ijmv* advanced Elsewhere, SDnwco gave up 10 

11 to 257p. Distributors featured J? ?40p following the results FIXED INTEREST STArKfi 
fresh strength in takeover *»m its UA associate Pfaibro 1 

favourite Appleyard, 7 up at a . . " * , , 


adnbitine influence 


wtadch staged a good debut in the 


tinders doubting the Institute of Unlisted Securities Market on 
FL"£^i Studies’ assumptions of Monday, attracted fresh support 


taxation 


and rose Iff to 218p compared 


unund £L5bn. A Public Sector with the placing price of 125p. 


Borrowing Requirement now 
likely to exceed £10bn for 1984- 


Breweries regained a certain 
level of composure after Mon- 


1985 also put a damper on senti- day's setback on Whitbread’s 


ment 

Business 


Gilt-edged 


legal tussle in the U.S. Bass 
Armed 8 to 508o. while Allied- 


Total bargain! (Eat)] 25,432 1 24,758 24,448' 25,680; 94,061] 25,320] 20,552 
Cavity turnover £mJ — J 331.93, 416.07- 466X8 356.51' 616XS 268.41 

Equity bargains 1 - • 24,616, 22,117] ZSfigd 20,0761 22,1871 16,687 

•fa area t raded (ffift-i — ' 1*85; B1BX 2MXj llOtjj 216.1* 146.8 

10 am 969.6. 11 am 9725. Noon 973 J. 1 pm 974.1. 

2 pm 974 ft. 3 pm 874.7. 

Baals 100 Govt Sacs. 16/10/26. Fixed Int. 1323. .Ordinary T/7/38. 
Gold Mines 12/9/66. 5E Activity 1874. 

Latest Index 01-245 BOSS. 

Nll-IOftS. 


1964/85 peak of Dp. Alexanders, 
in belated response to the 


UK Financials showed Consoli- 
dated Gold Fields a few pence 


reduced full-year loss and pro-, easier at 518p, reflecting the 
posed 10 per cent scrip issue, tiend in both gold and gold 


Issue ft sg„ 

-F I! IP 


High Low 


2.9 5J1 n.o 
1JI 4.1 17.5 
1.6 4X.1BX 
2.3 3.2 18.7 
8X1 7.4| 9.5 

07 2ft 1BJB 

4.1 VBJ8X 
-3.61 — 
5ft lftM.6 

2ft ovnoi 

6.1 1.0,28.1 
IX 2.5 HX 


lift? 

oa 


improved 2* at 9Jp. Lex Service, 
depressed last week following a 


shares, but Rio Tinto-Zine staged 1 

a good rally from an initially 91 £2 4 1 

ftnnmrr il ffC(W ft — !■ 


sharply reduced profits forecast depressed 652p and closed a net 1101 
from brokers Phillips and Drew, 5 flnner at 660p following ji 
eased 15 further to 22Sp as renewed American buying. ,5®-®. 

sellers held sway following con- t Australians weakened across 1 e*r 
flitting advice in newspaper city “J* board. Among the leaders, — 


columns. 

Leading Properties traded on 
a steadier note. Land Securities 
slipped to 292p initially, but 


CRA gave up 10 at 352p. while 
Peko-Wallsend and Western 
Mining lost 6 apiece at 290p and 
223p respectively. ' SUM Hold- 


seettw was especially slow. Pro- Lyons hardened a couple of 
fesaonal operators were rehic- pence to 172p. Whitbread “A" 
tant to take a view because of were unchanged at 195p. Dlstll- 


HIGHS AND LOWS 


S.E. ACTIVITY 


later reverted to the overnight to S 5 to 171 p. 


the market’s recent volatility, 
while the insurance institutions 
and building societies seemed 
content to await a more settled 
interest rate situation; period 
money market rates held close 
to the current 14 per cent level 
of bank base rates. Gilt-edged 
quotations ended with minor 

changes in either direction but 
specialist demand took Ex- 
chequer 11 per cent 1989 up A 
to 96i; the stock will be quoted 
clean of accrued interest fins 

mornin g. 


lere also attracted modest sup- 
port and finished a few peace 
harder at 287p. 

Business in the Building 
sector remained in low key and 
the leaders fluctuated narrowly 
prior to closing a shade easier 
on balance. Tarmac settled A off 
at 468p and BMC lost 4 to 388p, 
while Blue Circle softened 3 to 
502p. Among Contracting and 
Construction issues. George 
Wtmpej shed 2 to 100p on lack 
of interest while recently-ftnn 
Ward Holdings eased 3 to 150p; . 


■ — 

1984185 

{since CompHafnl 


High | Low 

High 

LOW 

Govt. Saco. 

83.77 74,72 j 

127.4 

40.18 , 

(8/1 fM) (RI7IMM 

(S/I/M) 

(81 VIS) 1 

Fixed int— 

87.48 80.45 

(30/7 (Mv| 

150.4 

(M/ll/tt): 

50 63 

(8/ 1/76) e 

Ordinary 

1024.5) 755.3 P 024.5 

1 (22/1/8x2 (2S/7/M) (tl/1(S6) 

49.4 C 
(28/8/40) ( 

Gold Mine* 

711.7 489.8 

1 (8 IBM VS6 7/M) 

1 

784.7 

(75)5/85) 

43.5 

(58/10/77. 


level of 294p. MEPC. a particu- 
larly dull market on Monday, 


Elsewhere, Cobra Emerald 
were marked down 8 to 90p 


II Nil 

II NU 

urn pj» 

0U976 £S>n 

u nh 


Z3a ION 
F.P. — 
ssi reft 
F.P. 22/3 
S30 19/6 
S26 15/3 

F.P. 13/2 
FA — 
FJ». — 
Nil — 
NU 12/4 
FJ>. 16ft 
pn 27/3 



Bargains. 

Equftm* 

Baipadna, 


.... 140.6 142.9 

,... 150.6 143.8 


Value 16 70ft 


American support drawn by the latter’s annual results are 


the high-flying dollar took 
selected blue chip indtaetifate 
higher still in the after-hours’ 
business. Id, scheduled to an- 
nounce the preliminary state- 
ment on Thursday week, was the 
main target but BTB, Beecham, 
Hawker Siddeley and Lucas In- 
dustries all achieved double- 


Seoondary counters were 


due tomorrow. Elsewhere, Hen- irregular. Vaateua VlyeQa, pre- 


Borgolna-.. 146.0 144ft 

VaJua— 794ft- 826.1 


28 to 77p on the 78p per share 
cash offer from 600 Group, 1* 


denes Group firmed 5 to 285p 
in belated response to acquisi- 
tion news, while Jayplant, still 
reflecting an investment recom- 
mendation. added a penny more 
to 30p. USM-quoted United 
Ceramics continued .to attract 
buyers and gained 3 more to 82n. 


liminary figures expected next dearer at 90*p. Occasional sup- 

Tuesday, rose 4 to 296p. while port left Delta 5 to the good at 5**?? f ^ ourile 

buyers displayed fresh interest Z20p. while further buying deve- ‘ t 

taTime ftoduets, li up at 33p. toped for Weir Group, 3 up at tn A t ^JSS2J l 7S5! 

Sd in Combined English, 4 5 (Hp. Smallerpriced issues to 

better at 105p. In contrast make progress included S. W. a?^SS? 

Ernest Joneseased a couple of Woal 3 higher at 21p. and ^ **£*& 

pence to 78p as the Sull-year Woodhoaae and Bixon, a penny JJf 

profit feU below market expec- firmer at 25ip. JJJJ, “ p ®_,* t 

iattons. Foods displayed no set trend. ff^A5° uple of Pe* 1 ®* t0 363p ' 


Tuesday, rose 4 te 296p. while 
buyers displayed fresh interest 
in Time Products, li up at 33p, 
and in Combined English, 4 


figure rises. Partly as a result Timbers drifted lower in the 
of these sharp gains, the FT absence of buyers. Magnet and 
Ordinary share index dosed 7 Southerns losing 4 to ZZ2o and 
points up at 977.5, after having Meyer International slipping 2 
opened the session marginally to 113p. 
lower. IQ encountered revived U.S. 

Insurances dip and rally SKMK.SffE 

A Savory Minn seminar at annual results are due on Feb- 
wfakti speakers expressed the re ary 28. Among other Cb enri- 
view that the Chancellor would cals, favourable Press comment 
make no major changes to the failed to sustain Laporte, 3 
current rules on pension tax cheaper at 405o, but the chair- 
relief In the forthcoming Budget man’s optimistic statement at 
helped Insurances recover 1 he annual, meeting helped 
strongly from a weak opening. Moreau Holdings rise 4 to l88p. 
life issues rallied well to dose Coalite finned 3 more to a 1984- 
finner on the day with Loudon 1985 peak of 242p, but Allied 
and Manchester finally 12 up at Colloids . slipped a coupie of 
G75p, after 645p, and Legal and ■ pence- to 230p. 

General 5. better on balance at- - Leading. BetaOers continued 


lost a penny more to 296p in re SlS’ a 

the continued absence of sup- **. ^ded Options 

port. On the other hand. Great riWWiouM to decline and total 
Portland Estates attracted occa- c«gwcto , stturic amounted to 
sional interest and firmed 2 to rece ” t 

15to, while Peachey improved tost week’s daily 

the same amount to 246p follow- average was 10,ML British Tele- 
ing the satisfactory annual £?!? seeoupted for 664 rails and 
results. Stack Conversion settled »08 nuts, torgriy reflecting sub- 
a few pence dearer at 418p. bnt begging operations, 

recently-firm Meuntview Estates attracted 

lost 10 to 315p. 606 68118 M* Pots. 

Textiles pursued no set trend. : 

Teotal, ' currently in receipt of 

an offer from Ed trad of niFia# me ue m. um 
A ustralia, firmed a few pence to "'EM nIGtfS* AND 

^»‘«“^. 0, i a Sp. w S LOWS FOR 1984/5 

recent speculative favourite NEW HIGHS »7X> 


“ RIGHTS ” OFFERS 


pence to 78p as the &dl-year 
profits feU below market expec- 
tations. 


Southerns losing 4 to 112o and Leading Electricals remained United Biscuits, a firm market 
Meyer International slipping 2 friendless and most quotations recently on takeover speculation. 


A similar tendency prevailed 
in Tobaccos. Imperial Group 
responded to fresh American 
support and advanced 8 at 205p, 


gave up 5 at 179p, and Bats i K SSSi 
eased a couple of pence to 3S3p, ^o. |l tr 
after 360p. hmcim 

The cautiOUS tenor Of the CamMnad Snom” 


NEW HIGHS AND 
LOWS FOR 1984/5 

NEW HIGHS (72) 
ntmsM funds m 

SSEfcfcfcE 

H.Y. CON, 
CANADIANS Si von»- 

HoiJiaoer Intend Mgtunl Gay 

c csar*5"«*— 

“““wStSwIm. RJok 


Issue 

price 

Amount 
paid up 

ill- 

370 

Nil 

4/4 

88 

Nil 

22/3 

150 

FJ>. 

19/3 

80 

Nil 

82/3 

IOO 

mi 

— 

SB 

F.P. 

11/2 

66 

Nil 


39 

Nil 

29/3 

210 

Nil 

9/4 

860 

NU 

21/3 

35* 

Nil 

— 

40 

N8 

29/3 

435 

Nil 

— 

181* 

Nil 

27/5 


376pm IBOpm 


66pm Bu nzn.. — 68pm— 4 

16pm First Cactla lOp. 17pm +1 

161 MaCorquodale 165 __ 

6pm Nawmon-Tonka 5pm 

ll&btri Hew TotoD Inv. Tot. Bop. .... 118pm —1 

481* Premier Cons. 6p — 4Bpm 

14pm •£■ Pros. EntertalnmentsSOp 14pm 

7pm RanoM 7pm ..... 

26pm Royal Bank of Scotland 27pm +2 


uelfon Grp.£l_ 346pm -B 

nsorm. - -4pm— 1 

ufitweat ftoo. 40p.— 13pm 


closed a few pence cheaper on 
the day. Elsewhere, NH were 
favoured and put on 5 to 83p, 
while Mierofocus closed 45 


shed 9 to 212p in the absence response to the proposed 


590p, after 578p. Peart were i ' to present a drab profile. W*ol- 
dearer at flit, after £11, and worth- shed' -8 to 57Sp, ’settle 
Prudential 5 to the good at 530p. smaller losses were noted for 
after 515p. Composites were Barton, 413p, and Debenhams, 


1SJZUS « SrtSr F& S&Zr .TwSrfier ^«nid **?■ Betato. .wore h^d 

reary 28. Among other Chenri- talk of favonraWe profi^rts for 

cals, favourable Press comment the company’s workbjmm cots- laS^sSS 

failed to sustain Laperte, 3 pater. Kode rallied 10 to 190p Jwtt Save 4^at 

cheaper at 40So. but the chair- and AB Electronic were^ a 

man’s optimistic statement at sim ilar amount higher at 396p. 

the annual meeting helped STC drifted off to dose 4 

Moreau Holdings rise 4 to I88p. cheaper at a 198485 tow of lOp, * chea * >er 011 

Coalite finned 3 more to a 1984- while BSR. awaiting next oaianc€ at 10Wp - 

1985 peak of 242p, but Allied month’s pa^minary figures, a ri van pa 

Colloids slipped a eoqrir of gave np fi at 125c- : Dceeumm 30 Vance 

pence 1 to 230ji. Overseas earners^ were to^ihe Trade in the miscellaneous 

- Leading. BetaOers continued fore --among- the Engineering Industrial leaders centred' 


STC drifted off to close 4 touched nap oe 

^ Beetham advance 

Overseas darners' were to ’"the Trade in thi 


of any developments, but buyers . association bepveen Aitken 
showed interest in Bowntree • 5*™* *“4 Fleet Holdings left 
MaeUntesh, which rose 5 to * e former 11 off at 182p; Fleet, 
375p. Retailers were inclined which reveal^ excellent interim 
easier with J. Salnsbuy a couple ‘ Jg 1 ™* Monday, shed 3 at 
of pence cheaper at SMp and 265 P- 
Kwflc Save 4 off at 182p. Else- w .. , 

where. Associated Fisheries - OTItOll gain gTOIina 
attracted early support mid . ^ eradual improvement in 

touched U3p brfore profit-taking : leading Oils gathered pace afler- 
left a close of 3 cheaper on hours snd Shell settled 5 to the 
balance at 108p. good at a year’s best of 785p, 

d j ' while BP added a like amount 


^ tF0 _ 


7pm -f>Sou£riwcat Rao. 40p — X3pm 

230pm Syotoma Designer* Sp -I 130pm) .. 

fipmtWectwood Dawes 'B' 12i«p[ 8pm | .. 


Rsmmcianaa dm ssnlly la at day lor doafiftg frm of otomp duty, b Figures 
based oa prospootua Minitu. d Dhrldand (at* paid or payable on pen el 
capital, cover based on dividend oa foil capital. pAssamed dividend end 
yield. « Forecast dividend cover based oa previous year's eemlpM. f Dividend 
end yield booed on prospectus or ether official estimates for 1835- H Dividend 
and yield based oa prospectus or other official estimates for 18&4. Q Qiees. 
p Peace anises otherwise indicated. 7 Issued by tender. I Offered bokfom of 
oidSmiy shates »» " itgln.'* “ Issued by wsy of csphsHsaflon. SI Hebitro- 
duc ed. n Issued In oonnaetkm with reoigselsatlaa merger or tskaaver. 
■ Allotment toners or fully paid. f| Introduction. *p Unfistsd Sacorftrae 
Market. f Placing piles T Frgures assumed. ft Official London Listing. 
6 Dealt hi under Rids 635(3). t Comprising 100 Prf. and one Pig. share. 
* Comprising one 11 per cent Cnv.Une.Ln. stfc. and one Warrant. • With 
Warrants attached. 
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OPTIONS 


ACTIVE STOCKS 


at.570p. Royal Dutch closed 4 
dearer at £504, after a 1984/85 


Appleyard 

NCI 

Bristol Ev. Pas* 


LCtSUNE 12) 


NEWSPAKU CO 

W - Ini niHU . 

Pape* in 


FT-ACTU ARIES SHARE INDICES 


Overseas earners were to the Trade in the miscellaneous A3M/Ba 

fore - among the Engin eering industrial leaders centred - 
leadert. and . Hawker improved around the international stocks. . T™”* 

11 to while GKN 6 to 209p. Beecham wood out with a gain ’ 

Among secondary issues, F of 15 to 365p, while BTB rare JP* J 0 ,? 1 J?s 
Pntt featured a late Jump of 14 to SMp. Glaxo hardened i to “i/vEESf SSJPJi 

: -» £UJ helped by Press comment x ° i 97 5 I7 “ d JSSSS 

to » SaS 2(»?to 

up 4 to 169P to sympathy with ySSble^stoSf l it&« ^ 
other store shares. _ Trafalgar •figL f}f 


leaders, and Hawker Improved 
11 to 437#, while GKN 6 to 209p. 
Among secondary issues, 1*. 
Pratt featured a late jump of 


Britoil were particularly 
impressive late--, and-i moved 
ahead to dose at 220p for a net 
gain of 10. Enterprise put on 5 
to 197p and Baimah edged up 
2 to 217p. Tri cental hardened 
a shade to 200p in ex-righta 
form, while the 11 per cent Con- 
vertible stock settled at £16 


Carton Comma. Wace 

Smurftt (Jtfiiun) Wotmawota 


9W toso | Truat 
B arry T rust 
BrMtfi Invutniom. 

^ u ™ 

anwttsr 




"J UTS* 0 *? 01 5cot - Amor. In. 
72* Cnv. Una. Os, Snj. 


“• £2S ■H*- 

■ £2*-J toon, 

i imv 6 Sm 


These Indtees ate the jetot ceMptetfee ef the Fi wfW Times, 
the Institute ef Actuaries and the Faculty ef Adaufes 


House were stoo a dnll mmfort SnStofSefSuS. 05 c,i 

^ NEW LOWS CTO 

becter-thm-erpected intarim in «'^60o ™"“ "* 

ceirt-owned tatty had been ^ 

placed Into receivership. Await- *** Bryson 4 off at 105p. 
tog farther bid developments, r . n WM i. 

Booker McConnefl drifted down ““P 818 WCaK 
7 to 245p, while Dee Corpora- Impala Platinum .were a major 
tion ended 6 off at 198p. Man- casualty in generally depressed 
Chester Ship Canal rallied 9 to w^ing markets and fell a' fall 


EQUITY GROUPS 
& SUB-SECTIONS 

Ffesves in pareftfiese* stow Bomber cf 
soda per sacOm 


1 CAPITAL 600DS(20C) 

2 BuUdtagMri£rtob<23) 

3 CN WdM BW ffiU BiOO). 

4 EtecMcah 05) 

5 Electronics (36) 

6 Itechankal Engineering (60)— 

8 Metals and Metal Fonntog(8)— 

9 Motors 08) 

10 Other IntostrU Materials 06)- 

21 COHS UM EffO toU POag) — 

22 Brewers anSDWffifts (23) 

25 Food Manufacturing (20) 

'26 Food Retailing (12) 

27 Health and Household Pipffiids i 

29 

32 Hewspoper*,Pi*fthtogQ2)— 

33 Pacfcaring and Paper 04) 

3# Stores (45) — 

35 Textiles 0.9)— 

36 Tobaccos C3)—— 

41 BTHEft GBOtfPS (97) 

42 Chemicals 07). 

44 Office Eqripmcnt (4) — 

45 Stopping and Transport G3) — 

46 M bc eltau eo iB(61) 

48 Toltthoae Metworte (2) 

~n_ jMWBjLBIjgflBa! 
51 0»fcQ7) 

59 SOP SHJUtt Hgg 0081 

61 FHIMIClM.«fMlfP025) 

62 (6) 

65 I mnrannt (Uh) < 8 ) — - -- 

66 bwance(Goasm*e)(7) 

67 tewwn (Brokers) (6) 

68 Merchant Bafts 02) 

69 Proper* (5U~~~ 

70 Otter Flnanc to H25?.. 

71 Inv es t ment Trusts CLfl6) 

81 Mfatog Finance «)— 

91 Owrwas Trap-* nil1 


FT-SE IBB SHARE INDEX . 


Tuts Feh 19 1985 


T & 
% 

E*. 

as 

MwJ 

ban 

Ul 

VkH% 

CACTaft 

30%) 

598X6 +81 

10X2 

099 

403J2 —86 

1022 

5J6 

707-84 -81 

15-79 

535 

154893 +03 

10X6 

4X5 

3647JS7 —86 

092 

2.95 

29810 +06 

XL50 

4X5 

175.99 -01 

1236 

7X0 

15811 +13 

1LU 

478 

90830 +1 A 

5X4 

5X2 

624X9 — 

9L30 

3X3 

56466 +07 

U-99 

475 

50551 -84 

11X7 

43* 

M31X0 -09 

6X0 

2X6 

102269 +13 

SS7 

259 

6050 -04 

825 

478 

167237 -05 

639 

4X6 

50537 -03 

12X4 

474 

529-47 -83 

7 32 

352 

525X5 401 

12X1 

4X5 

951.90 +03 ■ 

13X2 

471 

Otm +8X 

SX2 

5-90 

•2439 +13 

1090 

3X6 

17737 -86 

7X4 

470 

309815 -13 

730 

4X4 

SSXZ5 —83 

7X7 

5X5 

70339 +81 

033 

471 


9X5 

539 


16X0 

636 


1009 

421 

442X4 +OI 

— 

4.99 

455X0 +OI 

12X5 

6X8 

685X5 +13 

— 

452 

300X9 — 

• — 

6X5 

149916 -03 

730 

575 

25468 -04 

— 

457 

62850 — 

5X6 

35* 

25079 -81 

9m 

5X0 

63X69 — . 

— 

570 

soon 483 

9L7S 

537 

66234 — 

9X8 

6X9 


— 
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and touching £16} premium. 

Secondary issues were much 
quieter. Great Western 
Resources gave up 10 at 280p 
owing to profit-taking, while 
Irish issues showed Osceola 
Hydrocarbond 10 lower at 165p 
mid Bryson 4 off at 105p. 

Impala weak 

Impala Flattonm.were a major 


12ft* 93814 Sttffi 53457 SSlftff 49SA8 
937 <89.99 48885 4M1 48988 47739 
939 712fta 7X735 71564 71848 76534 
1239 1593-12 154853 H4534 155738 178*39 
Kft5 165738 U 03 165533 163836 16*832 
1838 28836 89831 29932 28836 29735 
868 17817 17731 17731 17*77 2B2.98 
XL23 155.91 15813 16851 15881 13437 


310p following the disclosure 
that the Water Authorities’ 
I superannuation fund had 
acquired an Interest in 200,000 


point to ' £10} following the 
interim profits setback- Kustexi- 
bturg Platinum were only mildly 
upset, easing 5 to 770p, but 
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MINES (1) 


Above average activity was noted in 
Deal- Declare- Settle- the following stocks yesterday, 
lugs tion meat Closing Day’s 


Mar 18 Mar 29 June 27 July 8 
For rote indications see end of 
S hare Information Service 
[ . Money was given for the call 
of Kedotlnn, Combined Tech- 
nologies, ' ‘ Sound - Diffusion, 
Debenhams, Mnirbead, Dunlop, 
Talbex, Southwest Resources, 
GrovefeeU. British Car Auction, 
Bristol Oil and Minerals, Fleet 
Holdings, Charterhouse Petro- 
leum and North KalguriL Puts 
were struck in Farnell Electro- 
nics and Riley Leisure. No 
doubles were reported. 

RISES AND FALLS 
YESTERDAY 


Stock 

Closing 

price 

Day’s 

change 

BTR 

M4 

+1* 

Cope Allman 

152 

+ 7 

Falcon Resources 

424 


Impels Platinum 

£10% 

- 1 

ICI — 

862 

+22 

Imperial Group 

206 

+ 8 

Jaguar _ 

332 

+12 

legal & Genaral ...... 

rao 

+ 5 

NEi 

83 

+ 5 

Prudential 

530 

+ S 

mz «... 

680 

+ 5 

Untoad Biscuits ......... 

212 

-^.0 


British Funds .... 
Cofpns Dom 
Foreign Bonds , 

Industrials 

Rnenoial a none.. 
OHs - 


Ordinary shares. Still -reflecting Lydeaburg dropped 20 to 575p. 
newspaper comment, Eeobrlc Bullion’s easier trend left 
advanced 10 further to 43p, South African Golds with wi de- 
while mention also accounted spread losses bnt falls owed 


FRIDAY’S 
ACTIVE STOCKS 

Based on bargains raeotdad in Stock 
Exchange Official List. 

No. of Mon. Day’s 
Stock changes doss change 
Falcon Res. ... 25 024 +12 

Osborne Unto 24 202 — 

HModown Hew 17 178+3 

BAT IndS- 16 385 - 8 

Bill 15 630 -12 

ICI IB 840 -12 

A token Hu mo... 14 133 +T2 

Jaguar — . 14 320 —15 

Royal fnomca. 14 655 —10 

Float Hldga. ... 13 2B8 + 3 

HTZ IS 6S5 -15 

Beecham 12 350 —7 

Flight Rafuelg. 12 315 - 2 

LASMO 12 380 - 5 


for a rise of a couple of pence 


LONDON TRADED OPTIONS 


a general 


1289 6Z5J0 42*37 13224 42919 47734 
1834 568-98 57X29 51X45 571.74 44934 
XSL78 88734 58854 99834 497-79 98845 
1X94 14 44 34 144X97 145434 M5X2B 38)932 
2137 180X19 18X734 182472 382574 72X14 


to 40p in Cewan de Greet. Cook-' interest rattier than any weight 1 
son, reflecting its overseas earn- of selling. The Gold Mines index 
tois potential, improved 5 to dipped 8.0 to 503.4— Its first 


Oct- 1 Apr. 


Feb. I Moor Aug.; Feb. i May | Aug. 


575p. 

Attention 


decline to six trading days. 
Losses in the heavyweights 


1684.71 M7J5 146831 3259J8 


EUROPEAN OPTIONS EXCHANGE 


1539 53934 59445 59537 55934 42738 
934 32334 32434 32X76 32433 27934 
828 98*42 94889 98891 99239 59884 


XL71 81840 BZLU 82939 82931 48939 
1434 17898 17838 17935 17739 19739 
1633 118895 1117-25 122839 118734 849.98 
1534 837-94 B4839 8*5X6 0930 54932 
1537 78857 78430 78732 78829 03, 

— 44242* 44739 0042 45877 90930 

807 45892 45899 46X77 46735 41139 

— 59733 40439 40037 40034 517.97 

— 98830 91438 3U36 91539 25844 
1930 118471 111484 113437 119475 49934 

— 235-55 29730 23034 23800 28934 
2440 42873 6Z7A0 42835 427.74 93736 
1939 20935 29894 19860 29837 27X47, 

— 42630 427.97 42634 61936 49841 
ZS34 29445 3*448 9023S 90037 91892 


— I 41230) 416.98 [ 41906 ( 415-59 {49490, 


3275.91 +73 1127X8 1124891 — 


fixed interest 


AVC888C 8K8SS 
BEKMPTMM Yipjffi 


2 5-15 year* 

3 Over 35 yean — ■ 

4 l uufcennhlrr — . 

5 AHrioda — ; 


fl AD Stocks. 


Toes 

Feb 

19 

Ota's 

* 

1141* 

4032 

125X5 

-006 

13094 

-034 

14573 

-034 

12536 

-433 

30660 

-OSS 

75.74 

-006 


Mas ft s4 to Mg 
Fft totor M05 


i? *** Jm, 2 CougoM 15 yews 

” 3 . 25 yews 

4 Medhw 5 yews 

1181* — 138 5 t**w» B|« 

• 6 IR^-— ' 

12*79 — 881 .7 Wgb 5 yeers 

19X99 - 134 8 Coopcss 15 m 

M aaa 9 * rjii— — .. . 

l45J * — *■” ID (rredmubte 

P*3* — _ _i» u Bobs 6 5 years... 

ton* — . _ >43 . 5 1 11 r g5vZ 

7S JB — f 136 141 1b efarasra - 

■unsu tevnMffKT wdcx-uukcd stocks 

— I- *Sr. 


111132 +8U X1U9 — 


Too 

Mob 

Year 

Fto 

Ftt 

m 

19 

IB 

to**) 

1177 

1176 

857 

10X5 

UX4 

UTS 

HXS 

14X2 

- 9X1 

n.95 

11.94 

1081 

11X9 

UX7 

U46 

2079 

UL79 

10X9 

12X0 

1237 

1094 

nxo 

UX6 

16X3 

1079 

1070 

187* 

1021 

lf*1 

934 

2272 

1232 

11X0 

1272 

32X6 

1159 

1272 

raw 

nxi 

12X6 

12.96 

1133 


5X6 

3X7 

3X4 

37* 

370 

331 


SOLD O 
GOLD C 
GOLD O 
GOLD C 
GOLD C 
GOLD C 
GOLD P 


SILVER C 
SILVER C 
SILVER P 
KFL C 
•/FL C 
8JFL C 
WIO 

sin. c 

8/FL P 
S/FL P 
8/FL P 
0/PL P 
8/FL P 
8/FL P 
•/FL P 
tfFL P 
£ft C 
CISC 
4ft P 


ABN C 
ABN P 
AEGN C 
AEON C 
AH C 
AH P 
AKZO O 
AKZO P 
AMRO O 
AMRO P 
GIST C 
GIST P 
HEIN C 
HEIN P 
HOOG C 
HOOG P 
KLM C 
KLM P 
NEDL C 
NEDL P 
NATN O 
NATH P 
PETR C 
PETU P 
PHIL C 
PHIL P 
RD C 
RD P 
ROBE C 
ROBE P 
UNIL 0 
UNIL P 


Nov. _ 

VeL | Leak 8teok 

— | — I ssoafts 


J-P 420 167 

r87p) 460 117 

500 77 

550 40 

600 14 

^Jons. Gold 460 70 - 

C517) 500 48 


Courtaulda 

(*142) 


Com. Union! 160 


40 1 230 
6 * lftO 
11 j 6,50 


29 ) - I 3 | 7 — 

17 I 21 I 18 16 IS 

11 I 14 I 26 | 98 31 

— 1 — I « I — — 


war. <iur>e 

i I - I T » = I = H 

10 |aD,50B| — ^ Z I Z r** 3 ^ 5,1 


44 I 4 
30 I 12 
36 I 25 
— * 48 


-FLS65I 35 
FI.S7tt 300 

FL340, 88 

FL3m} — 

FLSBoj 17 
3S 

nftTOj 47 


Grand Met. | 280 
CS96) 300 

330 


_ _ ImperiaJQp. 160 45 

ii si cw sss n 

if lo «» 01 » 

66 65 LASMO 300 80 

»T ^ US S8 

60 70 890 ~ 

— Lonrfio 160 liig 

2 — ("111) 180 1 

3 — 200 — 

5 s * ^ P. 60. 330 32 

H « lig t 

7 _ 420 1 

16 IB Roael BOO 2 

28 31 (*106) 220 1 

- — 240 1 


Vast Reefs 
(*089) 


700 167 
750 117 
BOO 77 
860 50 

900 24 


160 45 46 61 

160 25 27 33 

BOO B 17 23 

220 Ola B 12 

300 BO 88 95 

330 50 66 73 

360 20 4fl 56 

380 — 26 33 

160 lilt 17 19 

180 1 6 11 

200 — )i| 

330 32 47 65 

360 4 25 25 

380 1 13 20 

420 1 6 12 

BOO 2 16 86 

220 1 0 16 

240 1 5 8 

560 115 127 137 

BOO 65 82 94 

650 13 SO 67 

700 — 27 32 

70 18 S2 241 

80 81, 14% 161) 

90 II4 S lOi. 

100 03, 4% 61] 

80 3ft 4ft J 4« 

92 1ft 2* 3fi 

94 Oft 1% 2" 

96 Oft 0*« IV 

98 Oft OVl Ofij 


I" III 


wm 


Land Sec. 
(*894) 


FL380j BO 
FI.170) 398 
FL14Q S10 
FtJSOi 75 
FLlSOf — 
FLlig 1181 
Fl.llQ 345 

FMKH 12 

fltoJ .93 


Apr. 

106 1SJQ 
50 3JK) 
39B B.BO 
210 0.20 
75 xao 


Ally 
16 <19.60 
13 ^£A0 
96 111.70 


7 121.50 FIJI9B 

1 16 B . 

10 14 FI.172 

— — FL2f798 


BAO FL1&S.M 

3.00 FT.7B.30 

*1 . 
BAO FU85JB 

13 AO FLlB7Aa 

4.TO FL6ti.60 
6.70 . 

6.10 FL 66.40 


202 7 230 I 8. BO — — F^lSlAA 

97 USD i S3 I 5.60 A — — 

49 3.50 158 8 IB. 1060 R.2SO 

— . • — 113 | 4 — — „ 


MSTkaA Sp. 100 
(“125) 110 

120 
130 


Shell Trane. 550 843 
(*786) 600 193 

650 143 
700 93 

760 47 

800 18 

TrMTeerHse 200 97 

<r*69) 300 77 

330 52 

360 27 

590 10 


23 — 

14 18 

7i« IO 


— 1 — 

35 S 7 

28 14 16 

— 38 41 


Ilf — 
3 3 

4to 10 
13 16 


(*644) 

Beecham 

(*358) 


De Bears 

(**4.70) 


IBS 
2 10 IB 

6 25 32 

— 64 BO 

05, 2 25, 

1 41* B 

4to B in* 

13ig 17 19 

Oft as, oif 

Oft OH 1ft 

ot« i43 ift 

8» 

4<* 4*4 4« 


Jun- | jun. ( Sept 


35 I 42 
75 \ BB 
7 IT 

22 27 

43 48 

13 15 

25 30 

52 60 

10 17 

23 52 

33 48 

60 70 



ftadooi 

Fr.BOOO 
FL60 
. FT. 60 
F1J10 
FI-200 




MUflatoe from tte 


UNIL P FL340* 43 ] 7.50 j — | - 

TOTAL VOLUME IN OOWTRACTS: 22,886. 

A=Ask B^EMd G=Cail 


139 3.90 

10 3 AO 

112 SAD 
64 11.30 


3.90 )fL 68.60 j 

Uo^TAiisja I 


— fFI. 7 B.a 0 
16 FLsSo.SO 


BAT I ndo. 
(*361} 


Baselays 

(*604) 


B >i5sr n, i 


Feb. May f Aug. I FaX May 


85 95 

65 75 

36 47 

8 28 
Ito IS 


500 122 
550 58 

600 15 

650 1 


Olf ID 
0>e| 5 


51 I 54 I 
41 I 44ls 
32 56 id 
22 Is 26 Id 
ISlfll 19 


Hanson 187 27 30 35 

(-210J BOO 17 24 30 

UO 7 14 19 

840 3 6 IO 

Jaguar 280 ns 120 555“ 

f»S) 240 96 100 106 

260 76 80 88 

280 56 60 66 

300 SB 44 50 

350 IB 28 34 

350 B IS 21 

Tasoo ’ 200 41 45 

(•288) 220 22 86 31 

240 B 13 18 

FT-SE Index llOO 178 184 ~ 

(•1275) USB 283 160 — 

1150 128 137 — 

1175 103 117 — 

1200 88 ZOO 120 

1250 48 68 88 

1300 23 42 67 

~Fab. 19 Total eontraots. 6.974. Caila 
* Underlying security f 


44 j 2 
81 1 6 
19 1 18 


5 8 

10 15 

21 24 

37 40 


Puts 2,528. 
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Financial Timfes Wednesday February 20 1985 

INDUSTRIALS— Continued 


tA 

6 4 

330 : 

304 ' 

“‘*1 S li**" 5 lncl ■ uu+h i 

i I *SS5='i « P i 

|£Bl Ifitodthewi 7*S i £90 Uo I 

etalBonn j 4X5 


. Y*y 

ev Srt-pc 

2S U 73 <8 


146 

*36 

no 

330 

65 

48 

33 

31 

67 

183 

86 

200 

140 

100 

875 

46 

073 

IM 

£14 

143 

62 

207 

375 

6*3 

35 

107 
440 

36<J 

an 

"350 

£315 

64 

I47 9 * 

V 

84 

615 

448 

115 

134 
40 

108 

45 
118 
348 
578 
112 
140 
506 

4b 

235 

135 
115 
350 

36 
128 
112 
252 

11 

46 
235 
142 
1«0 

14 

255 

40 

20 

60 

SIB 

94 


.. . * ■* Dw 

**«* P"*e ■ - Wet 

43 MjwaGram «g .. 

2B Mtoji lOp jj ; 

2s £1 ; »*? ! 5 y 35 1 2A Ito 

s «%*-»•-: SuJi: iS!”- 

fl2J 3 6 46 4U1 
HX75I - 3 7 1204 
7*4 _ [234. _ 

Q7v%j 2j i (a? i Z 

7150(32 52162 

40i 1*1 69 1105 
4A 1.5 >72 !llS 
77.3 12 | 55 419.0 
W15»41>} 3.1 1219 
fir25| 23 1 36 il43 



MetmCtowret J 251 

*(UISonKn2hp.l 11 

- 

siftdi ccau. ._ 
CnoUe...7. 

IW)FJL2ft> 
ots'RoM.) irip 
■'"WCanwSnZ 

BSodieeribrj 
Pa. lflnr rii C»Jt_ 


BteeG Elect 

OM»rr?0c i 

MftaieUtUSA 

£*"■»* IZije . _ 

toaW4peCiw87*ria*e 

H*C76n>Mp_ 

7U» , ffSh25 

PSM lmL_ . 

W*3fkS4pslOpZ' 
PtaherKtairA' 

Part 

PC4TS0B, 

PerkHoHim. J 

P w rtfV S . 


las , ... 


-l 

♦a 

554 .... 


515 . 
€39^ 
04 
70 


46U 67 (Scars Hb 


268 

268 

165 
270 

47 

100 

82 

201 

545 

77 

100 

*419 

234 

201 

40 

58 

•can 

64 

135 

23 

175 

101 

240 

112 

115 

166 
S3 

275 

155 

325 

101 

188 

113 

262 

33 


is* 0 * 1 Paws - 

JS KSSfc: 
SKESS 
EKrr,?___, 
“sssfflisrg 

20 Oa.Cui5»!Xn7 
470 Panal i . . 

268 Powell Doff. 5flp ] 

36 Presttad.„ 

84 Pritchard 5vs. 

24 IP ret m rtn So 

83‘jRFDtraop 10c_ 

57 RadianlM«tai 

^68 FRaraa Oil IOp — 

348 RKkin 6~Co6naa7 

44 RedfeamClas 

63 2ml Exec IOp. 

374 feedUl.U 

78 Mygti 

188 Renown Inc Y30__ 

92 R«wick6«BpJZZ1 
72 lesln>r_ 

206 Sam'S* Ms __ 

21* Rexmore 

78 Marta 

55 Htt*tai<l06SJ5t_, .. 

215 Robertson Rscn IOp J 248 

7 RocfclOp. 

20 Rodman 

115 ftRaHf&NrinlOp J 
09 

86 |°" ly - 
4v,RoapnmSa- , 

90 Do. U*pcOPf£l _] 

66 Rnseil (A.) IOp __ 

11 RytatoflSp 

35 SlfinwpSp 

267 S6f Titaey 

56 BandhralKLUp.. _ 

For Saagtn w Recent Eatotta 
253 (SCftmGrota — . 


025%) 0 


Vl - 


131] 


54 11.0 
28 255 
12 - 
51 bin 
19 !l w 
02 


93 fc.4) 


11 


52 L7 


I Rattens®. _ 
tSoft. Heritable _ 


580 

SCLDlJ E3T»J....- 


£2640.9 (Sweddi Mu* B Sk50. 


293 
200 
Pal 
157 ^ 
07 
28 
68 
147 
65 
192 
169 
145 
140 
386 
114 
16 
70 
63 
118 
162 
166 
222 
57 

EL2 . 
£501j 
49 
95 
126 
182 
202 
324 
124 , 

£3* 

46 
163 
105 
Z34 

19 
107 
■52* 
£ 11 % 
172^ 
25*| 
215 
11 
28 
167 
332 
43 
87 

47 
95 


163 ISeoihcar Giaw 

149 fDfi'A'N-V 

123 j?$«»r*iafllGrt5p 
15® 

60 |Sam Wan 20p 
SB fctKUMjMei 
35 butt 
152 KkiawGraop 

345 

35 (SdenbitahUp J 

70 KPndafcWmJ ^ 

346 ScBUNey. 

142*2 Smkli&Mrjrt. IOp 
121 SfflHhshrt.250 

20 Sofia. Lm20o 

27 ‘ , 

02* Samoa (W)AB5ck2SJ 

28 Spma(G.WJ2« 
50 SomtUWJ 
13 SponaNMgs5p^ , 

s sstsr “L-d 

163 Do-lOpcCOiMUa, 
58 StwF«mrtni*— J 
55 (SdMfsWcCd^rU 
109 Sari. FlmMrtEi 

20 KunekolOp 1 

40 Star Com. lOp^JlJ 
112 fSurl-Pta 
227 Slprtlry 
60 gierfMgb 


125 ISlockWw- 


r ln«to-2*atP— J 


EtarMHIdt , 

210 parim«5erT.iap->j 240 
20 


joSrtnPacAiOc~| 291 
194 


80 >T«h*«ogylw8uj. 


rSLWoalS|«l 

|n.TlawsVn.5p^— | 
rnortMttc in*. 
rNTABUO 
Himirr l dial 5p_J 
»Tbri(W.8JJ5o — A 
r«oUnsf.H.5o 
roo|UUR.W 
73 Hope 

199 rntalgarH.20p 
84 rraosoort On. 

4\ TraowoodSp 
50 Frrtdm'CawlOp... 
33 rrWm 
65 rargerANew.Q — 
113 HJDOHMgslOp- 
86 UXOIntf. 

100 tUotendHldgs — 
Z2*2 (Jnigmp 15p 
835 ilrtincr. 
£3Z*0«‘.M.VJU2 

17 U.GaaraMccSp 

55 H M rtPrtimmlftZJ 
60 UnKari Parert IOp — 
98 8V.nr. Tbenjan 
109 l/Mor 
174 VrntMGrp.2Qp 

65 IVaHe Potts. 10o, j 

10 HWkrrHnr.5p 
£29 ^W»«i*08FI*6QJ 
ZlijfWaiarfort 5p 
U5 

75 Watson R.IC10O 
117 Wrtg 
12% IWripaclOe 
62 West's GnapInL — 
8>4 Westurood Oaacs 'A' 
610 WhxtmB 8. Angel 
13S NNtecrah 
7% Wataey 
143 waesU) 


fWilBWSystlOp.. 

WtHansUX 

WRb tfieorgel 

W rte»yHurtn — 
tnaatt a5 fl B l * >5ti-j 
WoadiAntnr) 5a — 

WgrtMouiAJIlOkM 

WoubiWJ 


M3 L — 


110 (-3 


W 


200 j-2 

176^-2 
1X2 



"Sal 

ttxQj) 35 I 
11 53 
10% 67 
525 22 1 
4J 6 , 
53 3l7 


•019% 21 
tQ7fx L9 
98 20 

ewi LB 

l3 6 

1.7)21 
Q12t L4 
0289 24 
«25 32 
tli 39 
7* 15 
225 33 
108 24 
LB 

tfl.t 22 
Offi — 
tin 61 
u3.7Sl 20 
OOI4A 


(WWJN31 


26 


LEISU RE — Continued 


Stack 


+ on Otr 


YTri' 


Prte - s Net CV 6f»>M 


aojjfrn 


288 >182 IWT-A' I 256 . ... 

75 ; 42 iLmaietna fin IOp. J 66 .+ 1 
160 ; 98 tfcW%«!D».l 152 
1M 1» ^U»4UTediW20D.i ISO .... . 

SJfl Jfc jMfffcnni er 10 b •■>... MB *4 
220 138 tMItft World Up...... 210 

» 15 iWtetia>iH<irn»ZlJ 

46 9 MhnslPletZOc. 

31*4 14wfixmm Abroad 

66 T 33 lPlinucfLo*) 

,29>4 20 |*P'«,Ri*»»|V5p 
IS rJJ fe-WO-cSrlOB 

430 285 (PlHsumSp 

-16*! *%»Pre* EneruM IOP.. 

158 40 riiib Ctti 'A* HvZJ 

70 47 f««ll*OrteWV.Zj 

— 30 «ne»Uis»10p._7 

Hots. 20 p 

•CrtCl-J 

Photo IOp 
SOp — __ 

TV-A-lOp 

1 tKS0J25 

IOp 

v 

| 79 rrvswvtg iop I! 

102*g Tetmuon SKS 50p 

60 uoueoham HMSlur 

I M*nt TV •*•«%— | 

SS*rfIrterTV IWTA'-J 

17 Mc6btJ<K.I5p 

atiWrutarttRreisp-, 

88 tZtmSo 1 rut 

' MOTORS. AIRCRAFT TRADES 
Milton and Cycle* 

36 



14 4;?0 162*76 
21' • *4.7 I • 
8.751 12 [62 ]U6 
1*258] 39 120 17J 
4JSi26l4*;*a 
- T3rt35!l9 
025 28 1 4 

075) 61 j 43 


-* 

■SSA 

-5 


4.7 

-* 

bolK 

2D 

-2 

56 

09 


3-25 

?D 

+2 

14J 

2.4 

*2 

13.75 

16 


191 

36 

-1 

b2J 

1.1 


hf'UJ 

??J 


181 

2.9 

" 

& 

48 


15 

26 

♦2 

Ul 

fi' 


UJ 

4.2 


W2J 

U 


♦75 

fi 

" " 

10j 

23 



fi 



11) 

, , 

uO.gi 

14 



3D 


75 41851 

6 


SJUJT 


76 


3 BL50P 

S7 ien (Its. Unts — . 
294 sonde Hater Y50— . 

170 lagan 

54 LbtasCtalOp 




509 h-S 
3324+12 

76 
47 


67.7^28 


Commercial Vehicles 

22 nark Tcarier IOp J 

Componetits 

1A£- 


£27*1+%' Lo20.4ZHq2.4l L9 ( 69 


vmMicikWI TCIHUCh 

a K.I 


bbrOm^sL+n . 

i&Sz 1 

U Kmerant. 

122 Do«t«50p 

24 5wfap50o 

% Easfcj 


130 


*25 40 
MJ — 

. . .. 157 Zb 

f+Ul 86 29 
4J 1J 
*L9 L7 
0.113061 

Garage* and Distributor* 


28 Koft-Fh KUolIOp J 

158 UcailMK. tl- 

83 Sotex A50p 

31 Supra GrtMilOp. 

20 nModheadu j 


12J8 

^9 


«6k&0) 

61«LB 


31 


1984- K 


PROPERTY— Continued 


Stock 


Pita - Met 


icvisnlp'E 


132 <113 2m StapPnu 

U30 *6115 *Lpa Shop %cC**1994 . 


INVESTMENT TRUSTS— Cont. 

1484-85 : > or fit* [ 1 YTd 

»|k Lrt* Stock Price I - : Hat iCor'b* 


1984-85 j 


Stack 


OIL AND GAS 

!H 

Pnt* I - 1 


JSfli 


MINES — Codtioued 

Stack I Pita I - I Mel 


lew tan 


336 »250 
140 



30 HEPC ; 2% 

. 95 MaHAesli 1 « 

“ 41i^M,rt»m!65p— . 

155 J 88 (Harter Estate* 

1» 100 riSUriitrOtoPropi. 104 

■" ' “ 

226 Mou«iWwE5ts.5p- 315 
n (MMkkMt6.fi L J_. 

le» CmoM 5p . 
EtaWPirt^J 
HUgs-lSJ 

rntrii- 

! 17 )Pbwiri« wop.triFa.J 
310 Prtnl Hanasil.^ 

84 Wrap Hrpg. A In* 

275 (Prop. ProersNp— . 

UA grop.6 Hm > y cn'>_. 

Ill tap.Sec-lpii50p.Zi 
nbagtaProplp 

t! teSSsvi:-* M M 
' •&!£- rj 

ti 

IPtppL... 

INVJ 

:.Metrop.20s_J 

21 bheMMMi Pipp. 

12UKIMtni9cci Up 

117 PtaighEas 

£251- jOauOpc Cv *8740 . 

£114 Do Spc Cm. 91-44J025 
£95*1 Od 12%ecLn2009. 

£223 Da U*K 0e6 2019 

31 3aMheadSta0bia5p 

133 Spnhw* 

1134 £jMarri5rcs , 

ISuritaG'trrlOp 
1211 Do. 7pcG*rCDtaPfZ' 

13 SumiI Naim Gn>- 

1303 StDtkCanMrten | 

48 Siodikr _ 

65 FTopi Eunn IOp { 

1101 Vh.rstCn.7BU 

35 rDWiCMre 

23 IToongrtae Sets 20p J 

148 rrrtortPwk 

1 132 i-Tmchemood IOp 

, 25 fTrviiot Pm.5o j 

|440 fiw.ReMPrap _Zj 
59 Wafier (Alfred) IOp. 

425 taanwEsate-^— 

335 Wanton In*. 20p 

1 104 Wxtes Ctty of Las. _J 
, 62 WeberHM« 

£34 WenUhneDFUDj 
[106 West fi CauBby .... * 

, lb*Wbmipeuata. j!, 

1 105 gWlagde Prop ta— I 
48 itVerfcMeut 


1-1 ! 


12 152 


!+2 f - l-l _ I- 


-2 ai 


1 16 1 


awy-'a 

M 


$1. -I-I-L-. 


15S3j» L9 


115 



121 ] 89 lEieara u» Ts j 

280 ■ 210 Elect. A fin ] 

508 1 325 «aeig»ta fiton IS .* 
£29 1 £21 KagAactkiw'FtCU. 1 
2*9 j 192 fi {Mental. .._ I 

30 j Da Warrm ] 

E"9- 4 HV Iras 

fnq.fiSoi.lta i 

54*4* ComcrtU I 

_Do.MaKto__._l 
. .•Asirtoni.i 

FaCAIkaota I n> ' 

FltEwnna_ ' 

FAC Pacific fin. T. ... ■ 

Faml|»lta Til I 

FMeenfiGen — 
r«l Ouriatte Aiirts ' 

Fmt Sen. Act. J 

FUGITR02S- _ _ j 
FMpetrtJwaiic — 

6NnM —i 

Fleming Ameneao. 1 

1 fib 7 k CaUnUi 1999J 


Fletabn Eaierpmc — J 
TwtqFtaEjsr™ -I 
^emeg FMgrSig 

rlemg Japanese _• 
Fie n—a Me naitat 
82 FkwtngOneiseasTa-1 
1191a RemrgTMi lot . „ * 

216 Fleniiq Utawnal — -| 
110 tanqnACot — ZZl 

etcron lea I 

DQ.CJa2*p 

utauiiu lac.. 

, o»r . 

[GSCpnaf. 

1ST Global RecllZZI 
BTJ 

|C»rwirtH4firT^. 
DaWarmtt... ,_J 

toco CepiotitaM 

Peter* Fends. 

. DaCon. up. 

Pm. St^ridrv 12ijp..._ 
ClngnrStlMv.- 

Klgbe Im. 

176 Brewrinartof. 

170 tCmmnHcme 
Grots In 


120 


.... ! T3a7!ixr<»j 
' 13.15 12 1 16 

.. 1 mw » : 3.4 
. . . *arr~ ao ■ 35 
.... I T625j LO I 36 


lio '108 teaoK*taaBPR£i_J 110 
je 12 116ia Oil Flpi 2Qp 22p 


-83 : JfcrtUtatPettDp J 55 I . _ _ _ _ 

83 i 31 WA*Eew20p_.J 4* 1-1 I - - _ _ 

142 1 -«6 4jAtMclie»lrU5-l 72 >-2 — — - _ 


- ' - ! - [ 602 S237 %8eHRenwtes. — I 335 1-5 0250 6 53 


340u!... 

10 I. 

262 I ... 

170 Li 


L2BL2 


15* 



158 


SNIPPING 



total. 200.. _ 

(HJ Mbs. 

w.ijJioM 

63 *Wrsem Motor _ 


196 


1162 |Brh fi Cdml 10a 

69 Comm Bios. Wp_. 
90 iriherOl 


..._ *35^28 20 25.4 


ki 


hi 


1525(43 J 38 1 6.7 ( 04^700 Gotaas-UisanSl_J 

— 510 GrMqShtoCl ZJ 

84 Hiaitrt GAson 

46 Jacobs (J. 1.) 2&> „ 

n Lee. O'Seal Frit* 

10 LftoSMpMg 

26 Ume*0£. Units 

28 tatoaDocksU 

104 IcewiTnmbrt.. 

240 P&OOeMU 

4 Reardon Sra. 50p 

74 Snu«aB(WJ 

D2h SeiCbBpneisaiOL. 
290 Ihratoill Scoa Q 1 


xl, as 


IQ2.4) . 


tM 


- 1 “^1- *5 


MB 


I LI I 


>143 


63 83 
7.9 k96> 


NEWSPAPERS, PUBLISHERS 

375 


Qait* MaK 'A' 50p _ 

E. MM. Aided *A'__| 

leeiHMgt 

Stows P*20p — 
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no Mest anil repem and mans anfi nbere posstoie, ■* opdauri on toff- 
yearly rigm. PrEs are ca l ciriau d on “net" OMrtonitoa bata eramnm pw 
Ware being coaontcd pn prefft after taxation tap unvHned ACT «tirre 
aponaoie; hracbeM liraacs mtocau U per cem or more totte u nce IT 
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PLANTATIONS 


Highland lo« marbeP ttob t 


J to aSow tor rtghcs Hues 


1184-85 


Nee 


I Ctrl faS 


1A fi 4J 


L. ._( 


124 Unfip-laaanesW- 
zighaiiMBoc*— - 

125 gemmlOp. 


84 Cons. PZaots MS(L5 — . 
3*jGra*nCcrarail0p — , 
94lHarnsansU«t.PlUSlJ 

77 bliridta*M5Qc 

78 Kuala Kepoog MU — 

51 IfiUalayPtatMU 

63 ktttaeEuHslta.Ua- 


2Z7 


rtOjil 

3 

+* 


152 


giift u 

109* 


riEtdU 

12 


1 — 

124 

*0194 ii 

80 

+i 

*01734 0.9 

95 

+5 

vQ15d fi 

56 

+1 

•018413 

84 

+1 

135121 


25 


Interm i 

Interim stoce redbced. passed nr de f e n efi. 
Tan-lrce to nmnesweres on tapbeattea 
F' prn or report awaued. 

Nat officially UK Mtecj <to 


’ tone 53M4Ma). 


fi 1 4.4 


61 

I ID IU2 I Wfi*- 05 


TOBACCOS 

, 30 
[005 
205 
179 

TRUSTS, FINANCE, LAND 

sua !»MS 


63 


Finance, Land, etc 

)♦ ntj Dte 
Price I - I BW 


00*1 315 lAKtaiDenanU. 

06*1 720 lLawrieGip.0 

— 148 iMcLrodRaarin.. 

0n8.4eeCta.Pf.9W2J 


Teas 


Stock 

[A b to g wimhlOp J 326 


'CVr 




lAithrnHn 


182 


PROPERTY 


INSURANCES 


£25^ 03*jAtoaiderAA|«tafcr 


OOTJ 

4M 

01V 

231 

240 

£350 

285 

760 

545 

693 

543 

640 

267 

592 

*05 

722 
290 
£60 
277 
75 
560 
£11 Vl 
556 
05 
338 
582 
381 
« 03 
619 
443 
797 , 
£1«J 

300 

09*1 

53 


£57 Od.llpeCrw.000 
£267* AllanZ Vers. OMSO . J 
03* American Gen Care - 

425 Bntamte5p - 

172 ) Bryant (Derek) lto> 
£23* Combltad IiilS1_ 

162 tomlitan— — 
107 Mewey JHtoraolOp . 
(£210 EnMaUKSpcCw— ]E 
132 Eqmty 6 Lit* Ip-— - 
290 FAI lnsto»esSA050 
425 Cen. AcenieM.— 

507 GRE. — 

B7 HaotorP Lde 5p _ 

317 Heath »C.EJ20p. 

130 HoggRotoreon— 

416 Legal* General - 
£21* Liberty Lile SARI. 
£30* U*oteNMCP«31— 1 
437 London * Man- 
183 London United 2Dp_| 
£26* Marsti UeLenln U ._) 
137 Uinet Hkto. 20p_ 
t3 HZ' Cpfl INZ0-5O_J 
242 PW5 iMMMdonal IOp 

720 Pearl 5fl 

430 PradenrtaL — -J 
620 Reed SHansr Class C 

RehgeSP — 

RoyM 


Mgwnk Grata IOp.. 
EStreJ BomRJJOp 
Stewart Wr.lOp — 
SenAAtonCS- 


SunLJfeSp-. 

... PTanhoM EDR — 
£23* TtmtenarkSlDO. — 

158 Trade IrttaW . 

09* TrarelertS2JS0 

330 Willis Paten ——■■■■ 
0 IwtotSor Secs. IOp. J 



19.9 


- ) 2.1 [296 


56 


18Jd 12>dAbacnln» _ 

83 MRed London Up —( 104 ^-1 

| UO>m. Preps IOp 

54*KrtBcnrtores5p~.- 
1 288 {Berner IC. HJ IOp -4 
7V»Berta leyfiHay Hdl . 

1 189*0NM (Percy) — ] 22Z >2 
1277 iBratfPrd Pio p. — 
hridge«*erE«5Bp[ 

(British Land. 

, Oo.l2xCm.2D02pA23 
jBnztta t ffi Wn 
norad Secs. — 

ICtanre Props. . 

{Cap-fiCmirtes 

! Dofftatui 199944-4 
fcsrt« Prop 20p. 

CrmrowaOJC ZDp 
piesKrfieM. 




(UU25 
lil 32 




LEISURE 


23 

n 

92 

196 

155 

115 

ISO 

44 

73 

250 

52 

62 

257 

BO 

no 

154 

155 
118 
193 

33 

218 


1Z*)*A A M Hire 100 _ 


67 lA-R TV Pref- 0 — 

12 l+AdamLeisarelfti- IJ 

152 AngWTV'A' 

102 FAipmaU HUgs. IOp ■ 

84 Boer & WAT '4* ZJ 
110 BtaSryAHlhrtes — 

23 ZanfBri ln.20p 

3b KapTVFJ£*#« Mp- 
ITT KittralT V. WV5£lP-[ 

0 KntrrtatoPrad5p- 

ei (Falritoe Boats Ido 

162 (FMLeerireU-. 

4b GRA Greta Sp-—. 4 

68 Grpmptar TVA lOp-J 

99 HTVNotoVtg. ) 

108 Honam. — 

76 Imiphc - . — 

tOi IntasacilOp..— — - 
b grmemn Video IOp . 

125 Uuhanz’&HJrigs 2p — i 


18*|—* 

68 ) 


On] 9.7 , 
5.9S17JI 
dlto - ' 
8D » 
3D! 36 
6012.4 

*?!“ 


36123.4 


08 13J 
■125 - • 

11 ol- 

76' fi 
3J.U.9 
J7 455) 
t *ZJil 

slU.w 


fety^ EMtes— j 77 |+2 

CoreccnH togs 20o. _ 

IContaNsEslAgBSp. 

{Caottirf Sea. IOp ' — 

fcWnrNewT 10p_jTD9 
Eaonty Praps -B-ltoiJ 121mhl 
fcwtas Prop. Grp. _ ]ST t 
180 Baryta iHldgs)— — I 

17*Krrs EstaceslOp 
77 SOmcur ^ 

7 ttlwyerB 

ifTi iK."*-" 1 
"i 

I 143 tests. Prop. In» —i 

| bl fEvansoi Lnds S 

1215 Ewart Nmr Nib 0—1, 

H +atndr* Ests. 5 0p__ 

jFrtr Data Inns 5p ' 

ICNHr Hse Prop 5p— 
i Do. 10V* Cn* -95-99. 
(Kaenffseiar.llte. 

1 225 'Grsarqrr Tron 

1140 |Gt Porttenl SOp. — j 


IHU 

045) 


52(20.7 


16132 


[120 Aberdeen 
b8 toiuliw. 


440 All Luce Trap 


Investment Trusts 


n7nist -j 



Im) Inc — ■ ■ I 

Do. Capital .- - - — J 

imescioe rt TitaLJ 

to*.toe.ZZJ 

Do. Cap. 

Trust 

TsL'ff 

Ant. 5*0 

InLOW. 

Oo. Asset SO. 

Scot, tin 


56 0121 


132K6JL 
16 j33J 
2.7 167 


192 1130 
172 U16 


I* 

Do. Cap. Kto 

InvIASD 

■nlM. ■ — — 

Special IOp 

kwlOp 

Assets 

... _ jlHeGiffort Japan - 
82 IBaUbr Gifford Tectt.— 
66 {Barters' to* i 


30*j 2D*j8riL Erap. Sees. 5p 


212 H48 EremoaOiricnlOp 


W ---'^76 



... 4-7 

71)6.7 
40 52 
1J 169 
56 92 
14 9 32 



I 26! 12 I 


y Property — .. 

line PorySODl 

i hrvesl — 

1 Properties 

' DoS6xL»20CIMS_ 

32ljjLaid Irwenors. 

219 RtadScc.£l 

Z8? ifilMd Lease 50c — 

1 142 ktaOAEdtobwtfilfti. 

’ taartLitofilStaUto — 

1 253 Un.Ptar.av.10pJ 


258 1 


- I - ! - 1« 

112 62 
137606) 


4D<02 — , 
625)36 1 56 76 
™ - i - 104 
.. . ZJ) ZB J 3.4 112 
^..(BlOteW - 1197 

• f22 
12 ] S2.i223 
5D I ID '22.7 
37I71J73 
03 > 72 463 
16)22)362 
32 6.7 I 5.4 
1 4 1 25 -353 
BJ - ifAB 

f LB; 26 29.9 
- 1 8.0 I - 
26|2D]71fl 
22 2.7 24 4 

T727j L4 1 35 272 
42 124 
33 108 
, - 1»2 
1 11 122® 9) 


OrrfiSrtm lOp-J 
l Aai.fi Can— 
k Assets. 


r3 


,.J 


263 Prit-lnrest- 

55 iBramer Ira... ; 

142 &trrttoaliws.5o 

41 CpnVnanaadGea. — ) 
a I DOlC» 712P 
710 CBwOalons.100 
1% ban'll*. Inc.0 

363 Do. Cap 

76 fcjfl Paoflc In*. Ta 
24 DiLWttrrants 
60 barter Tnnt 
230 OMIHfrtba 
32 btyACom. Inc. 

395 rDo.Cta.lOJ 


73cd 


5 2S LO 
tie 12 
113 5) ID 

tJlo 

taa id 
a.«a9 


23 


lAlcroyd SmcOtrs 370 

AnalgMmtedF InmJ 22 
kmobgasu Wags 0_l 300 +5 
, DP-5peCumPria ' " 

ktarleW 

Anfhonty I nr. 20p — 

Battle Sp — 

Bari o*H logs. IOp i 

9*Bar>#iofiF)n2*pZ 
bateenutegy IrasZc _J 

BomsbondlOp 

fSrmiites.0 

Britannia Arrow ^ 

Oo-9*cC* 95-2000 JCZIA 


12S 13 
'7D34 

)lM 16 


iVHLCp5pJ 15M... 


hi 


06 


f+2 


♦5 


95 City & Foreign Ur*. 
154 fcityol (Mned 


SnraVremraTfLUp- 
.. I Da iflOWjTTpres — 1 
33 I 17 ! Da. 120 Warrm — • 
b42 j *12 jConinrnlaffilM— . J 
176 I 82 CrasceiB Japan 50p — I 

310 ) Z30 (Cystic Fd»osH0 ' 

' 51*Otaae<lacJ- 


) 

.10b — 

.qZHj 

•Tto — ] 

*£3 

..m ' 
riLitoZj 


h3 






r 1 ' 


. 5*lDo.«Ctai2P ' 

I 75 fierbyTa. lac — 

! 75 rDo.Cao.10p 

295 { 242 tOr^ttaCorr. J 

148 1 87 jfaaynn Far East- — -) 
55 I 26 i toLWarraas *82-91 J 

411 L290 torayun Jaoan j 

404 1 296 IDrayien Premer J 

69 0*4hta*«l Inc. 50d ■ 

00*1720 'DdCamWQ 

172 >140 totadeekLonapn 

234 ) 145 ltfatugliA&Tsi_; 

39 JEtortorgbFio To 1 

86 Ednrtitai In*. . 


6Jf LDj 
OBS fi 


hi 


£775 p90 
415 255 


(Cetarenav Trust— . 

^Qynp Fm.Sens.5p- 

talW.lACQj 
«W>Fdtoah5o- 
KvrtrFm IOp — 
*Oo0pcC«U 9520(0 J 

... iasOim-lCp 

12* Ei LandslQp 

- F&CEntTstlOp.. 
ffiraedilOp — 
Fi a to kn gl i piGtp— 

FrapUJ.fiOJ 

HarrtreTnrsL 

HaogHan Ta.5p 

WawParSSl 

Hendmon Arte Ga_ 
Sind. Fa Btate Ca- 
in. Ira. Tst. Jst. 0. 4 
UwABBederA&H- 

Imeitvcm Ca 

temyfiStoirOJa — 

Knurl*- 

KeUmkta Sp 

Oo.Ciw.Pf.5p — 

_ 0Keyw«lnw. 

1 125 Ira* Tam* up. 

■ lDp — 

M*tL*rt A Ass bw IQoZj 
24tJLtadon lor Sp— 


Do. Debt 

, Do.7tacC.2Q0(MBJ 

1 295 (u.&G.Crnnp 

ylnvs. IOp j 

dartmiRPJSp. 

i House — ] 
■ Fimd Inc — _ 


h2 


1+20 


-1-1-1- £20*103 (Eastern Tras. Co. 50c J 


nJu 

09%(- 

Hl.*l — 

gb/jfJu 

bQ2 Of 25 

UZDI 4D 
130133 
131 L7 
08% 53 
17 .S 21 
■06 - 
0D9j 1 J ( — 

9Di 4J I L7 
t2J|27l48 
1611) LO I 5.7 
a03d - 16 
QU012 38 
TU 9 4.7 22 138 
I3JX4B 22 125 
01001 fi 1.4 fi 
7 7*J fi I 3D i fi 
1*0.96)34 I 5-1 ! 83 


FVE 


K7JI 

14.4 


73 


I 0oA4od 

MonnU 


222 tPiamatPmfiGenlanJ 
299 Mffflmjason0 1 


555 hio I 


6JjL7 
3SflM 
h5J5j 45 
&4fU 7* 
UtolOJ 
«5j0|33 


3.9 1 53 


08 


MINES 
Central Rand 



£U* 

676 
70 

£83** -2*{ 101200c) 33 | 
190 . . 1 

418 i-lOi 


SI 


1135 0retkM9Oc- 


Eastern Rand 


275 ffCow Uattew 5c. 


380 ERG08Q50 , 
601 )GroaMfi25c. 


U .170 

13 1 256 


H5 


21.9 


02*KtaroaW. 

167 {Leskeb5c_ 

132 |td*nevaleR025 


174 

-4 

05ft 1.0 

555 

r*-3 

OUt fi 

Z06 

-9 


05 

-* 

K39ft 35 

*47 

+2 

062*c 23 

699 

-43 

QU& fi 

QfpJ 

-* 

01951 13 

2S2 

-A 

067c 12 

156 

+1 

054. fi 

NM 

-IS 

04ft fi 

151 

-4 

*Q20c 0.9 

£27* 

96 


03821 12 


01 1 64? te*WOr25c.. 


Far West Rand 


£48*| £27*0nffehRI 
337 7 170 Oeefinall 


I ROJO 

£12i«iOeBidornem R1 

£20 OnetortetoRl 

525 ElaartnnlGW.20e- 

179 (EktorgRl 

369 IHarietmst 10c 

£28 >Ktoef GoUU 


075 


1 21 ] 26 

1 21 35 


06] fi L9 
06* fi )2J 


D‘aj-2*! 

g :z 

rzd It :z 


fCtaPtgPf 


j 105 
1102 


anHfiAne* . 

12 (NUCtovsUim 1 

1 160 Mewiurtcet5cts — j 

I 9WV0TL AS025 ! 

28 PceaniCans — I 


ha 


0054 36 
gill* 23 
NLV 1J 
02 45 
11061 21 
rlesj 33 

07*%i 48 
HUS fi 
3a 19 
♦12329 

1120)25 

QZbcl - 
20S4B3- 
14 d 1.9 
1313 


an 0.9 

ui • 


232 1-2 
97 1 


*34 i » Eitotem bTwrii ■ 33 L- 


-1 -1- 1 208 ! lol 

fi 

_ JlDjlM — 

-J - - 110 85 

4 71-10 3.9 

a* fi B6 , 

rtLal L4 I L8 
12Jj LI j 12_ 


50 ^ 31 EwielOp Zl 49 L ... 1095^17 

“ 1 105 tPvkPbcedwJDpZi 138 ) . .. 4?5lOJ 
- ul 11 36 


1 tares. IOp... . 
iiteemwm Z*p- —I 
SE£«*pcAta 

iBrm J 

Trenatot. Ser*.50Z) 

Da. Warrants ,| 

UUC«taAT«ek50p- 

I In* 

FVrMnonKw.Sp.. 

FVorkgreen Up 

‘CuglOp 


no 

45 1 88 

49|»3) 

9D T — 
59 - 
57 1QJ 
95 j(68l 

9D 59 
ZJ 1 3D 
2J 290 
4.9 HOD 
35 1114 
281106 

] 'toS0l43] 76|3'6 


r oa u 

HOOT 155 


45 . . 

190rt-2 ‘Q?4t-i*sJ 5.1 
£77 - I 04* id _ 





USU; me hun an Start Exctonpr and eommny not itateoan u nnw 
degree ol regulatton as Meed secnrttiaa. 

Denit to inter Rato 535(31. 

Prior at ftree af omumo 

Indicated dMdead after prndtog scrvataVer rights awe: eoeer retort to 
prevtoM dtadtno or totop. 

Metfirr bid nr rerngaatsattan to progress. 

Nat convarabte. 

Sam taertor . mtoad Into ndror redoert earrings todktoed. 
Forecast dmieaiL cowr on eonHogsapitued by laust Mtrtm ttaiemeoL 
Carer alhws tor cenNtsten a> Pares not now rarttog tor dhrinmb ra 
raridng oriy tor retateted dtadend. 

Cwer does not allow tor Pares rtadi nay ab» rart ior OMdeml at a 
krone date No HI robo noaSy oreridrd. 

No par aloe. 

&Fr. Brrigtan Francs. Fr Frew* Frans. 44 Victa trad on wwiffiM 
Treasory Bill Rale oayt natttaged until nutarily of sink, a Tar free. 

I Figures Iran on pretpeaK or other offer Munnte. c Ceres. « Dtertred rote 
paid or payable on part ol cawtaL carer bam) ta dMaend on foil capnaL 
; fl e nertat a m yieio. f Fbt yMd. g Asanned tUtMeed art yield, b Asuwwd 
dwtoort art ylfM rter scrip nue. J Paymere lre« capkal smrees. k Kenya. 

Mm higher dun prerimrs louL n Rlgrt rme pertliig. 4 Eamlags based 
on prrUn mo ry h^res. s DmdMd art yield enctode a special p«nunL 

I I narrated rbrdert: enn retolrs to prevtous Wrtared, PTE mid baud an 
West moral earrings, a FprecaH dnrriend: cater Iran on prerion year's 
earnings. « Sohhrci to local lu. y DnM corer m eoess af 100 times 
1 Dmtotad ana yield trad on merger terms a Dteldend and ytoM metede a 
special payneot- Corer does nol apply to saedal paynmnL A Net dhodert tad 
yirtS B Prelereoce d te ta en d passed or deferred. C Carmdtan. E Mi ninra 
tender price. F Dntomd and ywtd based on pretpecus nr Oder official 
Ktmws for 1984-65. G Asnaned dteUend art yield after pendfag sate wrtf 
or rigm issae.-H Dnndend and ywld Iran on prespecaus nr other offictol 
rsttotates for 14M. K Frgmes Based on prespeems or offidal es tto ates for 
19B4.M Diwdrnd and yieto based enproveetbs or other official esthnates tor 
1983-86 N Dividend and yield based on prospectus or other rifleuf estteiitn 
lor 1985. P Fl«m based en enmec aa or other off aal nihaus for 1983. 
fi Grass. T Figom asa w ied IDmoend total wdai*. 

Atabrettollm: rieidhndead; in sam issue; f n rlgln^ a ex on; do 
rapnal Ortrifamioa. 

REGIONAL & IRISH STOCKS 

The following K a selection ol Regional and Initt stocks, the latter bring 
quoted m Irhh currency 

Albany in« 2Qp | 95 

Crdrifi Rose 0—i 00 

riBtayPbg.Sp 1 CO 

Hinsons Brew I 115 

Hail (Jos) 25p 1 >38 

loMStm.0 1 323 

HUSH 

EaA 12% 1985™] £99* 

N»9*%B4I89— OB 
Fm. 13% 97702 1 £09*1 


OPTIONS — 3-montli call rates 



3.9 165 

32hIVi 

2.7 1 89 


544 1 278 Western Are® R| . . , 

MbW E2SUWKtereDatafi2 — J £33* 2 4-* 
Ml 1 69VZtadpMl0c I 00*1-1*1 



_ 900 ) 500 Jtee Sate Den. 50r...., 


O.F^. 



014 604 ttJMri 

993 1 588 {WefismSDc 

£39*1 £23 tW-HontotaSOc. 



♦0350: 3.4 
♦0450: 1.7 
(13ZI)c « 

_ 010U L2 

659 ,l-20Ml46dLO — 
£27*1-* (♦05650 ZD 1 100 


0957(10 


il JS 13 
1381 ID 


3-9 jag 

LB 1427 
31 1 46.7 
1J 83 
143)58 
84DU' 


Dboiond and Platinum 


£37 lAnqto-Am.lnr.50c - 
340 SrBemn 
660 [Do.40pc I ,. 

856 MpatoPtoL! 

4U (Lyderiarrg 12lyC < 

620 Ubto. PlALlOc ' 


n. I or SX — - 

lDf.5e 

■CPJ.R5 

in 20c. 


£42 .. 

438 -6 
675 -25 

E1DU-1 

575 1-201 
77Brt— 5 I 


Bibcock lift 

Barclays Baric .„J 
Beectam.— 
8h*Cifdr_ 

Boots 

Bowatm ..... 
BrUAeresance ,...J 

Bnt. Trircom 

Brown (J.) 

Burton Onl .... 

I Cadtarys ) 

Comm ttoHfl 

ConrttaUi 

Debenhams .... 

Dnottrrs 

Denton— _ 

FNFC 1 8*^ 

G*nAccrieri.ZI)45 4 

Gen Electric. J17 

Ciun Jj5 

J2S 

GUS “A* JbO 

GaartS* JU 


15 

20 

33 

11 

3 

39 

14 

19 

wy 


GKN. 


KanstaTsL.. 
Hawker Said. 

Hie Of Fraser | 

ICI 


Utatf 


Ladbrnke. 
LA9U&GM 1 50 


LC< Service J 

L toy* flat* 

L«as lnds 


Marks&Spcr 1 

MHBandBk 
NEI 


Pony Peck 

Ratal Oea. 

RjrtOrgOrd. J 

Rcedlmiu 

Sears — 

Tt 


Teseo _ 


17 iTornerNewafl. 
17>4 Unlever. 

~ H Vickers. 

30 

ta 
a 



Charter Com 10 

Cons Goto— - 44 

LOrikO 14 

Rio T Zmc J56 


Central Afncaa 

280 (145 (Falcon Z50c 1 I7D I. .... 

T I 8 WartrrCdl ZS1 1 13 ).... 

I ■ D tZH.E|*.SaXL» — 1 171J...... 


QlOOcj 2.7 I343 


Thom EMI — 35 

.TrmiHmrses 1 13 

A srtecUon ol Optima traded b fihren on the 
London Start E xcha n ge Report page. 

‘Recent Issues" and “RigUtt" Page 29 

THs service b maRaUe ta nay Crttpatty dealt to ap Stack 
| Exrtnges Unp^Mtl the lMteb KjnRdHi tw a tie ef £180 per 
maim Ar each McaftjL 


■i 



















































































































































34 


Financial Times W^esd^ 'Feiffiiary 2pjift35 


Animal feed group blames 
milk quotas for collapse 


COMMODITIES AND AGRICULTURE -’iMMS-ij 


P essimism Ivo Dawnay interviews the new EEC agriculture commissioher . : 

marks ! Andriessen hints at direct farm aM 


BY ANDREW GOWERS 

ONE OF West Germany's largest 
atfimp ) feed compounders, 
Plange-Kraftfutter. lias applied 
to the courts for protection 
from its creditors following a 
severe liquidity crisis- 

The move, in which the com- 
pany will seek to reach a settle- 
ment with Its creditors under 
German bankruptcy law, stems 
in part from the European Com- 
munity's imposition of milk pro- 
duction quotas last April, which 
drastically cut demand for dairy 
feed. 

Hie crisis is believed to have 
followed a dispute between the 
company's three owners, the 
German cereal trader Becker, 
the milling company Roland- 
Muehler and the Flange family, 
over a possible increase in Its 
capital, and the cancellation of 
credit lines by its banks. 

But officials of the company, 
speaking at its Bremen head- 
quarters yesterday, insisted 
that Its difficulties did not stem 
from a heavy debt burden, “ft 
was purely a liquidity problem 
which could have been solved. 
This move should not have been 
necessary,'’ said one. 


Negotiations are now taking 
place with creditors, and will 
probably result in parts of the 
business being sold off as well 
as the closure of a substantial 
part of its capacity. Only the 
company's Schraeder subsidiary 
is exempt from the proceedings. 

Flange - Kraftf utter. with 
ann ual turnover of more than 
DM 600m and sales of more 
than lm tonnes of dairy con- 
centrate a year, is one of Ger- 
many's three largest feed 
companies. Its fate is a 
dramatic illustration of the 
difficulties now facing the 
industry throughout the EEC as 
a result of cuts in milk output. 

Dairy compounds account 
for the largest portion of the 
industry's sales, but farmers 
have reduced their purchases in 
a bid to cut costs and milk 
yields. 

The German feed industry 
association estimates that de- 
mand for dairy concentrates 
there has fallen by between 20 
and 25 per cent from its pre- 
vious level of 7m tonnes fol- 
lowing the introduction of dairy 


quotas, and competition be- 
tween compounders has sharp- 
ened considerably. 

Officials at the association's 
Bonn headquarters were sur- 
prised at Flange's move because 
demand for feed appeared to 
have recovered somewhat since 
the turn of the year. 

Industry observers reckon 
that about half of Flange's 
capacity could close as a result 
of the court proceedings. “ This 
will certainly remove some of 
the current pressure of over- 
capacity from the market,'' said 
one. 

The situation is similar in 
most community states. Accord- 
ing to a report on the European 
animal feed industry to be pub- 
lished soon by Agra-Europe, 
compounders will be under 
increasing competitive pressure 
in the next 10 years because of 
rising costs and stabilising 
consumption. 

It says EEC feed output has 
increased 68 per cent over the 
last 10 years, reflecting the 
expansion of the livestock 
industry and more intensive 
farming. 


Supply squeeze fears boost zinc 


BY JOHN EDWARDS. COMMODITIES EDITOR 


ZINC VALUES surged ahead 
again on the London Metal 
Exchange yesterday reaching 
another 11 -year peak. Cash zinc 
broke through the £800 level, 
dosing £20.5 up at £811 a tonne. 

News of a strike at Mt Isa’s 
Queensland zinc, lead and cop- 
per plant gave a firm undertone 
to the market. However, the 
main influence was a developing 
technical squeeze on supplies 
available to the market. 

Dealers say the crunch could 
come next month, when some 
traders who have sold “short" 
are expected to face consider- 
able difficulty in covering their 
position {by purchases). One 
company in particular is con- 
trolling the bulk of supplies of 
standard (good ordinary brand) 
zinc, on which the existing 
LME contract is based. 

The problem is exaggerated 
by the fact that while there 
are reasonable supplies of high 
grade zinc available, stocks of 


standard (GOB) zinc are declin- 
ing with the standard contract 
due to be phased out in Novem- 
ber. 

It was a squeeze on available 
supplies that drove cash zinc 
on the London Metal Exchange 
to its all-time hi gh of £638 in 
1973. 

Opposition to the proposals 
for changing the existing 
London Metal Exchange higher 
grade copper contract was 
voiced yesterday by Mr Philip 
Jevons, a member of the LME 
board, speaking at the Ameri- 
can Metal Market forum in New 
York. 

WEEKLY METALS, as supplied 
by Metal Bulletin, yesterday 
were : 

ANTIMONY : European free 
market, 99.6 per cent, 9 per 
tonne, in war ehouse. 2,680-2,780. 

BISMUTH : European free 
market, min 99.99 per cent, $ 
per lb, tonne lots In warehouse, 
6.35-6.50. 


CADMIUM : European free 
market, min 99.95 per cent, $ 
per lb, in warehouse, ingots, 
1.08-1.12, sticks, L15-L20. 

COBALT : European free 
market, 99.5 per cent, 9 per lb, 
in warehouse, 11.40-11.50. 

MERCURY : European free 
market, min 99.99 per cent, $ 
per flask, in warehouse, 295-304. 

MOLYBDENUM : European 
free market, drummed molybdic 
oxide, 9 per lb Mo, in ware- 
house, 3.75-3.85. 

SELENIUM : European free 
market, min 99.5 per cent, $ per 
lb, in warehouse, 8.20-8.90. 

TUNGSTEN ORE: European 
free market, standard min 65 
per cent, $ per tonne unit WOj, 
df, 73-76. 

VANADIUM : European free 
market min 98 per cent ViO», 
other sources, $ per lb VaOk df. 
2.30-2.35. 

URANIUM : Nuexco exchange 
values, 9 per lb U,0„ 15.00. 


Pessimism 
marks 
start of 
cocoa talks 

By John Edwards, 

Commodities Editor 

TALKS on a new Inter- 
national Cocoa Agreement 
Started In Geneva yesterday — 
a day late because heavy 
snowfalls delayed the arrival 
of delegates— on a pessimistic 
note. It is the third attempt 
to negotiate an agreement to 
replace the existing pact that 
expires in September and 
few observers expect ft will 
be any more successful than 
the first two attempts. 

Hr Rene Montes of Guate- 
mala was formally appointed 
chairman. succeeding Mr 
Mario Aleman of Ecuador, 
who stood down after the last 
f ull negotiating conference 
was adjourned in November. 

Mr Montes said yesterday: 
“It is obvious there is a 
political will to arrive at a 
new agreement" — a statement 
that may have surprised 
many delegates. All lhe 
indications are that there is 
very little desire to agree a 
new pact; the most likely 
result is that the existing 
agreement will be extended 
for another year, until Sep- 
tember 1986, but even that 
is not certain. 

The main issue is the 
agreement’s price range, cur- 
rently between a “floor” of 
106 cents and a “ ceiling ” of 
146 cents a lb which is sup- 
posed to be maintained by 
buffer stock purchases and 
sales. 

European consumers say 
that the rise in the value of 
the dollar has made this 
range unrealistically high and 
some of them favour selling 
off the existing buffer stock 
holdings of some 100*000 
tonnes of cocoa. 

Uryer the present agree- 
ment the buffer stock cannot 
be liquidated until the 
market reaches 146 cents (it 
is currently Just over 100 
cents). 

In addition producing coun- 
tries would like to strengthen 
a new agreement with a 
system of export quotas to 
back up the buffer stock in 
supporting the market — the 
mechanism used by the 
Internationa] Tin Agreement. 

Consumers are opposed to 
this. 


t MR FRANS ANDRIESSEN, the 
sew EEC farm commissioner, 
has had the shortest political 
honeymoon of all of his 
colleagues. 

While other commissioners 
were still rearranging their 
office furniture, the former 
Dutch finance minister had Just 
Three weeks to prepare a com- 
! prehensive new farm prices 
package for 198386 and to 
tackle a head-on row with farm 
ministers over application of 
the " superlevy ” on surplus 
milk production. 

His solutions to these prob- 
lems have, inevitably, drawn 
criticism from both militant 
supporters and opponents of 
the common agricultural policy 
(CAP). 

In a wide ranging Interview 
l with the Financial Times, Mr 
Andriessen defended his 
austere, bat less than punitive, 
prices package and his olive 
branch of concession 5 on the 
technical regulations of the 
superlevy. 

But. more specifically, he 
hinted strongly that more 

radical solutions — iTtrinriiitg 
direct financial aids to boost 
farmers' incomes — may be 
necessary to tackle the long- 
term future of the CAP, now 
once again the subject of a 
review to be completed by this 
summer. 

Essentially, this new 
appraisal, tike the prices 
package, is widely expected to 
reflect the orthodoxies for 
which Mr Andriessen is 
admired. It looks likely to be 


both conserva ti ve in its 
approart^ adhering broadly to 
the tines proposed by the last 
commisabon in 1983, yet 
pursuing vigorous financial 
restraint w herever this can be 
applied. 

But the feet that the 
commissioner called for a 
dose examination of direct cash 
aids to the poorest farmers is 
significant. It implies that the 
conventional wisdom of the 
CAP — that price and market 
management alone are sufficient 
instruments to control expendi- 
ture — may no longer be enough 
to tackle its objective of 
7Tprig t»imng the lowest farm 
incomes. 

The commissioner claimed 
that the post-Stuttgart farm 
policy review of 1983 had first 
raised the possibility of direct 
. support income. But, he 
added that any consideration of 
the proposal should be firmly 
based on the premise that it 
would be temporary and 
applied community-wide. 

Furthermore, a move an this 
direction would have to be 
property integrated with the 
two other prime considerations 
of CAP managers, attention to 
the market and firm prices 
policy. 

Many CAP reformers are 
critical of the Indiscriminate 
nature of guaranteed product 
prices which they claim over- 
reward large fanners while lo- 
tion ” that finance and farm 
sufficiently supporting the smalL 
But several northern countries, 
snch as the UK, would be 


ACP accuses EEC over 
Lome sugar allocations 


BY CANUTE JAMES IN KINGSTON 


SUGAR EXPORTING countries 
of the African, Caribbean and 
Pacific group have accused the 
European Community of ignor- 
ing proposals to reallocate a 
25,000 tonne cat in Trinidad and 
Tobago's quota under the sugar 
protocol of the Lome Conven- 
tion. 

At the end of a meeting in 
Guyana, exporting ministers said 
they would support any country 
which sought arbitration on a 
violation of the sugar protocol. 

Trinidad and Tobago's orig- 
inal quota of 69,000 tonnes was 
cut after it failed to meet tee 
quota for three conaecntive 


years. 

The ACP countries have 
accused the EEC of wanting to 
reallocate tee quota to un- 
named African countries, while 
they want it given to other 
Caribbean producers. - 

The ACP ministers also criti- 
cised an EEC decision not to 
allow re-allocation to any coun- 
try which imports sugar for 
domestic consumption. 

In an effort to increase earn- 
ings and preserve EEC quotas, 
some ACP states have been giv- 
ing priority to EEC shipments, 
and filling the shortfall by im- 
porting cheaper sugar 



Frans Andriessen: WDl he: 
wield the stick? 

equally wary of any changes 
that would reduce their slice of 
the CAP cake 

Mr Andriessen . welcomed 
guardedly the closer involve- 
ment of finance ministers hi the. 
price fixing process, while, in- 
sisting teat tee ultimate author- 
ity rested with their farm col- 
leagues. : - r • 

At tee same time, he put 
heavy emphasis on the respoh-. 
sibllity of ministers to abide by 
decisions they themselves, had 
taken In council y ' - 
In a clear criticism o£ West 
Germany's refusal to - accept 
cuts in: cereal prices, -he; in- 
sisted: “I cannot accept minis- 
ters saying In one year that you 
should apply a certain mechan- 
ism to. bring down production 


and costs. tlten at, &e moahent 
you have A to-4ake .<iBScuk de- 
• dslons they ssy ?T3ti£hi not for 
tels year, thatfs for the future* j< 

- Nevertheless, .-J J»-'V-gtrux»Lr 

defended Iris »-runit 

tee proposed j*&e . cut- on 

cereals to 3 jB per-cent instead 
of the foil 5 per cetftaeme xryae 
is . required -• trader - rules 
triggered by last ymr^bumna- 
harvest- -V yiTr 
This -whs an area ' wfcere 
“economic realities ••tofffih.Tipon 
political possibilities," 'be said. 
Green currency ctUDee*.- in 
‘ West Germany pnd 
lands 

effect, near_ to cent 

; figure- 

‘Jfr. Andriessen ^ al«j -%artn a 

- firm warning^ that his package 
of changes 

levy was not aygttwS^ft&ftaiess-;' 

.PragtBiatisni.;t«nflan^wiai *. 
firm hand. : j* M : ffijg&agg ^Sf r 
Andriessen is 

on the- .Farm, .eouneft-'^ring 
made ' concesskmR on 
: price and 

more aggressive rrfantteEsJiave 
‘argued that r he 
appeared too easy' - 

V Perhaps ' to-. 
criticism, . the' - -Oamndohuer 
‘ repeated his- ''training -^that 
failure by - ague 

the details atf hk . superlevy 
proposals, and te'ttaytfa*- duties 
by March- 5, wqnlafrriURTrtaHa- 
tibh by jthe codunf&fioa. r*--- 
Mr Andriessffl^hasfflWsrettee 
carrot. Agriculture observers in 
In Brussels axe ww oo tenter- 
hooks to see howtotiriceefy be 
can wield tee' stidtr. -Y r - 


Malaysian cradepalmoil 
output fell in January ; 


BY JOHN BUCMEY 


PRODUCTION of crude palm 
oil in peninsula Malaysia fell to 
240,935 tons in January from 
283,900 In' December, but. 
remained significantly, above: 
tee levels of- a year earlier,' 
according to official data. 

The latest figure confirms that 
output will exceed the January *■ 
1983 record of 205, SOO. but this 
Is unlikely' to result in more- 
free export offers, according to 
European merchants. 

They note that crude palm oil 
fell in January to 239,473 tons 
from December’s 281,513 as 
refiner off-take continued to be 
brisk in tee wake of further . 


good export trade* ; ' ■; 

Moreover, doubts .are now 
being cast on 'some of lhe more 
. optimistic - annual production 
_ forecasts for 1985 which range 
from 4mto4L3ni tort^ Arecent 
. survey vi, of plantations . in 
^northern regions .^showed: a 
wisSjie Jfecfc ' of treat £tvK 
sponges on : prim trees winch 
' -are 'now: well into tfaeir -vri«rer 
resting period. ;. 

Although sootherir vvegtons 
are. stitt producing fruit; teare 
iodica&oos - - teat the . next 
seasonal Tiptum in wrtpof may 
.not .arrive, until April -or Stay, 
.> raihieir', than Masth.- "t .V; , 


LONDON MARKETS 


US. MARKETS 


COCOA. PRICES as tic Lon- 
-don -futures market slipped 
back yesterday wiping out 
Monday's rally, which some 
traders suggested had been 
boosted by an “ over-bullish ” 
reaction to the fall in 
sterling. 

Lack of fresh manufacturer 
demand and farther consider- 
ation of recent increased crop 
projections for leading pro- 
ducers also contributed to 
the decline, which took the 
May quotation down to 
£2,119 a tonne at one point 
before dosing £16 down on 
balance at £2,130.50 a tonne. 

On the coffee market, 
futures values regained early 
small losses and the May posi- 
tion ended the day £3.50 up 
at £2,371 a tonne. Sterling’s 
continued weakness against 
the dollar aided the recovery, 

COPPER 

_ ! a.m- + or p.m. i+ or 
COPPER j Official — [unofficial' — t 


High Ordo £ ] £ ; £ ' & 

COBH 1308-3 1+20.5 128«" Ifl.D 

3 months 1518.5 '+16.7 1507.5-8 -3.6 

Bettiem't. 1303 M-Z1 X — • — 

Cathodes. j 

Cash- 1895-6 [+14.5 1281-5 [-8.0 

3 months] 1316-6 U-17.0 1302-6 '-in 

Setttom 'Ll 1 39 6 +14.0 — ■ — 

Amalgamated Maul Trading re- 
ported that in the morning three 
months higher grade traded at £1317, 

17.5, 18. 18. cash £1302. 02.5. three 

months £1319. 19.5, 19. 18.5, 19. Kerb: 
Higher Grade; Three months £1319. 18. 
17. 16.5. 17, 16. Afternoon: Higher 

Grade; Three months £1310, 09, 10, 

06.5. OS. £1310. 09. 08.5, 03. 07. 07.5. 
Kerb: Higher Grade; Three months 
£1309, 10, 11. 12. 13. 12.5. 13. Turn- 
over; 18.325 tonnes. U.S. Producers: 
S7.0C-70.00 cents per pound. 


1+ or : p.m. >+ or 
1 1 - ] Unofficial | — t 

1 £ £ i _ £ 

>+14.6 10350-2 !+18J 

|+20 A: 10065 70 +10.0 

+12J. _ _ 

1+15 M 1008640 +15.0 
'+16.0! MHM67 r+11.8 

l+lMj - - 


High Grde £ 

Cash 10045-7 

3 months) 10095-76 
Settle m't.1 10047 
Stand ard.l 
Cash .......>10043-5 

3 months 10048-5 
Settle m’t. 10045 
Straits. EJ829.16 


MAIN PRICE CHANGES 


Ffb. 19 + or Month 
1985 — ago 


Aluminium 

Free Mkt. 

Copper 

Cash h Grade— 

3 mths 

Odd troy ox 

Lead Cash 

3 mths 

Nlcke I 

Pm MM..— 

Palladium oz 

Platinum oz 

Quicksilver 

Silver troy oz — 

3 mths. 

Tin cash 

3 mths 

Tungsten - 

Wolfram 22 041b 

Zinc 

3 mtlw 

Producers „ 


[£1100 

<8118011208, + 20 |SI 175.1285 


£1284.5!— 6.0 lB184B.fi 
l£ 1307 .76 -3.5 |£1248J 
;S30S. 75 - 1JS 0305.75 
|£338 H0.5 &374 

*346.76+1^6 [£346.75 


. 227 /257c i 1227 (257c 

. S127.65 1 — 2 SZ23JI5 
. 8273.50 +3 JO 8273 

5295,305 3805/305 

569.9Sp +0.75 854. BOp 
508. 8Q p +1.40 670. 30p 
£10, 057 .5. +5. 06 £9740 
[£10,047.5; + 11.0 £9697.5 

!87b.27 ; 883.86 

873/77 864(68 

.Icon 1+28. fi £737 
l£T90.2Bl+lIJ5 £733.25 
,(8900 18900 


ALUMINIUM 


£ £ 

Spot 1014-5 r*3J 

3 months 1050-J +4.4 


r+aj ton 

j+4.0 jTO47j 


£ £ 
TOia-3 '-1 J 
047.6-8,5 -T.fi 


NICKEL 


n~j 1 nr 

n. 1 + or] p.m- + or 
JmJ : — juiraMcIal! — t 


Tin— Morning; Standard: Cash £1050. 
45. three months £1040. cash £1045. 
throe months £1045. 42. High Grade: 
Cash £1045. Kerb: Three months 
£1045. Afternoon: Standard: Three 
months £1045. £1046. 50. 46. High 
G rade : Three months £1070, cash 
£1052. Kerb: Three months £1046. Turn- 
over: 1.086 tonnss. 

LEAD 

a.rru [Tori p.m. -v or 
LEAD Official — Unofficial -t 


cash I 3BB-JI - j 357.6-6.5 -8 Ji 

a months 34B-.B +2J 3463-7 j+l JS 

Settlemtl 3383 - I I — 

Lea d — Morning: Cash £340, 3S.5. 

three months £348.5. Kerb: Three 
months £348.5. Afternoon: Three 

months £348. £347. Kerb: Three months 
£347, 46. Turnover; 8,625 tonnes. U.S. 
Spot: 18.00-22.00 cents per pound. 

ZINC 

f a.m. + or: p.m. [+ or 
ZINC I Official — | Unofficial! — f 

r £ > c 1 £ r £ 

Cash 1 808 10 +211.5. 810-2 +2B.5 

3 months' 7B8.5 8 t r10.0 790-.5 +11.5 

Settlem'ti BIO J+213, - | — 

Zoic— High Grade Official/Unofficial 
prices'. Cash am C825-E826. pm £015* 
£ 820 . Three months am £823- £826. 
pm £B12-£815: Scrtloment £825. 
Morning: Three months £788-5, 69. 
cash CH 10 . three months £790, 89, 90, 

89.5. 89. 8S.5. 


i 


LONDON FUTURES 


I Yeefdays 1 + ori Business 
close f — 1 Done 


in tonnea unleea 
otherwise stated 


Feb. 19 -I* or Month 
1980 — ago 


OILS 

Coconut iPhll) 


Palm Malayan i8690x 1+01 18560 
SEEDS 

Copra Pliil iSOOOy i + B 13640 
Soyabean <Uj8J |8246u I+5J I 

GRAINS 


Barley Fut May 
Maize 


Cocoa Ft. May 
Coffee Ft. May 
Cotton A Index 
Gas Oil March 
Rubber (kilo) 
Sugar (raw) 
Wool tops 64s 



Alumn’m a-m. + or, p.m. 1+ or 
Official — | Unofficial, —7 


Aluminium — Morning: Three months 
£1064, 53. £1050. 51, 52, 61. 90.5. Kerb; 
Three months £1050, 48, 48, 48.5. 48. 
Afternoon: Three months- £1046, 45. 

45.5, £1046, 46.5, 47. 47.5. Kerb: Three 
months £1050. SI. 50. 60.5. 51. Turn- 
over: 17,950 tonnss. 


] 3 per troy ■ 

: ounce ' 1 

Feb .....I - 1 — I — 

April ! - j — |5O4Jj0-D4.60 

Ju n 1 — — I — 

Tumqvar 106 <— ) lots or 100 troy 
ounces. 


t Unquoted, w March, x April, u 
Fab-March, v March -April, f par 75-lb 
flaslt. n Nomine!, c Cents a pound. 


SILVER 

Silver was fixed 0.75p an ounce 
higher for spot delivery in the London 
bullion market yesterday at 589.S5p. 
U.S. cent equfvafents of the fixing 
levels were: spot 621 Sc, down 5.2c; 
three-month 835.25c. down 4.65c; six- 
month 649.8c. down 8.13c; and 12- 
month 684.55c. down 4.4c. The metal 
opened at 5WV5714P (621.824c) and 
elated at 663-5e6p (El 6-61 3c). 


SILVER 

Bullion 

1+ or 

LJM.E. 

+ or 

per 

troy 

fixing 

price 

r 

P-m. 

Unofnc’l 



069.96P 

j+8.75 665.5R 

l-6.fi 

3 months, 6 B 0 . 8 Op 

+1.48 E84J)p 

-ttA 

6 months. 605.40p 

|-HUn] 

- 

- 

12 months 63B.75p 

1+2.18 

- 


LME— Tu move r. 

10,000 oz. 

97 

73) lets 

cl 


Spot 4650-B |+S5 .b1 «28B I+7J 

3 months] 4666-701+62 J 4657-8 J+R.B 

Nickel — Morning: Three months 
£4660. £4666. 70. Afternoon: Three 

months £4640, 36. Kerb: Three months 
£4635. Turnover: 1.088 tonnes. 


GOLD 

Gold fell S1 x « sn ounce from Mon- 
day's class in the London bull ion 
market yesterday to finiah at S302V 
303. The metal opened et S3Q2V303 1 * 
and traded between a high of S303V 
303*4 and a low of S301V30ZS. Trad- 
ing was extremely dull and featureless 
with the weaker trend reflecting 
renewed dollar atrangth. 

GOLD BULLION (fine ounce) Feb. IB 

Close 83Caift-303 (£276V277l4> 

Opening S302l4-303>< (£277i«-277B«) 

Nrnl'g fix. 8302.90 (£877.178) 

AfVn-nflx. 8302.60 (£277.107) 


GOLD AND PLATINUM COINS 

Kr'g'r'nd. 6311S«-3l2l8 (£28S!+-E86) 
la Krug. 61604 161 l£1464.-147>a) 

U KrUfl. *62 824* (£78-7034) 

1/10 Krug. 833-831* IE30U-31) 

Mapleleaf 8511 >*-ci2>b {£2a6i*-BS6| 
NewSov. 87214-725* c£fc6U<654) 

laNewSov 643-4 31* (£301* 40i 

OMSov. 872- 73 1 * (£86 6711/ 

aSOEegle 64 05 486 (£4164 414) 

Noble Plat 82B0ie-2835t (£^87 *60i 


Morning: Large three months 688. 
88.5. 88.3. Afternoon: Large three 

months 583.5. 


COCOA 

Futures opened unchanged and sated 
£25.00 In thin conditions, staging some 
measure of recovery to reflect a rela- 
tively steady New York market. Actuals 
remained quiet, reports Gill and Ouffua. 


Yesterday’s) 

COCOA Close + or Business 

— Done 

E per to nne 

March-—- 2118-8120 -9.B 11362102 

May 2130 2181 -16.0 2147 2118 

July 2180 8181 l— 13.H 21M 3100 

Sept. *104*105 -15.6 21 IB-2889 

Dec. 1900-1996 —3.0 1894-1878 

Mar 1960-1988 — 8.0 1886-1870 

May-. 1960-1980 M 7.6) — 

Sales: 6,131 (1,534) Iota of 10 

tonnes. 

ICCO Indicator prices (U.S. cents per 
pound). Dally price tar Fab 19: — 
(100.61): five-day averaoe for 20: — 
(101.87). 


COFFEE 

Despite good commission house buy- 
ing during *s quiet afternoon, dealer 
Belling prevented further gains and 
values settled In a tight range of £2.50. 
reports Droxol. Burnham. Lambert. 


OonrFE lYe«erd'y^+ or Business 
v T rrtc j Close | — Dono 

i 1 

March 2330-33 +00,02336-84 

May ...>237078 +03.5^377-67 

July 2400-02 +01.0 2405-08 

Sept. 2486-27 +03.02433 23 

NOV. 2437 39 + 01.0 2448 42 

J8U1 — 3436 37 +0.16 2447-41 

Ma rch 2 4 26-33 4 04.5=2425 . 

Sales; 1.602 (3.202) lots of 5 tonnea. 
ICO indicator prices (U.S. cants par 
pound) (or February 18. Comp, daily 

197B (132.71): 15-day average 

(135.83). 


INDICES 

FINANCIAL TIMES 

Fib. ISjFeb. la'M'th Bgo Ynarago 

296.44 i 296^1! 29B^B I 292J2 
(Base: July 1 1952 — 100) 

REUTERS 

Feb. lBT Feb.lB Mtn agoYcarago 
TO30J 1 201B.5 1991,3 ■ 1961 ^ 
(Bose: September 18 1931 “ 100) 

MOODY'S 

reb^ 18 1 Feb . 15|»yth agoj Yearago 
NfA I — I — i 1051 .1 
(Base: Decora bar 31 1931 — 100) 

DOW JONES 

DowT Fob. | Feb. I Month' Year 
Jones IB I 16 j ago | ago 


Spot | N/A I — i - 1136.01 
Put,. I N/A 1 - [ - 1 140.91 
(Baas: December 21 1974 — 700) 

GRAINS 

Despite The very high volume of 
flat trade was fairly limited with values 
remaining in a very narrow range. An 
extremely good cross and switch trade 
was seen in both old crop wheat and 
barley. The March position again 
came under pressure with liouldation 
ahead of tender. New crops remained 
dull in light trading, reports Muirpace. 

WHEAT | BARLEY 

jYosterd'ya + or Teste rdy*+ or 
Mrith] close I — | ctoae j — 


May -J 116.75 
July— I 117.66 


111,25 Uo-W 111.50 i-OM 
116.75 ' — 0.05, 115.00 (-0J5 

117.65 1-0.05 - | — 

96.10 — I 96.00 I — 


In e very thin merfcet Brent- Blend 
drifted downwards; Nymw opened 
3 cents down on Friday's close and 
traded a further 20 to 2S cams down 
through moat of the morning. In 
toe petroleum products market Gas oil 
prices . opened at the previa as day a 
dote. Later the IPE levels and March 
bids fell in fine with me week Nymsx. 
Sellers remained amble creating a stand 
off situation with buyers by the end 
cf the day. Heavy fuel was stable in 
N.W. Europe but firmer in the Red 
as increased Eastern Mediterranean end 
user demand puehed up prices and 
absorbed physical supplies, Petroleum 
Argus, London. 

SPOT PRICES ~ ~ 


1 [Change 

1 Latest rfror — 
(8 per barrel) 

197.70 BO j+0.06 
26.65 70 1 - 


Arab Light 
Arab Heavy, 

Dubai. 

Brent Bland 
W.T.I. (lpra est) 



27.30 40 +O.OM 
46 1-0.076 

27.70-90 !-O.10 


Fo read 03 (Nigerlaj . aaiso 15 6. — 

Urals. tcK NWE) 1 — l ■— 

PRODUCTS— North West Europe 

“df (d per tonne) 

Premium gaaoDne.J 244-485 1 — 

Gas OU.....T [ 840-42 —2 

Heavy fuel oil - 1 189-93 I — 

Petrotomn Argus Gttbuin 
GAS OIL FUTURES 

' ” * Yesfday's + or T BuSniso 

Month i Clase I — Done 


Sept.. 96.10 - * 96.00 I - 

Now... 99.20 I — I 99.50 — 

Jan - 108,95 l- O.06| 103 .20 1 — 

Business done — Wheat'. March 111.30- 
120. May 115 80-5.65. July 117.65-7.40. 
Sept 96.10L1.CO. Nov 95-20-9.10. Salsa: 
1,628 Iota of 100 tonnes. Barley: March 
111.70-160. May T1B.2fi-5.00, Sept 96.00 
only. Bales: 719 lota of 100 tonnes. 

LONDON GRAINS: Wheat— U.S. dsrfc 
nonham spring No 1 74 per cent 
March 180.50. April/May 167.75, June 
168, July 168.25. transhipment East 
Coeat. U.S. No 2 soft red winters, 
March 182.25, April 163.25. May 163.75. 
July 152.76. English food fob. Aprif/ 
June 117.50, Aug 97, sellers East 
Coeat. Maize— U.S. No 5 Yellow/ 
French. March 148.75. transhipment 
East Coast. Heat Unquoted. 

HGCA — Locational ex-farm spot 
prices. Feed wheat; S. East 107.10; 
W. Midi 109.80: N. West 112.50. Feed 
barley: S. East 110.30; S. West ill -2D: 
W. MIds 110.00: N. West 110.20. The 
UK monetary coefficient tor the- woek 
beginning Monday February 2Sth 
(based on HGCA calculations using 6 
days exchange rates) is expected to 
change to 1.02B. 

PIGMEAT 

Shortcovenng and fresh buying 
pushed prices up after physical prices 
were reported to be firmer. Prices 
closed ori the highs in moderate 
volume, reports CCST Commodmea. 

Yesterdays! Previous 1 Business 
Month 1 ck»o I close I done 


: *ua 

per tonne I l 

Feb 862.63*6^0,— OJS] SEGAO 52J5 

March 252.6iiS2.ofi-3.57 257 M 52.80 

April — 220.75-21 JOO — 849 1 22f.73S0.7B 

May — .. 218JHM0JJB— 1J50 1 219^5-16.00 

June. 215.15-14-OOi— 1JW' 2I8JW-14J* 

July S12J5-l«Jtf— 1.12 1 214.58- T4.2S 

Aug 21t.OO-17J«i-a.06j 218JI0-1BJ» 

Turnover 2.123 (1,826) lots of 100 
tonnes. 

RUBBER 

PHYSICALS — The London marfcet 
opened unchanged. attracted no 

Interest throughout the day snd closed 
inactive, reports Lewie and Peat. 

Closing prices (buyers) spot 85-OOp 
(BS.OOp), March 7«.50p (74.75p). April 
75.25p (75.50p). The Kuala Lumpur 
Feb fob price for R5S No 1 waa — 
(188.75) cents a kg snd for SMR 20 
— (188.5). 

SOYABEAN MEAL 

London soya market opened SDp to 
£ 1.00 lower in active trading condi- 
tions. reports T. G. Roddick. Lxige 
shipper interest saw market prices tuue 
to close £2.00 on the day. 

Yesterday + or Business 
dose — Done 

j £ { 

iper tonne I 

Apri , L, , ..". > -..'.""/l45^.1MJ — XJ»| Ml .5-144.0 

June. [140.8-140.6 -1.66. T41.&-I40J 

August |14l.5-141 J —1.68: -MSJ6-141.4 

Ootober „..;14S^-148.5 -l.lBi — 

Deo 16 1.0-163.0 — 1JBT — 

Feb-i 1165.0-166.4 -1^01 — 


P- per kilo (deadwoighfi 

April.... 109.10 I 107.60 ll 89.10-108 JW 

Juno.... 106.80 I 106.40 108 JB- 106 JO 

Aug 103.00 i 100.70 106.70-102^0 

Oat 108.80 T 108.30 IM.98-108.60 

Nov 109.50 ■ 109.00 llM.BO-IBBAO 

Feb 108.30 ! 103J10 ■ — 

Salas: 164 (58) low of 60 carcases. 
3.250 kg. 

POTATOES 

(Yesterday's] Previous [Business 


Sales: 602 (88) lots of 20 tonnes. 

SUGAR 

LONDON DAILY PRICE— Rew sugar 
$114.00 (£104.50). up SI .00 (op £2.00) 
a tonne tar Feb /March /April delivery. 
While auger $139.50. up SO *50. 


No. 6 Year days. Previous Business 
Con- 1 close close done 
tract [ 

8 per tonne 



141.5-140.8 
1425-14 M 


OTHER MARKETS 


£ per tonne 

Feb„ ,.,j 34,00 38.00 l5S.W5U.00 

iSri . 46 80 47.30 ;«.4M4J0 

M».. ..I 46.90 48.30 147.00 -45.B0 

Nov..... I 71.70 78.30 fc.W-71.6a 

1 76. BO 80.30 auw-ra.70 

Sales: 894 (1,104) lore of 40 tonnes. 



Salas: 3.022 (817) lets of 50 tonnes. 
Tate and Lyle delivery price for 
granulated basis sugar was £210-50 
(seme) a tonne tar export. 


MEAT 

MEAT COMMISSION— Average fat. 
stock prices at roprasentatfva markets: 
GB — Cattle 96.77p par kg l«r. (—0.78): 
GB — Sheep 184.09p par kg esidew: 
GB— Figs SO.BSp per kg hr. 

SM 1THF ! ELD— Penes per pound. Beef: 
Scottish killed sides 77.0 to 82.0: 
English hindquarters 88.0 to 92.0. fore- 
aueners 58.0 to 34.0. Veal: Dutch 
hinds end ends 122.5 to 123 J- Lamb: 
English small 78.0 to 84.0. msdum 74.0 
to 80.0, heavy 88.0 to 72.0; Scorosh 
heavy 66.0 to 71.0; Imported: New 
2ealand PL (new season) 70 J) to. 71.0. 
PL (old season) 67.5 to 68.5. Potto 
English, orrdar 100 lb 52J) 10 81 JL 

100-130 lb S3L0 to 5B.0, 120-160 lb-4-1^> 

to 49£. 


WOOL FUTURES 

LOfiDON NSW ZEALAND CROSS- 


BREDS— Close (in order; buyer, eeUarl- 
busineasl- New Zealami cants per kg.* 
March 510 518, 515-314; May 324. 

^“9 544. nH; Dm 5*4, 
348. 547: Dec 545, 550, 548; Jan .546. 
*!■ March 563. 567, 386: May 
8B7. .562, nil; Aog 568; 573. 571, Sates: 

SYDNEY GREASY WOOL— Close (in 
order: buyer, seller, business); ?Aos- 
nsllan • cents per kg. March 578.5. 

564.0, nil; . May 584.0. B98JJ, nil: 

July 801 ."5. 603 J). 6013-601 A Oct 

588-0. 686.0,. nil; Dee S9 SjO, 596.0, nit- 
March 598.0, 610.0, nil; May 600.0, 

620.0. nil; July 618.0, 630.0, till. 
Salem t. 

ROTTERDAM 

WHEAT— .(U.S. S per wrroe). u.s. 
two Soft Red. Winter, March 160.50. 
April 1ST, May 16T. June 748-73. . U.S. 
two Northern Spring 14 per cent pro- 
tein. Feb IBB, Ma rah-' 182, April/Me?: 


168.- June 165. SOj JUfy ^Wja^J-Sept 
167.' U.S. Northern- Spring . 18 per-cs " 1 
proraln, Apri|/May?ie3^0. ' UJL- thn*- 
Hard Amber Dup«n. - AoriyMsy w. 
June -182, Sept: .*81 ; 'VCsaw6w» ««» 
Western . Amhar-- Durooi^: 

1SS50. -MBy/Jiih».<)94. Sept 1% - ■ .. 

MACIE— fU^.- *?per iono«>.. UTS., 
three' yellow. Afloat 140: 

March 133^0, April -13»:*‘k*« 

June 134.50. Aprii/Jme jaS3Stf. J’“0' / 
Sept 135.’^ setter*- » .AtoeisriW;^**' . 
March 127i^ April/June ^;127;^ .^emijK;.' 


. Spot eod ^rtlpmiw^.s*lw.-l^tlhj“J 
pool em ou ixedtP 
the total- tor 

tonnes; Enquiry by apJnnBtS-wsJ*r’ 
cotton wss df * routlne'-nBtwq 
fee absenco ol any aignlgdanoFin: fi” 
pricing ifbvetapmenis. Actiyror: 
mainly 'centred ptf Afriten and^sonqi 
Amerioan 




’* i' >" " 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Short covering boosts dollar 


•J5? l2 1Iar t0 record 

levels In currency markets 
yesterday, following renewed 
demand after the lone weekend 
*5,® Iast few days 

® a* running short doUar 
positions, fearing central bank' 
intervention to push the dollar 
weaker, it a time when trading 
volume was reduced by the 
closure of UA centres on 
Monday, a partial closure In 
Germany yesterday and 
restricted Far Eastern participa- 
tion due to the Chinese New 
Year. 

However, there was no signi- 
ficant intervention by central 
banlw. The West German 
Bundesbank sold small amounts 
during the morning and the 
Bank of Japan may have been 
active but the opportunity to 
push the dollar weaker had been 
missed according to the market 
and prompted a renewed surge 
back, into dollars. Central banks 
were probably reluctant to 
commit a significant part of their 
foreign reserves, however, since 
the dollar’s underlying senti- 
ment remained very bullish, 
aided by an unexpectedly sharp 
rise m (JB. housing starts in 
January. 

From an early low of 
DM 32840, the dollar rose to a 
best level of DM3.3230 against 


the D-mark before finishi ng- at 
DM3.3155 Still up sharply from 
DU329C0 on Monday and its 
best level for 13} years. Against 
the Swim franc it rose to' 
SwFT 23080 from SwFr 2.8010 
and in terms of the yen to 
Y280.60 from Y280.0. It was also 
higher against the French franc, 
finishing at a record closing high 
of FFr 10.1375 from FFr 10,0725. 
On B an k of England figures, the 
dollar’s index rose to a record 
152a from 151.0. 

STERLING — Trading . range 
against the dollar in 1984-85 is 
L4940 to 14)880. January average 
10274. Exefeamge rate index rose 
to 71.6 from 7L2, having opened 
at 71.4 and compared with 783 
six months ago; - 
Sterling was unchanged 


against the very strong dollar 
and was consequently much 
firmer against most European 
currencies. The' high level of UK 
interest rates was probably 
behind the pound’s firmer trend 
with speculators preferlag to sell 
other curemclex in preference- to 
sterling when switching into 
dollars. The. pound dosed at 
SI .0935 unchanged from Monday 
hut rose to DM 8.6225 from 
DM 33025, and Y285.0 from 
Y284J25. It was also higher at 
SwFr 3.0725 from SwFr 3.0625 
and FFr 11.08 compared with 
FFr 11,01. 

D-MLABK — Trading range 
against the dollar in 1984-85 
is 3.3155 te 2.5535. January 
aveieage 3.1698. Exchange 


EMS EUROPEAN CURRENCY UNIT RATES 


Currency 


Belgian Fnnc... 
Danish Krona 
Carman D-Mark 
French Franc 
Dutch Guilder... 
Irish Punt 
Italian lira 


it against Ecu 
February IS 


% change 
from 


44-9008 

8.1410* 


44.7234 

7.98*78 


6.S7SS6 SJ0813 


0.5 

1403.49 


0.7V 
1373.03 


-0A0 

-2 M 
-0.67 
-OM7 
-0±1 
-1.40 
-2.17 


% change 

adjusted tor Divergence 
divergence limit % 


+030 

-1.54 

+0.03 

-0J7 

+0.40 

-0.78 

-2.08 


rate index 1182 aaginst 124J2 
six months ago. 

Currencies showed little 
change from the midday fixing 
in Frankfurt as trading finished 
early because of a local holiday. 
The dollar was fi xed at 
DM3.3262 up from DM3.2788 on 
Monday and then toadied a 13} 
year high of DM33220. There 
was no intervention by the 
Bundesbank at the fixing but 
there were indications of small 
dollar sales during the morning 
when the low volume gave rise 
to wide spreads and sharp fluc- 
tuations. 

STERLING EXCHANGE RATE 
INDEX 

(Bank of England) 

Feb 19 Previous 

830am 7L4 7L5 

9 AO am 7L5 71A 

1 (LOO am 7US 7L5 

11.00 am 7Li 7L6 

Noon ... 71A 71.6 

1.00pm 7L5 7L5 

2.00pm 7L5 7L5 

3 AO pm 7JL5 7L5 

4A0pm 7L8 7L2 

£ In New York 


Change* are fur Ecu. therefore positive change da note 9 a 
weak currency. Adjustment c* leu W tad by Financial Timas. 


±1.5622 

±14410 

±1.1478 

±1-3669 

±14171 

±14703 

±4.0410 


Gilts rally 


Sterling-based Interest rate 
contracts finished very firm on 
the London International Finan- 
cial Futures market yesterday. 
Guts opened weaker for March 
delivery at 103-16. reflecting 
nervousness about the strength 
of the dollar ou the foreign 
exchanges. The contract hit a 
low of 103-14, which dealers said 
was a technical support leveL 
After holding this level March 
gilts moved up in rather languid 
trading, before the entry of the 
major stockjobbers led to a hint 
of - panic buying towards the 
close, and the close was near 
the day’s high at 104-08, com- 
pered with 105-19 previously. 

Three month sterling for 

LONDON 

TtiRES-MQNTH EURODOLLAR 
Sim points of 100% 


March opened at the 
of 88.40. and finish' 


low 

„ only 

slightly below the day’s* peak 
at 86.70 compared with 86.58 
previously. There was reported 
to be one large Institutional 
buyer in the market, and despite 
selling by U.S. banks the con- 
tract refused to falL ' 

Trading in dollar denominated 
contracts was very erratic. After 
opening at 90.68 for March Euro- 
dollars the trend looked to be 
weaker, but the contract moved 
up to 90.70, before selling was 
attracted by a larger than 
expected rise In January U.S. 
housing starts. After falling to 
a low of 90.65 the market picked 
up again, but by the close both 
Eurodollars and Treasury bonds 
were regarded as erratic and 
lacking direction. 


February 19 [ prav, olom 


£ Spot 

1 month , _... . 

■ months 1-24-1. 10pm j 
12 months i8.10-l.08pm I 


1.H1B-1.092A . N/A 

-* ~.44pm I NM 

N/A 
NlA 


{6.46-0.4 
file *- i.i 


Forward premiums and discounts apply 
to tha U.S. dollar. 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


% • Hum 
pj. months 


Day's 1 

Fob 19 apraad Cfaee Ons month 

y- S - . 1.0330-1. 0840 0A7-0.43C pm 
1 i£? M £P S 1-4686-1*725 0.484.39c pm 
"•fM"* 1 - 5 «-» 1 i-A.10« a ZV^pm 
Belgium 72JB-72 .00 72A0-7ZJ0 23-17o pm 

Denmark 12JSV12J7** 12 ^- 12 ^, 4%-3Vm pm 
Iretond 1.1»1-1.16S9 7.18*0-1.1*40 OJMp pm-D.14d 
W.Ger. m^Oli 3<n>«-3.«>, 2V2Upfpm 
Portugal 1S7V2IXH* 197^-2Q0\ 186-520* <Ua 

Spain TflMOOk 1894-200 306c pm 

l»Iy 2^28^-2^39^ 2±33>r2±34>i 1 lire pro- 1 . dls 
Norway 10.32-10.39 10-37-10.38 IVSore pm 

France 11 . 01 - 11 . 101 , 1107^11^*^ 3V2Vs pm 
Sweden 10.17-WL2S, 10-22-10.23 >«oro pm~>*<fia 

Japan 263V28SV 284V2U5 1 ! 1.77-1. My pm 

Austria 2S2S-2S.60 2S.40-2S.4S 16Vf4>*gro pm 

Switx. X06V3O6 3.06^,^107^ ZV-1 7 *c pro . 

Bafglaa rate Is for convertible franca. Financial Irene 73.30-73^40. 

Six-month forward dollar 1.73-U*c pm. 12-month £ 10-1. 90c pm. 


% 

P-s. 


Fob 19 


Day's 

spread 


CJoaa 


One month 


4.94 1 .23-1.18™® 
3-B9 120-1 .08pm 
6.69 BV-SVm 
329 68-4800, 

323 10V&pm 
-0.62 0.05-0.43d* 
7.88 6V-fPipm 
-2128 480-t380d - 
1.09 7020pm 
-0.67 1-4htta 
1.18 S»r3pm 
3.11 7V6^pm 
-0 Jft VI'VRa 
722 S. 06-4 25pm 
6.93 44-401. pm 
7.61 SVS^pro 


% 


Three 

months 


% 

P-s. 


Ml 

3.10 

624 

228 

3.01 

-023 

722 

-1829 

0.90 

-023 

123 

2.41 

-029 

826 

6.86 

7.49 


UKt 12880-1.0965 
Ireland? 093600.9450 
Canada 12400-12468 
NetMnd. .. 3.71002.7615 
Belgium 682808.77 
Dsn mart: 11.81-1128 z z 
W. Ger. 3.2840-32230 
1B0V19* 
182.00-183.00 

ZA36VZ960 

9.440.494, 


0.47 -0.43c pm 
0.48028c pro 
0.120.16c die 
024021c pm 
12-13C dls 


Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swia. 


12930-1.0940 
023880.9400 
12482-12487 
3.751 50 .7525 
88.66-88.86 

1123V1124V VloredU 
3216002180 0.77-0. 72pf pm 
181-183 250060c dts 

182. 98-183 20 60-58e dls 
2.044*7-2.046*, SW, Hrs die 
9.48VOA8V Z>,-3Vore dls 
10.10VlO.16f, 10.13V10-14 1.66-1. 80c dls 

920V928 9 23^i-9 24V 4-*Sore dls 

2602046190 280.S5-260.8S 0.50-0.48y pm 
23.1SV23.33V 2320-23.33 3V-3Vgro pm 
2.7900-22300 2.8076-22086 0.88-0.62c pm 


494 1-23-1. 18pm 4.41 
5.48 126-1 .10pm 821 

-121 0.40-0.44dis -126 
1.68 128-1.B5pm 199 

-228 34-36dta -2.10 

-0.76 3V4dts -127 
2.70 2.44-229pnt 291 

-26.52 680-1«50d -2320 
-3.55 1G0-166dts -325 
—528 2828V8HI —6.65 

-320 7*r8dls -3.27 
-2.04 520-5. 60dls -2.13 
—6.46 U-12*idls -8.28 
220 1.eS-1.80pm 228 
120 13-n pm 2.06 
3.14 


OTHER CURRENCIES 


2.77 224-2.18 pm 

t UK Bnd Ireland are quoted in U.S. currency. Fntward premiums and 
discounts apply to the U.S. dollar and not to tha Individual currency. 
Belgian rate ia for oonwrtlbfa Irenes. Financial franc 67.0827.15. 

CURRENCY MOVEMENTS CURRENCY RATES 



868.57-206.84 
1.4048 12965 
4,181-4.177 
7.4805-7.5078 
N/A 

820608.5050 
10520* 
02360-02370 
.NirgF-l 72.80-78.B0 
Malaysia Dollar J *.7850-2.7060 
Now Zealand DirJ 2.480641.4888 
Saudi Arab Rival 32030 39100 
Singapore Dollar *.4600-3.4700 
Sth African Rand 2.1*00 8.1300 
U.A.E. Dirham 4.0030 4.0090 


Argentina 
Australia Dollar. 
Brazil Cruzeiro— 
Finland Markka. 
Greek Drachma. 
Hong Kong Dollar 

Iran Rlal.._~ 

KuwaitDinarOCDI 
Luxembourg F- 


{Denmark — 1J 

France 1 


244.58-244.68 (Austria 

1.4460-1.4516 Belgium .. 

1 3.783-3,802 

1828100.8850, 

• N/A (Germany I 

, 7.7950-7.7970 .Italy II J 

95.50* (Japan-— -IH-J 
,020865-020865 Netherlands!--! 
I 68.55-b8.fi5 'Norway 

*25609.6600 Portugal 1 

'82458-22505 Spain— TUI j 

- 3.6810 5.6880 Sweden——. 
2.2675 2.2660 Switzerland—— 
1.0475-19530 United States— ■ 
5.67*0-5.6730. Yugoslavia — i_ 



4.07-4.11 

1028-10.38 

195- 812 

196- 206 
10.18-102* 
32511-5.081* 

128-1.10 

285200 


Fab.19 

Bankof 
England 
- Index 

Morgan 
Guaranty 
Changa % 

Starling 

71-6 

—182 

U.S. dollar.— 

168.1 

+ 36.6 

Canadian dollar.^. 

91.1 

-4.1 

Austrian Mhiiflng. 

109.0 

+32 

Belgian riono~... u . 

87.7 

-102 

Danish Kroner — .. 

75.6 

—52 

Dautooha nurk_ M 

1182 

+ 5.7 


193.3 

+6.0 

Guilder- 

109.2 

+2.4 

Fra noil franc.. 

6*2 

—2*2 

Lira. ......... 

46.0 

—14.5 


154.3 

+ 102 


• Selling rates; 

EXCHANGE CROSS RATES 


Morgan Guaranty changes: average 
1980-1882=180. Bankof England Index 
(bass average 1976=100). 


Fab.19 

Bonk 

rata 

X 

Drawing 

Rights 

Storllna.— ■ 


0.8744*8 

U2.fi. 

8 

□.9636*0 


10.48 

• 


4ia 

88.1806 


11 

B3.B411 

Danish Kr.~ 

7 

11.300ft 


4Ia 

3.15858 

Gulkdar— 

bi« 

3.57686 


Bit 

1.67474 

Lira. 

Ibig 

1854.0 

Yen..—™... 

5 

146.358 

Norway Kr_. 

8 

1.04454 


Iff 

174.463 

Swedish K— 

9 221975 

Swiss Fr ..... 

4 

1.685BO 

Greek Drch 

80 lg 1*8.981 

riah Punt 

12ft* 11.01701 


Unit 


0.908584 
- 16.6100 
44.7854 
17.96876 
2,22891 
>22*084 
.620815 
1373.05 
■ 176.615 
-6,36*65 


128964 

90.5940 

0.714883 


k CS/SDR rata tor February 1& 129382. 



Close 

High 

Low 

Prav 

March 

90.73 

90.74 

90.88 

80.68 

June 

90- OB 

80.11 

90.03 

M.Q3 

Sept 

8929 

88.CO 

8922 

8829 

Dm 

89.13 

89.18 

89.11 

SSJ» 

Match 

68.76 



88.70 

Estimated value 3297 (1.082) 


Previous days open tot M2D4 (14.6341 

THREE-MONTH STERLING 



CSOOvOOO points 

Ol 100% 




Class 

High 

Low 

Prav 

SsSBrch 

SB. JO 

86.74 

86.40 

8828 

June 

8822 

8822 

88.00 

88.13 

S^x 

8828 

88.90 

8820 

8823 

Dw 

8822 

8S22 

88.91 

8823 

March 

8822 

— 

— 

88.71 


U.S. TREASURY BONDS 
8% 5100.000 32nds of 100 It 


E sti ma ted volume 2,010 (1,652) 
Previous day's open bit 6,472 (M06) 


20- YEAR 12% NOTIONAL GUT 
GS09Q0 32nda d 100V. 


Close High Low Prav 
March 10+08 104-10 183-14 103-19 

June 104-20 104-20 103-27 103-27 

Sept 108 06 — — 107-13 

Dec 107-29 — — 107.04 

March 107-18 — — 106-26 

Estimated volume 1.578 (2.148) 
Preview* day's open tot 6274 (6962) 
Beils quote (clean cash pries of 134% 
Treasury 2003 less equivalent pries of 
near futures contract) —8 to par 
(32nds) 


STERLING £26.000 S per C 


Close High Low Prav 
March 19806 1.0906 1.0875 1.0690 

-tone 1-0605 1.0805 1.0775 19790 

Sept 19766 19766 1.0700 1.0750 

Estimated volume 867 (2283) 

Previous day's open bit 4231 (6.063) 


DEUTSCHE MARKS 
DM 126,000 S per DM 


Close High Low Prav 

March 02024 02030 02016 02040 

-brae 02047 — — 02062 

Estimated volume 106 (46) 

Previous day's open lot 279 (289) 


SWISS FRANCS 

SwFr 125.000 S per SwFr 


High Low Prav 

March 02ES7 — — 02S74 

June 02568 02688 02588 02606 

Estimated volume 26 (all) 

Previous day's open int 111 ( 111 ) 


JAPANESE YEN Y12.5m S per Y100 


High Low Prav 

Men* 02*48 — — 02851 

Jim* 02175 — — 02860 

d volume nil (nil) 

Previous day's open 1 st 117 (117) 


FT-SE 100 INDEX 
£25 per full index point 


Feb. -32 

Itound St'rllng’ 

U2. Dollar 

J Deutsche 111 Ic 

J’paneaaYon FranehFrano Swiss Franc 

DutOh Guild 

f 

3 

Canada Do liar Belgian Franc 1, 


' . 1.' 

1.094 . 

J 3.6S3-' ■ 

*86.0 J 

1128 

3273.- 

4400 

2*34, 

1.471 

72V6S ' ' 

U2. Dollar 

0L914- : 

- "• rlt ” 

-1 — 2.316'— 

, i.— * 602— . 

10.13 

^*■808 . v; 


.. 2045. .... 

1245 

66.60 


0276 

- asos 

i 1- 

7827 

3259 

0248 ' 

143* 

616.7 

0,406 

*an 

Japanese Yen 1,000 

3208 

3237 

1 18.71 

1000.- 

3826 

10.78 

14.39 

7839. 

6460 

2652 


0203 

■ 0.087 

| 3260 

*572 

10. 

2.773 

3.700 


1227 

55.76 

Swiss Franc 

0285 

0256 

1 1.179 

92.76 

3.606 

. 1. 

1234 

Kofl 

0.470 

83.71 


0244 

0267 

| 0284 

6921 

2.709 

0.740 

1. 

544.9 

0250 

■a 

Italian Ura 1000 

0.448 

0.489 . 

| 1.6*2 

427.6 

4260 

1276 

1238 

1000. 

0.668 



0.680 

0.744 

I 2.463 

. 1*32 

7235 

2.089 

2.788 

1619 

1. 

4924 

Calgton Franc 100 

1273 

1.501 

1 4273 

3012 

1621 

4.218 

3228 

3067. 

2219 

IOO. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Fab. 10 

Starting 

U.S. 

Dollar 

Cinulltn 

Dollar 

Dutch 

Guilder 

Swiss 

Franc 

D+nork 

French 

Franc 

Italian 
■ Ura 

Belgln 

Conv. 

m Franc 

Rn. 

Van 

! Danish 
Krona 


1371-14 1 ( 
14-1 4Jg 
141|-14 L| 
1318-14 
13-131t 
12ia-l*5e 

StJS 

•Kit 

5M 1 * 

0lft-91g 

9f*-9l|| 

ioib-ioa 

10H-107B 

11 - 11 * 

. 6 aa- 6 ft>. 
6T»-7 

615-7 

6R-7* 

7-71« 

24-* Hr 
8-24 
8428a 
53*21, 
6«-3|i 
846(1 

54-58# 

6J*451g 

6J*2S* 

iota-104 

lOfig-103* 

lO5a-10>* 

111^114 

T 188-114 
1184-114 

14-16 
134-144 
134-144 
144-144 
143* -15 4 
154-154 

11 - 111 * 
103* -21 
104-1078 
104-11 
104-11 
114-114 

Xl-lli* 

104-107,' 

104 -lOTg 

103,-H 
lOfti 11 
107t-114 

64-64 

&SI 

6 if -64 

ss% 

8B « a, J. 

84 *«■ - 
01«-1O4 
104-11U 
11-114 

11 114 


Aslan S (dosing rates in Singapore): Shore-term fPr8* pw cam; seven day* BV-S**» per cant: onn month 8V8* per cent: three months 9-9*i par cent: six 
months 9 7 »-9St per cant; one year 10*»-10*» per cent. Long-term Eurodollars: two years 10V11 par cant; three years per cant; lour years HVHfc par 

cent; five ycarg 11V11 7 * per cant nominal. Short-term rates ore call lor U.S. dollars and Japaneso yen; others two day** notice. 


MONEY MARKETS 


Rates steady in quiet London trading 


Interest rates were steady in 
very quiet trading on the London 
money market yesterday. Senti- 
ment was encouraged by the good 
performance of sterling, which 
closed unchanged against a very 
strong doUar. This pushed the 
pound tip on the cross rates 
against the major European 

UK clearing banks base 
fending rate 14 per cent 
since January 28 

currencies and the Japanese yen. 
But there appears to be little 
prospect of any early cut In 
interest rates, while the pound 
is still generally regarded as 
vulnerable. The latest figures on 
UK public sector borrowing were 
also considered disappointing, 
and have done nothing to suggest 
lower interest rates at present 
Three-month interbank closed 
unchanged at 1SJ-14 per cent but 
eligible bill rates were slightly 
higher, with discount houses buy- 
ing ’rates for three-month bank 
bills rising to 13 *-13$ per cent 
from 13*-I3} Per cent 
The Bank of England forecast 
a market shortage of £450m and 
provided total help of £5 17m. 

Before lunch the authorities 
gave assistance of £897111, indud- 
Ing £199m bills purchased out- 
right These consisted of £12m 
bank bills in band 1 (up to 14 

FT LONDON 
INTERBANK FIXING 


days maturity) at 13{ per cent; 
£42m bank , bills in band 2 (15-33 
days) at 13} per cent; £15m bank 
bills in band 3 (34-63 days) at 
23} per cent; and £130m bank 
bills In band 4 (64-91 days) at 
13} per cent 

Another £198ra bills were 
bought for resale to the market 
on March 6 at 13} per cent 
In the afternoon £20m bills 
were purchased outright by way 
of £13m bank tails in band 1 at 

MONEY RATES 


13} per cent, 2 nd £7m bank bills 
In band 3 at 13} per cent 

The Bank of England also pro- 
vided late assistance of around 
flOOm. 

Bills maturing in official hands, 
■repayment of late assistance and 
a take-up of Treasury bills 
drained £237m, with the unwind- 
ing of repurchase agreements 
absorbing £3 90m and bank 
balances below target another 
£30m-' These outwelghted 


Exchequer transactions adding 
£155m to liquidity, and a fall in 
the note circulation of £55 m. 

In Mew York the Federal 
Reserve , Injected temporary 
reserves to the banking system 
through overnight system repur- 
chase agreements, when Federal 
funds were trading at 8 * per 
cent This partly offset the drain 
on funds through maturing four- 
day repurchase agreements set 
last Friday. 


Fab. 10 

Frankfurt 

Paria 

Zurioh 

Amsrdam 

Tokyo . 

; Milan 

Brussel* 

Dublin 



104 

8-24 

«*-»!* 


6.00375 





5.50-5.66 

10+4 -lot* 
104-104 

104-104* 

6 +t- 6 rt- 

6.34375 

1 1580-16 

104-107, 

144-15 

Two months. 


634-67, 

w 

624375 

; ififtTiai, 

10VU 




104-11 

144-1441 


6,0 






Irrterventlon 

104 

— 

34 

— 


— 

— 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


Fab. 10 
1086 

Sterling 
Certificate 
of deposit 

Interbank 

Local 1 

Authority f Company 
deposits j Deposits 

Market 

Deposits 

Treasury 

(Buy) 

Treasury 

(Sell) 

Eh g I bis 
Sank 
(Buy) 

Ellglbls 

Bank 

(Sail) 

Fine 

Trade 

(Buy 

Overnights. — 
a days notice _ 
7 days or — 

7 days not! ae- 
ons month-..- 
Two months.— 
Three months. 
8b c months.— 
Nine months — 
One year— j 

134-134 

1B|*-1S4 

1234-124 

184-1*4 

1-144 

14-144 

14-144 

1344-14* 

131,-14* 

124-1*7, 

12*124 

137,-14; 13-144 

”1 Z ' 

14 * 144-144 

14 148, 

134 ! .144 

154 - : 144 

18 ?B 1 — 

M4 ! ~ 

4-14 

184-14 

137, 

134 

13-184 

134 

134, 

184 

1 1 is£i?i 1 1 I 

l§£li&134*lW 

= .! = 1 

!5£ 


(1120 a-m. February 19) 1 
Three, months U.S. dotfara 

bid 0 j 

offer 9 12 

Star months U2. rtoilare 

bid 97rlfl j 

offer BS/lB 



Looal Atrtlw Local 
negotiable ; Authority 
bonds I Deposits 

Finance 

House 

Deposits 

8 Cert 

of 

Depo*rts 

SDR 

Linked 

Deposits 

ECU 

Linked 

Deposits 

One month 

Two months — 
Three months^ 
Six months— 
Nina months— 
One year — • — 
Two years — — 
Three years— . 

Four years. 

Five years— 

144-144 

144-231, 

1418-134 

134-1*4 

124-1*4 

124-1*4 

iTja 

114 

114 

114 

14 

14 

13^ 

134 

= 

a 6-8. 7 

8.722 
8262.05 
B.lfr‘9.26 
0.422 
0.8-. 102 

8425a 

aat 

84-04 

9424 

«S8Ji 

wo* 


MONEY RATES 

NEW YORK (Lunchtime) 

Prims rats W, 

Broksr Ink rata ............... Ft 

. Fsd funds ................... 8*, 

Fed toads it intervention ... 8V 


Treasury Mils 


fixing re™ 

rounded to tha nwrett one- 
th. ol tha bid and oBonsd rata* 
Dm quoted by tha mintei to 
feran cq banks et 11. am each 
i day. The banka are National 
malar Bank, Bank of Tokyo, 
he Bank. Banquo Nsttonala .da 
iid Morgan Guaranty Trust. 


ECGD Fixed Rate Export Finance IV: Average Rata of Intaraat period 
January 2 to February 5 1959 (Inclusive): 11240 par cent. Local authorities 
and finance house* aaven days* notice, others seven days' fixed. Finance 
Houses Base .Ratal (published by the Finance Houses Association): I0*i par cent 
from February 1 1866. London and Scottish Clearing Bank Reus lor landing 
14 per cant. London Deposit Rates lor sums at seven days’ notice 11-11** par 
cant. Treasury Rills: Average tender rates ol discount 13.1320 per cent. 
CartincBiee of Tax Deposit (Series B): Deposits El 00.000 and over heRI under 
one month «** per cent; one-Uiree months 131, per cent .thras-alx monrtiii 
12% per cent; elx-nlne month* 12V per cent; nine - 12 month* iz per -cant, unoer 
£100900 II 1 * par cent l/ow February 13. Deposits held under Serins 8 12 per 
emu. The rate for all deposits withdrawn lor cash 8 per cent. 


One month 

Two month 
Three month ..... 

'Six month ........ 

One year — 

Treasury Bonds 

Two year - 

Three year 
Four year ............ 

Five year 
Seven year ......... 

10 year 

30 year 


720 

a.oo 

8.17 

829 

893 


99V 
100 V* 
89V 
100 % 
101”o 
99V 
99 V* 


Close High Low Prav 

March 12725 127.6ft- 12620 12890 

June 12725 127-80 127.55 12820 

Sept 12725 ' — — 127.15 

Eetimatod «ofune 427 (368) 

Previous day's open bit 1477 (1463) 


Closs ttigh Low Prav 

March 71-25 71-29 71-18 71-25 

June 70-28 — 70-25 

Estimated volume 1221 (249) 

Previous day's open hit 2214 ( 2 , 2 * 2 ) 

CHICAGO 

U.S. TREASURY BONDS fCSTl 


8% 8100,000 32nd* of 100 % 



Latest 

High 

Low 


March 

71 -28 

71-28 

71-19 

71-22 

June 

70-25 

70-29 

70-19 

70-22 

Sept 

7021 

70-02 

6»-27 

88-29 

Dec 

68-12 

89-13 

69-OS 

89-08 

March 

08-27 

68-28 

88-2* 

■8-24 

June 

— 

— 


68-00 

Sept 

— 

— 


87-29 

Deo 

— 

— 

— 

87-18 

March 

— 

— 



87-09 

June 

— 

— 

— 

67-01 

U.S. TREASURY BILLS (IMM1 


Sim paints of 100 % 




Latest 

High 

- Low 


March 

91.78 

91.79 

91.75 

91.78 

June 

9123 

9124 

9120 

9122 

Sept 

90.87 

9027 

8021 

9024 

Dec 

90.49 

90.49 

50.45 

90.46 

March 

90.17 

90.17 


90.14 

June 

08 29 

89.89 

_ 

89.88 

Sept 

89.65 

89.65 

_ 

89.63 

Dec 

89.44 

89.44 

89.41 

89.43 

CERT. 

JEPOSIT (IMM) 



81 m points of 100% 




Latest 

High 

Law 

Prav 

March 

91.08 

91.08 

91.02 

91.08 

June 

90.47 

9028 

90.42 

90.47 

Sept 

89.94 

8924 

8920 

89.83 

Dee 

89.53 

89.63 

89.46 

89.49 

THREE-MONTH EURODOLLAR /lMM) 

Sim points of 100 % 




Latest 

High 

Low 

Prav 

March 

90.72 

90.73 

90.66 

90.71 

June 

90.07 

9029 

90.02 

90.07 

Sept 

89.65 

8926 

8920 

9925 

Dec 

09.10 

89.18 

89.07 

69.11 

March 

88.79 

8821 

88.70 

88.75 

June 

88.48 

88.51 

88.40 

88.45 

Sept 

822 

88-25 

88.14 

8820 

STERLING (IMM) Ss per £ 


latest 

High 

Low 

Prav 

Marco 

i.oeso 

12880 

1.0850 

1.1030 

June 

1-0800 

1-0780 

127S5 

1.0935 

Sept 

1.07*0 

1.0780 

1.0730 

1.0905 

Dee 

12760 

1.0750 

1.0730 

12890 

GRMA (COT) 8% 8100.000 


32nds Of 100% 





Latest 

High 

LOW 

I'-.-"- 

March 

68-2* 

69-2S 

69-22 

69-22 

June 

59-04 

C924 

89-02 

8921 

Sept 

~ 


_ 

88-13 

Dec 

— 


— 

67-27 

March 

— 

_ 


WTO- 

June . . 



. — 

66-28 

Sept 



— 

88-14 


A futures broker with a past 

Apast.thatis.wttichwearapiDud CCS.T. provides 
to advertise- neariy 10 years of ixi- 4FAcon^xehensivedaiiyteie- 
brohensetvice to clients worldwide. phone service taflored to indi- 
vidual requirements. — 

Srtce CCS.T. opened its doors In ± A free weeMy report covering 


1975 much has Changed hn the 
futiaus markets, but one tHng has 
not otx poScyof keeping cCentas as 
wefl Hifotmed as possaste atoll 
times. 


fundamental and technical 
aspects of the markete, with 
extensive coveipge of options. 

* Gear and accurate accounting 
documentation, promptly sent 


1b find out mere about the CCSX appoach, telephone or write to us now 
WsT atari: by sending you copies cfoia- Market Report, (ree of charge. 

^ CCST . Commodities Ltd. 

I WUafagbsm House. 35 ScctMng Lane. London EC3T1 4AH. 
TUqdwms 01-480 6841-lhlEK 88B571. 



OUTLOOK FOR 1985 

For your FREE copy jkm send us this Coupon 

HEIN OLD COMMODITIES LIMITED 

PLANTATION HOUSE. MINCING LANE. LONDON EC3M 3DX 
TEL: 01-623 Mil - TELEX: 89SD7B1 
Amsterdam 42836 6 - Frankfurt 629151 - Geneva 353957 
Zurich 48242S3 

N ame 
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The Royal Bank 
of Scotland pic 


PREMIUM ACCOUNT 
Interest per Annun 13.25% 
(Effective ArarnaJ Rate 1 3.92% 
V Telephone: 031-557 0201 J 


GENEVA 

FULL SERVICE B 
OUR BUSINBS 

9 Law and Taxation 

• Mailbox, talephono and 
telex services 

B Translation and secretarial 
services 

• Formation, domiciliation and 
administration of Swiss end 
foreign companies 

BUSINESS ADVISORY 
SERVICE SJL 
7 Rue Muxy. 1287 Geneva 
Tel: 36.0540 


Personal 


FOM SALE— Supers Hoseweed Boardroom 
TsUa In terse aecttoas. 20 ft x £ ft. 
Fla* 14 Chair*. Offer* 01-294 3772 
once Hoar* 


FOREXTREND 

THE CURRENCY 
FORECASTING SY5TEM • 

With an IBM PC or compatible 
computer, Forextrand will help you 

B t year currency decision* right. 

■ign«d and prevan successful by 
leading currency managers. 

Talephono or mite to: 
Foroda (UK) Urn iced 
46 Umars ton Street 
London SWiO OHM 
Tob 01-»1 0750 


Company Notice 


REPUBLIC OF COSTA RICA 
LOAN 

Floating Rate Bonds April 
1978-1985 of 0551 ,000 each 

Holder* or tha *t»«e-mentioaed bond* 
■re hereby Informed that all out- 
standing bond* will be redeemable at 
oar on 4n*l maturity data. 15 April 
loss, at the once at FRENCH 
AMERICAN BANKING CORPORA- 
TION In NEW YORK and at the 
offices of (allowing banks: 

— BANt^UE NATION ALE DE PARIS. 

BANQUE NATION ALE OL PARIS 

(LUXEMBOURG) S.A~ LUXEM- 
BOURG 

BANQUE INTERNATIONALE A 
LUXEMBOURG SA- LUXEM- 
BOURG 

MERRILL LYNCH INTERNATIONAL 
BANK LIMITED. LONDON. 


Lazard Brothers Fund Manager! (Clmnnel blends) ltd. 

P.O. Bax 275, 16 Glategny Etpbnade, 

St. Peter Pore, Guernsey. 0481 21367 


Lazard Cuxr. Res. Fod. £ 

L a ra id Cnrr. Res. Fnd. USS 
Lazard Cuff. Res. Fhd. Y 
Lazard Cuxr. Res. Fnd. DM 
Lazard Cuxr: Res. Fnd. SF 
Lazard Cnrr. Res. Fnd. FF * 
Lazard Cuxr. Res. Fnd. DKr 


Bid 

Offered 

Aon. grth 

10.17 

10J8 

13J 

10.13 

10.14 

8.1 

3030 

3040 

5.5 

4028 

40.28 

5^ 

3005 

30.06 

4.6 

101.81 

10LS2 


130 

131 

10.1 




JU JO PAPER CO., LTD. 

Tokyo 

DM120,000,000 
3/z% Bonds due 1991 
with Warrants attached 

The Bonds are guaranteed by 

THE DAI-ICHI KANGYO BANK, LIMITED 


WESTDEUTSCHE LANDES8ANK 
GIROZENTRALJE 


BANQUE BRUXELLES LAMBERT SJL 


THE NUQCO SECURfTBES CO^ (EUROPE) LTD. 


CREDIT COMMERCIAL DE FRANCE 


Roesrr flbuing a co. 
Umfted 

MITSUI FMANCE INTBVIATIONAL 
limited 


BAYERtSCHEVERBNSBANK 

* ■ ifuffl 

/UultligOBWBUIIUI 1 

THE INDUSTRIAL BANK OF JAPAN 
(LUXEMBOURG) SJL 

NOMURA nnEWMTIONALLIMrTED SWISS BANK CORPORATION INTERNATIONAL 

LIMITED 


MERRILL LYNCH CAPITAL MARKETS 


AlaM Bankof Kuwait 0ULCJ 
ANUM Group 

Arab Braddng CwporeMon - 
Dous A Co. GmbH 

BankAmerica Capital Markets Group 

AMtangeaaflacfteft 

Bonk Lau kttereatkmal Ltd. 

Hank o( Tokyo (ntnmstkMul 
UmKed 

Bsnqua Populaire SUbraa SJL Luxambourg 
B a y sriacha Hypotbafcan- and Wscbasl 0*N c 
AMtongasaflactalt 

Barihrar Bank 

AktlBneasaftMtoeft 


YAMAICW INTERNATIONAL (HIROPE) 
Limited 

PO Bartk ^ heft all anil 

DouiMon Seeurttiae Rtiwd Limited 


AktiengeselactHlt 

Eftoctanbank-WMaug 

AktiangwaGscbeft 

hMhietitaterit von Japan (DautaeMamO 

AktlengasalscMtt 

latMuto Baricarto San taoto dlbrtno 

LandaabankRbaMand-Ptatr 


DaHcfitKawgyo Int a m aBof M l 
Limited 


LTC8 biternational 
UmKed 

March, HndtA Co. 

B. MatztoraadL Sohn * Co. 
MtsubiaMRnancs IfttamsUonal Uudlatl 
■etsaMsM Dust and Banking Corporation 
(Europe) SLA. 

MtatriTroatBarttlGaropa) SJL 

Hum Japan Sacttritiaa Europe 
Umttad 


Mppon Crettt tntsnwtioaaf (HR) Ltd. 
Mppon Kangyo Kakuaani (Europe) Limited 
SsLOppsnbskny.&Cls. 

Pfarson, Hatching A Pteraon N.K 
N.M.ItottrachBd ASons 
Limit ad 

Sanyo totemationalUinitad 

J. Hanry Schroder Wagg 4 Co. 

UroRad 

{ft re ntfc a Han d al ab anlB m Group 
The Bdyo Kobe Bank (Luxembourg) SJl. 
Tbyolhist international Limited 
IHnkana A Buridrardt 
Vanins- undWastbank 
Aktiengesaflacbaft 
WW» mtsniational Burepa Ltd. 
■LI*-WsrfKirg-Bri*ckinann, WirtzACo. 
W s rt L P Intern a tion al SJL 
Yw nat a n a S ao arttis a (Europe) Lid. 
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FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. ' 
following are closing prices for February 19. 


D.S. DOUAR 
5THMGHT5 


Const Net Telt 13*« SI. 


EJ.B. J2Vt 9J 


Export Or# Cm 1Z 


kotiogg Cflmixnj 10 Vi 90 
Ketlagg Ganoair lift 92 


Mil km Bank 13 B7 

Meiril Lyndi 12** 89 .- 
Minnesota 1 1 «: 87 
Elinuklkf Corn IS 1 '* 89.. 
Monagu 13’/* SI 


Penny J.C. 12** 91 .. 
Pro RutTy secs II 1 * 95 
ODriac Hydro 11 ft 92 
Ralston Piths 12V* 89 


Sunri 13ft 89 

Suinoon Ra 12** 91. 


ream Capital 13ft 89. 
Toronto Don Bk 12ft SB. 




Bid Offer 

Cbaaga 

riar 

... 

ISO 

T(B*i 183*4 

0 

M 

100 

inii iup/i 

— BV* 

_ . 

100 

108*1 1011% 

-BV* 

. 

IX 

187 vi 107*% 

— 0V4 



IX 

10?l/i 1IJ7K* 

8 



75 

102 182>/i 

0 



100 

B84# 99V* 

8 



XO 

1014% 1011s 

-av. 

. . 

IX 

IIDI 104*1 

-aw 


IX 

103'/! 104 

+ 0V4 

1 

IX 

+1841*184*% 

-1 



IX 

1ffil*l UK V. 

0 


IX 

in 1071% 

+ 81% 


IX 

984% 981% 

8 


100 

in*% nu 

-8V4 


100 

IK'S 105L| 

8 


200 

104 1WV7 

-8V1 


75 

1077% 187i/» 

-0V. 


IX 

1D2i% 1|QS| 

+ 0V4 


IBM 

1101 flRPB 

-0v< 


IDO 

+ior.%io3*% 

-ev. 


2X 

10T+*b 10m 

— 8*4 

1 _ 

IX 

1041% 1045s 

8 


175 

IBS'* !W 

-Nb 


150 

IX',# 1035% 

0 


IX 

+111 111*4 
98*% 994, 

+N4 


mo 

+9V4 


100 

1005-4 181*4 

+8 Vi 


100 

104V. 104%* 

8 


IX 

99V* 9BY* 

0 

. 

IX 
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D 


IX 

1X5% 103V4 

8 


IX 

101 'IBIVi 

+ 8*4 

.. 

IX 
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-8V# 


100 

71841-4106*4 

-0V. 

\Z1 

IX 

181*4 IBZta 

— BV4 

\ 

150 

1021/a 102M 

+0V4 


IX 

IX IKVi 

0 


IX 

182 182V? 

-BVl 


IX 

IX '4 104*1 

0 


548 

IBB 3 ** 101 LV 

9 


IX 

+100*41X1*# 

8 


100 

10*4 IN 

-BV4 

W..- 

100 

+1U*71B1 

-01% 


IX 

ietft ix*4 a 


IX 

lOQVa 1ST, 4 

a 


100 

1D2’.i 103% 

0 


IX 

117% 187*4 

-av* 


ISO 

1021/; HQ 

-0*4 

nS'. 

100 

182*4 1XV4 

0 

1 

XO 

M'4 100*4 

0 


100 

BSVt 99*4 

+ N4 


300 

ttXVklXMi 

-81% 



zoo 

IX 1 MVl 

-«Vi 

— 

IX 

TIBI v« IK V* 

-01% 


nook r*u 

-Bft 11SB 
D 11.48 


-B*i 11.93 
0 12.14 

-0*1 11.58 


Wertf M J2K» 3* 150 107ft IB 

Worh Beak 12*o 94 200 IDS IB 

Arena# pricn ctap Oo Boy — OVt on 


IX 

lap* in'/# 

8 

+81% 

11.18 

IX 

181 4* 102 V. 

-avi 

B 

1157 

IX 

10)1% 1021% 

— 8 Vi 

-■<4 

1155 

280 

105 1BV: 

a 

— 8*4 

1159 


-O'* 11.83 
+8ft 11.83 
-O’* 11J1 
+ 8 ft 11.86 
8 10J7 


-0*0 11.78 
-0«* 11.94 
0 UJS 

-0V* 11.82 
0 12.57 

-Oft 1121 
-Oft 1222 
-0*0 18.75 


-8ft IfJS 
-a** n.44 


KBTSCHE Utm 




Ctange 

DO 


STBHBHTS 

Inoed 

8M 

Ofhr 

■ter 


TWd 


ZOO 

100*4 

1B8».4 

-BV4 

+2 

731 

fl*3Sm.R®*4)ftr 7*/. 94 .. .. 

zx 

ssv. 

9544 

—B*% 

+ BV4 

7.78 

Bator Tmcoot 7*4 Si - .... 

200 

934 1 

9SV4 

0 

+ 84* 


Ml BkxM 8 Vi H. 

200 

181 

1814* 

+ BV4 

+0V* 

751 


IX 

99 Vi 

1X1% 

-8V* 

+ U4 

7-52 

Lt 0 8 92 

200 

1004* 

iom 

-qv. 

+04% 

7.78 

Esnm 8 X — ... 

IX 

99 >4 

1X1% 

+84% 

+01% 

952 

Ftmme Ocik Stete 8 91 

IX 

itnrw 

101%! 

0 

— 8V* 

7.73 

fifltend ftepuWc 7 92 - 

TOO 

+96 V* 963% 

0 

5 

757 

Fntend Re, 7Vi 91 

IX 

55VI 

1001% 

-044 

+BVs 

752 

Gcold l« F5. 76s 81. 

IX 

1001** 

1X04 

0 

+64% 

751 

Intend 8'% 92 .... . 

IX 

10914 101V. 

-BV, 

+ 144 

73b 


IX 

IBB 

1004% 

+m% 

+8%4 

754 

Itaubisb hW 3'4 XW W 

300 

1B2 

103 

+044 

+84% 

25b 

Mdutaftl iter 3'b 89XW. — 

300 

9B 

984% 

+01% 

+5YI 

E 22 

Mnubali Her 3*« 89VW 

IX 

+98V* S8%* 

0 

0 

3-47 

MmulHta Mel 3 Vi XRW..... 

IX 

+8444 

SV, 

0 

0 

851 

QK.B 7Vl X — 

IX 

934*. 

10044 

+8*% 

+0V, 

752 

PB#na 0/S Fin 7** 34 

250 

97%. 

9814 

—01% 

+ 04* 

758 

Renown 3'4 X ..... 

X 

+954% 

97 V* 

8 

0 

3J5 

Reynolds 0/S Ft# 7*4 54 . 

IZ5 

5744 

savj 

-av. 

+ 1 

758 

Soane Cent liocfcar 8 9| 

IX 

IIS Vs 

IOT'% 

8 

+01% 

758 

SB tern# Re# 8 V: 91 

200 

190VI 

1011% 

—•44 

-14% 

132 

SO Afncin Tran 744 X... 

IX 

«I4 

964% 

-01% 

+04% 

134 

WoH Bstt 7*4 M 

IX 

1XV4 

1011% 

+8V4 

+81% 

752 

Htutt Bank 8 « 

200 

78144 

7S«% 

-8*4 

+ 144 

7.72 


Avngo pne* dang* On day 0 n wort +8*7 


SWISS FRANC 

STRAIGHTS 

breed 

at OHsr 

Cbngi 

*T 

OB 

mk 

Yield 

Afrtces On » BV* W 

IX 

+181 1MV* 

-84% 

8 

153 

Ason On Baik 6<% 9B 

IX 

ttnvtioim 8 

-OVi 

B54 

Awn b| Carp 54% 34 

m 

974% SB 

0 

-8V. 

556 

Sra feed tnaf 81+ 38 

75 

1014% IK 

+81% 

-OVIi 

US 

Cnd gl Enron 6 92._ 

IM 

* 1X14 101V* 

-1 

-Bft 

555 

Craftaesi* 51% 84 

IX 

■ 97<fl 574% 

0 

-BVi 

554 

Deutsche ft fie 54e 35 

100 

•99 59V. 

0 

-84% 

559 

EJ.E 544 N. 

120 

190V* 188 Vi 

D 

+BVi 

552 

EuroEcu 5 97 

IX 

584* 984* 

-1ft 

—BVj 

5.14 

Eurabma 5V% 98 

IX 

*+10118014% 
t5»* 99 

0 

8 

55/ 

bgttl De* Cm 54% 92... _ 

IM 

D 

-IV. 

555 

Find Bow Inc 54% 94 

X 

t108<%100V4 

0 

+01% 

b.TO 

Bib Ocddsnule 41% N-. 

X 

tl B64%]07 

+ 1W 

+1 

l£b 

1 C Industries 54% 94 

125 

+974* 88 
-m*% W4% 

-04% 

— 1 w* 

551 

M Fund fin 54% 34 

40 

-04% +04% 

551 

tev-Aa Dee Bk BV% 94 

120 

t1984%1B1 

+ 54% 

-0V* 

65U 

Raw Zmtond Bow 54% 34 

IX 

1180 1X1% 

+Bft 

-OVJ 

5.73 

N.Zntand steel 5*% X 

70 

tftUi 9BVi 

+0V> 

-BVJ 

554 

Dtoas IM 5*i ft — 

m 

*f«7te 9714 

— 64% 

-OVt 

5.27 

Dai Qcoattrstl 54% ft 

70 

197 Vl 974% 

-BVj 

-Oft 

559 


Raton Pw«* 5** 84 

Saws finance U4 6 94 

Tcfao Bre 9m Sft S3 

Tokyo Mmofoth 5 V, 84 

mu Bk MV 9* 


YEN STRAIGHTS 

Denarek fisgdea 63*. 92 _ 

Goodyaw TU Gft 94 

S*ed to Cnd 6ft 91 

7JW He 7 94 

(load Tocti 6*% 92 

Awqo pete, da 


OTHER STRAIGHTS 

AMEX 12V* 91 CS 

E.D.C 11** 89 CS 

KB (&u K.V 12 82 CS 

LT.tB SW 1)4* 98 CS 

Honan) 12ft 91 CS 

Km SnrnsMk 12 99 CS 

Qrekec Urine I2N 81 C$ 

T. C.P.L I2*» BS CS 

Goo Uod Bk IDft 93 B3J — 

mU BK IBft BS ECU 

Word Bk 1W% 94 ECU 

Algoiaat* Bk 7ft 88 H 

Ann Bndr 7ft 88 FI 

DeMcki 8 Vi 89 R 

Fnack-Sirei 8ft 89 R 

Nw Zadnd 8V* 89 R 

Ckaibeauns 13ft 85 FF 

tit Onto Hft 54 f. 

BA. T. tort 10** 91 £ 

CSS Inc 100* 94 £ 

Demart n*i 94 £ 

LEX. 11*8 94 £ 

Broad Mol IB** 80 £ 

10 Ftaoact BVj 89 £ 

Dm Zetorf 10*A B9 £ 

0.K.8 12V* 91 £ 

Red tel l 11*1 S4 £ 

IM ft Creeds 10ft 91 £ — 

Rtyd Tnates 12V* 88 I 

Dread Tact lift ft £ 

<UM Baafc ID 5/8 BS £ 

mu Bank 11 94 £ 

ECSX 10W MLF 1_ 

U La Atm ID Vi 92 IF — 

RUWTB C BATE 
ROTES 

B.BJ. tot 5 99 

BrekArams 0/S 5 V* 98 

Bank d Uontad 5 98 

Breton Tito 5V* 96 

Barchyi d/S In* 5 2004 

Baton 5 2004 

LfXi 5V* 93 

B.N.P. S\* 96 (Jdy| 

Oats Maa'h 5V* 21HD 

Ctaarp 0/9 5V» 99 Sap 

Catfr tpattacs 5ft 98 

Dn-fchi twain 5V. 96 


125 *87** 4a -BV* -IV* MS 

138 iBnvr -av* -i sj» 

120 +38 IBft -TO “BV* SJ8 

80 +37 I7'ft -OY» -IV* 8J2 

150 +»* 10B +BV* -BVi 5.78 

i Ob day -Bft aa reto -OVt 


Dnta* Fro 5V* S3 

E.Q.F. 5V. 39 

RtWd 5 V* ft 

He*. fepeHc 5 84 

Uoyd* Eon 5 Z004 9 

Kttaod ktt Fte S 88 I 

Man Bk Orem* SV* 9S+. 


90ft 188 73/2 

IBS Vi 1884* 73/2 
108 Vi 10 BVj 14/3 
MV* IDS'* 9/S 
in i8nt ib/4 
too IDS'* s/a 


lured 

BU 

Offer 

51 


rrad 

Ha WM-Pe, 5 X 

(Wtntlind CM 51% 

04% 

0V« 

1011% 1814% 13/S 
tUBftlOlft B/B 

104% 

1855 


354-1 

96ft 

+014 

759 

Sweden PW| 5ft ft. 

— 0V. 

100 ft 1X4% 9/7 

9.M 



954% 

-BV* 

+ 0ft 

753 

Takagin 5ft 3* J 

Oft 

1X4% 108ft 15/3 

12 ft 



9Sft 

-64% 

+ 1P% 

7-39 

To kd Sft S 

_ Oft 

■HBMftlBeft 12 1* 

154 

15 

§7*% 

97*% 

-01% 

+•44 

7J8 

T#fn 5V. X ... 

— Oft 

1004% 100ft M/i 

851 

25 

S5ft 

95ft 

-Oft 

-8 ft 

758 

Areag# price ehragi On taj 

0 re mA -8ft 



9-81 9X2 

12** 1258 

12*% T2J3 
9.94 9.94 

lift 11.49 
12** 1238 

856 8X4 


Bn day -SW aa mat +BV* 


Bd Offer 
tinviiat 
+97 V* J7V. 

«»** 9sw 
■ 9BV* 98** 

• 98** 118* 
994* IBS Vi 
181 101ft 
108ft 101 
SI 181ft 
183V* 104 
182** 18Z4% 
180ft 1883* 
97*, 97** 
1114% 182V. 
1ft IDBVJ 
10IVJ 182 
182 103 

984% 99ft 
98*% 98V* 
8sw e j* 
984% MV* 

in ioow 

98V* SB** 
11«ft 115ft 
9B*% BS*% 
183** 183*% 
964* 96V* 

ssv% e%a 
IBB** 1813* 
102V* 1B3 
H4% 38*% 
974% 974% 
182ft 103 Vi 
W3ft 104 Vi 


Ckw* *■ 
day W* 
-04% +14* 
-03% -1*% 
+JVR +84% 
-04% +8V* 
-Oft +8V* 
-B*% -0*% 
-BV* -Oft 
—03% -03% 
-OVi +1 
-84% +14% 
— 0*t +14% 
-8 V% B 
| -l*% 

-0V* -fl*% 
0 B 

0 -BV* 
+ B3% -8ft 
+8V. +1 
+BV* + lft 
+ov* +a*% 

-83% +83% 
+ 81% +04% 
+BV* +0ft 
-0V* -IV* 
+ 0V* +03% 
+tn* -ov, 
+BU* +63% 
+83% +04% 
+03% +84% 
+DV* B 
8 +83% 

1 +64% 
—BVJ -BW 
-av, -84% 


ip.mnn 3 ft 

Paaac 34* ft 

Fojtaa 3 95 i 

Haodi Mow 5V* $a 

tonlitimikn Pkn A B8 

Kn 31% ft 

Mtedai Co Ud 5Vi 98 

WteftRM Bk 5* SB 

Matt 3W ft 

Monti 33% 2000 

MJrbb Bk 21% 2080 

Mman ft CB 84* 38 

Ifeaw Maw 54* 98 

Od Bk kd 31% 99 

Draw Untag SV* 98 

Sdoni Hama 3 88 

Srom Carp 24% 98 

Tdada ftn 34% 208(1 

Tdtya Swye Bk 33% 99 

Tain am hi Pbanacd 4 ft 

ISppon OB Co 2V% 82 ST 

Kppon Stnyan Cl 2 92 SF— 

Satm Papv 2V* 92 ST 

Ada 5 82 DM 

Shi Radiy 8V* 82 DM 
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to. 
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dele 

ttfcri 

BU 
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to . 
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VM 

(S354H44 

Sift 

+84% 
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+ Bft 
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-9ft 

1858 

B/83 

m 

>4fft 

159ft 

-8ft 

151 

18/83 

973 

97ft 
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-81% 

3.73 

7/84 

1162 

Ml 

81ft 

-Oft 

352 

5/83 

K7 

ai% 

Xft 

-14% 

153 

8 /S3 

as 

94ft 

95ft 

-84% 

139 


7/84 

2388 

1194% 

128ft 

-8% 

1/85 

jagi; 

96 

96 

-8ft 

VBA 

MS2 

76ft 

7744 

-14% 

4/83 

768 

894% 

9Bft 

-Oft 

10/84 

885 

87 

a 

-8414 

8/83 

2688 

IM 

1814% 

+BVJ 

6/M 

612 

79 

a 

-1 

S/M 

SS3 

avt 

874% 

-■ft 

10/84 

7883 

91 

B2ft 

-54% 

12/M 

772 

57ft 

98ft 

+81% 


812 78 n -1 8LS8 

553 SiVl 873% -84% 1J7 

7883 91 82V* -94* HJf 

772 57** 584* +8V* S.7B 

1483^ 2284% 2293% -12Vk -8.17 

1852 +184 in 9 14J5 

■81 |S34* 95** +84% 21.11 

977 ■|i57 153 —64* -3X1 

520 1831% 1084% -BW. Z7.7B 

365 174 17G -81% -8.11 


Cxkt Lcpa 
11/4 11X5 
21/5 8X1 
28/4 SW 
13/5 131 
2/3 12X1 

11/4 134% 
13/3 12.19 
22/7 91% 
5/3 9X6 

11/12 11.15 
11/4 114* 
13/5 19X8 


OVER-THE- 

COUNTER 


Stock Sates Hagta l«r L«t Chog 

(Hnlsl 
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Hqh Low lad Ctng 


High Low Iasi drag 


ttigh Law last Chog 


HEI Mn 
HM<3 4m 
Hacn Co 24 

HJMC S 

Had cc 
ttxfcon 
HaHSv 

Hilmi T938 

HjmOd tD 

H«ia x* 
HrtJNr 160 
Hartwv 10 
Hams 28 
HltfiA 5 
HIpiC-S i 
HHWn 
Hitnoyn 
HacfigA 15 
HacoqB to 

H**rT 

H«b 

wredF 9E 
HanlB" 160 

1 1 — — — 

WC 5 lb 

tactapn 
Hogan 
HoknD I 

Hmflr, . 34 

HmF4z 

Homt i n 

tanedt 

Htr«SL 


51* SU 
14 IJS, 
22i 22% 
r®, 19 
53* 

2*. 2% 
6% 

2 3-16 

ffl 

J74, V 
293* 29 
T2fc 12* 

s*a ®< 
20>* 193, 
20 13 


a 

19 -b 


ttil tftt 

ktlrfPV .16 

bttrfac 

imgroh 

intrmgn 

Intmoc 

Intrmef 

IBIWsA X5 

mCapE 

WOT 

IGante 

Mtfjng > 

mnoa 

H«%a 

IMS 14 

tnpSL 

rr ant 

InlTold 

Hwe .Olo 

liwslSL 

Iomega 

hoSoU 360 


8% 83, 

66 6*3, 


1DV -h 
143* +«4 


9 9 9 

3h 3% 3fa 
143. 133, 14 
16 I 2 16h 163, 
22 194, 21 % 

16% 163 2 1612 
9V I 9 
5-16 1% i%- 
8% 0S» 8% 
20 % Mb 20 
7% 7% 
5*2 5% 5% 
6 >a 5% 5 
13% 12% 1? 
41 40% 40% 


2? 

7% +«* 


163, -% 
21 % + 21 . 
16% 

9 -% 

1%-1 -16 
8% +% 


5% +«• 

8 


B\ 8% 
V 33 
38% 38!; 


233* 23% 
29i. 3 


26i s +% 

B% -% 

34 +1, 

38% +% 
4*% -to 

s% *•% 


9l A 

Si 


1 sorrels 


2 

134. 

121* 13>* 

m 


1122 

71* 

712 7% 

IM pl 


43 

J 

31 

-J 

30% 31 

JBRest 

2d 

374 

r«* 

«R 19 

Jackpot 

■ 

19 

w. 

5 54, 

jediLfa 


615 

38 

37lj 9 

JamWtr 


93 

so 

19% 191, 

JeUBsn 

IX 

ID 


35»j »»2 

JeflNL a 

44 

190 

a 

23*2 235, 

JefSrref 

.403 

87 

SO 23 

JalMttl 


61 

Sh 

BV 8 ij 

Jenco 

.12 

401 

19 

IW, *9 


Honind 

X 

83 

484# 

17V 

16ft 

-H 

H*»C'r 

1 

*321 

g 

35V 

35V 

-V 

Mnoror 

1 20 

X 

Mi, 3V 

♦V 

Horsind 


66 

5V 

5V 

5V 

+1, 

HwBNJ 


163 

'TV 

191* 

ISV 




166 

5 

A'. 

‘V 

*+ 

Hunt/a 

05e 

n5 

2ZV 

261, 

y-b 

-V 

Hntgfl* 


81 

11V 

KM, 

11V 


Humqfl 

48b 

157 

39V 

39-. 

39V 

-V 


3 X 

5*2 -% 

7% 

8*2 +% 


Jtfv S 

JhnanE 
Jcnlcbi I 
JO ml A l 
JOHJfBn 

lAQ 

Justn a 3Q 


KTLA S 
► MW Sy 
KTmn 
KV Pro 
kjmon 56 
Kard* 

kasW GO) 

kaydan 

kalyXt 

Kemp 1 80 
rtyCnLf 80 
Kew 
ttovmS 4 
KayTm 

Ktottd .54 
Kmtrt 


3* X 

135 5% 

323 5% 

80 9% 

59 28% 

37 19% 

K-K 

520 22% 


100 6 

68 283* 

570 16 

23 14% 

159 9% 

1130 1% 

170 S3*2 


20 % 21 % -1 
11% H% 

53. 5*2 

9V9V 5 
16 % 16% -1* 
14% Id, 

9% 9% +1 
3-16 1 +1 


LetDa 
L aw 

L«MP 28b 
Leacon 32 
L«ana 

LWFPh 204 
UeCn 07 
LtWv4 24 
LteCom 
liy A s 38 
LllyTuI 20 
LMBnl 

LKTd 220 
Ladteg 18 
UzCta a 25 
locar 
LondnH 
LongF 128 
Lord 
LynWi 
Lypho s 


MO 
MW 
MPS* s 
MTS S 24 
MTV 

mva 

MacrtTc 

MacicTr 

UtaG£ £28 
MogSk 
»«• gCd 
MaiRi 

Makna .Ole 
MgtSd 
Manow XO 
MardH s 
MMI 2 
Marcus 2Sb 
Margua 
MfWV o 
Mvqat X6o 
MarsS! 

MrW 18D 


7% ft 
13% 13 
9% 9% 
3-18 3% 
2 % 2 % 
13% 133. 
23*2 23% 
43% 43% 
6% « 


28% 26% 
31*2 30% 
5% 5% 
31% 30% 


9% -% 

8% 

2% +% 
13% +% 

23% 


31% +% 
5% -*J 

31% +% 
15 


Macp 
McrSm 
UrPcA 
MdStfd 40 
M<Sk s 1 12 

MOwAf 

MATCH 

km# S3 

Mfcm 

MttO# .44 


MSadc .01* 
Motac A 
Moore B 


6S 

*1 

a, sv 

-V 

MndCI 

OSe 

57 

57 


24V 24V 

-V 

Motto# 

140 

ia 

1273 

29V 

SV 29V 

-V 

Mo*dr 


X 

5 

23V 

23V 23V 


Metes 

X 

187 

278 

17 

16*2 15V 

-V 

MonCe 

1.40 

B32 





Monoor 


137 

M 

-M 



Mama 

35# 

4 

6154 

10% 

10 lift 

-V 

MonAni 


290 


206 23 

191 V4% 

105 8% 

1523 15% 

4S 21% 

104 16% 

16 13% 

313 8% 


1196 21% 

289 18 

4 51 


474 10*2 

89 11% 


14% 14% +% 

8*2 8*2 
15% 15% -% 
23% 23% -% 
14% 15% +1 

13 13% 

8 % 8 % 

14% 14% 

12% O 
21 % 21 % 

14% 15% +% 

Si Si -% 
15% 15% 

9 9+% 


11% 11% +* a 


MonuC IX 
MooraP 88 
Morfio .01 
MroKg 12a 
Mo#ran <8 

Mosttqr 
MoiCD 30 
MuriW 170 
Mtdtmd .66 
Myian a td 


NCACp 
NMS 
Naoco % 
NBnTaa X4 
HflCiy ISO 
NfCptr 3d 
NDMU 44 
MflthC JO* 
NiLinti 


8 7% 

6*j 

5% 4*2 
19% *9 
38% 30% 
3% 3% 
3% 2S 
39% 39% 
3% 3% 
38% X 
4% 4% 

20 % 20 *. 
13% 13% 
15% 1«% 
8% 9% 
1S% 9% 
7% 7 
48% 46% 
10 9% 

38% 37% 
50% SO 
3% 3% 


15% 15% 
31% 31 
25% 25% 
SO 18% 


23% 23% 
48% 48% 
17% ISi 


7% -% 

8% -% 
4% -% 

19% 

30% -% 
3% 

2% -% 
39% +% 
3% 

3*k +% 
4% +% 

20% +% 
13% -% 
15% +% 

94 -% 

10 +% 
7% +% 

«% +2% 
9% -% 

38 -% 

50% +% 

l»i ♦% 

i 4 s 

31% 

25% ♦% 
X +% 
13% 

19 

5 X 

23% ♦% 
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CAPITAL MARKETS 

Market focuses on 
controversial new 
floating rate notes 

BY MAGGIE URRY IN LONDON 



THE new-styie floating rate notes 

fFRNs) - with a minimum* PHF Panic botwl amerage 
maximum coupon structure - were r%bi9 previous 

the centre of attention in the Euro- 101.170 101 joe 

bond market again yesterday- Hjgh 1985 Low 
Strong demand allowed Goldman 103.042 9&056 

Sachs to increase the size of its is- ■— — * **"* ■ 

sue for Denmark, launched cm Mon- terest rates to stay low over tt 
day. from S200m to S250m, and two long term, 
more issues were launched. Butcri- xhe structure is attractive to tt 

deism of the “minimax" structure borrowers - the deals are linked 1 
mounted as syndicate managers swaps a t more-than-advantageoi 
condemned the issues. t erms — although they have coi 

Goldman Sachs brought a S125m ceded pall protection to investors, 
deal for Swedish Export Credit, ^ S350m FRN issue is expects 
with a shorter seven-year life. The today for Spain, to be ted by Ban 
minimum coupon is IQ per cent and 0 f America, but a more conventioi 
maximum 11% per cent Between aj structure is likely. Credit Suiss 
those limits interest will be paid at First Boston is planning an FRN fc 
* point over six-month Ixmdon in- a Canadian bank, 
terhank offered rate {Libor). Fees The Eurodollar bond market wa 
total 40 basis points. a gain oui£t yesterday, getting n 

Merrill Lynch led a 10-year issue Jjad bSm New York, 
for Christiania Bank with a narrow- Coupons of 10 per cent have rear 
er coupon range of 1016 to 11% per peared in the European currenc 

cenL again using K pointover ax- ^ ^ ^ ^ 

month Libor as the interest rate be- launched yesterday paying tha 
tween the limits. The issue has an rate. A Ecu 50m deal for Euraton 
initial S75m tranche with a S25m a 12-year maturitv, but a 10 
tap pie bonds ; rank as semordebt ^ aven ^ ^ ^ launched b; 

and fees total 49 basis pomts. Both Ai-Mal International and Socteb 

issues are non-caliable. Gtendrale de Banque. Half or mon 

By the afternoon, aD three issues of the issue is expected to be bough 
were trading outside their gross in the Middle East 
fees, with Christiania’s bid at 98%. Banque Paribas launched a E a 

Although investors who borrow 50m five-year issue for Pechiney 
in toe inter-bank market to fund toe French state-owned al uminum 
their holdings will do very well company. That was also trading 
holding the issues if interest rates well inside its fees, 
stay below 10 per cent or so. they The Swiss franc foreign bone 
will come to grief if interest rates market was quiet yesterday, wifi 
rise above toe maximum coupon no new issues and secondary mar 
level and stay there. Dealers point- ket trading limited. Prices were 
ed out that once rates rise the bond little changed to slightly weaker, 
will fare no better than fixed-rate with investors attracted by bonds 
issues, and that investors are un- offering 6 per cent yields, 
likely to find an active secondary It was early dosing day in the 
market in toe issues in that case. West German bond market be- 
Meanwhile, they are only attractive cause of the Shrove Tuesday holi- 
to FRN investors prepared to look day. Activity was low and prices 
at current yield and who expect in- were unchanged on average. 


terest rates to stay low over toe 
long term. 

The structure is attractive to the 
borrowers - the deals are linked to 
swaps at more-than-advantageous 
terms - although they have con- 
ceded call protection to investors. 

A S35Qzn FRN issue is expected 
today for Spain, to be ted by Bank 
of America, but a more convention- 
al structure is likely. Credit Suisse 
First Boston is planning an FRN for 
a Canadian bank. 

The Eurodollar bond market was 
again quiet, yesterday, getting no 
lead from New York. 

Coupons of 10 per cent have reap- 
peared in toe European currency 
unit market, with two issues 
launched yesterday paying that 
rate. A Ecu 50m deal for Euratom 
with a 12-year maturity, but a 10- 
year average life, was launched by 
AtMal International and Soctete 
Ctendrale de Banque. Half or more 
of the issue is expected to be bought 
in the Middle East 

Banque Paribas launched a Ecu 
50m five-year issue for Pechiney, 
toe French state-owned aluminium 
company. That was also trading 
well inside its fees. 

The Swiss franc foreign bond 
market was quiet yesterday, with 
no new issues and secondary mar- 
ket trading limited. Prices were 
little changed to slightly weaker, 
with investors attracted by bonds 
offering 8 per cent yields. 

It was early dosing day in the 
West German bond market be- 
cause of toe Shrove Tuesday holi- 
day. Activity was low and prices 
were unchanged on average. 


Turkey’s $500m loan 
close to completion 

BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, 


IN LONDON 

TURKEY was last night on the 
verge of completing toe formation 
of a group of banks to lead its con- 
troversial $5O0m seven-year loan far 
cHity in the Euromarkets. 

Chemical Bank, one of the banks 
leading the deal said it had attract- 
ed commitments from 21 lead man- 
agers totalling 5490m. With toe pos- 
sible addition of a further bank that 
had been waiting until the last min- 
ute to confirm its participation, the 
total could end up slightly oversub- 
scribed. 

That will bring an end to nearly 
three months of struggle during 
which Turkey has faced an uphill 
task in convincing bankers that the 
structure of its facility was appro- 
priate for a country that had to 
reschedule its foreign debt at toe 
turn of toe decade. 

The structure allows Turkey to 
raise cash by inviting banks to bid 
for short-term advances at cheap 
money-market rates with lead man- 


agers acting as underwriters will- 
ing to step into EH the gap if toe 
advances go unsold. 

It aroused opposition from some 
banks which argued that the under 
writidg risk was too great and that 
this was an inefficient way for Tur- 
key to raise money because it used 
up available loan capacity from 
shortterm lenders and underwrit- 
ers. » 

Japanese banks, who are re- 
quired to make a special reserve' 
against their Turkish loan expo-' 
sure, also proved reluctant to eater 
the deal and even last night only 
one. Bank of Tokyo, had joined the 
lead group. 

None toe less, bankers now re- 
gard toe finalisation of lead manag- 
ers’ commitments as little more 
than a formality. Next, a formal 
mandate in writing will be needed 
from the Turkish authorities and 
the deal is expected shortly to enter 
syndication. 
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